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Bush urges 
full review nf 
Nato strategy 

PRESIDENT George Bosh, 
proposing a significant nhangg 
in the number and role of con- 
ventional forces, said a mini- 
mum level of US nuclear forces 
should be retained in Europe 
as a deterrent 
Following his abandonment 
on Thursday of the updating 
of short-range n uclear tningflog 
in Europe, the President rail*** 
for a fall review of Nato strat- 
egy. He said that if the Soviet 
withdrawal from Eastern 
Europe continues, Nato ab/mirt 
plan for “a different kind of 
military presence,” 

Bomb attack thwarted 

An attempted bombing of a 
British military barracks in 
Hanover was foiled on Thors- - 
day ni ght wh en three men 
were disturbed by a guard but 
escaped after firing shots. 
Hanover police said two 
bombs, weighing 20kg and 
25kg, were discovered at the 
Langenhagen base. An army 
spokesman said the b o mbers* 
likely target had been an 
accommodation block. 

S African priest kHled 

A 60-year-old priest was kfllwl 
in a gun attack in South 
Africa's Natal Province. Rev 
Victor Africander, chairman 
of the Pietermaritzburg Conn- 
ell of Churches, a multi-denom- 
inational gr ou p to 

the United Democratic Front, 
was shot near the provincial 
capital. 

Iran looks to the West 

Iran and its supporters in Leb- 
anon want the West to push 
for the release rtf Moslems h eld 
by Israel before any fknther 
hostages are freed. 
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German union 
Wins 35-hour 
week for 4m 

I g Metaii, West German 
engineerings union, has won ' 
a 35-fconr week for 4m workers 
in the metal and electrical 
industries after more than a 

ife Cfrdb nf rempsri gnfrig and- 
set a target Jar union negotfar 
tors throughout the industria- 
lised world. Page £2 
sip The fain of 

Mm Government has agreed 
to the publication of two secret 
reports into the 1932 collapse 
of the Savings and Investment 
Bank with £43m belonging to 
more than 8^000 depositors. 


Latvian parliament declares independence I ANC 


LATVIA yesterday declared 
itself “an independent demo- 
cratic republic,” dashing Presi- 
dent Mikhail Gorbachev’s 
hopes that his tough stance on 
Lithuania would persuade the 
other two Baltic republics to 
slow their plans to break 
away, writes John Parker in 
Moscow 

A vote of 138 to nil in the 
Latvian Supreme Soviet piawH 
the republic ainnprfifc Lithua- 
nia and Estonia in declaring 
indep e nd e nc e , demanding rec- 
ognition from Moscow 
rejecting Mr Gorbachev’s pre- 
ferred secession law. 


The Latvian President, Mr 
Anatoly Gorbunovs, warned 
that the road to independence 
would be hard and that Latvia 
should not count on outside 
support “We must show the 
world we are not endangering 
east-west dialogue,” he told a 
press conference. 

Hr Gorbnnovs also 
announced plana to turn Lat- 
via into a social democratic 
■tote aMn to Sweden. The Lat- 
vians now have to wait for Mr 
Gorbachev to respond to their 
assertion of independence. 

Aiding to the pressures on 
the Soviet President is wide- 


spread anti-military sentiment 
across the country, and partic- 
ularly in Latvia, which yester- 
day forced Us G ov er nm ent to 
suspend conscription for a 
month. 

Deputies from the pro- 
Moscow Communist Party 
walked out of the Latvian par- 
liamentary debate en bloc yes- 
terday before the vote was 
token. The Popular Front of 
Latvia, which had won 131 
scats at the recent local elec- 
tions, nevertheless gained the 
support of seven independent 
deputies, mainly from the 
farmers' agrarian union, to 


achieve the necessary two- 
thirds majority by just five 
votes. 

The parliament voted to 
reinstate four basic provisions 
of the pre-Soviet cons ti t u tion 
of 1022. However, in an 
attempt not to alienate 
Moscow, with which It had 
been conducting separate 
negotiations on increasing its 
powers within the union, it 
Mid that all Soviet laws and 
parts of the criminal code that 
do not conflict with its 
restored constitution would 
remain in force. 

Soviet army morale. Page 2 


SAATCBI & SAATCHI chief 
executive Robert Lonis-Dreyfos 
d is missed two directors who 

had nnf a gyfr VT* M<r p lane 

to restructure the communica- 
tions group-'Page 22 

OIL PRICES: Saudi Arabia’s 

nil ■mTnietet* TTlBfrnm Nazer 

issued instructions for an 
immediate cut in Saudi oil pro- 
duction in an attempt to reas- 
sure the markets. Page 2 

FT-SE 100 awATMt INDEX: UK 
stocks gave* favourable recep- 
tion to the locaL council 
results. Privatisation stocks 

FT-SE IPO Index ~~ 

Hourly movements 


T ory election performance 
strengthens PM’s position 
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Northern Ireland Secretary 
Peter Brooke said last night 
he was prepared to era 
any proposal to replace the 
Anglo-Irish Agreement which 
may be put forward by James 
Molyneux and the Rev fan 
Paisley: The assurance came 
in a letter to the two Unionist 
leaden. The Unionists had told 

disc^So^^^«^ovto^8^ r 
pdhtidal future until he made 

that darfaraHnay ‘ 

Vlo lsne s MGK.<wap . 

Ohe thmumn d Hrenfr ITfmfy 

police officers firfog tear gas 
raided the Whitehead deten- 
tion camp for Vietnamese boat 
people and arrested 180 
inmates. Several hundred 
detainees erected barricades 
and two police officers were 
injured In attacks. ' 


EC to i — vto inks 

Tim European Community 'Is' 
expected on Monday to agree 
to lift visa requirements for 
East German rftjten a in recog- 
nition of that couptry^s 
impending incorporation into 
the Community. Page 3 


C fawu w i J mwttta rebels ■ 

Nicaraguan Pr vfrid ewt -V kfl ffto l 
Chamorro met Contra leaders' 

. to negotiate security guaran- 
tees the rebels say they need 
before laying down their arms. -' 
The Contras were to begin 
handing over their weapons “ 
to UN forces an April 25. 

Steiuw to wtay In UK . 

Nicholas Ridley, the Trade and 
Industry Secretary, 'announced 
that he has refused to grant ' : 
an export for the classi- 

cal statue TheThree Graces. 
Page 22 •• ' 

Anglo fVonch sweemsiit 

Britain and France are to step 
Up their militar y and security 
cooperation, mending nuclear 
defence, the heads of govern- 
ment announced, after a sum- 
mit meeting. Page 2 . 


Mexican tr ain erwhos ■ . 

At least 40 passengers were 
killed and more than 80 Injured 
when s train was derailed near 
Oaxaca in southern Mexico 
late on Thursday night. 

No FT on M on da y - 

The Financial Times will not 
be published this Monday, 

May 7, the May Bank Holiday. 


• Apr 30 1990 May 4 

were in good tern as the mar- 
ket upgraded its views an the 
Government's re-election pros- 
pects. The index closed up 27.8 
at 2.1G2X London stocks. Page 
12; Lex, Page 22 

FKTRQFINA: Albert Fr&re, . 
one of Belgium's most power- ' 

fbl hurtiwagnupii, him fulfilled . 

’ ? Jus'fl PMflB of ' 

noted chairman of the GO. 
giant. Page 10 

US UNEMPLOYMENT rose 
• by 02 pra 1 cent In April and 
total payroll employment 
would have fallen but far the 
hiring of 80.060 workers to help 
with the US census. On Wall 
Street, bonds jumped a frill 
point on the news, as fears of 
a tighter monetary policy were 
banished. Page 2 

STEEL PRODUCTION in the 
twdm rtrlalfegd rayr! d ra »lbm gd 

to decline in the first quarto; 
said the OECD. The drop was 
due to a feB to consumption, 

. which is likely to shrink by 
between 2per cent and 3 per 
. cent tiiis year. Page 8 . . 

KLOECKNER-WERKE, West 
German steel and engineering 
group, plans to raise l)M54Qm 
t£195m) through a one-for-two 
rights issue to brlng its capital 
to to the level of other compa- 
nies to Its sectors. Page 10 

UK NEW CAB SALES drtoPod 
by 12.7 per cent to April and 

dnwitwArefal v ehlde Bales . 
plunged by 20^ per cent in the 
steepest monthly falls of the 
current recession in the new 
vehicle markets. Page 3 

LONDON Underground: A 9.3 
par cent pay offerwas rejected 
by the National Union of Rail- 
wayroen, kindling tears of a 
repeat of last summer’s trans- 
port strikes. Page 5 
HMHCRI; Un wihim fa mhar t, 

US investment firm faced toto 
liquidation 'by $650m in penal- 
ties arising from its junk bond 
operations, said it was under 
Investigation by the New York 
Stock Exchange which was 
considering levying a fine. - 
Page 2 

WILLIAM COOK: The Sheffield 
steel castings group’s acquisi- 
tiun of Lloyds (Burton) from 
Triplex Uoyd, the industrial 
engineering holding company, 
has been referred to the 

Monopolies Commission for 

investigation. Page 8 


By Our Political Staff 

MRS Margaret Thatcher voiced 
her determination yesterday 
not to retreat from the contro- 
versial poll tax, as the Conser- 
vatives’ performance to the 
local elections dispelled some 
of the speculation surrounding 
her grip on the party leader- 
ship. - 

The final results confirmed 
that Mr Neil Kinnock’s remod- 
elled Labour Party had 
recorded sweeping gains, win- 
ning about 300 seats and con- 
trol of 11 councils. 

He predicted that the party 
was on course to win the gen- 
eral election, due by mid-1992, 
“with a very major- 

ity.” 

Mrs Thatcher, however, cele- 
brated successes to the London 
boroughs of Wandsworth and 
Westminster, which defied 

predictions that the Conserva- 
tives could be sw ept a way by 
the unpopularity of the poll tax 
even to their fla gship authori- 
ties. 

UK financial markets were 
greatly relieved by. the results, 
and rallied strongly. Traders 
had been led to expect nuxfo 
worse figures by opinion polls 
over the corns© of this week. 

The pound. ended ihe day 
over .IK cents stronger against 
the dollar, more than &. 
pfenning stronger against the 
Mterkfc- w..,..; ■ 

The gats market; which hag. 
been in a downturn far mo^of 

tire .year, closed taro points 
higher. - 

The Prime Mhtistor sald that 
the resnUa in Wandsworth and 
Westminster — alongside 
Labour’s unexpectedly poor 
performance to other parts of 
the capital — had vindicated 
the fawift principles behind th$ 
community charge. 

Speaking a fter talks at Wad- 
desdon Manor, Buckingham- 
shire, with Mr Francois Mitter - 
rand, the French President, she 
added that the Government 
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may end 

armed 

struggle 

By Patti Wakimelr 

in Cape Town 

THE AFRICAN National 
Congress (ANC) has agreed to 
consider suspending its armed 
struggle against the South 
African government, following 
three days of historic talks in 
Cape Town, hailed yesterday 
as a success by both sides. 

The ANC's decision appears 
to be part of a package negoti- 
ated with Pretoria during the 
first formal meeting between 
the two sides since the ANC 
was formed to 1912. 

The deal also includes agree- 
ment to principle on a number 
of ANC demands and should 
pave the way for talks on a 
new constitutional system to 
replace apartheid. 

Addressing a Joint press con- 
ference last night, Mr F W de 
Klerk, the South African Presi- 
dent, and Mr Nelson Mandela, 
deputy president of the ANC, 
stressed the cordiality of the 
meeting. Joking easily with 
one another, they agreed it was 
an “important breakthrough.” 
Mr Mandela said it was “the 
realisation of a dream.’’ 

In a joint communique, they 
pledged their “common com- 
mitment towards the resolu- 
tion of the existing climate of 
violence and intimidation from 
whatever quarter, as well as a 

fpmmltmpiit to Stability 4nH to 
a peaceful process of negotia- 
tions." 

Mr M»nrn>ig later mm that 
the ANC would “honour every 
word” of the agreement “We 
are going to look very bard and 
earnestly into the whole ques- 
tion of armed struggle and take 
appropriate decisions,” be said. 

When journalists pressed Mr 
Mandela on this, Mr de Klerk 
intervened, saying irritably 
“he’s already dealt with that” 

Althoug h the ANC military 
wing, Umkhonto we Sizwe 
(Spear of the Nation) has car- 
ried out few successful 
operations recently, the ANC's 
rhetoric of armed resistance is 





Sirs Thatcher yesterday: Results showed c o a nwm i tt y charge was b eginnin g to work 


was now set to recov er from 
th e mi d-term slump in its 
unpopularity. 

She expected to be Prime 
Minister when the two coun- 
tries’ leaden opened the Chan- 
nel tunnel to 1933. ' 

As party strategists dis- 
sected the implications of the 
results, senior figures on both 


sides were admitting privately 
that they appeared to have left 
Wide Open tea tor n» 

next general election. 

Mr Paddy Ashdown, the Lib- 
eral Democrats leader, could 
also claim that a bettertoan- 
expected showing by bts party 
had left it as the only real third 
force. 


Labour estimates that the 
results will leave them with 
about double the number of 

Continued on Page 22 
Election aftermath. Page 4; 
Not everyone Is ready for 
Labour, Page ft Money Mar- 
kets, Page li; London Stocks, 
Page 12 


in black townships. 

Some 500- people -have been 
HHarf in such violence in thu 
three months since the ANC 
was legalised on 2 February. 

Yesterday's communique 
paves the way for progress on 
issues such as the release of 
remaining political prisoners, 
the return of ANC exiles, the 
Ufting of the four-year state of 
emergency and repeal of other 
security legislation. A working 
group is to be set up to make 
recommendations on a defini- 
tion of political offences, and to 
consider the release of p olitical 
prisoners. 


Maps takes over as the London 
dwellers 9 guide to plain dialling 
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What small investors 
should do if they have 
holdings in Globe 
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In the first of a new series, 
called Beck to School. 
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By Michael Sfcapbiker 

BEATTIE, mother of Metvyn. 
and star of many more British 

Telecom commercials than her 
snooty friend DoRy, last night 
threw a switch heralding the 
start of a 27-hour light and fire- 
work display aimed at remind- 
ing Londoners and the world 
that when they wake up on 
Sunday morning the 01 code 
will be no more. 

By midday on Sunday. Beat- 
tie, BT and and many others 
may be throwing a fit. This is 
because, as many as 50,000 peo- 
ple a minute are expected to 
dial wrong numbers to spite of 
a year-long, £10m publicity 
campaign advertising the 
change. 

At a minute past midnight 
tonight, London's 01 dialling 
code will disappear, to be 
replaced by either 071 or 06L If 
you do not know that by now, 
BT managers Implied yester- 
day, there is -not much that 
they, Beattie, or the world’s 
advertising industry «w do for 
you. 

Every subscriber in the UK 
has been sent a letter about 
tite change. Every telephone 


customer to London has been 
told what their new code will 
be. 

Leaflets showing the new 
codes have been handed out on 
the London . Underground. 
Pamphlets have been printed 
to English, five languages of 
the Indian sub-continent- and 
Mandarin. Every pensioner in 
the country has been given, 
along with his or her pension 
cheque, a BT leaflet to large 
type. 

The British public ha« be en 
bombarded with dubious bill- 
board puns like “Don’t let the 6- 
May creep up on you an of a 
Sutton." 

Beattie, played to its televi- 
sion commercials by actress 

Mameen Iijiiimi, ban a ppooif yl 
on the gmwTl screen faafatiwg 
that her new 081 code means 
she now: lives to Greater Lon- 
don. not outer London. Dolly's 
071 code means she is toner 
city. 

However BT divided up’ the 
capital, someone would nave 
been affronted. The company 
could have refied an the geo- 
graphical division tea* London- 


ers already regard as more sig- 
nificant than any other - 
north or south of the river. 

That would not have taken 
account, however, of future 
expected gr o wth in telephone 
demand. It is to the centre of 
Lond on «iH docklands, the 071 
area, that new. numbers are 
needed , 

. Anyone dialling the wrong 
code on Sunday will bear a 
recorded message telling them 
the correct one. BT decided 
they should allow for 50,000 erf 
these a minute alter studying 
the experience of New York 
when it changed codes. , 

The foreign press have been 
mar vellous. BT said. True to 
national stereotype, methodi- 
cal Swiss and German newspa- 
pers prin ted n nH r e twhle of 
new 

British companies need to 
reprogramme automatic tele- 
phone and facsimile functions. 
True, too, to national .stereo- 
type, some have left it to the 
last minute. Incidentally, the 
telephone number of the 
Financial Times will change to 
071 873 3000. 
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THE BUCKFAST HONEY BEE. ' 

Arguably the world* finest bee, it was 
bred at Buckfast Abbey by Brother Adam ^ 

OBB, who began his work on bees in 1916. It 
is a reliable, industrious worker, highly resistant 
to disease and a prolific producer of outstandingly 
delicious honey. 
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James Capelfe three UK fends work hard 
to achieve successful investment returns for 
yottr money over the loug term. 

• The James Capel Capital Fund is designed 
to give yon long-term capital growth, primar- 
ily from UK companies with above-average 

growth prospects. 

The James Capel Income Fond invests 
in UK companies and aims to give a yield 
of around 25% higher than . that of the 


FT-A All-Share Index. nl| 

And the James Capel 

UK Index Fund is W designed to mir- 
ror the performance r of the FT-A All- 
Share Index. 
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about how to achieve growth of capital or 
income with less risk please contact your 
professional adviser or return the completed 
coupon or FREEPHONE 0800 289 505. 
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US employment figures 
show economy weakening 


By Anthony Harris in Washington 


US ^employment rose by 0.2 
per cent In April, and total 
payroll employment would 
have faiimj but for the hiring 
of 80,000 workers to help with 
the US census. These signs of 
weakness completely contra- 
dicted the bullish impression 
left by recent order figures and 
industrial surveys, and on Wall 
Street bonds Jumped a full 
point on the news, as fear s of a 
tighter monetary policy were 
banished. 

The markets pay the dosest 
attention to the figures for pay- 
roll employment, which has 
been growing by over 200,000 a 
month, and forecast an 
increase of nearly 400.000 for 
last month. Inflation fears 
were further soothed by the 
news that weekly e arnings 
rose only (L3 per cent 

Market commentators 


pointed out that the apparent 
strength of some other recent 
figures may have been decap* 
live: both orders and purchas- 
ing manager sentiment were 
recovering hum sharp falls ear- 
lier In the year, but remain at 
quite a subdued leveL 

Official mwimantc n w i Am ii^ 

that the dynamism appears to 

have gone out of the US recov- 
ery, though the situation is not 
expected to get any worse. 

Labor Statistics Commis- 
sioner Janet Norwood said: 
“Taken together, the data for 
the past two months appear to 
paint a very weak employment 
picture, in winch the number 
of Jobs may have seemed to 
have plateaned. This weakness, 
however, fallows especially 
strong growth in January and 
February because of the 

lrmipiMlly grarf tPAji+ht»r during 


IMF faces wait of 
up to two years for 
increase in resources 


Iran puts 
conditions 


on release 


By Peter Norman, Economics Correspondent, 
in Washington 


of hostages 


By Our Foreign Staff 


A LONG-AWAITED increase in 
resources for the International 
Monetary Fund (IMF) win take 
between 15 months and two 
years to become effective even 
if all outstanding problems are 
settled at the Spring meetings 
of the IMF and World Bank in 
Washington. 

Ministers and central bank 
g ov e rnors from the Group of 
Seven leading industrial coun- 
tries meet tomorrow with a 
proposal high on their agenda 
to raise the IMF's quotas, or 
membership subscriptions, by 
about SO per cent. Their con- 
clusions will Influence the 
Monday meeting of the IMF’s 
policy-making interim Commit- 
tee, in which the Fond mem- 
bership is due to decide the 
resources question. 

Intensive discussions in the 
IMF’s executive board have left 
the ministers with four broad 
questions to resolve. These are: 

• the precise size of the quota 
Increase; 

• the pecking order of the 
Fund membership: Japan is 
due to move up to n umb er two, 
while Britain' and France are 
still at odds over whether they 
should occupy respectively the 
fourth and fifth positions in 
the IMF or joint fourth; 

• the link between the quota 

rise plana fO RdUSB Hm 

$4bn of arrears owed by U 


poor IMF members to the 
Fund; 

# the Wnanrfng of the arrears 
package. The ministers will 
have to decide how much IMF 
gold should be used to back np 
a medal pool of money to help 
countries in a rre a rs and how 
l wirh the Inflim t Hajlawri anil 
developing country members 

at flu IMP iihwiM pnrri rlli iilo to 

the pod in a burden-sharing 
exercise. 

The IMF ranking is regarded 
as an issue for Britain and 
France to solve. It is US insis- 
tence an a link between the 
arrears plan and the quota 
increase which could delay 
final ratification of the 
increase of IMF resources by 
the members of the Fund. 

The arrears plan has been 
promoted vigorously by the US 
to make the quota increase pal- 
atable to Congress. P eaidea the 
creation of a special resources 
to help countries in arrears put 
their economies in order, it 
envisages a change in the IMF 
rules that would permit the 
suspension of persistently 
delinquent member countries 
in arrears. 

■ The change .in -the rules, 
would require a pproval by 85 
per cent of the IMF member- 
ship, a process that would nor- 
mally take until late 1991 at 
the earliest. 


THE IRANIAN Government 
reaffirmed yesterday that Iran 
aid its supporters in Lebanon 
want the west to push for the 
release of Moslems held by 
Israel before any further hos- 
tages are freed in Beirut. 

Mr AH Ahhar Vdayati, the 
Iranian Foreign Minister, said: 
“Now it is the torn of the 
other side to show its good- 
will.” He was re f e rri ng to the 
recent release of two US hos- 
tages by kidnappers linked to 
the pro-Iranian Hixbollah 
movement. “We are waiting 
for practical stem.” 

Speaking at the rad. of a 
two-day visit to Finland, Mr 
Vdayati said Britain smd the 


US in particular should 
their influence for the release 
of “Lebanese and Palestinian 
and banian hostages.” 

Israel has hundreds of Pales- 
tinian «id tvmIwh Leban- 
ese prisoners. Three Iranians 
wen kidnapped by Christian 
■militiaman in Lebanon in 
1982. 

“What the Lebanese have 
asked us to do is to ask the 
western countries to recipro- 
cate what they have done. In 
that case, the Lebanese Mbs- 
~kntf wiH lie ~p«suaded~&T try 
more to get the release of 
other hostages,”- Mr Vdayati 

The US and Britain say they 
will not deal with Ki dna ppers, 


The Donald denies cash 


while Israelis wining to nego- 
tiate if It can secnre the return 


problems at the Taj 


MR DONALD Trump, that 
quintessential symbol of the 
19808, was yesterday once 
again starring in the financial 
equivalent of America’s favour- 
ite soap opera, Alan Friedman 
writes from New York. 

The latest episode of The 
Donald Trump Show saw the 
embattled property developer 
and casino mogul denying that 
a cash crunch has caused 
to delay 930m (£l8-3m) of pay- 
ments to contractors who bunt 
his recently opened Tai Mahal 
casino in Atlantic City. 

"It’s ridiculous," complained 
the man who is now known 
universally in America as The 
Donald. His reaction to the 
delayed payment allegations 
was to tell the press he was 
withholding payment ahead of 
an outside audit and because 


the delay was simply good 
business practice. 

He has denied he had any 
problems, repeating that be 
wanted some cash because 
"Cash is king! Cash is kingf* 

The past few days have how- 
ever proven Increasingly rough 
in the US media first, Forbes 
magazine notched The Don- 
ald's net worth down from 
9L7bn to just 9500m. And yes- 
terday Business Week claimed 
that Mr Trump’s organisation 
is not only saddled with 93bn 
of debts, but last year suffered 
a 960m negative cash flow from • 
continuing operations that gen- 
orated slightly more than glbn 
of revenues. 

To counter the charges, the 
flamboyant real estate mogul 
went on national television 
«nd dowiafl everything. 


tiate if It can secure the return 
of its misring servicemen in 
Lebanon. 

Mr Velayati said bap was 
willing to hold talks with 
Britain if the British Govern- 
ment showed “respect for 
Mam and Moslems.” 

} Mr Frank Reed, the Ameri- 
vm hostage freed on Monday, 
left West Genoany for the US 
yesterday. Asked if the British 
Government should do more 
tor its four hostages, he 
replied: “You bet they should 
be.” A total of IS wes tern e rs 
are still held hostage In Leba- 


Our Belfast Correspondent 
m Mg T he ri f fftT* of Mr Brian' 
Keenan, the kidnapped Belfast 
school teacher, are due in 
Washington today for talks 
with Mr Seed. 

Mr Keenan's relatives want 
to enlist American support for 
the campaign to free Mr 
Keenan, who has dual Irish 
and British citizenship am* is 
in Us fifth year in c ap t i v i t y . 


France and 
Britain to 


-s -i 3 ,; 


those months. That large 
growth eariy in the year proba- 
bly overstated emplo ymen t 
strength arid may have contrib- 
uted to the weaker data that 
we are now seeing.” 

Sectorally, the figures 
showed a continued shake-out 
in ™»nwft|rfiriTi g; which has 
now shed 280,000 jobs in the 
last year, and a virtual stand- 
still in private services, previ- 
ously a strong growth sector. 
Construction shed 99,000 jobs, 
seasonally adjusted; but this 
was largely an illusion, 
reflecting the fact that the noav 
Tnai winter lay-offs were 
avoided this year, thanks to 
mild weather. The weakness of 
construction demand, reflected 
in housing pgrmtta and com- 
mercial development problems, 
has not yet appeared in the 
output or employment figures. 


co-operate 
on defence 


By Robert IfAUthnor, 

Diplomatic Correspondent 



BSTTAIN and France yesterday 
formally agreed to step up 

their military and security 
cooperation, including nuclear 
d e fen ce. 

Mrs Margaret Thatcher, the 
British Prime Minister, and 
President Francois M i tte rr an d 
of France said sifter a bUtttaral 
summit meetin g that they l ^ 
instructed their foreign and 
defame ministers to work out 
“an enhanced programme of 
cooperation" on defence mat- 


Saudi Arabia to 


cut oil output 
by 430,000 bpd 


: in 


President Mitterrand: “We just decided to change the subject.* 


“We have decided to coordi- 
nate our co-operation on all 
matters that relate to security 
in Eurerpe. Nothing Is pre- 
cluded,” Mr Mitterrand 


The taika in a for mer Roths- 
drfM ra nni tr y at Wad- 

desdon, a village in Bucking- 
hamshire. were also attended 
bytto British and French for- 
eign and ilnfeniw miniate^, 

Although the two leaders 
declined to go into details 
about f u t ur e defence cooper* 
turn, a ntuten w # issued 
the meeting said the brief 
riven to their foreign and 
defence ministers covered 
equipment procurement, weap- 
ons and radar systems, 
exchanges of personnel, joint 
exercises and ^certain nuclear 
programmes”. 

Both President Mitterrand 
and Mrs Thatcher endorsed 
yesterday’s announcement by 
US President George Bush not 


to RO ahead with the moderni- 
sation of short-range nuclear 
we a pons in Europe. 

Mr Mitterrand merely said 
that he had no difficulties with 
the decision. However, Mrs 
Thatcher, pr evi ou sly a strung 
supporter of modernisation, 
stressed that Mr Bush’s deri- 
sion would make it necessary 
to put more emphasis on air- 
launched weapons, such as 
free-fall nuclear bombs. ‘ 

The British arid French lead- 
ers failed to settle their funda- 
mental differences over Euro- 
pean political union, which 
were highlighted at the Euro- 
pean Community's summit in 
Dublin last weekend, though 
they appeared to have gone a 
little way to bridg in g foe gap 
between them. 

Mrs Thatcher said they both 
agreed that the powers of the 
EC’s Council of Ministers, as 
the Community’s «i«in deci- 
sion-making body, should be 
enhanced. The French Presi- 
dent, while not disagreeing 
with this assertion, indicated 
that there were nevertheless 
“very real" differences between 
them chi other aspects of politi- 


cal u n i o n. However, since tiny 
had frilly their 
in Dublin last week, “we just 
derided to change the subject 
of conversation today,” he said. 

Both jumton Y g afP li-HMwl %lr 
support for Soviet President 
Mikhail Gorbachev, particu- 
larly in his efforts to deal with 
his serious domestic problems. 
"President Gorbachev has 
brought about a complete 
transformation in East- West 
relations,” Mrs Thatcher redd , 
“He has recognised that the 
communist system was not i 
working In the Soviet Union." 

Mrs Thatcher and Mr Bfitter- , 
rand also urged Moscow and 
Lithuania to settle their differ- ! 
ences over Lithuania's declara- 
tion of Independence by dia- 
logue, while printing oot that 
npafoiv Britain nor France lyw* 
ever recognised the legality of 
the Soviet annexation of Lith- 
uania in 1940. 

Mrs Thatcher announced 
that she would meet Mrs 
Kazuniera Pnmsklene. the 
Lithuanian Prime Minister, 
who has just had talks with 
President Bush, in. London 
shortly. 


Mr Wrgfrmn Nazer, the Saudi Arabian oil minis ter, yesterday 
issued instructions for an immediate Saudi cut In oil production 
in a bid to reassure the markets, writes David Thomas, Resources 
MHm* . in London. 

Hie markets were unimpressed by the agreementon Thursday 
of the Organisation of Petroleum Exporting Countries to cut 
outing by 1.445m barrels a day from April output levels of 2&5m 
b/d. 

T do not understand the negative reaction of the market,” Mr 
Nazar rend , adding that he had already given instructions for the 
Saudi share of the cut — 430,000 b/d. 

Ho w eve r, the markets continued to show disappointment at the 
size of the cuts. Brent oil for June delivery was down 35 emits at 
$1840 by early evening. 


Open skies pact delayed 


Nato and Warsaw Pact countries yesterday acknowledged that 
they would not meet «ip*t target of signing an “Open Skies’* 
accord on »«reiiii aerial surveillance next week. B ant er reports 
from Budapest. 

The 23 countries of the two military alliances h ad h oped to 


adjourn on Hay 10 without an agreement in place. 

Mr John Noble, head of the Canadian delegation, said the 
treaty was bring blocked by Soviet insistence that it extant to the 
military bases of signatories In non-signatory countries - to US 
bases in Japan, for example. 


, ir* 1 1 


Hungary goes into recession 


The Hungarian economy moved into sharp recession in the first 
quarter of 1990 as the effects of the collapse of exports to the 
Soviet Union began to be felt and the g ov grmnent*s tight mone- 
tary poHcy continued to constrain investment, writes fflcholas 
Denton in BuchareriL 

Industrial production of state-owned enterprises between Janu- 
ary and March was 9.7 per cent down on a year earlier, according 
to Mr Henrik Aouth, Deputy Minister of Industry. 


.'.rcM 
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Turkish communists released 



Two Turkish communist leaders were released yesterday after 
twoond-a-half years In detention awaiting trial, writes Jim Bodg- 
ener from Ankara. The surprise release cones at a time when the 
Government is considering modifying or lifting its legal ban on 

wwmnnwfiBl- mvi rSB giflUS parties. 

Mr Haydar Kutlu and Mr Nlhat Sargin were arrested on their 
return to Turkey to contest the 1967 general elections. 


French output up 3.2% 


France’s seasonally adjusted index of industrial production fen 
81 per cent in the fourth quarter of 1969 from the previous 
quarter but was 82 per cost up from a year eariter. according to 
the National Statistics Institute, AP-DJ repor ts from Paris. 

The latest quart e rly «*»**hn» followed a revised 86 per cent 
advance In the quarter. 

The yearonyear growth rate of 8$ per cant for the fourth 
quarto: is below market estimates. These had suggested that 
industrial output was rising at a year-co-year rate 0X4-6 per cent 
in recent The year-an-year growth rate for the third 

quarter was 4 per cent 


Canton military changes 


China has made key changes to the co mman d of the Canton 
Military Region which Indndea Guangdong, the province least 
gnbmlsstvB to Peking's pcwt-Tiananmen hard-line policies, writes 

Cnttnn lK«4h uptl- 

• Zlumg Wtmntan, tin* wmmumifar nf «w* fog*"", *w« luwi mnmwl 

to -the Jinan Military Region, to be replaced by Zhn Dunfa, 
commander of the Shenyang Military Region In China’s nor- 
theast, according to the official left-wing Hong Kong paper, Ta 
Kung Pao. The Canton command has been further dttuted by the 
Import of ofn«>n > from other regions. 

Chen. Tun, China’s leading octogenarian hardline economist 
and mentor of Li Peng, the premier, is re p o rte d to be dying- In 
China’s present Btate of political tension, a death among key eider 
sta t esmen could trigger farther disturbances. 


ales 


surp 


Split over ADB funds 


The Asian Development Bank ended its 23rd an nu al meeting 
yesterday with the US States and other Western countries spm 
over replenis hin g the bank’s soft loan fond for the region’* 
poorest countries, AP reports from New DeOd. 

The bank has estimated that the fund wffl be exhausted by the 
midd l e of next year, although US delegates claim that there are 
guffirie nt funds to last for another two years. 


Dresdner opens up in Warsaw 


The Dresdner Bank yesterday became the first West German 
bank to open an office hi Warsaw, writes Christopher BobJndd. 

The Polish authorities have so far Issued licences to right 
Western banks. Four are from West Germany, two from France, 
one Is Austrian to TfaiTinw 


Secret report on Bofors 


Americana cope wtththB weather: Top.people taBlsmarck,North Ma’SSned £ J %Si. p £?t£ 


Dakota, pray for rain to end a two-year drought. Below, officials In a ab Bo fors bi tted Indian officials to secure a 1986 artillery can- 
hovercraft search the flooded Rochester Park area of Dallas, Texas. tract, Reuter reports from S toc k holm . 


Drexel may 
face $25m NY 
exchange fine 


Draft-dodging highlights problem of Soviet army morale 


■Sis i , 


By John Parfcsr in Moscow and Quentin Pool in Brussels 


By Roderick Oram 
in New York 


DREXEL Burnham Lambert, 
the Wall Street investment 
firm forced into liquida ti on by 
9650m in penalties arising from 
its junk band operations, said 
yesterday that u» New York 
Stock Exchange was investiga- 
ting it and considering levying 
a fine. 

Some of the few remaining 
Drexel executives and framer 
employees have been called 
before the exchange to give 
evidence about its operations. 
Sanctions could be applied 
against both the company and 
individuals, particularly its 
senior executives. 

Drexel would not confirm 
reports that the exchange was 
^Qiwridftring a 925m fine, by for 
the largest ever imposed on a 
securities firm. By comparison, 
ELF. Hutton, now part of Shear- 
son t - oilman Hutton, was fin ed 
$400,000 in. 1985 for a bogus 
cheque-writing scheme. 

Responding angrily to sug- 
gestions that its compliance 
procedures were inadequate, 
Drexel said: “We understand 
the stock exchange's need to 
protect an image of being a 
strong self-regulator. However, 
that should be balanced with a 
sense of fairness in evaluating 
the company’s and manage- 
ment’s behaviour.” 


THE Soviet Government 
yesterday took the unprece- 
dented step of susoendime the 

regular spring call-up to the 
army for a month. 

The move is recognition of 
the feet that the authorities 
have been unable to stem wide- 
spread draft-dodging in a num- 
ber of non-Russian republics. 

According to yesterday’s 
Komsomolskaya Pravda, the 
Communist youth newspaper, 
tile army is “on the brink of a 
cauldron”. Hie newspaper said 
the number of draft dodgers 
last year was six times higher 
than in 1988, and It added: 
“The conscription law has 
become totally obsolete.” 

All Soviet men over 18 are 
obliged to serve in the army 
for two years. But responsibil- 


ity for implementing the con- 
scription law lies with local 
authorities, many of whom are 
under the centred of national- 
ists sympathetic to draft -dodg- 
ers. The Baltic republics and 
Georgia have passed laws 
allowing alternatives to con- 
scription. The Armenian par- 
liament voted this week to sus- 
pend the spring draft 
indefinitely. 

Meanwhile, the first top-level 
Soviet reaction to re ports at a 
possible coup attempt in late 
February against President 
Mikhail Gorbachev came yes- 
terday from Mr Alexander 
Yakovlev, one of Mr Gorba- 
chev's dosest allies. 

He said the reports that the 
army had tried to put pressure 
on Mr Gorbachev to slow down 


perestroika “had no basis... 
There were no army move- 
ments and no demands on Gor- 
bachev. We have no grounds 
whatever to suspect the army 
of malicious plotting against 
the country’s leadership,” 

Mr Gorbachev has made 
some significant gestures to 
bolster morale in the Red 
Army in recent weeks, suggest- 
ing real concern at reports at 
growing military disaffection 
with his reforms. 

However, there b no suffi- 
cient evidence ftat military 
officers have gone so far as to 
plan a co u p his leader- 

ship. 

Reports from a senior Nato 
observer that between 2,000 
and ZflOD military cadets were 
mofafliaed in Moscow on Febra- 


ary 25 — the day of a big pro- 
democracy demonstration - 
are both plausible and explica- 
ble. 

In the days leading up to 
that event, the Soviet leader- 
ship whipped UP an extraordi- 
nary campaign at fear in the 
capital that the demonstration 
TOTpht turn rata a 
tira and popular uprising. A 
barrage of official propaganda 
sought to dissuade people from 
attending fig fear of hloodshed, 
while special appeals by a 
church leader, and special pop- 
ular television shows, were 


at home. 

Moscow’s side streets were 
full of troop reinforcements; 
from not only the In terior Mhw 
istry but also the Bed Army, in 


apparent fear the demon- 
stration would get out of hand. 
The Interior Ministry troops 
policing the streets were in frill 
riot gear, with helmets and 
shields. 

The mobilisation of military 
cadets in their barracks around 
the city would have fitted that 
extraordinary over-reaction, as 
a measure taken just In case 
the demonstration got out of 

lwnii- 

In the event, the demonstra- 
tion by some 100,000 people at 
the most was entirely peaceful 
and even good-humoured, and 
the riot police swiftly dlaap- 


Nonetheless, there Is no 
doubt about military unhappi- 
ness, above all at the process 
of withdrawal of Soviet troops 


from eastern Europe. They are 
feeing an almost total i»rft at 
decent accommodatim back in 
the Soviet Union, on top of 
already poor wages and social 

fariHthw 

Mr Gorbachev has responded 
with some obvious conces- 
sions: 

• he has promoted General 
Dmitri Yazov, the conservative 
Defence Minister, to the rank 
of Marshal; 

• he has given the go-ahead 
for a fall military parade n*»% t 
Wednesday to celebrate Vic- 
tory Day, against all precedent; 

• he has allowed the military 
to carry out blatant sabrwat- 
fling manoeuvres in the Baltic 


However, be has studiously 
refused to allow any direct mil- 
itary intervention in Lithua- 
nia, in spite of the feet that 
Marshal Sergei Akhromeyev, 
his former Chief of the General 
Staff, was publicly advocating 

ft* 

Some western observers sus- 
pect that fer from accommodat- 
ing the military, his obvious 
token gestures might actually 
hera ld farther measures to 
curb military power In the sys- 
tem. 


FINANCIAL TIMES 


which have aggravated rather 
than calmed tension in the 


Published by the Financial Times 


{Europe) Lid., Fisafcfsrt Branch. 
{Grrioflettstnae 54, 4000 Frankfurt- 
am-Main I: T elephone Q69-7S98QC Fax 
069-722677; Tela 416193 represented 

by £ Hugo, FrankfbrtyMjim, and, it* 
members of the Board of Directors, 
R-A.P, Medan. CUTS. Darner, AjC 
MiBar, DJLP. Pabner. London. Primer 
Frankfurter Sociatnctt-Dractorai- 
GmbH. Fronkfun/Main. Responsible 
editor: Sir Geoffrey Owen, FinsacuU 
Times, Number One Souttwark Bridge, 
London S6I 9HL. 

° The Financial Tones Ltd, 1990. 
FINANCIAL TIMES. USPS No 
190640, mabSsbed daily ewept Sundays 
Mod bofidaya. US subscription rates 
S36&Q0 per annum. Second-dam post- 
age and at Neff York NY and at oddL 
tonal mailing offices. POSTMASTER. 


TRADE UNIONISTS PLAN ORGANISATION OUTSIDE COMMUNIST PARTY CONTROL 


Unofficial trade unionists from all 
over the Soviet Union have fe»i»«n the 
first step to create a union outside 
the control of the Communist Party, 
John Parker writes. 

The new organisation, called the 
Confederation of Labour, was set up 
at a three-day conference in Novokuz- 
netsk, a city In western Siberia and 
one of the centres of last summer’s 
coal-miners’ strike. 

Its ahns were very broadly defined: 
to protect workers’ rights “during the 
r ef orm of society on tie principles of 
democracy, humanism and social Job 


flee.” But the meeting refected the 
appeal of a leading SocM Democratic 
politician, Mr Nikolai Trafldn, to set 
up a political party in opposition to 
the Communists. 

During the past year, hundreds of 
disparate workers’ chibs, strike com- 
mittees and rninWrial tXUde ffdaM 
have sprung up all over the Soviet 
Union. Many workers have been ref- 
using to pay their foes to the official 
trade iminm ynd have «ni«d them- 
selves with local political groups 
a ya?n«f Communist Party bosses. 

Over 300 of them from 40 regions 


of the country came to the confer- 
ence, which ended an Thursday, to 
establish a ratifying body. Unity, 
h owe v er, was bandy achieved. Earn- 
samabkaya Pravda said 83 delegates 
refected the new org a nisa ti on. 

A represe ntati ve from the workers* 
club of Chelyabinsk, a big industrial 
city in the Urals, clashed with mem- 
bos of the Leningrad union of work- 
ers' committees over the issue of 
w het her to set up a poli ti cal part y. 
And the loose structure of the confed- 
eration, und« which the sponsoring 
organisations remain independent 


financially and organisationally, 
reflected tfes lack of consensus. 

One thing that united almost all 
the members, however, was criticism 
of the communist party. Only 20 per 
cent of delegates were party mem- 
bers. The chairman of the political 
clnh of Gorky won loud tar 

saying “the Communist Party cannot 
be considered the party of the work- 
ing dam." Banners in the ball said 
“the very Idea of communism must 
perish wire and for all-” 

During last summer's miners 
strike. President Mikhail Gorbachev 


cl aimed that fibs miners were an tile 
side at perestrrika. Recentiy. the offi- 
cial trade unions, which have been 
bitterly criticised by the unofficial 
ones for failing to defend workers* 
interests, have emerged as opponents 
of radical economic reform. 

Whether the new unofficial group 
will be more tolerant of economic 
reform is uncertain: there was little 
dfacussfam of it at the meeting: Mr 
Lev Ryabov, the Deputy Prime Minis- 
ter who a tte n d ed the conference, put 
a brave face on It “They weren’t neg- 
ative about ever y t hi ng;” be mh. 
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Decline in world 
steel use leads 
to fall in Output 

By William Dawkins in Paris' 1 ■ 


OVERSEAS NEWS 

Echoes of the past in German unity talks 

As the two~plus-four meetings begin, David Marsh finds parallels with the failed negotiations of the 40s and 50s 


STE EL production in the 
industrialised world co n ti m ^ 
to decline In the first quarter, 
according to figures from the 
Organisation for Economic 
Cooperation and Development. 

Toe drop was because of a 
fall to consumption, which is 
hfcely to shrink bybetween 2 
per cent and 3 per cent this 
year, the OECD said. 

Falling prices and increasing 
costs ar e eatin g into steel pro- 
ducers’ profits in some areas, 
although the pain is unevenly 
spread across the OECD's 24 
member countries, with Japan 
and the European Community 
showing more resilience thaw 
the rest 

OECD members* overall out- 
put reached 94.7m tonnes in 
the first three months of the 
year, £5 per cent less than the.' 
97 Jm tonnes produced in the 
first quarter of 1989. 

The US market continues to. 
suffer from failing car sales. 


although its - steel industry 
downturn has. not yet become 
sewer©., : US output fell from 
23.4m to 22L2m tames 

between the -first quarters of 
1969 and this year. 

Canadian steel demand Is 

expected to drop by 10 per cent 

this year as a general weaken- 
ing to the country's economy 
hastens a fell hi steel orders 
from the construction and car 
industries. 

. The OECD forecasts that 
Scandinavian market condi- 
tions wDl also worses, because 
of a «faffHrn» In Finnish ship, 
/building and construction and 
■ a general reduction in Swedish 
, investment 

EC steel demand is relatively 
stable, with output down 
slightly at 22m tonnes in the 
first quarter, while Japanese 
output continued to rise, from 
26.4m tonnes- to 28.6m tonnes, 
reflecting increased private 

ffpflOTimptifwi a t wl fa v a a t inant- | 


Karamanlis elected 
Greek president 


By Kerin Hope In Athens 

GREECE'S conservative elder 
statesman, Ur Constantins 
Karamanlis, 83, was elected 
president yesterday by parlia- 
ment, winning 168 votes in the 
300-member House. 

Although the presidency is 
largely ceremonial, Ur Kara- 
manlis* return, to tire' post he 
occupied from 1980-85 is expec- 
ted to give more stability to 
the new contevathre "Govern- 
ment, which has only a 
one-seat majority In. parlia- 
ment. 

As prime minister, Mr Kara- 
manlis was responsible for 
restoring democracy after the 
collapse of the 1967-74 military 
dictatorship regime and fair 
taking Greece into the Euro- 
pean Community in 198L 

He said that as president he 
would work "for the smooth 
operation of democratic instir 
tutions, the safeguarding of 
national unity and consolida- 
tion of a calm pnltfinnl Ufa, " 


F OREIGN ministers of 
the two German states 
and the four former 
Second World War allies, 
discussing German unification 
in Bonn today, are rathe: like 
actors finally taking the stage 
45 years after the first 
rehearsals. 

The themes on today’s 
agenda bear a strong 
resemblance to those which 
dominated a series of 
conferences on Germany 
between the US, the Soviet 
Union, Britain and France hi 
the late 1940s and 1950s. 

The difference is that with 
the Cold War over, today’s 
talks are likely to go down in 
history as the first four-power 
meeting on German unity with 
a reasonably constructive 
result. 

The Potsdam conference in 
August 1345 agreed to set up a 
council of the four powers' 
foreign ministers to negotiate 
the fate of Hitler’s defeated 
nation. It envisaged a peace 
settlement being made when a 
new government of Germany 
was established. But as the 
western allies split from the 
Soviet Union and the two 
German states gradually 
emerged from the eastern and 

western occupation zones, the 
prospec t of a u nified German 
government grew increasingly 

TBinnto. 

She sessions of the council of 
foreign ministers took place 
between autumn 1945 and 



- 


Dulles (left), Eden and Molotov (right) at the Soviet 
the same arguments are being rehearsed 


mnhaa>y fa Bast Berlin in 1954: 36 years on. 


spring 1949 - the latter 
co n v en ing an the day of the 
promulgation of the 
constitution of the separate 
West German state. The four 
foreign ministers talked in 
Paris on June 20, 1949, of their 
inability to agree cm restoring 
the economic and political 
unity of Germany. 

Speeches made when the 
four ministers next met in 


Berlin in 1954 showed some 
striking parallels - as well as 
some striking contrasts - to 
phrases used in the very 
different conditions of today. 

- "Strong ties of blood, 
sentiment and interest link the 
Germans in East and West," 
said Mr Anthony Eden, the 
then British Foreign Seoetary. 
"It would be a dangerous 
illusion, to Buppose that a 


vigorous nation nearly 70m 
strong can remain divided 
indefinitely. So long as the 
Germans remain ar tificiall y 
divided, there can be no unity 
or stability in Europe.” 

Mr Georges Bidault, the 
French Foreign Minister, urged 
firm integration of Germany 
with the West "The lessons of 
the past demand that we 
should avoid ever again 


arriving at a state of affairs 
where a country in the centre 
of Europe can play off the East 
against the West" 

Mr Vyacheslav Molotov, the 
Soviet Foreign Minister, 
charged that Germany’s 
planned military association 
with the West was port of "a 
vast American military 
plan... transforming western 
Germany into an armed ramp 
for the preparation of a new 
war in Europe.” Mr Molotov 
put forward several 
suggestions for withdrawing 
all foreign troops from 
Germany, which would become 
neutral within a "collective 
European security pact.” 

However Mr John Foster 
Dulles, the US Secretary of 
State, rejected Soviet 
conditions for German unity. 
Instead, he paid tribute to West 
Germany's ability to absorb 
Inflows of refugees from East 
Germany of up to 3400 a day. 
"attracted by these better 
conditions in West Germany.” 

He warned: "Our problem 
consists, most of all, in finding 
a worthy outlet for the great 
energy and the vitality of the 
German people.” He recognised 
Soviet fears that the "new 
(European) community being 
bom might be dangerous to it” 
but affirmed that Europe 
would be both "strong and 
peaceful” - two words which 
are likely to hang like banners 

nvp y ftlft tin COZlfcrCUCC 

today. 


Mr TainmanHn , a forceful 
personality who has a strong 
following in the ruling New 
Democracy, party, which he 
founded, is likely to play an 
active advisory rote as head of 
state, despite his lack of execu- 
tive authority. < . . 

The presidency was stripped 
of Its powers when the former 
socialist government refor med 
the constitution five years ago, 
just before Mr TTwrwwmnHtt * 
term was due to end. He 
resigned in protest and with- 
drew from, public life. 

. However, he kept in dose 
touch with prominent conser- 
vative politicians and issued 
occasional statements critici- 
stngthe socialists’ style of gov- 
ernment. 

Earlier this year, he refused 
to run as New Democracy’s 
presidential candidate, but 
changed' his mind after the 
party returned to power in last 
month's general election. 


Pope’s visit revives issue of Mexican anti-clericalism 


By Richard Johns In Mexico City 

THE visit by Pope John -Paul n to 
Mexic o, which begins tomorrow, has 
stirred up controversy about relations 
between the state and the Homan 
CathoHc Church in the co u ntr y . 

Although thin is being mim as an 
official meeting of heads of state, 
Mexico has not had diplomatic relations 
with the Holy See since 1857 when 
President Benito Juarex eliminated 
most ecclesiastical privileges and 
rianfed the Church the right to. own any 
property. 

This “non-relationship” abounds in 
contradictions which even left-wing 
politicians believe should be reconciled 
through constitutional amendments. 

The Roman Catholic Church can 


hardly be Ignored. In the 1980 census no 
fewer than 89.4 per cent of the 
population professed the religion. The 
proportion may have fallen with the 
rapid expansion of evangelical sects 
over the past decade, but most recent 
figures suggest 82 per cent. 

The profoundly anti-clerical 
con stituti on of 1917, while guaranteeing 
freedom of not only forbids the 
Church to own property but bars 
priests from voting, political activity 
and education below u niv er sity level or 
even warning clerical garb on the 
streets. 

It also confines acts of puhBc worship 
to “temples”. Thus, the open air masses 
to be held by the Pope will in legal 


terms be a violation of the constitution. 

Church spokesmen have stressed that 
the Pope's mission is essentially 
pastoral. But he may find it bard to 
avoid the question of Mexico’s 
non-recognition of the Holy See. He win 
also confront worse social problems 
than on his last visit in 1979. 

Five hundred priests sent a tetter to 
the Pope telling him of the problem of 
Increasing poverty and unequal 
distri buti on of wealth. Another sent by 
prominent laymen condemned 
"modernisation based on umaii islands - 
of high development generated by 
foreign i nv e stm ent**, an "archaic and 
under-developed political system which 
does not respect political suffrage”, and 


the daily violation of human rights. 

This administration, and previous 
ones, have held regular secret 
consultations with the apostolic 
delegate and other ecclesiastical 
leaders. 

Nevertheless President Carlos Safinas 
de Gortari, whose wife comes from a 
Roman Catholic family, caused a stir at 
the end of 1988 by inviting to his 
inauguration a number of prelates 
including Monsignor Jeronimo 
Prigione, the apostolic delegate. This 
was only months after the beatification 
of Miguel Agustin Pro, a priest executed 
for his alleged part in the assassination 
of Presidentelect Alvaro Obregon in 
1928. 


EC expects 
to drop 
visas for 
E Germany 

By David Buchan in 

Brussels 

BONN’S European Community 
partners are expected on Mon- 
| day to agree to lift visa 
requirements on East German 
citizens next week In recogni- 
tion of the latte’s impending 
Incor poration into the Commu- 
nity. 

Last month an attempt to 
free East Germans of visas 
foundered on opposition from 
Italy, wbldi wanted a simulta- 
neous freeing of travel restric- 
tions for Czecbslovakia and 
Hungary as well. Rome has 
already abolished visa require- 
ments for Czechoslovaks and 
Hungarians, and wants others 
to do the same. 

In advance of Monday's EC 
foreign ministers meeting In 
Brussels, Commission officials 
predicted agreement on doing 
away with visas for East 
Germans. 

They have always had the 
automatic right to a Federal 
Republic passport 

Whatever the upshot on 
Monday, Britain will go ahead 
and let East Germans enter 
the UK without visas, a UK 
diplomat forecast yesterday. 

The speed with which 
German unity is taking place 
has revived efforts by the five- 
nation Schengen group to cre- 
ate a free travel zone between 
West Germany. France, Bel- 
gium, the Netherlands and 
Luxembourg. 

The Schengen countries 
agreed a week ago to abolish 
visas for East Germans, and 
are now toiwinp of si gning a 
far-reaching police co-opera- 
tion pact this summer. 

In the dying days of the 
Modrow government, jnst 
before the March 18 election. 
East Germany agreed with 
Turkey on the mutual aboli- 
tion of visas. Scrapping this 
agreement was made a precon- 
dition to any visa concessions 
by the EC or t he Sc hengen 
’group, and the government of 
Mr Loth or de Maizfere has 
now done that. 

The EC is also dne next 
week to sign trade and 
co-operation accords with 
Czechoslovakia, Bulgaria and 
East Germany, although this 
last deal will obviously last 
only until it joins West 
Germany as part of the EC. 
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13 % surprises industry 


By Kevin Done, Motor Industry Correspondent 


SALKS OF new cars dropped 
by 12.7 per cent in April and 
commercial vehicle sales 
plunged by 20J2 per cart in the 
steepest monthly foils of the 
present recession in UK new- 
vehlde markets. 

Car sates have f allen in six 
of the past seven months, but 
the severity of the decline in 
April has surprised the Indus-, 
try, which has forecast a fell of 
about 8 per cent, for the foil 
year after five years of record 


New-car sales in April 
totalled 166913 compared with 
sales of 191,276 in the corre- 
sponding month last year. 

In the first four months of 
this year, sales woe 89 per 

THE GUINNESS TRIAL 


cent lower at 749,459, accoritag 
to figures released yesterday 
by the Society of Motor Mann- 
facturers and Traders. 

Ford, the UK market leader. 
Is seeking to reclaim lost 
ground since the fall in its 
market share to 24.4 per cent 
in the first four wMnflw from 
27 J. per cent a year ago. 

The share at UKhufit cars in 
the domestic market has also 
declined farther, with imported 
cars claiming 679 per cent at 
UK new car sales in the 
first four months compared 
with' 669 per cent a year 
ago. 

Sales have fallen precipi- 
tately in the commercial 
vefahdfls market, with a decline 


of 20.2 per cent in April to 
26,790 from 33981 a year ago. 

The track market 6 has been 
worst affected, with sales 252 
per cent lower than a year ago 
in April. 

Most UK track makers, 
which are highly dependent on 
the domestic -market, have 
been forced on to four and 
threaday working and are cut- 
ting their wor kforces. 

DAF, the Dutch, truck maker 
*h«t took over Leybmd’s track 
operations in 1987, this week 
warned that it will run up ] 
losses of FI 20 m-Fl 80m i 
(£asm-£9.7m) in the first half 1 
of 1990 compared with record 
profits of FI 749m in the corre- 
sponding period a year ago. 


Jury hears of ‘scapegoat 9 fears 


GUINNESS and its lawyers 
feared in December 1988 that 
"political pressures” might 
result in a Trade Department 
inve sti g at ion into company 
coming op with a “scapegoat,” 
the jury at Southwark Grown 
Court heard yesterday. 

The "political pressures’* had 
been referred to In a draft let- 
ter. which in the event was 
never rent, to Mr Michael 
Howard, number two to Mr 
Paul Channon, then Trade and 
Industry Secretary- 

Mr Ian Taylor, a partner in 
Freshflelds, Guinnees'B solici- 
tors at the time, said the letter 
had reflected Guinness's con- 
cern about the way the DTI 
had been behaving. 

He said Mr Ernest Saunders, 
then chairman and chief execur 
five, had been very concerned 
about the impact on Guinness 
of the appointment of inspec- 
tors. 

Mr Taylor said: "He felt it 
had been an over-hasty, almost 
cavalier, appointment and that 
if the DTT was concerned about 
something they should have 
raised it with Guinness before 


Ur Richard Ferguson. QC, 
for Ur Saunders, recalled that 
at that time the Government 
was being criticised for alleg- 
edly being "soft” cm white-col- 
lar crirne in the C2ty. 

Mr Taylor agreed, adding 
that ft had been about the time 
iff the insider dealing prosecu- 
tion of Mr Geoffrey Comer, for- 
merly of Morgan Grenfell, 
which had been Guinness's 
Twwehaut hank flaying the Dis- 


tillers takeover. Mr Ferguson 
said the letter had expressed a 
desire that political p ressures 
should not be satisfied at the 
expense of a fair investigation. 

Guinness had feared that, to 
alleviate that c rit i c i sm , "there 
was . a danger that they might 
come up with a scapegoat” 

Mr Taylor agreed, addin g 
that that kind of City investi- 
gation was worse for the Con- 
servative Party than for 
Labour. 

Mr Taylor had been recalled 
to the witness box to supp le- 
meat evidence he had given in 
March in the trial of Mr Saun- 
ders; Mr Gerald Ronson, Heron 
■ group chairman; Mr Anthony 
P&mes, a City stockbroker; and 

Court report 
by Raymond Hughes 

Str Jarir Lyons, the milHanaire 

financier. They deny charges 
arising from an allegedly 
unktwml share support opera- 
tkvn jnnn nfrfl by fiwtetwwt dm-w 
ing the Distillers tid. 
^Prosecution barristers began 
reading, transcripts* of the 
dofendantu ' Interviews with 
the inspectors, starting with 
Ur Saunders’ on February 10 
and 11 1987. & is the first time 
the triooocripts have been made 

piHfe.' 

The inspectors asked Ur 
Saunders. why Ur Fames had 
been brought into the Distillers 
bid team m wMidm to stock- 
brokers Cazenove and Wood 
Mackenzie: Mr Saunders said 


there had been a view that the 
rather analytical approach, 
and contact between brokers 
and their clients "at golf chib 
level”, needed to be supple- 
mented "by somebody who 
seemed to have a very stree- 
twise knowledge of the mar- 
ket” 

Mr Saunders said he did not 
recall encouraging Mr Fames 
to font purchasers of Guinness 
shares; nor assuring Mr Han- 
son - or anyone else - of 
protection against loss if he 
ntawht Guinness shares. 

Mr Saunders described Mr 
Fames as “very much on OH- 
vter Boos's team” and vent on 
* to writohtB that Star Jack Lyons 
had become "a regular strate- 
gic adviser” to Ur Roux, who 
wad been Guhme8s*B director 
Of foiwnra- 

The bid team, managed by 

Mr 'R o rwr , had r rm the financial 

and market aspects of the hid. 
ft had consisted of Ur Roger 
Seelig, of Morgan Grenfell, 
Cazenove, Wood Mackenzie 
and Freshflelds. Mr Thames 
Ward, another Guinness direc- 
tor, Hnicwi i& closely with the 
team when he was in the UK, 
Mr Saunders said. 

1 got Involved with the bid 
team when things were wrong 
and left them alone when 
things were right,” Mr Saun- 
ders toH the inspectors, adding 
that he had alw ays g ot 
involved in important strategic 

liflririraiiB- 

The tam bad reported to 
Wm on an ad hoc bams. 

The trial continues on Tubs- . 
day. 


Dounreay jgt 
to resume 
foreign ^ 
reprocessing M 

By DovM Thomas, wfflbegb 

Resources Editor how mar 

j^hw. 

THE UK Atomic Energy Mr Ida 
Authority Intends to resume ygherant 
reprocessing foreign nuclear Europea 
fuel at its Dounreay plant in weekly i 
Caithness, a business it ab&n- per w hi, 
doned almost 20 years ago. next Frl 
The authority's plans were Europear 
condemned yesterday by speaks * 
G r ee np eace, the i nt ernational gnages. 
environmental group, which a shor 
drew the conclusion that they tial adva 
c onfirm ed Britain’s status as there Is 
the weald’s nuclear dustbin. Europeas 
The authority trades as AEA Hievlc 
Technology. Its intention Is to in Fails 
concentrate on reprocessing ttausaft 
radioactive materials from French H 
specialised research laborato- ■ “j dedi 
ries. the ifl<M»l 

Mr Owen Pugh, dried exeat- lotion,” 
tlve of ASA Fuels, said he «rii w -m 
hoped the company would evexywte 
shortly sign contracts to repro- mnntry ■ 
cess finds from three research with ms 
laboratories in Berlin, Madrid widows, 
and the Neth erlan ds. everyone 

The contracts are estimated Urals to 1 
to be worth more than £6m. ft is a 
Mr Pugh said he had Mr Maxw 
received inquiries from many Group h 
other foreign laboratories. He afore for 
said he envisaged that busl- The vi 
ness from fabricating and ^ he t 
reprocessing nuclear fuel at a^d po ii 
Dounreay would build up to research 
rtw^ qsm.jT. , . English 

Until recently, spent unclear continent 
fuel from research laboratories intevta 
around the world have been* European 
reprocessed in tin US, bat US as ti c at 
enviro nment al groups have arrival od 
successfully pressurised the the exet 
a uth o riti es there to halt the Rampling 

badness. 

Mr Pugh said all the repro- 
-cessed fuel would be returned W|U 
to its coun try of origin after kZF III 
storing and reprocessing. * 

Ms Jane Wfidblood, Green- By John 
peace’s nuclear campaigner, 
said that mH-oces si ng woula LEGISLi 
pollute the meal environment compute 
and create qfln-off mdio active largely u 
waste that would have to be the polic 
disposed of in Britain. powers a 

She aaltfc “This is another meat wm 
'sign fog* Britain Is h? g nm * n g The Cc 
the world’s nuclear waste which wt 
damp,” gain uxu 

British Nuclear Fuels last computer 
month announced a much mons stai 
larger contract to reprocess to becom 
spent feel from West German Miss E 
power stations at its SeDafield Tory MP 
plant In Cambria. theleadix 

Us Wildhlood also alleged paigner 
that the Dounreay r ep r oc e ss- hacking, 
ins work would probably would ha 
serve military purposes, to make 

That assertion was strongly successful 
denied by Hr Pugh. She to] 


European With revolution’s ideals 

Raymond Snoddy on Robert Maxwell’s foray on to the Continent 


M R Robert Maxwell is 
the Ideal reader of 
The European. He 
will begin to find out on Friday 
how many more there are like 

him. 

Mr Maxwell is founder, pub- 
lisher and editor-in-chief erf The 
European, a long-delayed 
weekly international newspa- 
per which will be launched 
next Friday. He is a central 
European by birth, who says he 
speaks "at least” eight lan- 
guages. 

A short video sent to poten- 
tial advertisers says nearly all 
there is to be said about The 
European. 

The video shows Mr Maxwell 
in Paris during the celebra- 
tions of Dm MeenteimM of the 
French Revolution last year. 

- "1 dedicate The European to 
the ideals of the French Revo- 
lution,” he says. “To the 
achievement of human rights 
everywhere; to supporting the 
country of Europe as a home 
with many open doors and 
windows, a country to which 
everyone can belong from the 
Urals to the Atlantic.” 

It is a vision that is costing 
Mr Maxwell - or rather Mirror 
Group Newspapers — £25m 
alone for the launch period. 

The video states that this 
will be the decade of Europe 
and points out that market 
research shows there are 50m 
Rngiialt speakers throughout 
continental Europe. 

Interviews follow with young 
Europeans Invariably enthusi- 
astic about the imminent 
arrival of The European. With 
the exception of Charlotte 
Rampling , the RngTMi actress. 
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violent 



baix, in France; Frankfurt; and 
near Budapest. 

Advertisers hove been guar- 
anteed a circulation of 225,000, 
including 150,000 in the UK If 
sales reach 30,000 in a country 
where the paper is not printed, 
printing capacity will be set up 
there. 

As well as extensive adver- 
tising, more than 60,000 people 
throughout Europe are being 
sent sample copies. 


M r Stewart Butterfield, 
European media 
director of McCann- 
Erickson, an advertising 
agency which has not yet 
advertised In The European, 
believes Mr Maxwell may find 
it more difficult to sell into the 
crowded British market than 
into continental Europe. 

He believes, however, that a 
total circulation of 150,000 is 
not impossible and that adver- 
tisers could be interested if the 
right sort of people start to 
pick it up on their travels. 

Mr Eric de Bellaigue, pub- 
lishing analyst at stockbrokers 
Panmure Gordon, said yester- 
day: "The idea is an admirable 
one but I would suggest that 
the practical realities are 
against him.” 

Depending on its financial 
performance, The European, 
originally planned as a daily, 
could further delay the flota- 
tion of MGN. 

At the end of last year Mr 
Maxwell said the flotation 
would be delayed until 1991 in 
order to carry out a manage- 
ment buy-oat at The People, 
the weakest of the three MGN 
national newspapers. 

Herstmonceux 
price defended 

THE HANDLING of the £8 Jm 
sale of Herstmonceux Castle in 
East Sussex by the Science and 
Engineering Research Council 
was defended in the Commons 
yesterday by Mrs Angela Rum- 
bold, an Education Minister, 
writes John Mason. 

Mrs RumboLd defended the 
decision not to pursue an offer 
of £14m for the former head- 
quarters of the Royal Green- 
wich Observatory. The bidder 
had been unable to provide 
suitable financial references. 

The sale was criticised by 
the Comptroller and Auditor 
General for not including a 
clawback provision relating to 
increase in the land value aris- 
ing from the granting of plan. 
ning permission. 


Robert Maxwell: support for human rights everywhere 


they speak their own lan- 
guages with sub-titles under- 
neath. 

There will be no sub-titles In 
the 64-page European, which 
will be printed entirely in 

Test or “dummy” issues of 
the three-section paper edited 
by Mr Taw Watson, fo*» former 
deputy editor of The Sunday 
Telegraph, show that it is a 
high-quality, well laid out pub- 
lication with beautiful colour. 

Yet in one of a long series of 
promotional interviews, mostly 
conducted at weekends, the 
ebullient Mr Maxwell seems 
nwwharactarigtlffalW defensive. 

“I hope you are not going to 
raise the London Daily News,” 
is opening shot. The Lon- 
don Dally News, planned as a 


24-hour newspaper, was Mr 
Maxwell's last new newspaper 
launch and he closed it after 
five months in July 1987. 

“The left-wing scribblers,” 
says Mr Maxwell, who is a 
member of the Labour Party, 
"say The European will never 
sell 2,000 copies and then it 
wDl shut Bice the LDN.” 

Mr Maxwell promises that 
The European will publish 
"absolutely indefinitely.” The 
European is clearly much more 
than a business venture to Mr 
Maxwell. 

"There is some Maxwell ide- 
alism. There is no denying it,” 
he says. "Bat Pm not some 
starry-eyed idealist” 

More than lm copies of the 
launch issue will be printed In 
Watford, near London; Ron- 


Sponsor warns on ‘hacking 9 bill 


By John Mason 

LEGISLATION to outlaw 
computer hacking will be. 
largely unenforceable because 
the police will lack effective 
powers of search, the Govern- 
ment was warned yesterday. 

The Computer Misuse Bill, 
which would make it illegal to 
gain unauthorised access to 
computers, completed its Com- 
mons stages and is now poised 
to became law. 

Miss Emma Nicholson, the 
Toy MP for West Devon and 
l«dmg parti ampnfar y cam- 
paigner against computer 
hacking, said police powers 
would have to be strengthened 
to make the legislation work 
successfully. 

S he told MPs police n eede d 


•powers of search to be 
extended to the homes of sus- 
pected hackers, because pro- 
grammes were often prepared 
at home on personal comput- 
ers. 

The bill would allow the 
police to search only the prem- 
ises of victims, unless the sus- 
pected hacker was arrested. 
That could lead to unnecessary 
arrests on flims y grounds, she 
suggested. 

Miss Nicholson also com- 
plained that British Telecom 
was less than willing to 
cooperate with the police to 
ynnmtpr telephone nw* >mder 
gt fatf ng legislation. 

Mr Douglas Hogg; a Home 
Office minister, opposed 


strengthening police powers on 
civil liberties grounds and 
denied that the bill would 
prove unworkable. 

He said that Parliament had 
to be cautious about extending 
the powers granted to people to 
tap telephones. 

Existing law, which allows 
for ti»1pr Tinnft to be moni- 
tored 'with the permission of 
the receiver of calls, could be 
used lv police, he said. 

Miss Nicholson withdrew her 
amen dments in order to secure 
the passage of the private 
member’s bill,' of which abp is 
a sponsor, but repeated her 
warning that police powers 
would have to be increased in 


would have 
fixture. 
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AFTERMATH OF THE ELECTIONS IN 201 LOCAL AUTHORITIES 


Triumph for Labour still leaves Tories reprieved 


A MID the inevitable fog of 
claim and counterclaim 
clouding the political mes- 
sage of the local elections, 
there was an emerging if unadmitted 
consensus at Westminster yesterday 
on the broad conclusions to he 
drawn. 

For the Government the results 

were bad but none the less a 
reprieve. In the words of one minis- 
ter, the wound inflicted by the poll 
tax had proved deep but not fatal . 

Similarly. Mrs Margaret Thatcher 
can reasonably hope - for the time 
being at least - that the intense 
speculation that has dogged her 
leadership will quieten even if it 
does not subside entirely. As a 
senior Tory backbench MP com- 
mented, Mr Heseltine’s time 


may still come, but not next week. 
The implications for Labour were 
similarly equivocal. On one level, its 
gains of more than SOU seats, Indtt 
on the strong base established in 
1386, can be hailed as a stirring vic- 
tory. 

Against that. Its dramatic failures 
In Wandsworth and Westminster, Its 
losses in other parts of London, and 
its failure to dislodge the Liberal 
Democrats in other areas, all point 
to a fortber long slog before Mr Neb 
Kinnock can be confident of a move 
to Downing Street 

The surprisingly large influence of 
local issues in what most commenta- 
tors and politicians had expected to 
be a cle ar -cut national referendum, 
on the poll tax obscured the overall 
balance of voting. So too did the 


Liberal Democrats’ ability to con- 
found. expectations that they could 
effectively be written off. 

What Labour and Conservatives 
win agree on is that, at the ballot 
box, the voters were not prepared to 
give Mr Kinnock the 25-point lead 
that they have indicated in most 

py w| t opinion polls. Labour’s lead 

ln pifw closer to 15 per cent — daunt- 
ing but not insurmountable at this 
stage of a parfiament. 

Ironically, some ministers were 
aim taVtng comfort yesterday from 
computer projections suggesting 
that If the results were replicated at 
a general election. Labou r would 
secure an overall majority of about 
50 seats in the Commons. , 

Their argument is that, however 
practical one is about the outlook for 


the British economy, it is inconceiv- 
able that mortgage rates will be any- 
thing like as Ugh as the present 1S.S 
per cent by the time of the election. 
Nor could the poll tax -to be sug- 
ared lata this year with as much 
cash as the Trearozy can afford - be 

an y th ftjg Hlro an d mno ptnp . 

Those two trends in themselves 

would deprive Labour of victory, 
even before the Conservatives’ 

plamvtfl nwiTimgM on Mr KfonOCik’s 

new modal party began to take its 

ton. 

There are more immediate preoc- 
cupations for the Conservatives. 
Alter the damaging divisions that 
have suilmwd. among supporters, the 
priority of Mrs Thatcher and her 
ministers will be to head off another 
loss of collective nerve. Next Fri- 


day's Inflation figures — expected to 
show a rate of around U per cent in 
April - will be the first test There 
is uni the iiri «wing threat that the 
financial markets .might yet take 
fright and force another rise in inter* 
est rates. 

The Government has to show skill 
to m anagi n g the present review of 
the otMautiou of the poll tax. Mrs 
Thatcher was insisting yesterday 
that hear ipaseage — high bills are 
the fault of profligate Labour coun- 
cils, not of the Government - was 
getting through, but many support- 
ers still see the need for changes. 

Mr Ktonock has other priorities. 
The first wDl be to ensure that the 
next staxe to his nwnfanrianHwi nro- 
gwnmnft - the publication later tMs 
mont h of a new campaign document 


— is credible enough to cement the 
loyalty of the disaffected work- 
ing-class Tories won over during the 
past few months. 

The next must be a concerted 
effort to neutralise the d amagin g 
impact on the party’s broader elefr 
toral fortunes of -a handful of 
left-wtoa councils to the capital 

The Labour leader said yesterday 
this week's successes were just the 
latest staging post in its march to 
victory at the general election. H. 
was a credible dsdm. 

- -But so was Mrs Thatcher’s that 
the Conservatives had reestablished 
a base from which to begin, tile fight- 
back that will give them , a fourth 
consecutive term of office. 


Philip Stephens 


Scotland 
votes for 
no change 


BOTH Labour and the Scottish 
National party made small 
gains in the elections for the 
Tiina regional and three n»iaw>t 
councils in Scotland, white the 
Conservatives fell heck slightly 
and Liberal Democrats were 
marginally down. 

However, the Tories yester- 
day pointed to a 2 l A per cent 
increase in their share of the 
vote in Scotland as evidence of 
recovery. 

The elections left tbe local 
government map of Scotland 


council changing hands. 
Labour retained control of five 
regions, of which the largest is 
Strathclyde, leaving the rest 
with no party in overall con- 
trol. mw H indeoen dents domin- 
ating Borders, Dumfries & Gal- 
loway and the islands. 

Labour increased its hold on 

T^thian, taking mw> seat from 

the Tories and one from the 
Liberal Democrats. In Gramp- 
ian, where the Conservatives 
had hoped to win seats, they 
lost five, three of them to the 
SNP and one each to Labour 
and the Liberal Democrats. As 
before, no party has overall 
control. 

Across Scotland, Labour won 
a net 14 seats, the SNP six and 
the Greens one. The Tories lost 
seven, the liberal Democrats 
one and independents 13. 

The Conservatives increased 
their share of the vote from 
IRS per cent to 1986 to about 
19.5 per cent, helped by the fact 
that they fielded nearly 30 per 
cent more candidates than at 
the last regional elections. 
They came third behind 
Labour - whose share of the 
vote was marginally down at 
43 per cent - and the SNP, 
which took about 22 per cent 


James Buxton 

Formidable task 
in Bradford 


BLEARY from victory celeb- 
rations and lack of sleep, Mr 
Phil Beeley, Bradford’s acting 
Labour leader, reported for 
duty at the Town Hall yester- 
day morning, writes Jimmy 
Burns. 

Armed with a large screw- 
driver, Mr Beeley. took the sign 
Leader of the Council from tbe 
Conservative Party offices and 
placed it outside his own. 

Beyond the razzmatazz, 
Bradford’s Labour group frees 
a formidable task to translat- 
ing its election victory into 
lasting power. Mr Beeley will 
stand down as a councillor 
soon because his senior Job 
with neighbouring Wakefield 
Council bars him from being a 
councillor under new legisla- 
tion. Five candidates have put 
their names forward to succeed 
him, and there could be an 
acrimonious struggle. 


Local election 
abbreviations 


Party abbreviations used In 
election results Include: 


C Conservative 
Lab Labour 

L/Dem Liberal Democrat 
NOC No overall control 
To gain outright control of 
an authority a party must have 
half the seats plus one. Some 
councils listed as “no overall 
control” are effectively con- 
trolled by a party where it has 
an overall majority on the 
mayor or chairman's casting 
vote, or by agreement with a 
minority party. 


EUROFIMA 
Italian Lire 
125,000,000,000 
Floating Rate Notes dae 
1996 

In accordance with the terms and 
conditions of tbe notes, notice is 
hereby given that the rate of inter- 
est for the period running from 
May 8. 1990 io November 8. 1990 
will be 12%. Interest payable on 
November 8, 1990 will be LIT 
308.607 per coupon for LIT 
5,000,000 dewMbrnatiao notes and 
LIT 3.066.667 per coupon per LIT 
SOJDODjQOQ denomination notes. 


Bonqtw Generate 

du Luxembourg SA. 
Reference Agent 


London is blot on 
Labour landscape 

L ABOUR’S results in tbe bridge appeared to suppoi 
local elections through- belief that the Govern; 
out most of England, was to blame fra- the hint 
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broadly as before, with no 
council changing hands. 


L ABOUR’S results in tbe 
local elections through- 
out most of England, 
Scotland and Wales gave cause 
for celebration and, for Mr Neil 
Kinnock, brought the prospect 
of occupying 10 Downing 
Street a step closer. But there 
was a large blot on the land- 
scape - London. 

The party’s strategists have 
launched an Inquiry to dis- 
cover what went wrong, but 
the answers will not be simple, 
as results in the capital 
followed no clear pattern. 

What remains c lea r Is that 
Labour must make a much bet- 
ter and more consistent appeal 
to Londoners to be certain of 
gaining power at the next elec- 
tion. There are too many mar- 
ginal seats at stake to ignore 
the lessons of the local elec- 
tions. 

Although the Labour vote 
held up well in some councils, 
the party failed to win target 
boroughs such as Wandsworth, 
Westminster, Tower Hamlets 
and Barnet The party also lost 
Ealing to the Tories and lost 
overall control of Brent, where 
the Conservatives took nine 
seats from Labour. 

One outcome of the elections 
is that Mrs Thatcher has been 
let off the poll tax book, for the 
moment at least By retaining 
low tax areas such as Westmin- 
ster and Wandsworth, the Con- 
servative leadership is able to 
argue that it is not the princi- 
ple of the tax that has been 
found wanting, but its high 
level to many terngb. 

It was not all gloom for 
Labour in London. The party 
gained four seats from the Con- 
servatives to take control of 
Merton, and Labour held its 
own or suffered only marginal 
losses in Lambeth, Hackney, 
Southwark and Haringey. 

Labour’s strongest areas cor- 
related with the boroughs that 
produced the most organised 
protests against tbe poll tax. 
Meanwhile, voters to Redr 


bridge appeared to supp ort the 
belief that the Government 
was to blame fix' the high poll 
tax leveL The Conservative 
council there called on the 
Government to accept its 
responsibility fix the commu- 
nity charge and held on to con- 
trol with only minimal losses. 

Kensington and Chelsea pro- 
duced a similar picture. The 
Tories lost no seats, in spite of 
a high poll tax and an outspo- 
ken attack on the Government 
by the Conservative leadership 
on the level of grant. 

Some reasons for Labour’s 
disappointing showing seem 
obvious. The party lost 13 seats 
to the Tories to HammiwemMi 
and Fulham, where the local 
authority ton been embroiled 
in legal action over its 

fltiawnwa. 

There is also an undoubted 
residue of a nxiety about "loony 
left” councils, which probably 
explains the poor result at 
Brent There, Mr Bryan Gould, 
shadow environment secretary, 
admitted a that "sensible” 
kmrfarwhtp wan unable to cope 
with the legacy of IDs caused 
by previous arimtnl atr atinina - 

Laboor leaders in London 
acknowledge that more needs 
to be done to persuade the elec- 
torate that Labour councillors 
are now more cost-consefons 
and responsible than in the 
mid 1980s. 

Overall, there was a 5 per 
cent swing to Labour to the 
capital. 1 «m than half the lead 
achieved throughout the coun- 
■ try wTMt a quarter of the Labour 
lead shown to recent national 
opinion polls. - 

In a general election, that 
would mean about 10 seats cap- 
tured by Labour from the 
Tories. 

The party needs to do much 
better to be sure of an effective 
Commons majority. 
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Mm Grimshaw, elected to Wandsworth In London far fhe.ftxst time, eddxates with Cottncflloar Angela Graham 


Low community charge packs in the votes 


Richard Evans and 
John Anthers 


Tint TX/uiim of Wandsworth 
council In south London — 
often referred to as Mrs 
Thatcher’s favou r ite borough 
of Us willingness to 
privatise services and sell 
council homes — will liave 
risen . in . her . estimation, fcy 
Increasing the Tories” control 
of the conpudOL from a single 
seat to a majority of 35, write 
John Anthers .and Emma 
Tucker. 

In March, Sir Paul Beres- 
fard, 44, leader of the council 
for the past 7h years, declared 
the lowest community charge 
in England at £148. 

This year’s figure became 
the centrepiece not only of Us 
own council group’s hid for 


re-election, but also of the 
Conserv ati ve Party’s national 
e am p at g ii tn flw local author- 
ity dedlnis. landing govern- 
ment figures regularly 
prowled the st r e et s of Wand- 
sworth, particularly those 
wftich adjoined the Lahovr- 
oontraHea borough tf Lam- 
beth, which set a pall tax 
almost £400 higher. 

As the voters’ verdict was 
declared on Thursday night. 
Sir Paul was calmly trium- 
phant. "We explained to the 
voters that the level of the 
community charge and the 
quality of services is a matter 
for individual councils, and 
not something to Marne on 
lire Thatcher.” 


He refused to commit him- 
self to a poll tax at the same 
level next year but said he was 
confident it would, not rise rig- 
BlflcanOy. 

Bora in New Zealand, Hr 
Paul is a reluctant politician 
who entered local politics only 
in 1978, when the 1 Tories 
gafiMwi wn ntr< |l of the council, 
fescause 1* was “side ahd tired 
of living to an inner-city bor- 
ough paying rannMM rates." 

Sir Paul says that he sup- 
ports Mrs Thatcher’s view at 
"minimal, practical govern- 
ment.” Under Ms leadership, 
the council has privatised 17 
services, sold 16^500 council 
properties to tenants, and put 
entryphones in council flats. 


He claims that comp etitive 
tendering has saved the coun- 
cil £6JSm a year, hot admits 
that cou nc il rents are among 
tile highest, in inner LgoMfo—, 
He believes efficiency in the 
borough has improved becanse 
officials have to take, responsi- 
bility v through wnat.Mt'e 
describes' as a ."bock stops 


Sir PauTadmitted^liHt he 
had once considered leaving 
politics, for personal reasons, 
but was now keen for a fresh 
challenge. As for possible 
Westminster ambitions, he 
said: “I have got a Job to do 
now and 1 have got to get on 
with that before I think of 
anything else.” 


Man with a dangerous soubriquet takes up the chalice 

I F THE CHALICE handed about the tax - still appare nt grip on the party once Mrs ttactiy more liberal tendencies his mete ori c rise since entering and in Downing Street during 

to Mr Michael Portillo yes- yesterday in spite of the sue- Thatcher has departed, Mr Par- adds with a tinge of resent- Parliament to a 1984 hy-eleo- the 1970s, he served as a politi- 

terday is not quite poi- cesses of Wandsworth and ttHo packs a hefty dose of rest ment that Mr Portillo makes tfon as the MP for Enfield cal adviser to four ministers, 


I F T HE CHALICE handed 
to Mr Michael Portillo yes- 
terday is not quite poi- 
soned, few of his colleagues at 
Westminster would sup from it 
gladly with Mm. 

As Conservative MPs 
digested the results of Thurs- 
day's local elections, the 38- 
year-old rising star of the Tory 
right began one of tbe toughest 
jobs in Mrs Margaret Thatch- 
er*s government. As Minister 
for Local Government, he has 
the task of formulating the 
complicated and expensive 
plans to limit the political dam- 
age inflicted by the switch 
from domestic rates. 

He will be expected to pre- 
vent unease among Tory MPs 


about the tax - still appare nt 
yesterday to spite of the suc- 
cesses of Wandsworth and 
Westminster - from turning 
Into a panic that might yet 
threaten tine Prime Minister. 

The consensus among those 
nervous MPs yesterday was 
that Hr Portillo was a good 
choice. Described by one as a 
"pragmatic Ideologue,” during 
a relatively brief ministerial 
career he has shown that he 
haw m abundance both the 
InteTtart and the political skills 
that Ms new job will demand. 

A member of the No Turning 
Back Group and one of the 
grammar-school Thatcherites 
upon whom the Tory Right 
rests its hopes of retaining a 


grip on the party once Mrs 
Thatcher has departed, Mr Por- 
tillo packs a hefty dose of real- 
ism to Ms Id e ological baggage. 

Political friends and oppo- 
nents say. that Ms politeness 
and affability also provide a 
sugar coating cm Ms hard-line 

A Labour front-bench oppo- 
nent remembers with grudging 
admiration how, as a junior 
social security minister, he 
managed to m a k e a decision to 
cut benefit payments to par- 
ents of handicapped intents 
appear quite reasonable. "The 
acceptable face of hard-line 
Thatcherism,” is how she 
describes Mm- 

A Tory colleague with dis- 


tinctly more liberal tendencies 
adds with a tinge of resent- 
ment Mr Portillo Timfryff 
Ms support fix hanging sound 
"socially acceptable.” 

Mrs Thatcher's . choice of the 
former Minister of State for 
Transport to replace the pro- 
moted Mr David Hunt - 
moved to the post of Welsh 
Secretary vacated by Mr Peter 
Walker — is aim ft ywii a 


Mrs Thatcher believes that 
the main difficulty with the 
poll to* is not the principle 
behind it but the high tevefS 
the average bill, which is 
blamed largely on spendthrift 
local authorities. 

Mr Portillo, In her debt fix 


bis meteoric rise since entering 
Parliament to a 1984 by-elec- 
tion as the MP for T tofte l fl 
Southgate, will be expected to 
hold the line against “fain- 
thearts" who thtok the system 
Itself is Unfa ir 

Cynics at Westminster also 
see Mm as a right-wing coun- 
terweight to Ms now boss — 
the distinctly “wetter* Mr 
Chris Patten, the Environment 
Secretary. 

Mr Portillo, whose father 
was- a Republican who fled 
from Franco’s Spain and whose 
mother was an English school- 
teacher, has had a remarkably 
busy political career for some- 
one so young. After veils to 
Conservative Central Office 


and in Downing Street during 
the 1970s, he served as a politi- 
cal adviser to four ministers, 
including Mr Nigel Lawson, 
theJGocmer Chancellor. 

The skifiB he demonstrated 
then and subsequently to the 
Whip's office and the depart- 
ments of Social Security and 
Transport won Mm the flatter- 
ing but dangerous soubriquet 
of "a future Prime Minister." . 

His performance over the 
next few months may well 
decide whether he keeps it, or 
whether he shares the fate of 
many before Mm and becomes 
known Instead as a “former 
fixture Prime Minister." 


Philip Stephens 


HOW THE PATTERN OF POWER CHANGED 


ADUR 

L/Dem no change 
AMBER VALLEY 
C no change 
BARNSLEY 

Lab no change 

SARROW-M-FURNESS 

Lab no change 

BASILDON 

Lab gain from NOC. 

BASMOSTOKE a DEANS 

C no change 

BASSETLAW 

Lab no change 
BATH 

C loao to NOG 
■MMUMHAM 
Lab no change 

BLACKBURN 
Lab no change 

BOLTON 
Lab no Change 
BRADFORD 
Lab gain (ram C. 

BRENTWOOD 
C no change 

BRIGHTON 
Lab no change 
BRISTOL 
Lab no change 
anOADLAHD 
C no change 
BROXBOUAME 
C No Change 
BURNLEY 
Lab no change 

BURY 

Lab no change 
CALDEHDALE 
Lab No Change 
CAMBRIDGE 
Lab no change 
CANNOCK CHAffi 

i am no change 
CARLISLE 
Lab no change 


GLOUCESTER 
NOC no change 


C no change 


dOGATE AND BAKSTEAD 

C no change 


ST ALBANS 
C no change 


C no change 


NOC no change 

CHORLEY 

Lab gain from C. 


NOC no ch a nge 

CONGLKTON 

NOC gain frwn L/Dem. 

C O VENT R Y 

Lab no change 

CRAVEN 
NOC no change 

CRAWLEY 
Lab no change 

CREWE A NANTWICH 

Lab gain tram NOC. 

DAVENTRY 
C no change 

DERBY 
C no change 

DONCASTER 

Lab no change 

DUDLEY 
Lab no change 
EASTBOURNE 
NOC no change 
EASTLEIGH 
L/Dem loae to NOC 
EPORTA HESTON 
lab no change 
EUIBRDGE 
C no change 
EPWNG FOREST 
C no change 
EXETER 
NOC no change 
EAREHAM 
C no change 
GATESHEAD 
Lab no change 
CatUNGHAM 
Close » NOC 


C loae K> NOC 
GREAT GRIMSBY 
Lab no change 
GREAT YARMOUTH 
Lab gain from NOCL 
HALTOM 
Lab no change 

HARLOW 
Lab no change 
HARROGATE 
C lose to NOC 

HART 

NOC no change 

HARTLEPOOL 
Lab no change 

HA8TM0B 
NOC no change 

HAVANT 
G lose to NOC 

HEREFORD 
L/Dem no change 

HERT8MERE BOROUGH 
C No change 

KUMTMGDOMSHME 

C no change 

HYNDBVHN 

Lab no change 

IPSWICH 

Lab no change 

KBfOSTON-UPO 14-HULL 

Lab no change 

KHKLEES 

Lab gain Mom NOCL 

KNOWaUY 

Lab no change 


NOC no change 


Labour no change 
MLTON KEYNES 
Lab gain from NOC. 

HOLE VALLEY 
NOC no change 
NEWCABTLSON-TYME 
Lab no change 

NEWCASTin4M0SU.YMX 
Lab no change 

NORTH BEDFOftDSHRS 
NOC 

NORTH HEHTFORDSHRE 
C no change 

NORTH TYNEMDG 
Lab no change 

NORWICH 
Lab no change 

NUNEATON A BEDWOftTH 
Lab no change 

OADBY AND WKHTON 

O no change 

OLDHAM 
Lab No change 
OXTORO 
Lob no charge 


Lab no change 
ROCMOHD 
C loae to NOC 


Lab no change 


WEST LANCA8HRC 

C no change 
WEST LOCDSEY 
NOC no change 


C gain from Lab. 


Lab no change 
ROTHERHAM 
Lab No Change 
RUGBY 

NOC no change 


Lab no changa 
STOCKPORT 
NOC no change 


told no change 


C no change 


Poll tax aid 


blamed as 
stronghold 
fails to fall 


Emma Tucker 


TO W ER HAMLETS 
L/Dem gain Mom NOCL 
WALTHAM FOREST 
Lab no change 


C no changa 

RU9HMOOH 
C no changa 

SALFORD 
Lab no c han ge 


lab no change 
STRATFORD-ON-AVON 
C no change 

STROUD 

NOC no change 


Lab No change 

SCUNTHORPE BOROUGH 
Lab no change 

8EFT0N 

NOC No Change 


Lab no changa 
SWALE 

NOC no change 

TAMESRW 
Lab no change 

TAMWOR1H 
Lab no change 

TANDMDGE 
C lose to NOC 


Labour no change 

LEOMINSTER 
bid no change 


lab no change 
LIVERPOOL 
Lab no change 


L/Dem lose to NOC 

ppwmi 

NOC No Changa 

PETERBOROUGH 

NOC noehongo 

PORTSMOUTH 

C loae to NOC 

PRESTON 

Lab no change 

puflsecte 

NOC no change 
READMG 
LAb no change 
REDOnCH 
No change 


lab no change 
SHREWSBURY A ATCHAN 
NOC no Grange 
SLOUGH 
no change 

SOLMAJL 

C no change 
SOUTH BEPFORDSHK 
C no change 

SOUTH CAMBmoaeSHHfe 
Ind no change 
SOUTH mg a WIM BE 
Ind no change 
SOUTH LAKBJIND 
NOC no change 

SOUTH TYNESSE 
Lab no ohange 
SOUTHAMPTON 
Lab gain from NOC. 


C gain from NOC. 


Lab no change 

THREE (OVERS 

NOC no change 

THURROCK 

Lab no change 

TORBAY 

dceetoNOC 

TRATFOBD 

C gain Mom NOG 

TUWUODGE WELLS 

C no change 

WAKEHBJD 

lab no change 

WALSALL 

Lab no change 

WATFORD 

lab gain Mom NOC. 

WAVEMEY 

Lob gain from NOCL 

WELWYN HATYWUD 
lab no change 


WEYMOUTH a PORTLAND 
NOC no atwnge 

Lato no ohange 

HACKNEY 

MOM 

Lob no change 

WINCHESTER 

NOC no change 

Lab no change 
HAMMERSMOKA FUU1AH 
Lab no changa 

vmutAL 

NOC no change 

WOKING ‘ 

NOC no change 

WOKMGHAM 

C no change 
WOLVERHAMPTON 

Lab no change 

WORCESTER 

Lab no change 

WORTHMG 

HARROW 

C no changa 

HAVEHMG 

NOC no changa 
HHJJNQOON 

G gain tram- NOCL 
HOUNSLOW 

Lab no changa 

ISLINGTON 

Lab No Ctranga 

C do ctwnge- 
WVRE FOREST 

KENSINGTON a CHELSKA 

NOC no change 

C no changa . 

YORK 

•unqstor-upoh-thaim* 

Lab oo changa 

C loee to NOC 


-LAMBETH - 
Lob no change 

LONDON 

LEWISHAM . 

Lab no change - 


C no change 


C no change 


WALES 


COLWYH 
NOC no Grange 


Labour no oh an ge 
PORT TALBOT 


RHONDDA 
lab no G rang e 

SWANSEA 
lab no change 


SCOTLAND 


Lab no change 

BARNET 
C no ohange 


C no change 


MERTON • 

Lab gain from NOC. 

NEWHAM 

Lob oo change 


lab lose to NOC 


C no change 


C no ohange 


Lab no change 
CROYDON 
G no Grange 


m»OKa«UN>OI».THAMB 
L/Dem no change 
SOUTHWARK 
Lab nochpoge 
SUTTON 

l/0«n gam from NOC. 


Ind gain from NOC. 

CENTRAL 
lab no change 

DUMFRIES * GALLOWAY 
bid no change 

PPE 

Lob no change 

GRAMPIAN 

NOC no change 

MGHLANO 

Ind no ohange 

LOTHIAN 

Lab no change 

ORKNEY 

Ind no change 

STRATHCLYDE REOMMAL 

Lab no change 

TAYSME * 

NOC no c han ge 


bid no- change 




SUPPORTERS of the Labour 
party supporters "had. long 
%yq even before the count at 
Porchester Ball, Westminster, 


Hovering next to tbe Caven- 
dish ward count, Mr Paul' 
DimoWenberg, leader of the 
Labour opposition, looked sub- 
dued. He said he' was disap- 
pointed by the Conservative 
gain in Wandsworth tbe night 


“Wandsworth was the bene- 
ficiary of tens of mfllirnffi of 
pounds at public funds used to 
keep tbe poll tax down for 
Tory political ends,” he said. . 

He said Labour would have 
set a poll tax at £220 - £25 
more f»«m the rate set by the 
Tories. 

Mr Dimoldenberg — who 
switched from a safe Labour 
ward to stand to Cavendish, 
where tbs Cons er v a tive major- 
ity was 70 - admitted that he 
had taken a risk. 

He said: “I took it because 
the prise of winning that ward 
and therefore the possibility of 
wi n nin g the council was worth 
the risk,” 


He added that Labour had 
run a bigh-spirited ramrwign 
in Westminster, but added: “In 
many ways, by being so well 
organised, the Labour Party 
forced the Government to take 
extrem e measures in order to 
keep the poll tax low. 

“We have documents that 
ram show that the poll tax. to 
Westminster would have been 
£400 had the Government net 
given the borough £25m.” 

A dean-shaven young Con- 
servative paused to cheer 
loudly when the first result - 
a Conservative victory ln Bel- 
grave - was announced. 


phone. “Just make contact 
with Harare,” he bellowed. 

Nearby,- Mr Nick Markham. 
22, a management consultant 
-with Bain said Got one af the 
successf u l Conservative candi- 
dates to the Cavendish ward, 
mm- “We spend more money 
per poor person in Westmin- 
ster tiunxin Brent and Camden 
because we don't waste money 
on nn worth while causes like 
leddan mid gay groups.” ■ 

Mr David Carton, 27, one of 
Labour’s candidates to Caven- 
dish, said people to Westmin- 
ster could not afford to turn 
thi«T on what, he called a 

Tory bribe. “Many of the ser- 
vices in Westminster have 
been, cut ta the bane. People 
would Hke. to get. .rid .of the 
Tories but; can't afford to.” - - r 

XAdy Pdrtk r. leader of the' 
Conservatives to Westminster, 
said she was confident of hom- 
ing tfa poll tax at a simflaxly 
tow level next year. 

She said: “This year West- 
minster Is paying out £75 per 
person to cushion other bor- 
oughs. Next year we won’t 
have to do that 

“What you are seeing here, 
thank heavens, because 
England is still a great coun- 
try, is a recognition by the 
people of Westminster that 
the borough has provided them 
with efficient services,” Lady 
Porter added. 

At TTarn, Mr Markham went 
over to shake , hands with Mr 
Djrooiifeobegg. The result fid- 
towed shortly - the Conserva- 
tive majority in Cavendish had 
risen strongly. 

Patting Mr Dimoldenberg’s 
arm. Lady Porter wished him 
tuck to the future. 

“Obviously Pm very disap- 
pointed,” said Mr Dimolden- 
berg. “People voted with their 
pockets ana we’re not going to 
win Westminster. 

Tve lost my seat but I wifi, 
be back." 
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workers reject 
9.3% pay offer 

By Fiona Thompson, Labour^taf/ 


FEARS of a repeat of last 
summer’s strikes on London 


MT} Roger Bannister, a 


Underground rose yesterday MUltoi^MpiKHrte who was 
af ter the N ational Union* 

ass* twiM '“ 

The executive of file NOR. ******** Bnion - He 

which with 13,000 Tube men* "■" 

here is the largest of the three fo 15 el ected to the Nalgo 

unions representing London i. mu «r 

Underground’s 20,000 staff, on Mr Bannister is one otionr 
Thursday night voted by a sub- candid ^ te8 for . the S®"* 
stantial majority to reject the f®?** 8 * *? c F et ? ry 

after - union, which has 760,000 

The two other unions, the ; , memb ^ s - 
TSSA white-collar union and SB&JSSSf J£L*£! 
the Aslef tram drivers, have 

not yet formally reloaded. , .he disclosed next 

London Underground agreed .' wedt. 
to meet representatives of the 
three unions for further discus- _ 

sions yesterday morning but.' action, if voted for, would not 
the t alk s ended after IK hours begin until June, 
when the employers refused, to The 9.3 per, coat after is over 
budge on the offer, describing:- u months from May 7. It Is 
it as fair, realistic and final. " idgnticaT to the offer mad? by 
Mr Vernon Hlnee, NUR assis- British Rail and aceepted last 


ship will be disclosed next 
week. - 


taut general secretary, said he 
was disappointed that London 
Underground would not move. ' 
The NUR’s executive will meet 


week by the NUR, Aslef and 
TSSA for their rail members. 

.The . onions* Underground 
claim is for a substantial rise 


early next week, probably on and a cut' in working hours 
Tuesday, to consider its next from the present 38 or 37 
step. (depending on blue or 

The options include a ream- - white-collar job) to 35 hours, 
sidered acceptance of the offer, London Underground did. not 
putting the Issue to-the Wages respond to the hours 
Board, the industry’s arbitra- claim. 

tion machinery, or balloting The NUR said its Tube mem- 
members on some form of bers worked in a different envi- 


industrial actum. The probabil- 
ity is that the exec utive win 
decide on a ballot. 


raiment and under different 
conditions to rail staff! It 
tfwrt the high living costs in 


This would take a couple of-, the London area warranted a 
weeks to carry out so any bagger pay increase. 


Shipbuilders agree to 
working practices deal 

By Michael Smith, Labour Correspondent 


MANUAL WORKERS at 
Vickers Shipbuilding and Engi- 
neering (VSEL) yesterday com- 
mitted themselves to signifik 
cant- changes in working 
practices when they agreed a' 
two-year deal which will 
increase basic. pay. ter 9.15 per. 
cent and cut the working week 
by two hours. 

The company said the deal 
would introduce the most , mod- 
em working practices in the 
UK .shipbuilding industry, with 
the- 10,000 workers agreeing -to 
be- considerably^more flodUe-H 

Yesterday’s . agreement- at 
Ttrrtain’a - ftigfrrertJ fttai p h n ilding 

company demonstrates grow- 
ing- pay pressure in Britain,^ 
although the company stressed' 
that the improved productivity 
will offset some, of the costs.* 
the rises. 

The deal follows conclusion 
of - an agreement at Vosper 
Thorny croft of - a package 
which increased pay by 9 per 
cent immediately, added 
another I per cent from Janu- 
ary -and Introduced a 37-hour 
week from next ApriL 

In the VSEL deal, which 
takes hi both the company’s 
Barrow-in-Furness yard and its 
Caminell Laird subsidiary In 


Birkenhead, the 39-hour week 
will be reduced by we hour 
immediately. Another hour’s 
reduction will follow next 
April L 

On that date the second-year 
pay deal will mean increases of 
between 5.2 per cent and &5 
per cent, depending on infla- 
tion. 

Mr Tony Peak, managing 
director, said the deal would 
mean that skilled workers 
would take an jobs that had 
been done strictly by ancU- 
Iajies. Fpr gramp fe , they would 
dj? .more carrying; amd clean- 
&& . ‘ V.:..:v A: A 

A sheet metaL woiier put- 
ting up a duct might in future 
take on seme minor painting 
work, raid Mr Peak. 

The company did not want 
to destroy skills arid would 
train workers to take an addi- 
tional jobs. 

. Mr Peak 'said that although 
the negotiations called for 
reconsideration of some tradi- 
tional attitudes, there was a 
willingness on both sides to lis- 
ten.- 

Since a lengthy strike two 
years ago over holidays, the 
two sides had enjoyed good 
relations.' 


AUT council ‘reluctantly’ 
approves 9% increase 

By Nonna Cohen, Education Correa pendent 


THE Association of University 
Teachers’ council said yester- 
day it had "very reluctantly" 
approved a salaries offer which 
will raise basic pay by 9 per 
cent over the next year, thus 
removing the threat of .an 
examinations nmrfcfog boycott. 

. The AUT. had initially 
sought an increase of 27 per 
cent in pay levels, claiming 
that in real terms, university 
staff salaries have decreased 
by that amount since the early 
1980s. 

However, the union had 
made clear members would not 
accept a settlement much 
below the average 10 per cent 
increase in univers i ty funding 
granted for the current fiscal 


The offer, which win cover 
academic and professional staff 
at universities, marks an 
improvement over a 7.5 per 
cent pay offer made two weeks 
ago. 

The AUT had toUl-the uni- 
versity employers body, the 


Committee a£ Vice Chancellors 
and principals, that if a satis- 
factory offer were not received, 
it would ballot members on an 
examination marking boycott 
to take effect this month. 

- The increase will ' cost 
employers 8J5 per cent for the 
1990-81 fiscal year, with a por- 
tion * the forrwMft achieved 
by. delaying the the start of .the 
salary increase by one month 
to May. 

Also, from January 1 1991, 
an additional i per cent of the 
pey bill will be used for discre- 
tionary pay for merit rewards 
or to meet particular recruit- 
ment naads- 

The affer also in c ludes relief 
for those at the bottom rung on 
the pay scale by eliminating 
the lowest point. Lecturer 
scales will now begin at £12,086 
while introductory sala ries for 
related staff will be at E1L399. 
Top pay scales for lecturers 
wfu be nearly £29,000, while 
salaries for full professors 
would begin at £27,000. 


The foiulamental things appl; 
as time goes by, 



UK NEWS - EMPLOYMENT 


Plea to 
Howard on 
voucher 
scheme 

By Lisa Wood, Labour Staff 

ONE * the new employer-led 
Training and Enterprise Coun- 
cils (Tecs) due to tak«» over 
delivery of publicly-funded 
training schemes haB 
suggested to the Government 
that unemployed adults should 
be given vouchers to buy their 

Own t raining 

The idea has been presented 
as a supplement to Northum- 
berland Tec’s bid for one of 10 
phot schemes to be carried out 
over the next two years cm the 
provision of training credits. 

In March Mr Michael 
How ard, Employment Secre- 
tary, announced the plan for 
the pilot schemes training 
credits - likely to be worth 
around £1,000 - to be given to 
about 45,000 people eligible for 
the Youth Training Scheme. 

The plan is for participating 
employers not to receive YTS 
subsidies but instead pay a 
market wage with the young 
people exchanging their credits 
for training. 

Mr Howard has singled out 
YTS as his main target group 
for the pilot schemes. 

However, Northumberland 
Tec has suggested that adults 
should also be given vouchers 
to buy training. 


Training for the right to a proper job 

Lisa Wood listens to complaints and suggestions of ET trainees in Northumberland 

■S! AH h aiw 1 


I VAN, a 40-year-old former 
building worker was blunt 
about how he thought 
Employment Training, the 
Government's scheme for 

long-term unemployed adults 

could be improved. “They 
should find you proper place- 
ments where there is a job at 
the end. That Is what people 
want, a job," he said. 

Ivan, unemployed for eight 
years, is training to be a hospi- 
tal care worker on ET. He lives 
in Northumberland where 
many employers dislike the 
scheme and are reluctant to 
offer work experience place- 
ments. Only 39 per cent of 
those completing ET courses 
obtain work compared with a 
national average of 51 per cent 
Ivan and several of nis fellow 
trainees at Skills Unlimited - 
a private sector training pro- 
vider - were being canvassed 
on their feelings about ET. 

The work was being done for 

the Wn rthninh M fanrl Training 

and Enterprise Council, which 
will take ova: responsibility for 
the delivery or ET in the 
county later this year. 

The task is made more diffi- 
cult by the Government's deci- 
sion to cut state subsidies for 
ET and the Youth Training 
Scheme because of falling lev- 
els of unemployment and the 
assumption that employers 
will pay more for trainees. ET 
nearly two years ago replaced 
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"Yorkers on a Community Project scheme, a forerunner of Employment Training 


the Community Programme as 
the Government’s main 
scheme for the adult unem- 
ployed. 

There are about 210,000 peo- 
ple on ET schemes. In Nor- 
thumberland, only 10 per cent 
of people on ET receive work- 
based training provided by an 
employer. Training providers 
are critical of the abrupt way 
that the Government told them 
contracts woe being re-negoti- 
ated and the lack of time to 
investigate alternative funding. 

The nine ET trainees at the 
meeting, organised by a train- 
ing consultancy called Full 


Employment UK, concentrated 
on five topics: 

• Placements: Several of the 
trainees either expressed no 
desire to go on placements or 
criticised ones they had been 
on. Mark. 26, said he had gone 
on a word processing place- 
ment and ended up rolling car- 
pets which the company sold. 
He was asked to leave by the 
company because of his atti- 
tude towards work and failure 
to wear a tie. Ivan said his first 
hospital placement was a 
“dead end" where he learned 
w qthfo g. 

• Training quality: Some 


trainees complained that the 
ratio of instructors to trainees 
was not high enough. Brian, 
25, was training to be a joiner. 
He said the 15 trainees on his 
course had to be supervised 
when operating power equip- 
ment but often only one of the 
two supervisors was available 
and trainees were left “stand- 
ing about." 

• Length of training: Three 
trainees - two on a landscape 
gardening course and one on a 
painting and decorating course 
- said courses needed extend- 
ing because it was not possible 
to obtain City and Guilds qual- 


ifications on a six-month pro- 
gramme. Anthony, a landscape 
gardening trainee, said he 
would probably complete the 
course, go on the dole for six 

mnnths and then go back on to 

ET. 

• Women: Both women in the 
group said they expected to get 
jobs quite easily. Katherine, 35, 
who was returning to work 
after raising a family, said 
there was a demand in the area 

for people with word process- 
ing skills. Sarah, 22 , and out of 
the labour market for two 
years after having a child had, 
a strong chance of a job as an 
instructor at a local swimming 
pooL 

• Training Vouchers: Nor- 
thumberland Tec is research- 
ing whether vouchers for train- 
ing would work for trainees on 
the YTS and ET. The trainees 
were enthusiastic at the idea. 
They felt vouchers could give 
them a “foot In the door" with 
employers, particularly small 
to medium sized companies 
who might be more persuaded 
to recruit them directly. But 
those who wanted to extend 
their courses said a voucher 
might only pay for eight to 
nine mon ths training 

In spite of their doubts about 
some aspects of the scheme, 
most of those who had been 
out of the labour market for 
some time felt that ET was 
worthwhile overall. 


Our Commitment... 



British Qas Is co mm itted to Improving 
Its service to customers. 

The new ‘Commitment to Our Custo- 
mers’ booklet describes the standards of 
service we aim to give, our customers. 

And explains howcedckly ws should be 
responding to your enquiries or problems. 

Not only that but it* written In plain 


English. In tact, we ere pleased to say 
It has already received the Crystal Mark 
from Plain English Campaign. 

WsVe taken into account your replies 
to our customer survey last autumn, where 
125 million of you sent us your comments 
and suggestions. 

We've tried to Incorporate as many as 


possible In ‘C o m m it m ent to Our Customers! 

It’s Just one of the ways we elm to 
banish our customers’ gripes. 

If you’d like a free copy; paperback of 
course, Just pop into any British Gas show- 
room or ring us on 0800 181 787. 

Banishing Gripes 

British Gas* 
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Taxes and 
trillionaires 


T he Labour bubble nearly 
burst yesterday. As the 
results of Thursday's local 
elections began to sink in, it 
became apparent that the next gen* 
eral election in Britain is still wide 
open. Mr Nell Kinnock’s new model 
party did very well indeed, showing 
gains right across the country, but its 
overall victory was diminished by 
iMbafg in TjwAip, gnH amna disap- 
pointments elsewhere. The co n c lu si o n 
must be that Labour's 20 and 26 point 
leads hi recent national opinion polls 
can, and probably will, dwindle to 
something much less substantial 
between now and an election that 
need not take place until mid-1992. It 
may be a freak, but yesterday’s Gal* 
inp pAn to the Daily Telegraph hag 
that lead down to 15 pa- cent. 

These are significant straws to 
some very changeable winds. At 
about this time last year, before the 
gods began to make the government 
mad - with no doubt the usual pur- 
pose to mind - it was impossible to 
believe that Labour could win; cer- 
tainly the Cons e rv a tives were confi- 
dent that they were headed for a 
fourth election victory in a row. “Our 
majority may be cut to 40 or so," 
ministers would say to show what 
objective and reasonable chaps they 
were, "but that is the worst that could 
happen to us.” 

This sounded convincing at the 
time, given the number of seats 
Labour needs. The arithmetic has 
been rehearsed often What it 

boils down to Is that Mr Kinnock’s 
party has to gain some 100-plus seats 
to establish a working majority over 
all other parties in the House erf Com- 
mons. A significant proportion of 
these must be found in the south of 
England, many of tfiwn fa London, 

“Trust us, we’re 
Labour," they seem to 
be saying. Some voters 
were replying, “why 
should we?" 

where Labour’s s up port was shown 
on Thursday to be somewhere 
between wobbly and erratic. Winning 
100 extr a seats would anyway require 
a swing to Labour greater than any- 
thing achieved during toe past half- 
century. 

The magnitude of that task is worth 
spelling out. ijinff 1945, biggest 
swing from one party to another at a 
general election naa been S per cent. 
The largest swing to the Labour party 
has been 8 per cent Neither swing 
seems much of an obstacle to today's 
climate, but before Mr Ktonock can 
form a government his party will 
have to dear both hurdles, and more. 
If Labour Is to become merely the 
largest parly to a hung Parfiameut it 
must earn a swing- in its favour of 6 
per cent. For overall control it needs 
another two points or so on top of 
that. As Mr Chris Patten, now the 
Environment Secretary, said during 
those long-ago days of Tory overcon- 
fidence, ‘'Labour needs to do twice as 
well as ft has ever to tbs last 45 
years to stand a chance of forming a 
coalition with the bits and bobs of the 
House of Commons, almost three 
times a s well as it has ever done to 
govern." 

For the past few months such calcu- 
lations have been cancelled out by 
equally devastating arithmetic, point- 
ing to the opposite conclusion. This is 
that thp Conservatives have fallen so 
far in the opinion polls that they can- 
not hope to catch up. The psepholo- 
gists told ua that no g o v er nin g party 
as far behind the opposition as the 
Tories are in most polls now has ever 
recovered SufDdent ground to win the 
ensuing general election. To my way 

Of thinking thk haa ra^nnt t jmt at the 


IF Britain's local elections 
were a referendum on the poll 
tav . the outcome iwiplfa* a less 
uniform degree of discontent 
than the general noise level 
might have suggested. The loss 
of 200 Conservative seats was 
undoubtedly a serious blow for 
toe Tories. But the buoyant 
response of equities and ster- 
ling yesterday lent some credi- 
bility to the verdict of Environ- 
ment Secretary Mr Chris 
Patten: a massacre ft clearly 
wasn't In consequence toe 
leadership of the Tory party 
suddenly looks a less pressing 
issue this weekend than the 
government’s overall manage- 
ment of the economy. When 
City dealers return from their 
bank holiday on Tuesday, 
Inflation will feature more 
prominently on the agenda. 

Not that the Inflatio n issue 
can be wholly divorced from 
the poll tax. It remains to be 
seen whether the impact of the 
tax on next Friday’s retail 
price data is sufficient to drive 
the index into double figures; 
and there are anyway good 
arguments for discounting the 
effect of a direct tax of this 
kind on the retail price index. 
But wage bargaining will unde- 
niably be affected by the head- 
line figure. 

That is not something that 
the government can readily 
afford. According to projec- 
tions in the International Mon- 
etary Fund's half-yearly World 
Economic Outlook, published 
this week, retail price inflation 
to Britain is set to emerge at 
3.2 per cent to 1990 and 7 per 
cent in 1991, compared with 4 2. 
per cent and 3.6 per cent 
respectively for the industrial 
countries as a whole. The IMF 
also suspects that tougher 
monetary medicine may be 
needed to reverse the pressure 
of rising costa and prices, espe- 
cially in view of tight canal* 
tions in the labour nrnrlmfa, 

Housing outlook 

Nor do conditions in the 
housing market, that other 
great engine of Inflation, look 
any more reassuring. The 
boom of the latter part of the 
1980s was subs tantially driven 
by consumption arising fr o m 
equity withdrawal — the pro- 
cess whereby people borrow 
more than they invest in 
homes and spend the residue 
on goods and services. The 
result has been a run-down to 
net personal sector savings, 
which finds a counterpart to a 
current account deficit as 
Imports rise to satisfy growing 
domestic demand. 

The problem has t e mpora ri ly 
been addressed by high mort- 
gage rates. But the housing 
market is still an accident 
looking for the next opportu- 
nity to happen. Britain’s owner 
occupied housing stock is prob- 
ably now worth more than 


ELOQOto - a trillton, in trans- 
atlantic parlance. But at the 
last count there was a mere £% 
trillion of housing loans 

secured on that figure, suggest- 
tog unused equity in housing 
of £% trillion. 

Despite the high cost of 
mortgages the liabilities to the 
personal sector’s balance sheet 
are almost certainly creeping 
up in response to the continu- 
ing opportunity created by the 
liberalisation of the banking 
system to borrow on all that 
collateraL Thursday’s house 
price figures from Halifax 
Building Society admittedly 
pointed to a marginal foil for 
toe country as a whole to toe 
year to the end of ApriL But 
that disguises a sharper foil to 
the south-east and a continu- 
ing upward trend to the North 
and Midlands where a more 
active bousing market is prob- 
ably making a notable contri- 
bution to Britain's buoyant 
monetary data. 

Labour’s options 

The government’s only way 
of preventing the release of 
Hifa overhang of bousing col- 
lateral is higher interest rates. 
For its part Labour argues for 
a wider armoury of weapons, 
including administrative con- 
straints cm credit. Few to toe 
City believe that these would 
work without the s u pp ort of 
exchange controls; and while 
Shadow Chancellor Mr John 
Smith clearly enjoys using 
credit controls as a stick with 
which to beat his Tory opposite 
number, some suspect that be 
would cheerfully drop them if 
Labour found itself in power. 

More interesting, from the 
City’s point of view, is 
Labour’s commitment to the 
exchange rate mechanism 
(EKM) of the Europe a n Mone- 
tary System. Yet Mr Smith is a 
long way from seeing this as 
the real centrepiece of any 
Labour monetary policy, tjvo 
M rs Thatcher, he believes in 
monetary sovereignty has 
his doubts about European 
Monetary Union. 

In short, there is nothing to 
suggest that either government 
or opposition are likely to 
share the degree of commit- 
ment to the ERM shown by the 
French under President Mitter- 
rand. So if B ritain joins the 
ERM the markets may wen be 
reluctmt to play the hitherto 
attractive game of hacking a 
weaker EMS currency against 
the stronger ones on the 
assumption that interest rates 
to a fixed exchange rate sys- 
tem win ultimately converge. 
Until the commitment has 
been thoroughly tested, the 
risk premium to sterling win 
not erode. For a country with 
Britain’s inflationary record 
and lukewarm Europeanism, 
there is no easy road to lower 
interest rates. 


Not everyone is 
ready for Labour 


very least the Conservatives might 
lose their overall majority, for which 
they have to forfeit just 50 seats. That 
might mean a cnaHtimi with toe "hits 
and bobs” Mr Patten refers to, but to 
such a circumstance the public would 
regard the Gornmnent as having lost 
the election, as It did to the case of Mr 
Heath to 1974. 

Those who have been confused by 
thi s pair of self-cancelling equ ations 
have been tempted to take refuge in 
other forms of analysis. That is one 
reason why there has been so much 
talk of the decay of the Thatcher era. 
the tavin riMe moderation of the pres- 
ent Labour party and the Bke. There 
will be more grist for students of 
simultaneous equations next week, 
when detailed ward-by-ward analyses 
of yesterday’s local election results 
become available. 

ft seems likely that what will be 
shown is that there has been an over- 
all swing to Labour, to terms of votes 
cast. Tins swing may seem insignifi- 
cant or in some cases even negative 
when the comparison is made with 
current opinion pniiaj quick summa- 
ries, based on samples, suggested yes- 
terday that Labour’s overall lead to 
the local contests was about half its 
n a ti onal o pinion poll lead. 

Such comparisons are actually of 
slight value. They do not really com- 
pare like with like. The useful mea- 
sure is Thursday’s results against toe 
1986 local electi ons, in which Labour 
also did very well (and. the Tories won 
the subsequent general election}. The 
size of the movement to ami in some 
cases from Labour since 1966 will 
show a considerable regional vari- 
ance. For examnle to Scotland, where 
Labour is already in a commanding 
position, the overall share of Thurs- 
day's vote was expected to bfc Labour 
48 to 44 per cant, Tories 19 per cent, 
Scottish National Party 21 per cent 
and toe liberal Democrats 3 per cent 
Compared with 1986 Labour is 
unchanged, toe Tories are up two 
points, the SNP three, and the Liberal 
Democrats are down seven. 

Such figures, tabulated across toe 
country by borough, may be set 
against the Incidence of poll tax. 
Some Indication of how this exercise 
is shaping up can be seen in the tahle, 
which shows seats won and lost in 
T i imdnn on Thursday. This is less pre- 
cise thaw a tyMn of votes caat, but it is 
what British politicians, acc us to m ed 
to fixst-past-the-post systems, tend to 
look at first. The column headed “poll 
tax minus rates" gives the difference 
between the average household bill 
four years ago and today. U the com- 
munity charge is to be a strong influ- 
ence an voting behaviour to load con- 
tests, this should be reflected in the 
winners losers columns. 

To a small extent ft is. The lowest 
increases in the cost of London local 
government have been in Wands- 
worth and Westminster, and the Con- 
servatives did spectacularly well In 
both of them. The disgraceful bottom 
of the pile, to terms of increased taxa- 
tion, is Runt, and Labour lost control 
there; Ealing, third from the bottom, 
was lost to the Tories. There iB justice 
here: ft was captured by Labour from 
the Conservatives after 1986, its 
expenditure rose accordingly, and the 
voters responded as the theory of 
accountability says they should. 

For the rest, however, the results 
range from mixed to inconclusi v e. 
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VERDICT ON THK POLL TAX 
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HUNG 

307 

-6 

+ 5 

+ 1 

Kingston 

CON 

CON 

522 

-i 

■ +3 

. . 0 . 

Barnet • 

CON 

CON 

630 

■ 0 

0 

0 

Hounslow 

LAB - 

LAB 

- 634 

—2 

.. +4 - 

— 2 

Haringey* 

LAB 

LAB 

559 

• —3 

+4 

-1. 

Lambeth* 

LAB 

LAB. 

585 

-1 

■ O 

+1 

Camden* 

LAB 

LAB 

581 

+2 

-2. 

. 0, 

Sutton 

HUNG 

LAB 

681 

-3 

-1 

+4 

Islington* 

LAB 

LAB 

826 

0 

+13 * 

— — 12 

Hackney 

LAB 

LAB 

643 

O 

-3 

. +3 

H, MI A ,, —■ 

r«wnam 

LAB 

LAB 

077 • 

+2 

-a . 

■_ O 

Ealing** 

• LAB 

CON 

696 

+18 

"—14- 

—2 

Waltham Forest 

* LAB 

LAB 

708 

0 

+2 

-2 

Brant** 

LAB 

HUNG 

707 

. +9 

-11 

+2 

Average , 

— 

— 

407 

— 

— 

— 

Average for ** 

— 

• — ■ 

629 

. — 

• 

— . 
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Labour all but wiped out the Social 
Democrats in Islington, which, is 
high-spending and capped, and gained 
mode rately fogfr Merton, .while the 
liberal De m ocr a ts took the formerly 
hung councils of Button and Tower 

TTamtofat ffrmrly tfww l« mnmt» Unit nf 
commu nity ftfawy effort rm |n*nl ojoft. 
toral behaviour, but ft is not uniform, 
and it can be affoet by other factors. 
This is why those Conservative theo- 
rists who want little or no modifica- 
tion of the poQ tax stffl have to con- 
vince their peers. 

Whether you regard this as good or 
bad news for the Govonment depends 
upon how cynical you are. to most 
moods I tend to favour the Iain 
Madeod theory of politics, which is 
that people vote fixan the wallet So it 
could be argued that the Conserva- 
tives’ task is now to throw a billion or 
four at local councils while sfamlta- 
neonBly capping the poll tax that 
those councils may levy. This would 


defiise the issue of local government 
fhwiwB and leave the Prime 'inwtutiw 
free to draw tire attention of the elec- 
torate to other things, hke her con-, 
slant meetings with foreig n leaders. 
The government can then sit back 
and hope to have interest rates and 
inflation down about # to ' 12 months 
before ft must face the electorate, to 
which case Mr Ktono ck will once 
« pifa be frustrated. 

As was once said of Mr Macfeod, 
this might be too clever by hag. The 
Conservative Prime Minister, Mrs 
Margaret Thatcher, remains an eta*; 
toral Kahllity: according to the opin- 
ion polls she is becoming the most 
unpopular party leader ever. The poll 
tax still suftaaes the Tories wifii an 
aura of unfairness and bungle that 
may be greater to its effort on general 
election voting than is the mere cash 
size of the charge in highly-publicised 
boroughs such as Wandsworth. The 
well-known pitfalls awaiting the 


Tories are still there: next Friday's 
i nflatio n figure; the inflation-driven 
autumn wage round; the potential 
bifurcation of the party over attitudes 
towards. the Europeas Community; 
and Qib growing probability of a ftav 
■ ther leadership contest to October, to 
name but four. 

Looked at to tills way, yesterday's 
results really are good for Labour, 
since they contain enough crumbs of 
comfort for the Tories to keep Mrs 
Thatcher in-Downing Street and the 
poll far on tiie statute books. The 
' Goramnent wm lose the election and 

hand the reins over to the opposition. 
Mr Ktonock might conclude that all 
he has to do is allow the "Thatcher 
factor” and the poll tax to do their 
work for him, as they have been doing 
since the turn of the year. 

• That would also be too clever by 
.half. The extraordinary run of politi- 
cal misfortune that has beset the 
Tories since the crowning glory of 
‘Mrs Thatcher’s 10th a nniversary to 
Downing Street on May 4th 1969 will 
not necessarily continue for another 
two years, ft has ambled Mr Ktonock 
and his colleagues to capitalise on 
their own commendable bonfire of 
unpopular policies such as unilateral 
disarmament and wholesale national- 
isation, but it is not at all obvious 
that much more has been achieved. 

Work ft out Labour is odds-ou to 
win next time If it gathers and retains 
the .votes of former Liberal/Sodal 
Democratic alliance voters and sym- 
pathisers, or disgruntled working 
class Tories, or a combination of the 
two. The Liberal Democrats claim to 
have wan about a fifth of the votes in 
Thursday’s local elections, which is 
one reason for Labour's disappoint- 
ments. This aggregate of local scores 
is not necessarily a guide to electoral 
behaviour at a general election but it 
is at the very least circumstantial evi- 
dence that many former alliance vot- 
ers have not yet found a permanent 
home to the Labour party. 

One reason for this is that Mr Kin- 
nock and his advisers have so for cho- 
sen to avoid the enunciation of a clear 
set of understandable principles upon 
which they would base their "gover- 
nance if they won. The policy review 
is a long document; more notable for 
what it discards of the old than for 
what it offers as new. The party plans 
to meet this objection to a few weeks’ 
time, by publishing a shortened ver- 
sion of the review. 11 this is successful 
it could do for Labour now what “The 
Right Approach” did for the Conser- 
vatives in tiie late 1970s. We will be 
able to judge whether this is so when 
W& 808 it. 

The Labour Party Is far more 
attractive — or, if you prefer, for less 
unattract i ve - today than at any • 
time since 1979. It is apparently 
united and seems to be heading for a • 
future as a European-minded, Europe- 
an- style social democratic party. 
Many people deride Mr Ktonock, but 
he has been the man in charge during . 
Labour’s transformation and he must ' 
take the credit far ft. Some Labour . 
front-benchers, including Mr John 
Smith, Mr Gordon Brown. Mr Tanya 
Blair, Mr Bryan Gould and Mr Jack 
Cunningham have been winning 
friends for Labour in a sustained 
effort to attract centre-minded opin- 
ion. 

What is open to question is whether 
this huge mid-term campaign is to 
itself sufficient to convince the many 
remaining doubters that Labour can 
be voted into office again. I am not ao 
sure, one reason being the time avail- 
able for the Government, which might . 
yet stage a recovery, and another 
being the Labour strategy of avolxfing 
anything (membership of the ‘ 
exchange rate mechanism of the 
European monetary system apart) . 
that might dilute its power if it won. 
“Trust us, we’re Labour,” they seem . 
to be saying. Some -voters were reply- 
ing an Thursday, “why should we?” 


O ne day last June, Yassir 
Arafat, the leader of the 
Palestine Liberation 
Organisation, received a visitor 
at his ambassador's residence 
in Tunis who was quite unlike 
the usual crowd of political 
activists, diplomats and jour- 
nalists. 

It was Jill Morrell, a diminu- 
tive and determined woman 
from Doncaster, and she had 
come to plead for help to bar 
efforts to win the freedom of 
her former boyfriend, televi- 
sion producer John McCarthy. 
He was kidnapped in Lebanon 
on April 17, 1986, and Ms Mor- 
rell, even when she had no 
proof that he was alive, has 
campaigned tirelessly on his 
behalf ever since. 

Arafat - never a man to 
miss an occasion far political 
theatre - declared In the 
ambassador’s living room that 
if money was the problem, he 
could solve it. He took aside 
Haj Ismail, his commander la 
Lebanon, and told him to con- 
tact the relevant Leban e se fac- 
tions; shortly afterwards Ara- 
fat received a call on a portable 
telephone and said his people 
in Lebanon were already in 
touch with Hlzbollah, the 
umbrella organisation behind 
the kidnapping of westerners. 
Then it was time for tea. 

Nothing much came of that 
episode, but the visit to Tunis 
by Ms Morrell and Chris Fear- 
son of the Friends of John 
McCarthy, the pressure group 
established in early 1983, was 
one example of the lengths to 
which she is prepared to go. 

No-one had ever claimed 
McCarthy’s kidnapping, and 
the announcement by Frank 
Reed, the American hostage 
freed on Monday this week, 
that he had seen McCarthy 
alive and well a few days ear- 
lier. was a delightful surprise 
for MS Morrell and McCarthy's 
other friends and colleagues. 

“it is absolutely fantastic, 
it’s the best news we have 
had,” she told ITN. “I can 
hardly believe it I don’t quite 
know what to do about it.” 
Catherine Comerford of the 
Friends of John McCarthy ech- 
oed Ms Morrell’s sentiments. 
"When we heard this news 


Woman in the news 
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everybody just cried,” she said 
in the group's pokey - but 
donated - little office at the 
headquarters of the National 
Union of Journalists. 

Ms Morrell has now gone on 
a wen-deserved holiday, having 
delayed her departure follow- 
ing the release cf Reed and his 
fellow American hostage Rob- 
ert PolhilL She remains, how- 
ever. the reluctant figurehead 
of an extraordinarily success- 
ful publicity campaign for 
McCarthy aim the other three 
British hostages. 

“He’s been kidnapped for 
longer than I knew him now. 
It’s very weird," she said 
recently, affirming that she 
needs to continue her own life 
and would rather not be called 
McCarthy's girlfriend, 
although she remains commit- 
ted to working for his freedom, 
“rm not the story. John is.” 

Nevertheless, Ms Morrell's 
attractive personality, her 
calm determination, and her 
struggle against public apathy 
and what she sees as the fee- 
bleness of the Foreign Office's 
hostage policy have won her 


acclaim to Britain. 

“She wfil always be the focal 
point of the campaign because 
she is the face the press want 
to see,” says Ms Comerford. 
“She will always fight for John 
for however long ft takes, ft's 
incredibly tiring; it’s been a 
huge part of her fife for four 
years.” 

Ms Morrell, aged 32, and 
McCarthy, now 33, were both 
at Hull University but did not 
become close until they met in 
London as employees of Worid- 
wide Television News, the TV 
news agency previously called 
UPITN. She worked as a secre- 
tary before becoming a journal- 
ist and scriptwriter, and 
recently moved to Channel 4. 

A full-time job does not 
allow much time for campaign- 
ing, but Ms Morrell and her 
colleagues have attempted to 
win the support of diplomats, 
politicians and the general 
public both by quiet lobbying 
and by selling T-shirts and 
staging a series of publicity 
stunts to attract the cameras. 

In one of the most memora- 
ble. Morrell released black bal- 


loons from the top of the 
Blackpool Tower daring the 
Labour Party conference two 
years ago. Last year the cam- 
paigners held a giant birthday 
card for McCarthy outside the 
Foreign Office and released 
some white doves. With the 
donated skills of advertising 
agency Bartle Bogle Hegarty, 
they have kept McCarthy's 
name alive through a series of 
emotive posters and filmed 
advertisements, although they 
have been refused charitable 
status (because they are fight- 
ing for an Individual) and been 
denied airtime for their adver- 
tisements by the Independent 
Broadcasting Authority on the 
grounds that they are a politi- 
cal organisation. In Britain an 
all-party parliamentary sup- 
port group for the hostages has 
just been launched. 

Ms Morrell has also taken 
her campaign to Damascus to 
urge the Syrians to use their 
influence in Lebanon, to Paris 
to meet freed French hostages, 
and to Strasbourg to meet 
Members of the European Par- 
liament. 


Despite their success in 
keeping McCarthy in the pub- 
lic eye, the Friends of John 
McCarthy have Hot forgotten 
the other British hostages. 
They are Brian Keenan (also 
seen recently by Reed), Terry 
Waite (envoy of the Arch- 
bishop of Ca n t e rbu r y) and Jade 
Mann (a retired pilot and resi- 
dent of Beirut). Keenan, how- 
ever, also has Irish nationality. 

and bis feTTifly are amrln ri.g tn 

emphasise this because of 
Britain’s unpopularity with the 
Middle East powers concerned. 

Money from donations and 
fund-raising events - which 
have incl u ded a cricket match 
and a flamenco evening - 
pays for dally operations and is 
also distributed to a range of 
relevant good causes; some has 
gone to a charity for Middle 
Eastern c h i l dren and some to 
Sunnie Man n . Jack's hard- 
pressed wife in Beirut. 

Ms Morrell has not h esi t a ted 
to attack the Foreign Office far 
its lack of conspicuous activity 
cm the hostage issue, but her 
desire to see McCarthy free has 
not blinded her to the moral 
complexities of negotiating 
with kidnappers and their 
backers. Like President George 
Bush, she favours a solution 
whoa each side can point to 
goodwill gestures by roe other 
without being criticised at 
home fra: caving in to unrea- 
sonable demands. *1 would pay 
money to get John back,” she 
said last year, “but I would 
accept that governments can't 
be seen to be doing that” 

Doubtless she win welcome 
this week’s announcement by 
Mr Douglas Hurd, the Foreign 
Secretary, that Britain is pre- 
pared to countenance the idea 
of direct talks about the ten- 
tages. McCarthy is now known 
to be alive, but he is not yet 
safe or free. 

After McCarthy was seized, 
she waited quietly for 18 
months on the advice of the 
Foreign Office before deciding 
that enough was e no ugh awS 
caDing a press conference. The 
Friends or John McCarthy was 
bom. “JDI has done remark- 
ably wen to weather ft all,” 
says Ms Comerford. “She’s 
very tenacious." 
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UK’s glittering &4 billion 
tourist market 


To hosfaess travellers and tourists the H. SaimwJ iwmy ha; 
a ting about it They know that a Samuel offers a VAT 
^ refand service. They know because we tell them. 

You see, unfiJteothff VAX rdund operators we’re not simply aback office 

operation. As the only unified European VAT tefond service we see our main job 
as tailing the customers throng our retsdters’ doors. 


shopping guides and promotional activities lajapan, Americaand the Middle East 
and other key markets. 

And your custoours receive thdrVATrehrad by return, because we don't 

delay payments until we’ve received funds from our retailers. And we pay in any 
of eleven currencies, to a cretfir card account or in cash. 

To find out more about bow we can help weO polished in^| 

customers increase your profit at no cost to your company, 

timpty ring I^Wehnder on 01-785 3277 ar write ta Europe fax fi , Kfc p| 

Free Shopping, Europa House, 266 Upper fidmond Road, P* nw,l jy 
. London SW156TQ. 

EaropeTax Free Shopping 
Ato artlug e w rae ag rtattorrioaMrr 


HeeKiwMd spend bywx^KTttttnfa Brtttta ■waning to the QttRmr 





7 



- . '-if:! 


.V 


’C l’S* 

v/-*l 






•• N 1 


v 

'iM 


- :>**£ 


financial times Saturday mayjs i??q 


Terence Conran is retupring to his first love - designing. Maggie Urry assesses his innovative career 


Pilot of /change from ‘need’ to ‘want 


ast Thursday marked the end 
of an era in British .high 
i streets. Sir Terence Conran, 
the, founder q f Habitat in the 1960s, 
announced that he was stepping 
down as chairman of Storehouse, 
the re tailing empire he had built 
from that modest .beginning. 

.His career is not finish*! yet .His : 
r esignati on as Storehouse ffhafrwiaw 
win allow him to get back to bis 
first love erf designing and he is 
buying back the 1 Conran Shap from 
the group, t 

Whether Sir Terence was the/ 


the public's attention. Mr Rodney 
i head of his own design group. 
The country has produced a 
'h o? * host of influential designers 
.stylists Jn the last 20 years. Sir 
‘s. success made success for 
rest of us possible.” 

More than that. Sir Terence’s 
career spans a period when there 
has been a complete reversal in the 
balance -of power between manufac- 
turers andconsmnere. 

When the young Conran was 
designing for the Festival of Britain 
in 1951; the country was still in the 


force behind it or the symbol of it grip of post-war mthmtng. It was a 
his career has coincided with a; * 

remarkable Change in British atti- 
tudes to style and design. 

Once locked on with suspicion 
an esoteric, even effeminate inter* 
est, design now pervades the lives 
of anliuaxy people. 

.Sir Terence, in home furnishings,, 
and others in fashion — such 'as 
Mary Quant, Ossie Clark and Bar- 
bara Hulaninhi of Biba - were 
there at the right moment. “It was a 
moment, when it could happen.” - 
says Sr Terence, and. had those peo- 
ple. not been there “it wouldfrat 
have happened.” - 

The prominence those early 
designers achieved brought design. 


“grey dreary world”, he recalls. 

. Itwas m$.uixtil the late 1950a, the 
'■you'viijjever had it so good" years, 
that consumer power began to be 
felt. “In those strange, post-war 
years people needed things," Sir 
Terence remarks, "and by the early 
1960s the need was satisfied. In the 
1960s people started to want 
things." It was only when people 
bought what they wanted rather 
than what they needed that they 
could start to -exercise, choice. 

: Only in the past tew years have 
consumers been so spoilt for choice 
that 'they ream dictate to retailers 
what, they -want to buy. 

Now good design is, in the words 


of Mr Fitch, “the prerogative of all 
people and not just the wealthy." 
The changes , in the goods stocked 
by chain stores such as Marks and 
Spencer, and BhS, part of the Store- 
house empire, have been enormous 

over the past 10 years. 

"What I started off by saying was. 
why just because something is well 
designed should it only be available 
to affluent people?* A well 
product should be just as cheap if 
not cheap er," Sir Terence says. 

^ H abitat is one of the s ur viv o rs 
from the blur of images that people 
refer to nostalgically as “the 
sixties". The ufhn hippies, 

mini-skirts, the first foreign holi- 
days for most people, a broadening 
of minds and experiences. 

While Elizabeth David taught the 
Eng lish to cook ratatouille. Sir Ter- 
ence - a man whose girth reveals 
his love for good food - sold them 
the au t h e n t ic French cooking pots 
to do it in. 

When the first Habitat store was 
opened in 1964 in the Fulham Road, 
in London’s fashionable Chelsea 
neighbourhood, shoppers flocked 
through its doors, presented for the 
first time with a range erf desirable 
Objects for the home from kitchen 
bad ns to pine tables. 


“Habitat sold what people had 
picked up on holiday or found in 
out of the way ironmongers shops ” 
says Sir Terence. “People with an 
eye had been able to collect these 
things before, but you could not 
find traditional French cooking 
utensils except in one little shop in 
Soho." 

Although just one shop at first, 
the effect of Habitat spread through 
word of mouth and them the Sunday 
colour supplements which were 
beginning to appear in the 1960s. 
"Customers came in after lunch on 
Saturday and felt they were part of 
a dub that had discovered a new 
way of life. That sounds amazingly 
pretentious," he says. 

- “Our philosophy has always been 
that we are purveyors of a collec- 
tion of pleasant, useful objects. We 
never suggested people should fill 
the house with them. It makes a 
very dull house if you just go in and 
buy everything in the shop." 

Mr Fitch says: "Sir Terence was 
there at a time when people were 
hungry for stylistic change. He cre- 
ated a distinctive English style - a 
style very much bred of clarity but 
which allowed marginal eccentric- 
ity. He showed that we dhl not need 
cluttered interiors, but needed 


points of interest A simple, interior 
could accept some bizarre piece of 
furniture or ethnic wall-hanging.” 

Part of this style’s importance 
was that it was attainable. “Sir Ter- 
ence was very important very influ- 
ential in bringing an understanding 

of and aspiration fra: well-designed 

products to a huge section of the 
community,” says Mr Ivor Owen, 
director of the Design CousdL 

It is too easy to say that Sir Ter- 
ence’s diffic ulties at Storehouse 
negate his importance in spreading 
design through high streets and 
«t critics point to 
the slump In profits at Storehouse 
and argue that tire: Conran dream of 
bringing rfadgn to the mass market 
has foiled. 

But that is a whw pHatfo attack. 
What has gone wrong, broadly 
speaking, was not the design but 
the execution. Storehouse u nd e r Sir 
Terence simply failed to get the 
mechanics of retailing right - get- 
ting the stock on the shelves on 
time, making the computer systems 
work and so forth. That is being 
tackled now by a combination of 
accountants and retailers. Sir Ter- 
ence can get hack to doing what he 
was always best at 
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P eople down in Sweetwater 
take travel for granted. Hun- 
dreds of them think nothing 
erf jumping in their cars on a Friday 
afternoon for a 400-mile round trip 
to watch their high scho ol football 
team play an away game. 

But even in the vast expanses of 
west Texas not everyone owns a 
car. Some cant afford one, others 
are too old to drive anymore but are 
still keen to visit children who have 
moved to the big cities such as Dal- 
las, 230 miles to the east 
Xfoe others in thnnaanrig of small 
towns across America,' their only 
form of public transport is the Grey- 
hound bus. Local farmers and busi- 
nessmen also depend heavily on the 
bos service for freight. 

Nine weeks ago. Greyhound 
plunged into its second violent and 
disruptive strike in seven yean. 
Negotiations resume today with 
much at stake: for new owners, it is 
a fight to turn round fhe struggling 
company; for workers it is a battle 
over money, prestige and the right 
to strike; for some people in Swee- 
twater it is a loss of mobility. 

“Our little old grandmas have 
been too scared to ride the bus,” 
says Mrs Ann Emler, the self-em- 
ployed agent who runs the local 
Greyhound bus depot converted . 
from 2m oM petrol station. 

Nothing much has happe ne d in 
Sweetwater. Half a dozen pickets 
showed up three days running to 
shout at drivers who chose not to. 


Roderick Oram tells how a long Greyhound bus strike has affected riders, drivers and bosses 

Sore paws for America’s highway hound 


join the Amalgamated Transit 
Union’s strike. But blood has been 
shed elsewhere. A striking driver 
was crushed to death by a bus at a 
rnUfhmta depot Behind the wheel 
was a newly hired dr i ver who had 
taken his fob. Dozens of buses out 
on the roads have been hit by gun- 
fire or rocks. The company has 
received scores of bomb threate. 

For most . Americans, it is Impos- 
sible to reconcile the scattered vio- 
lence with Jtheir decades-old Image 
. of a uniformed, courteous d ri ver. 

“The ones I know are all real trice 
guys.” says Mrs Emler. 

Both union and company agree 
a handful of people are respem- 
. for the violence. The company 
«nAg M that union leaders are mat- 
ing and organising it; the union 
thinks the perpetrators are uncon- 
trollable “crazies.” 

In the balance are the fobs of 6300 
drivers and -the company's future. 

From its roots in rural Minnesota 
76 years ago. Greyhound had grown 
into a conglomer ate with buses as 
just part of the portfolio. The bus 
business held up fairly well imtn 
tiie deregulation of in 1978 

.and buses' In 1982. From a peak of " 
10-35bn passenger miles in 1981, 


Greyhound plummeted to 6.09bn in 
1986 under pressure from airline 
com petit ion mid an uneconomic 
cost structure. 

Drivers took a 25 per cent pay cut 
in late 1986 to try to keep the buses 
running. But the parent oompany , 
seeing no future in the business, 
sold it in 1987 far $350m to a group 
erf investors led by Mr Fred Carrey. 


investment bank, and 25 per cent by 
its former parent which recently 
renamed itself Greyhound Dial. The 
balance is held by other executives 
and outside investors. 

Mr Currey turned the company 
Inside out He stripped out layers erf 
management unnecessary after der- 
egulation; slashed fares and 
launched aggressive marketing and 



A few months later he snapped up 
Trailways, a modi smaller bus com- 
pany he once managed, for $80m to 
give Greyhound a virtual monopoly 
of US long distance bus services. 1 

Now cafied Gkeyhound UnesIncL, 
the bus business Is owned 22 per 
cent by Mr Currey, is per cent by 
Paine Webber, the Wall Street 


advertising campaigns; invested 
$180m over three years on often 
badly rundown city centre bus sta- 
tions; and bought hundreds of new 
buses to improve service. 

The rfiawgpw have begun to pay 
oft Traffic recovered last year to 
7.5bn passeng e r miles and an aver- 
age of 223 filled seats per bus — 


typically 43 seaters - up from 193 
seats in 1987. Revenues rose to 
$L04bn from $630m in 1987. But an 
operating profit of $49m was con- 
sumed by $50m of Interest on Grey- 
hound’s S346m of debt. Only A tax 
credit put ft $727,000 into the blade 
- the first net profit since 1985. 

“Fundamentally, a very sound 
business nnifattiHi this,” says Mr 
Mike Doyle, Greyhound's chief 
financial officer. "It is a matter of 
pricing properly and providing good 
service." 

Still Ceding the cost squeeze and 
pushing for greater flexibility In 
now it pays and uses its drivers. 
Greyhound offered them only a 
slender pay increase in this spring's 
contract negotiations. The drivers 
wanted a rise of 4 to 5 per cent in 
the first year. They rejected the 
package, not only because it failed 
to restore their former pay levels 
but. also because of more than 30 
non-wage issues. The union says its 
own proposals would cost $40m over 
three years, but the company esti- 
mates $160m. 

* Last year. Greyhound drivers 
earned an average of $24,743, well 
below their pre-deregulation earn- 
ings in teal terms. But that is mis- 


leading, says Mr Doyle. There are 
many part-time drivers and the top 
quarter earned 2m average of 
$33,000. Many were paid more last 
year than in 1986 because improved 
scheduling allowed them to drive 
more hours (at 30 cents a mile) dur- 
ing their «hiw» 

“There are striking drivers who 
are very resistant. They want 
things like they were in the 1950s. 
They can't accept the changes." 

Some 6300 drivers and 3,000 
mechanics and office workers, all 
union members, went on strike on 
March 2. Most of the latter two 
groups went quickly back to work, 
making it a drivers* strike. The 
company maintained a skeleton ser- 
vice initially with 500 drivers who 
crossed picket lines. Over subse- 
quent weeks it has hired 2,750 new 
drivers and is now carrying about 
65 per cent of the passengers it did 
before the strike. 

By June it plans to have a total of 
some 4300 drivers which will prove 
it Is offering a compet i tive wage, 
says Mr Doyle. Given new schedule 
efficiencies, that is all the drivers it 
needs to provide a virtually full ser- 
vice 

“At that paint, the strike is irrele- 


vant.” says Mr Lanin e. Greyhound s 
chief negotiator. 

The new employees are perma- 
nent replacements for the strikers, 
a tactic allowed by US laws. The 
company’s only obligation when the 
dispute is settled is to hire strikers 
as jobs become available. 

Meanwhile, Wall Street is jittery 
about Greyhound’s future and its 
publicly traded bonds. The company 
. In recent weeks, though, both 
sides seemed to be wearying of the 
fight and the violence las dwindled. 
Today’s talks take place amid signs 
of a somewhat more conciliatory 
attitude by union and company, 
though the latter is adamant about 
keeping its strike-breaking drivers. 

Even if the dispute was settled 
imminently. Greyhound will suffer 
lingering damage. It has already 
lost again, for example, many of the 
parcel customers it had painstak- 
ingly wooed back over the past few 
years. Far the second time in seven 
years its image has been badly 
dented rtw anger and frustra- 
tion of the union drivers will fester 
for years. *1 could understand it if 
we were Hairing for an arm and a 
leg,” said Mr Leveme Daniels, a 
driver picketing outside the pokey 
Dallas Greyhound depot 

A block away, up on the 24th 
floor of a mirror skyscraper, Mr 
Currey, Greyhound’s president has 
taped a picketer’s sign to his office 
door. In big red capital letters it 
reads “DROP DEAD FRED.” 






Shock treatment in the boardroom 


Ftnm Mr Edgar Fuianunmtahi 
Sir, Tour editorial (“Rewards 
in the boa r droom," May 1) calls 
for comment from foe Wider 
Share Ownership Council, an 
organisation which Ri^iy i 
to speak for at least , some of 
the shareholders out erf whose 
pockets the contentions pay- 
ments to executives tire made. ' 

What we have been witness- 
ing is the development of a 
false market, the artifi cialit y of ■ 
which is not disproved by its 
international ex tensio n. 

This implies that the supply 
erf competent executives would 
not be diminished by a reduc- 
tion in their price - say to the 
relative levels erf I960. 

If one mftjor country did' 
this, there would he a transi- 
tional upheaval, and tiie. other 


countries, .would th m foil into 
line. A shock to the system is 
the only way to re-establish 
market forces in anything, 
other than tiie kmg term. 

How Tnigtrt thin be dome in 
the UK? 

To expect it to be achieved 
by non-executive directors or 
remuneration committees is 
demonstrably and predictably 
ft rtfla 

What is required is for one 
leading company to set an 
example. If such a company 
ann^n in ff^ that jtg semi-execu- 
tive chairman was receiving a 
salary, of £50,000 and its manag- 
ing director -one of £150300, the 
effect would b& dramatic. 

The balance Of their rewards 

mhnnlri consist of faewnw and 

capital growth derived from a. 


(preferably large) holding of 
the company’s shares. 

This would have another 
desfrahle slde-eflect: of patting 
them in the same boat as mem- 
bers of the employee share 
scheme which such an enlight- 
ened company would undoubt- 
edly have. 

Only the salary figures 
would, of course, be published. 

The sense of outrage engen- 
dered by the sttnatinn which 
you desodhe — together with 
its presumed effect on wage 
demands - would be hugely, if 
not wholly, eliminated. 

Edgar Palamountadn. 

Chairmtm, 

Wider . Share Owners h ip 

Council 

Juzon House, 

94 St Paul’s Churchyard, SCt 


Investment trust share-buying Covent Garden 


From Mr Nicholas Prbwse. 

Sir. As the- manager afi 12 
investment trusts and of tiie 
largest Investment . trust 
savings plan used by more 
than 7,500 investors each 
month, I was taken aback^hy 
Mr O’Shea’s statement 
(Letters, April 25) that promo- 
ting investment trust shares is 
“inherently unethical and 
potentially fraudulent' 1 

We are acting as responsibly 
and honourably as the mar- 
keter of any in ve stm ent, prod- 
uct no more “uhetiiieally- 
and fraudulently” than the 
marketing staff of tiw iwnWwg 
unit trust manager with Which 
Mr O’Shea is associated. 

We would- point out- our 
industry manages assets of 
around £18bn with its shares 
valued at £15bn. Savings plans 
last year attracted around 


£60m. About 75 per cent of 
investment trust shares are 
owned by institutions, but tins 
source is dropping off. 

Many such institutions now 
. have thefr^own expertise .and 
sponsor rival prodnets but are 
willing suppliers of trust 
shares to new purchasers. 

With the stockbroklng indus- 
try often inaccessible, invest- 
ment trusts, almost alone 
among quoted companies, are 
actively wooing the huhvktoal 
investor. 

; .The Securities and Invest- 
ment Board regulatory system 
should be encouraging and not, 
' as Mr O'Shea suggests, stiffing 
-this trend.' . . 

Nicholas Prbwse, 

Director, . 

Fleming Investment Trust 


priorities 


25 OopthaU Aoe, EC2 


From Mr MJ). Varcoe-Cocks. 

Sir, 1 doubt if many of your 
readers* employers provide 
them with free office space or 
facilities for their spouses, lov- 
ers or friends, so Jeremy Isaacs 
is hardly “limiting” first-night 
critics at Covent Garden by not 
providing them with a free 
ticket. for their companion or 
hat (“The Threepenny Opera," 
April 28). 

it remains to be seen 
whether this £40,000 saving 
will enable Royal Opera House 
caterers to provide patrons, 
who may have spent £196 for a 
pair of tickets, with something 
better than cheap disposable 
plastic spoons with their 
coffee! 

MJXVarcofrCocks, 

2 Bmckenbury Road, W6 


Oxfam inquest 
‘needs fresh 
blood’ 

From Mr Ansel Harris. 

Sir, You report (April 28), 
that the Charity Commission ia 
to investigate whether certain 
Oxfam campaigns Involve 
“undue political activity." 

As recently as March this 
year, the enwimiagt one rs found 
that an article cm the mimib 
E ast published in Qvfimi News 
“offends the guidelines laid 
down by the Courts and pub- 
lished lit the f ViwwiwrinnBn i' 
leaflet on political activities by 
charities.” 

These investigations are 
both costly and worrying, as is 
the fact that only 55 per cent of 
its gross Income of £803m in 
1988-89 was devoted to its over- 
seas aid p rop a mine: a perfor- 
mance for below its supporters* 
and the public’s perception. 

Last year's white paper. 
Charities: A Framework for tiie 
Future, pointed out that char- 
ity funds “are dearly in «the 
public domain;” they also 
receive tax benefits “estimated 
at over £500m.” 

This new investigation, the 
fourth in five years, is to be 
conducted by a member of the 
commission's staff who was 
actively engaged in the previ- 
ous ones. 

Would it not be more appro- 
priate for a o w n mi saBOiner to 
conduct this new inquiry? 

Or better still, that an out- 
side member of the legal pro- 
fession be appointed to investi- 
gate the matter afresh 
objectively? 

Ansel Hands, 

(Honorary Treasurer, Oxfam, 
1989251 

23 Pencraft Avenue, 

London NW3 


The risk of banking on an alternative to interest rate control 


From Professor David T. 


Sir, Samuel Brittan (“No phi- 
losopher's monetary stone,” 
April 23). is comet in arguing 
that it is ultimately through 
interest rates that monetary 
and credit aggregates are con- 
trolled, and that alternative 
policy mechanisms cannot 
circumvent this. 

It is a‘ dangerous Hluskm'to 
believe' that, m a deregulated 
fmandal regime, there is any 
simple policy technique that 
nan Improve the tradeoff 
between interest rates and a 
target level ofmohey supply-"' 

The focal point to monetary 
control is demand for credit 


Mr Brittan 'notes that' propos- 
al®. have. -been made, ce rtainly 
not for the first time, to impose 
■cash ratio . requirements on 
banks and for the Bank of 
England to. conduct -its 
operations by referring to the 
“monetary base” (MB) supply. 

The seductive logic in this 
proposal is that, with the MB 
determined by the size of the 
Bank of England’s balance 
Sheet, the hank wm determine 
the size of the MB through its 
transactions hi gUta, the for- 
eign exchange or money mar- 
kets J 

•; InTurfrictole; therefore, the 
hank amldoperafe by ■settings 
target for the MB which is con- 


sistent - through a rese rve 
ratio requirement — with the 
target level of a monetary 


However, in any country 
with an efficient interbank 
market, the technique used by 
the central bank always affects 
commercial bank behaviour 
via prevailing interest rates. 

The imposition of a mini- 
mum cash ratio by the Bank of 
Wn gtonii would be equivalent 
to a call for special deposits. 
This would involve a bid- 
ding-up of interbank rates to 
the level needed to Induce 
banks ip undertake -an ap pro- 
prlate contraction' of credit. 
Only the route through which 


the required level of interest 
rates is attained is altered by 
the bank’s technique. 

It . is . ultimately the impact of 
interest rates on the demand 
for exedit that is the route of 
monetary control. 

ff the interest rate necessary 
to achieve a given money sup- 
ply target is unacceptable 
undo: the hank's current oper- 
ational regime, it will be 
equally unacceptable under 
any alternative re gim e because 
that level is infiptarinlnate of 
the policy regime. 
D.T.UeweUyn, 


Loughborough University, 
Leicestershire 





tax free investment* 


L U 











■' A 



Perpetual 90/91 Personal Equity Plans 


Lowest Charges 

Aiecent comprehensive analysis ofFEPs avail- 
able In 89/90 - “BESf” PEP Investor 1990 - 
found the Bezpetnal PEEs to have the lowest 
charges for ifisaetioiifliy plans and among the 
lowest charges for self investment and unit trust 
PE P&- Th e P erpetu al 90/91 PEP has the same 
charging strudme. 




International Investment 

Up to £3,000 - half the ma ximum 
PEP investment - can be in unit 
trusts Via PEPs, and wider 
investment powers, introduced in 
the "90 Budget, no wallow up to 
50% to be invested internationally. 
The Perpetual PEP Growth and 
Income Fund is one of the first unit 
trusts to offer PEP investors the 
maximum international investment 
potential. 

Simple and Flexible 

The 90/91 PEP from Perpetual 
provides for all PEP investor 
requirements:- 

0 a unit trust - for investments of 
up to £3,000 (minimum £500 or £20 
monthly) 

• shares selected and managed by 
PerpctuaTf 

# shares selected by the Planholdcrf 
fo significant new Govemmant 
privatisations 

tFor investment of up to JEfi,000 less any unli 
tniffl. in-reranem. Min i mum mvwtmem £500. 


by 


Top Performance 

From its fanndhi on 30th September *89, to 
2nd April *90; the Perpetual PEP Growth and 
Income Fund was 2nd best performing fund out 
of 93 fkmds in the UK general sector. (Invest- 
ment mandate, changed on 6th April, now 
provides opportunity for 50% international 

exposure.) Source: MicropaL 

Personal Equity Plans 

• for protection from taxation of 
income and capital gains 

• to accumulate tax free income 

• to generate tax free income 

• with low charges, simple 
administration and a full flexible 
range of options. 

Send today 

For full details of the 90/91 Personal 
Equity Plan. Simply complete and 
' return the coupon below. 
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UK COMPANY NEWS 


Markheath set to clinch £69m engineering takeover 

End of Camford battle in sight 


By Jane Puller 


THE BATTLE for control of 
Camford Engineering, the 
motor components maker sit- 
ting on some interesting prop- 
erty, seems to be all over bar 
the shouting. 

Markheath Securities, the 


property company and an 
investment vehicle for the Aus- 
tralian conglomerate Adelaide 
Steamship, increased its stake 
to 48-5 per cent yesterday. It 
also said It had acceptances for 
a further L3 per cent. 

The final offer of 330p per 
share, valuing Camford at 
£69m, doses on Friday. Before 
launching Its bid. Initially at 
305p per share an March 1, it 
had built up a stake of nearly 
30 per cent over about two 
years. 

Markheath, which made a 
pre-tax profit of £lL7m in the 
year to March 1988k has a mar- 
ket value of about £67m au yes- 
terday’s dosing price of 543p. 

The battle for Camford has 
been a heated one. Markheath 
has snipped the strings on a 
golden parachute arrangement 
for Camford directors and 
raised Its eyebrows at share 
purchases by Camford’s assod-' 
ates. Camford has described the 
final bid as "miserable and 
completely inadequate,'* and 
suspected that Markheath only 
loved it for its pr oper ty. 

Yet by yesterday, Mr Paul 
Bobroflk Markheath ’s waging 
director, had cooled it. He was 
on the brink of wanting to 
work with those people. 

In the first offer document. 


Mr John Spalvlns, the Austra- 
lian businessman who chairs 

Markheath, said it wanted Cam- 

ford because "its underlying 
value and prospects ware not 
fully reflected in the share 
price,” which was 244p just 
before the bid and 210p m Feb- 
ruary. 

Camford’s m giwnpring busi- 
ness was not tiie main reason 
for Markheath losing patien c e 
as an Investor. Camford bad 
Increased its pre-tax profit from 
£L9mto£53m in the five yeans 
to September 1S89 and during 
the bid battle produced a fore- 
cast of more than £8m for this 
year. 

That said, it is a low margin 
business (last year's turnover 
was gjgan>, although its dose 
relationship with its three big 
customers — Rover, Ford and 
General Motors - lends secu- 
rity. Rover and GM each has a 
5 per cent stake in the com- 
pany. 

Last year, 96 per emit of the 
sales were in the UK and tills 
was one of Markbeath’s lines of 
attack as it pointed to the 
increasingly international 
nature of the car industry. 

But the argument has cen- 
tred on assets, notably a 21-acre 
site by Stevenage railway sta- 
tion which Camford is just 
vacating. When Camford made 
a planning ap pKnwHniq concern- 
ing this site in early 1988, its 
book value was virtually noth- 
ing. Mr Brian cmr, Camford’s 

dwirman, watt! ft W88 mOVB 

which triggered the attentions 



B&C aims 
to present 
survival 
plans soon 


By David Owen and 
Terry Dodsworth 
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Paul Bobroff - managing director of Markheath 


of the prop e rt y fraternit y. 

Now the site is valued at 
£253m and the plan is for it to 
be sold for redevelopment as a 
business park. Altogether Gam- 
ford’s properties. Including 
other tracts in Bedford and 
near Cambridge, have been 
revalued at £4&42zxl 

Wlth Camford confessed 

wiHitewi at Hw devel- 

opment game, Markheath had 
long pressed for a place an the 
board to bring its expertise to 


bear on such asset management 
issues. It was repeatedly 
rebuffed. 

Apart from the revaluation, 
which gave pro forma net 
assets of 828p per share. Cam- 
font promised an annual prop- 
erty dividend of 15p a share for 
the next three years. With an 
engineering dividend of 83p, 
this gave a prospective yield for 
the current year of 9.6 pear cent 
on the final offer price. 

See Lex 


Petrocon buys 
Doows for £1.6m 


Petrocon Group has acquired 
Doows Engineering and Gone- 
ling Group for a conditional 
aggregate consideration of up 
to £1.6m. 

To satisfy the initia l consid- 
eration and to provide other 
flnanHal and working capital, 
Petrocon plans to raise £33m, 
net of expenses, through an 
elght-for-17 rights issue at 41p 
per share- 

Doows designs and produces 
a range of modular jacketed 
pipe systems and related prod- 
ucts. Pre-tax profits for 1988/ 
1989 was £108,000. 

Gorsehne is involved in gas 
leakage detection, pipe survey- 
ing and pipeline machinery 
production. It mad* £157,000 
pre-tax In the S3 weeks to Feb- 
ruary 3 1990. 


Coloroll shares fall on fears 
of refinancing problems 


group** by. individuals In the 
B&C camp, argue that B&C’s 


By Clay Harris, Consumer Industries Editor 


SHARES in Coloroll yesterday 
fell 2p to a low of 8%p after a 
report that the heavily 
indebted household products 
group was having difficulty In 
arranging a nrfiniinriTig pack- 
age. 

ColoroU’s market value last 
night of £18. lm compares with 
debts estimated at £L40m. Its 
shares are now worth only 5 
per cent of what they woe a 
year ago. Yesterday they 
closed for the first time below 
their nominal valne of lOp. 

Coloroll said only that it was 
in "discussions with a number 
of parties potentially interested 


in participating in a refinanc- 
ing of the company, although 
the form of refinancing has yet 
to be decided.” 

The Coloroll board wifi meet 
on Tuesday, in a regular 
weekly session to hear a finan- 
cial update from SG Warburg, 
its merchant bank- Coloroll’s 
advisers suggested last night 
next week’s meeting was 
unlikely to be decisive. 

Mr Robin Hail, a nonexecu- 
tive director of Coloroll, said 
the company was meeting all 
i n terest payments as they Ml 
due. Mr Hall, managing direc- 
tor of C1N Venture Managers, 


also denied that the Coal Board 
Pension Funds (of which CIN 
is part) had been approached 
with or turned down any refi- 
nancing package. The Coal 
Board funds own 5 per cent of 
CrdocnD. 

At the current share price, 
any rights imnn would have to 
be accompanied by a scheme of 
arrangement, requiring court 
approval, to reduce the lOp 
no minal value of existing 
Although this would be 
an added complication, it 
should not in itself prove an 
insuperable hurdle to a refi- 
nancing package. 


B&C camp, argue that B&C's 
problems are likely to deepen 
the longer it is kept together. 

It Is believed that the 
meeting may take steps to 
demand immediate repay- 
ment of the stock by mar- 
shalling the 29 per cent vote 
required under the securi- 
ties* covenants. 

Among tin group's prime 
concerns is that £164m worth 
of redeemable preference 
shares from Caledonia 
Investments might be 
redeemed before the 7% per 
cent convertibles are repaid. 

The securities held by 
Caledonia, received in 1987 
in partpayra e nt for the sale 
of most of the group’s 8U 
per cent stake in B&C, are 
guaranteed by a syndicate of 
banks feasluilng Barclays, 
Royal Bank of Scotland and 
Hong Kong and Shanghai 
Banking Corporation. 


Prosecutions ruled out in 
Acatos dealing probe 


Burundi expands further in Europe 


By Nlkfcl TaR 


THERE WOULD be no 
prosecutions as a result of its 
inquiry into possible insider 
trading in the shares of Acatos 
& Hutchinson, a small edible 
oils group, the Department of 
Trade and Industry said. 

It confirmed that letters to 
this effect had been sent to 
solicitors involved in the case. 
This is a departure from the 
normal practice of the depart- 
ment, which normally declines 
to comment on the progress 
and outcome of insider trading 
inquiries unless further action 
is t a k en . 

The inquiry came to light 
last year, and became linked to 
the troubled situation at 
Throgmorton Trust, the large 
investment trust, and Fram- 
lington, its fluid management 
subsidiary. 


It centred on the sale of 
shares by Acatos directors in 
March 1968, ahead of the publi- 
cation in May of interim 
results which disappointed the 
CSty. Three executive directors 
and Mr Bob Seabrook, then 
chief executive of Throgmorton 
and a non-executive at Acatos, 
denied any wrong-doing. 

The news, however, com- 
pounded the problems of inter- 
grating the Throgmorton and 
Ftemlmgton fond management 
businesses, where management 
styles had already dashed. 

Earlier this week. Credit 
Commercial de France, the 
French banking group, 
announced that it was buying 
a 25 per cent minority stake in 
Framlington from Throgmor- 
ton, with a view to lifting this 
to 51 per cent in a year’s time. 


kn ^ltfATT OIL, the chemicals 
and fads group, has acquired 
Optimal Odwerke Industrie, a 
specialist Munich-based lubri- 
cants m a n u fa c ture r, for DM52m 
(21HmX write David Owen. 

The deal is the latest in a 
string of European acquisitions 
made over the past decade by 
Burmah’s wholly-owned Castrol 
subsidiary. The group said that 


it represents an important step 
in Caatnd’S objective of pene- 
trating high-margin, specialist 
sectors of the industrial lubri- 
cants market 

The purchase Is to be funded 
from existing facilities. The 
bulk of the consideration 
(approximately £15m) is pay- 
able on a deferred basis, with 
the final instalment due in 


1994. 

Optimal, the principal busi- 
ness of winch Is tire manufac- 
ture and supply of greases to 
the automotive and other man- 
ufacturing industries, has an 
a nnu a l turnover of more t han 
£19m and employs 175 stafL 
About a third of overall sales 
are exported to east and west 
Europe and North America. 


Greene King buys 87 Ind Coope pubs 


GREENE KING, the East 
Anglian brewer, is to buy 87 
pubs from hid Coope, part of 
the Allied Lyons group, for 
£15 .25m, writes Philip Raw- 
stome. 

Most of the pubs are In 
Kent, Surrey, and along the 
route of the M25 from Sussex 
to Oxfordshire - areas In 
which Ind Coope feels it is 
over-represented. 


The cash deal, which is 
expected to be completed 
before the end of July, will 
increase the size of Greene 
King's pub estate to about 
840. 

Mr Timothy Bridge, manag- 
ing director of Greene King, 
said yesterday: "We have been 
expanding our trading area to 
cover the south-east of 
England.” 


Further pub acquisitions 
would probably be made as 
the brewery gradually 


the brewery gradually 
extended Its free-trade busi- 
ness into new areas, he added. 

Ind Coope will now expand 
supply of IPA to the counties 
south of the Thames. In 
return, Greene King will buy 
an agre ed amo unt of Castle- 
malne ZXZX lager from 
Allied. 


William Cook mergers referred to the MMC 


By Robert Rice, Legal Correspondent 


THE ACQUISITION by William 
Cook, the Sheffield based 
steel castings group, of Lloyds 
(Burton) from Triplex Lloyd, 
the industrial engineering 
holding company, has been 
referred to the Monopolies and 
Mergers Commission for inves- 


Mr Nicholas Ridley, Trade 
and Industry Secretary, has 
also decided on recommenda- 
tion from Sir Gordon Barrie, 
Director General of Fair Trad- 
ing, to refer William Cook’s 
acquisition of the Paramount 
Foundry at Braintree, Essex, 
from Lake and EQiott Indus- 
tries, and the purchase of 
Armadale Steel Works, West 
Lothian, from Mr Kerry 
Packer's Australian National 
Industries. 

' William Cook bought Lloyds 
(Burton) from Triplex in Janu- 
ary for up to £8m cash. The 
deal was funded by a 3-for-lO 
rights issue at 280p which rose 
£ 12.1m net. Triplex retained 
Lloyds tube spinning business. 

The purchase of the Arma- 
dale foundry from North Brit- 
ish Steel's parent company, 
Aurora, the Sheffield-based 
engineering company owned 
by ANI, for an undisclosed 
price in March prompted calls 
from Labour MP Mr Tam Dal- 
yell for it to be investigated by 
the Office of Fair Trading. 

Aurora announced in Febru- 
ary that it was closing the 
foundry with the loss of 170 
jobs. William Cook made it 
dear It was buying the West 
Lothian plant to remove some 
equipment, patterns and 
records. Mr Ridley bas referred 
the acquisitions to the MMC on 


the grounds of their possible 
anti-competitive effect on the 
UK market for steel castings. 

William Cook has been grow- 
ing rapidly in recent years, 
both organically and by acqui- 
sition. Last year it bought 
George Blair, a steel founding 
and engineering company, for 
£l&5m, and Blackett Hutton, a 
steel castings company, for 

f-lfim- 

lt is now by for the largest 
steel castings producer In the 
UK and Lloyds (Burton), 
although having less than 10 
per cent of the UK market, was 
nevertheless Its principal com- 
petitor. 

There is considerable dispute 
over the size of its market 
share, however, because of the 
significant level of imports in 

the Steel casting s ■marfcwt- 

WiUiam Cook takes the view 
that although It Is the largest 
UK producer, the level of 
imports is at least as great as 
the level of UK production and 
that this prevents it from 
building up a dominant posi- 
tion. 

The OFT appears to believe, 
however, that although the 
level of imparts is substantial 
(somewhere between 25 and 50 
per cent of the market) It foils 
a long way short of William 
Cook’s claims. It ig hampered 
in its efforts to discover the 
true level of Imports because 
there are no statistics relating 
to the import of steel castings 
as such. When steel castings 
are imported they are catego- 
rised in terms of the finished 
product, such as valves or 
engineering parts. 

The MMC has been asked to 



relation to niche markets In 
recent months. Sir Gordon’s 
policy has always been that if 
a merger produces a high con- 
centration of market share In a 
particular market, the size of 
the market la Irrelevant, it 





Nicholas Rldfoy: referred 
acquisitions 

report by the beginning of 
August 

The referral of the William 
Cook acquisitions adds to what 
appears to be a growing trend 
for the Government to refer all 
mergers with a potential anti- 
competitive effect to the MMC 
irrespective of either the size of 
market or the companies 
involved. 

Tn April, in an official state- 
ment an competition policy, Mr 
John Redwood, the Corporate 
Affairs Minister, reemphasised 
that preserving competition 
shmda be the sole criterion of 
monopolies and mergers pol- 
icy. 

His comments were Been as 
reflecting concern within the 
DTI that the Government 
should do more to see that this 
criterion was being rlgourously 
applied, particularly in relation 
to small and medium sized 
companies. 

The OFT de n ies that there 
has been a change of policy in 


The Increase in the number 
of references in relation to 
niche markets is, however, 
adding to the considerable 
pressure the MMC finds itself 
under. Already tills year there 
have bee n 15 references of 
which the William Cook acqui* 

dHwna wnri fho Bawwmwi MHn 

for the Cushman Group and fax 
Westwood, the garden tractor 
manufacturer, fall into the 
smaller niche market category . 
Last year the MMC com- 


pleted 24 reports. Including 
reports Into the supply of beer, 
credit cards and petroL Many 
of the reports on mergers con- 
cerned large wail known com- 
panies - Minorco/Consgold, 
GEC and Siemens/Plessey - 


but it also dealt with an 
increasing number of smaller 
m e rge r s In small markets. 

Among these were TTphook 
and TraHerent, which con- 
cerned competition In the 
trailer rental market, MlcheHn 
Tyre and National Tyre Ser- 
vice, concerning competition in 
the UK market for the distribu- 
tion of replacement tyres. 
Atlas Copco and Desoutter 
Brothers, Involving competi- 
tion In the power tools indus- 
try. and Hillsdown Holdings 1 
and Pittar Garnar, which con- i 
earned overlap In the market 1 
for treatment of raw sheep- 
skins prior to tanning. 

Other smaller mergers 
included Glynwed Interna- 
tional and JB & S Lees, which 
concerned the supply of tem- 
pered steel strip used In the 
manufacture of saws and hand- 
tools, and Brodene Harfaw^m 
and Lurgan Fibre, which con- 
cerned the maiket for moulded 

pulp egg packaging. 
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Astra offshoot fails to 
bankers and is hearing 


By Tim Dlckfton in Brussels 


BRITISH & Commonwealth 
HnMtHg t h to present 

its eagerly-awaited survival 
plan to institutions and repre- 
sentative bodies next week. 

The financial services 
group said yesterday that it 
was “well-advanced In the 
preparation of proposals 
relating to Its affairs'*. 

At the same time the Bank 
of England has sought to dis- 
courage moueybrokers which 
have approached it from 
poaching staff from Exco, the 
moneybroking business 
which is widely regarded as 
the jewel in B&C’s crown. 

B&C said that it believed 
its proposals would be “tn 
the best Interests of all par- 
ties*’ and strongly recom- 
mended that “no precipitate 
action be taken which could 
damage the formation and 
agreement of these propos- 
als'*. 

The announcement 
appeared to be designed to 
relieve rising pressure from 
certain shareholders for the 
immediate winding up of the 
company. 

A p rivate meeting of hold- 
ers of £320m worth of 7\ per 
cent convertible loan stock 
has been arranged for next 
Tuesday. A number of these 
investors, described this 
week as “a small splinter 


DIVIDENDS ANNOUNCED 


Corns - 

Current Oats Of ponding 
payment payment dividend 


Total Total 
tor hut 
year year 


BM&S5 : fin 

Boot (Henry) — fln 

count — Int 

Defyn Packaging An 

Eurotnoney .... [nt 

Forward Group § __fin 
Guinn*** Mahon __lnt 

Rock ...... Hu 

Spear (JW) fin 


zst 

June 27 

2J2& 

A375 

4 

15 

- 

12 

21 

173 

nil 

m 

12 

- 

12 

IAS 

- 

1 

l.B 

1.45 

&5 

May 30 

54 

- 

16 

nil 

- 

2.1 

1 

3.1 

0A 


0.8 

_ 

2.1 

0.75 

July 13 

nil 

0.75 

nil 

7£t 

— 

2JS 

73 

23 


Dividends shown pence per stare net except where otherwise stated. 


"Equivalent after allowing for scrip Issue. tOn capital Increased by 
rights and/or acquisition Issues. §USM stock. ^Unquoted stock ♦Third 


FRB, the Belgian munitions 
business owned by Astra Hold- 
ings, seemed dose to collapse 
last night after a rescue plan 
tabled by management foiled 
to Impress its man bankers. 

The company, which 
employs 1,800 people at five 
factories, was granted a two- 
week breathing space on April 
19 when Astra and Soctetd 
Gene rate de Belgique, PRB’s 
previous: owner, struck a sur- 
prise deal to try to work out a 
survival strategy. 

This followed weeks of acri- 
mony during which the UK 
group aTlagca that it had been 
misled about PRB’s profit 


other creditor bank. Bait 

qne Indosuez Belgique, said 
list night that there was little 
possffiUtty of ft supporting the 


This followed weeks of acri- 
mony during which the UK 
group alleged that it had been 
misled about PRB’s profit 
potential 

PRB yesterday formally 
a s ke d a Belgian commercial 
court for protection from its 
creditors. A decision win be 
given on May 10. But Gdngrale 
de Banque, which said it was 
also speaking an behalf of the 


A senior employee of the 
bank said he had not seen 
PRB’s final plan but on the 
basis of presentations on 
Thursday afternoon "it does 
not look very exciting”: 

He added; “The figures look 
reasonable but it Is impossible 
to tell whether they are. correct 
or not. They will have to give 
us good reason to think 
they are not just mathemati- 
cal.” 

As well as the financial ques- 
tion p wrk ft Hw hank was con- 
cerned that the pi*rg as of 
Thursday night did. not contain 
any provision tor a new Indus- 
trial partner. 

“The Indu strial dimension is 
equally important for us”, the. 
employee stressed. The contri- 


bution made by Sodfitfi Ctenfir- 
ale de Belgique in this regard 
is very timitecL” 

Observers last night were 
not ruling out new develop- 
ments over the weekend, tradi- 
tionally a time for surprises in 
Belgium, but FRB’b options 
appear limited. The emergency 
credit fodflties which Generate 
de Banque and Basque Indo- 
suez Belgique advanced two 


miftpigfa fr last night in 
absence of new developments 
the company will probably be 
pat in default an Monday. 

Generate de Banque hinted, 
meanwhile, that in the event of 
a liquidation ft would “remind” 
Astra of a letter of comfort 
which it provided at the time 
of the PRB purchase test Sep- 
tember apparently promising 
to monitor the company’s 
financial affairs. "Astra cant 
walk away from this.” 



BAT raises further 
$lKhn selling Ivey’s 


By Nlkfcl Tail 


BAT INDUSTRIES, the 
tobacco-based conglomerate, 
has sold Ivey's, a US retail sob- 
sidUzy, to Dlltezd Department 
Stores for $U0m. r... 

Ivey’s has 23 department - 
stares in the Carolinas and Flo- 
rida, and became a subshfiary 
when BAT acquired Marshall 
Fields in 1982. Earlier this 


year, announcing its own. fig- 
ures, BAT said tint the chain 


had returned to a small profit 
in 198R, having made losses in 
the previous year. 

Dillards operates a 166- 
strong regional group of 
depa rtment stares in 16 states. 
It said it wonld incorpor ate the 
Ivey’s chain into existing 
operations. Dfflards was one of 
the unsuccessful bidders for 
Saks, me of BATs other US 
retail chains, which finally 
went to hrastcarp far gLSbu. 

BAT. announced plans to sell 
its four US retail chains as part 
of a broader restructuring 
plan, designed to ward off the 
threat from Sir James Gold- 
smith’s Hoylake’s consortium 
Goldsmith, which test month 
finally evap o rated. 

Boyers for the other two 


businesses, Brenenra and Mar- 
shall Fields have already been 
announced. In total about 
926bn has been raised. 

’ .~RAT.li also on target to com- 
plete: thevast bulk of the series 
of asset sales and disposals 
announced test September by 
mid-year. The Eurotec disposal 
is- expected by the middle of 
Ma y, and the Wiggins Teape 
d em erger gets underway nut 
week, when the first details are 
published. 

Only the sale of Horton, the 
West German retail business, 
is Bkriy to fall in the latter 
half of 1989. 


Intercare fo join 
USM and buys 
medical supplier 

By Vanessa HouMor 


I n terc a re Group, an optical 
and dental business. Is moving 
from the third Market to the 
USM. It la also buying the 
North West Ostomy Group* 
which distributes medical sup- 
plies to chemists and hospi- 
tals, for £565,000 and it is 
making an open offer to share- 
holders of 1.12m shares at 58p. 

Intenare announced pretax 
losses of £108,000 (£200.000 
profit) for the year to October 
3L There was a loss per share 
of Lgp (4JBp earnings). 


Delyn hit by 
interest costs 


Profits before tax of Delyn 
Packaging fell from Z76LQ00 to 
£610300 for the 53 weeks ended 
February 4. Sales increased by 
22£lm to £U.78m -but interest 
charges surged from £93,000 to 
£554,000. 

Earnings emerged 1.32p 
lower at 5-Olp. A final dividend 
ofl.46p malms a L9p (1.45p) 
total. 


Bid for Rbt Horne 
goes unconditional 
The £ 154.1m offer by the 
Dutch Bnhrmann-Tetterode 
gro up for Robert Horne, the 
UK paper merchant, has been 
declared unconditional. 

Acceptances Were received 
in respect at 97 per cent of 
ordinary and 80 .3 per cent of 
the 'A* ordinary. Elections for 
the partial share alternative 
came in respect of 26.1 per 
cent of the aggregate value of 
the offers for the two classes. 


Henry Boot rises 37% to £5.4m 


By John Thornhill 


HENRY BOOT, the 
She ff i eld-based group of build- 
era, lifted pre-tax profits by 37 
per cent as it benefited from 


selective property develop- 
meats and increased rental val- 
ues. 

Pre-tax profits In 1989 
advanced from £33m to £536m 
even thnng h wpl ** 1 lianThwH to 
£136ul3m (fiisaim restated). 

No dfotetanal profits break- 
down was published at this 


However the company 
that its construction compa- 
nies - which account for the 
bulk of its business - had expe- 
rienced a successful trading 
year increasing both sates and 
pro fitability . 

Daring the year. Boot was 
awarded contracts for new pro- 
duction facilities for British 
Gypsum, for two water treat- 
ment plants for Yorkshire 
Water and for hospital facul- 
ties in Nottingham. 

Its southern division is cur- 
rently involved in a contract at 
Queen Elizabeth hospital Is 
Birmingham to provide a £32m 
psychiatric nwtt. 

Boot was also active in Scot- 
land. It completed the restora- 
tion of the Ca’D’Oro framing 
in Glasgow and has now been 
contracted to convert the Athe- 
naeum building into 


price erf houses Increased. 

The group’s p ropert y invest- 
ments benefited from increas- 
ing rents and this trend is 
expected to continue through- 
out 1990. 

Mr Jamie Boot, managing 
director, said: “It is very diffi- 
cult to see how the current 
year is panning out 

The housebuilding side will 
be difficult, the development 
side Is still down, but the bulk 
of our turnover comes from 
b uilding and cfril engineering 
which is going reasonably 
waff,” 

Bantings per share were 
strongly ahead at 664p (503p). 

The board is reco mmending 
a final dividend of 15p which 
will bring the total to Zip 
(!7-5pX an increase at 20 per 
cent . 


backed by strong assets of 
about 5S7p per share. The wide 
spread of Boot’s activities will 
help shelter it in the curr e n t 
year but those few analysts 
that cover the company are not 
expecting much advance on 
last year’s outcome. On a pro- 
spective multiple of around 65, 
Boot is worth looking at but it 
might first pay to scrutinise 
the financial fine print that the 
company only releases in its 
annua l report 


legal notices 


The company has a rela- 
tively slight exposure to pri- 
vate housebuilding, which 
accounts for only about 10 per 
cent to 15 per cent of its total 
business. 

But this division saw its 
sates decline by about a third 
although the average selling 


• COMMENT 

Henry Boot sounds like the 
kind of character that would 
appear in an Evelyn Waugh 
novel, but the wonderfully, 
named company manages to 
provide Us own kind of light 
relief in the form of its results 
which were greeted in the City 
by a I7p rise in the share price 
to 453p. As other builders tee- 
tor and totter on the edge of 
oblivion, Henry Boot seems to , 
m arch o n regardless. But these 
buoyant figures are somewhat 
misleading as the previous 
year’s figures were depressed 
by loss-making activities in . 
railway engineering and over- 1 
seas which have subsequently 
been sold. The sate . of these ! 
activities helped strengthen ! 
the company’s balance sheet ! 
and the company is j 


M THE MATTER OF 
TENBY MIMISTRE8 LTD 

- and - 

IN THE MATTER OF 
THE GOMPAMES ACT 1885 


& 8 l 
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wu on «M2ttk nay et Met* mopr— art* 
lo Her Mto—V’* Htyfi Court of JuaUea tor toa 
ooji*nn«Mon of toa Mduetenai On capita! of 
*m comp an y from BAJKBjm to fATOtyBE 


A notice B Further given mat the aakf 
Mfitan la dfeaetod to be Mud Mm 0w 
honembto Mr Jaafloo VJMMt at toe Royal 
Coorta dJnatfcu, Strand. London WC2A 3LL 
on Monday Mh IMy t9Ba 


Aw WMBar or atanhaMar of Du laid Corn- 
pony ttaktog to W o — toe makSny <* an 
°r—r lor th* oonflrtnMop of lha saw rad—- 
tta of capital aMufaf appear M flw dm of 
Maitnp peraon or bf Ceunact tor Ml pw- 


A oopy of toa «aU Patten wtt ba tunUMd 
& any aucfi paroeo nqttgg toe am tty 
IM andaMBMfoned aodettMa on payment 

, ,«MM Mputead atotoBO tor toa —tea. 


Ootodtoieail dKy flfMiy IMfc 


N—n o Matoanaoc. W Maltan Sheal. 
Umdoo wix ms Raft-MMIE 
Solleltora lor em MdSonfap CompuqL 
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LONDON TRADED OPTIONS 


ECONOMIC DIARY 


TODAY: Eurovision Song 
Contest, Zagreb. 

TOMORROW: London 01 tele- 
phone numbers change to 071 
and 081. General election in 
self-proclaimed Turkish 
republic of North Cyprus. 
MONDAY: European Commu- 
nity general affairs council 
two-day meeting opens in 
Brussels. Amazonian Indians 
discuss role as future custodi- 
ans of rain forest, at Iquitos, 
Peru {until May 11). World 
Health Organisation annual 
assembly. Geneva (until May 
18). 

TUESDAY: Credit business 
(March). Retail sales (March - 
final). Cannes film festival 
opens (until May 20). Fauna 
and Flora Preservation Soci- 
ety statement on new rain for- 
est Initiative. Health and 
Safety Commission launches 
new code of practice tor the 
safe use of pesticides. Report 
on office work and women's 
health published. International 
environment conference, 
including ministers from UK, 
West Germany, Poland, and 
senior UN officials opens. I 
Bergen (until May 16). Nato 
defence ministers attend 
nuclear planning group meen 
mg, Calgary, (until May 10). / 
WEDNESDAY: Centre for Pot 
icy Studies conference on Tip 
Crime Culture, RSA, Londaft- 
DVLA auctions car regista- 
tlon numbers (and May p). 
Chelsea Harbour. World Wde 
Fund for Nature statemenf on 
threat to Antarttca. Prespent 
F.W. de Klerk of South /frfca 
starts tour of EC captals 
seeking lifting of ecoromic 
sanctions, Paris. Parliamen- 
tary assembly of the dbuncfl 
of Europe debates situation in 
East Germany, Strasbourg. 
EC foreign mi nistere attend 
Europe Day, 40th anrtvemary 
of foundation of ECSC. Brus- 
sels / 

THURSDAY: Figures/from the 
Bank of England fr capital 
Issues and redemptions 
(April); financing d the cen- 
tral government borrowing 
requirement (firs quarter); 
banking sector statistics (first 
quarter); and mimey stock 
(first quarter). / 

FRIDAY: Usable dteel produc- 
tion (April). Ratal) prices 
index, and tax and price index 
(April). Housing starts and 
completions (March). New 
newspaper. The European, 
launched. Internatbnal con- 
ference opens on future of 
Germans in Europe, Potsdam 
(until May 13 


TURNOVER In t» London traded 
options marht yesterday 
relumed to hiflhf levels attar two 
days of slow hading. Almost 
40,000 contract* changed hands, 
with the FT-Stf option being the 
busiest / 

Total tumovr was 39.193 con- 
tracts. of whig 21,128 were calls 
and 18.067 pu l The FT-SE trades 
amounted id 17.453 contracts, 
comprising 6 #46 calls and 10,807 
puts. The biiest series was the 
May 2100 pd* a* 2,71* 

Most of thf trading in the FT-SE 
index optiorwas done late In the 
day and Here G ovett, which ear- 
ner In the week decided to pull 
out of trafng the FT-SE Index, 


I cats ran 

I M W J a U U Ja 

BW 43 99 68 SV 10 13 

/GO 23 40 49 M 22 M 

f tbO 9 21 29 SO 50 51 

90 M lb 20 Mr 6 7 

100 10 15 8 1<t U 

110 3% S - 15 16 - 


BrK. AlWqn 180 17 & 28 4 

(•193 >r 200 6 U 16 14 

I 220 2 St 9 32 

SmKf/Bw- 

tianl 460 38 32 68 U 

[N7V 500 16 30 45 30 

I 530 5 14 - 74 

Bos/ 240 2b S3 37 5 

r3 > 260 13 20 25 15 

tj 300 26 35 41 4% 

(49) 330 8 17 24 lb 

nu Stef 140 t 8^ 12 7b 

In) 160 lb 2 >2 4 24 

La 900 70 107 130 144 

P9M1 950 42 80 95 35 


C&Wfat 460 3656 74 15 19 24 
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was rep ort ed to have accounted 
tor the bulk of the day's turnover. 
BZW had a big buyer of the June 
220 calls. 

Rolls-Royce was a busy option 
with 2.345 contracts traded, of 
which 1,373 were calls and 972 
puts. The most active series was 
the June 2 Q 0 puts with Ho are 
Govett and S.G. Warburg said to 
have accounted for moat busi- 
ness. 

Another active option was the 
Euro FT-SE which traded 2.045 
contracts of which 1,258 ware 
calls and 787 puts. The June 2075 
calls at 1,130 were the busiest 
series. 

British Gas ended the day with 
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a total of 1.992 co n t rac ts traded, 
oi which 1.333 were calls and 659 
puts. The busiest series was the 
June 200 calls at 1,084. 

Also active was British Tele* 
com In which 1.942 contracts 
were traded, totalling 603 calls 
and 1,380 puts, with the May 300 
puts at 300 the liveliest. 

Hanson, which has been busy 
most of this weak, was active 
again and 1,483 contracts were 
traded - 1,408 calls and 75 pula 
- with the May 180 ceils being 
the most notable. 

Bear closing, particularly from 
S.G. Warburg, continued in the 
futures market which Closed at a 
premium of Z7. 
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2 Issues Free 


We would fflea you to see for yourself ho vy Readmit 
AbroadreaOy Is the complete guide to life overseas. 
Simply 'fill in the coupon below and send it to the 
address shown. We will send you the next 2 Issues of 
Resident Abroad free of charge. 


THE OFFER FROM 

BRITISH COAL 
PENSION FUNDS 


The rewards of Bfe overseas are bfg - a better job, 
more money, tower taxes, a higher standard of living 
and a lot more. You can easily double your income - or 
do even better - with the right advice. 

Probably the very best advice for expatriates is in 
Resident Abroad. Every month you can took forward 
to news and comment, entertainment end hard 
information. Ways to makemoneft. ways to save 
money and a host of ideas on how to spend ill 


Money Back Guarantee 

If you decide to become a fun subscriber, you are 
protected by a Money Back guarantee. Should you 

decide to cancel at anytime, the unexpired portion of 
your subscription will be refunded In full. 


You can cancel your trial subscription after the second 
issue and owe nothing. Or you can go on receiving the 
magazine every month after the first two. You still pay 
nothing for the introductory Issues you receive. 


I FREEPHONE GLOBEUNE | 

0800 666 602 

You may call this number 
free of charge 
at any time for a message 
from your 

Chairman, David Hardy 


EVERY MONTH RESIDENT ABROAD COVERS 
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Effective tax planning 
F ina nci a l Notebook 
Letters to the Editor 
Currenc ies 
O ffsh o re funds 
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UK Living costs 
UK house prices 
What's on oversea] 
Prise com p etit i o ns 
Travel fit Leisure 


As weB as the best investmen t opportu ni ties and the 
neatest ta* plans. Resident Abroad covers just about 
every other subject you're Bkefy to need an expert 
view on while you're abroad. It's afl presented in a . 
dear readable style so you can dan vourmovea with 
confi d ence. 

There's more to fffo overseas than money. When 
you'reconsidering your children's education, when 

you're wondering about prices bi the UK, when you're 
choosing airlines, cars end holidays, turn to Resident 
Abroad for an Informed view. 
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INTERNATIONAL COMPANIES AND FINANCE 


Rewe offers to acquire 
stores of troubled Co op 


By Andrew Fisher in Frankfurt 


REWE ZENTRAL, West 
Germany’s biggest food retail- 
ing group, has i»*dp an offer 
for the 1,950 stores of Co op. 
which used to be one of the 
country’s foremost food retail- 
ers before collapsing into 


-The company put no price on 
its offer, which Co op is study- 
ing: A final decisi on will be 
made at the supervisory board 
meeting an May 14. 

Co op has held talks with 
other concerns, but said 
Rewe’s offer was the most com- 
prehensive. 

Go op plunged into difficul- 
ties at the end at 1988 when an 
expansion produced a moun- 
tain of debt and a highly con- 


fusing management and owner- 
ship structure. 

The majority of its shares 
are held by Deutsche Genoa- 
seoschafisbank (DG Bank) and 
Bank fOr Gemeinwlrtschaft 
(BfG). In October, creditor 
banks agreed to write off 
DML7bn."(Uj01bn) of debt, cut 
Co op's share capital and Inject 
Twasrhn of new funds through 
a capital Increase guaranteed 
by DG Bank »nd BfG. 

The two German banks were 

left with most of the shares 
after the others turned down 
their rights this January. Rewe 
said its offer was actually 
made to DG Bank as the big- 
gest creditor. 

Co op said yesterday its oper- 


ating loss totalled about 
DM250m last year, down from 
DMSTOm in 1988. This year it 
hoped to make a DM150m 
profit 

Rewe, which has an annual 
turnover of about BM201m and 
ftanrtkms broadly as a cooper- 
ative, ffdd it did not intend to 
take over Co op’s debt Co op, 
with a turnover of DMllbn last 
year, employs 46,000 people at 
its supermarkets, do-it-yourself 
and irflyw outlets. 

Rewe will sell any newly 
acquired Co op stores in sxeas 
like Frankfort where it is 
already represented, giving 
preference to independent 
store groupings Hke Spar and 
Edeka. 


De Benedetti tightens Amef grip 


By Hedg Shnordan in Milan 

THE PENDULUM In the battle 
for Mondadori, Italy’s leading 
publisher, swung further in Mr 
Carlo De Benedetti 'a favour 
yesterday following the twice- 
postponed shareholders’ meet- 
ing of Amef, the holding com- 
pany which owns a bare major- 
ity of Mondadori’s ordinary 
shares. 

After changes to Amefs 
articles, which give sharehold- 
ers boardroom representation 
in proportion to their stakes, 
the new board elected yester- 
day substantially strengthens 
Mr De Benedetti’s hand while 
weakening that of Mr Silvio 
Berlusconi, the Italian media 
entrepreneur. 

Mr De Benedetti’s CIS hold- 
ing company now has three 
Amef board members, along- 
side three appointed by the 
court, which has sequestered a 


Norton registers 
sharp profit fall 
in first quarter 

By Martin Dickson 
in New York 

NORTON, the US abrasives 
manufa cturer which recently 
accepted a $2bn friendly take- 
over bid from Saint-Goberin oi 
France, yesterday reported a 34 
per cent drop in net income fin 
the firet-quarter. 

Net income from nnntinnlng 
operations fell to $17.2m or 89 
cents a share on sales of 3414m. 
This compares with earnings at 
$26.3m or 9L25 on sales of 
ywa am in the period last 
year. 

Hie company remains opti- 
mistic about the second half. 

BTR, the British company 
which had its hostile bid for 
Norton topped by Saint-Go- 
bain, yesterday extended its 
offer until May 25, in case the 
French deal should hit unex- 
pected problems. 


key Share package owned by 
the Fonnenton family. The dis- 
puted ownership of the For- 
merttona’ stock first triggered 
the Mondadori battle. 

Although shareholders 
linked with Mr Berlusconi still 
hold the balance on the 12- 
member board, OR is encour- 
aged by the fact that the 
court-appointed chairman car- 
ries a double vote in the event 
of a split 

“Today, we got what we 
worked for for five months,” 
said Mr Carrado Passers, one 
of Mr De Benedetti’s key 
lieutenants. 

The changes at Amef will 

considerably strengthen (HR’s 

position in the continuing 
talks over a Mondadori 
settlement while putting fur- 
ther pressure on Mr Berlus- 
coni. 


Two potential solutions are 

h rfw at McHiAhaTMi , 

the Milan-based merchant 
bank which has taken a cen- 
tral role in reconciling the two 


The first i nvo l ves a spUt of 
MondadorTs interests, with Mr 
De La Repab- 

bUca and L’Espresso, Italy's 
top-selling daily newspaper 
and weekly news magazine, as 
well as a chain of regional 
papers. 

In return Mr Berlusconi 
would gain the group’s pub- 
lishing advertising activi- 

ties. 

The second option is for Mr 
Berlusconi to withdraw com- 
pletely from the group. How- 
ever. wriflwr «n hrtkm W so 
for proved acceptable, with tire 
size of payments involved 
being the oortade. -* r . 


Two legal firms to merge 
ahead of French reforms 


By William Dawkins in Paris 

TWO medium-sized Parisian 
legal firms have announced 
plans to merge, in what is 
ddnwH to be the first signifi- 
cant joint venture to anticipate 
a radical reform of the French 
legal profession, due to take 
effect next year. 

The two firms are S.G. 
Archibald, a 15-partner US 
legal counsel, and Courtois 
Bouloy Lebd, a firm of advo- 
cates with 10 associates. Mr 
Eugene For do ne, a partner In 
Archibald, said combined 
annual fee income would be 
about FFrl20m ($21 Jm), put- 
ting the group among the top 
three locally owned legal firms 
in Paris. 

The merger will take place 
after the introduction of 
reforms, being debated In file 
current session of the French 
parliament. The proposals 


were put fo rw ar d by Mr Pierre 
ArpaitlangR, file Justice Minis- 
ter, as a step to making the 
French legal procession more 
competitive against the big US 
and British practices which 
have invaded a French market 
typically supplied by sole jxao- 
tttjflner s. 

Archibald and Courtois 
believe competition will be fur- 
ther intensified fay an EC direc- 
tive making It easier fin- law- 
yers to offer services in other 
fi nmmmti y co untries. 

The most impor t an t reform, 
adopted as government policy 
by fixe Conncdl of Ministers 
yesterday, would scrap the 
division between legal coun- 
sels, who mostly work in com- 
mercial law and may not 
appear in court, and advocates, 
who plead in court as well as 
give advice. 



Albert Frfere: an avid 
acquisitions meRdumt 

Frere wins 
top job at 
Petrofina 

By Lucy Kellaway 

in Brussels 

MR Albert Frtre, one of 
Belgium’s most powerful busi- 
nessmen, h— succeeded In Iris 
brag-running ambition to be 
nominated chairman of Petro- 
fina, the country's Mg oil 
group. 

The new appointment could 
mean that Petrofina, which 
has previously concentrated 
on i n v e stm ent for the 

bulk of Its growth, could 
more acquisitive. The 
c omp a ny has already started 
on a policy of openness, pro- 
moting younger and more 
international managers, covet- 
ing fixe image of a Mg interna- 
tional on company. 

Some analysts expect that 
Petrofina will use its cash flow 
more actively, although others 
doubt whether there win he 
any marked change, noting 
that at 84 Mr F rire is not 
Ukriy to attempt anything too 
radical. 

Mr Frfee, a steelmaker from 
fixe d e g r ea sed town of Charle- 
roi, is an avid acquisitions 
merchant best known for the 
transformation of Groupe 
Brussels Lambert Into a hold- 
ing company with large stakes 
in Mg international Industrial 
«d financial coa m anisa. 

For a decade he hat wanted 
to he chairman of Petrofi na . a 
task that hdfially met the firm 
resistance of the company’s 
dled-in-the-wool oil men, who 
assumed that the top Jobe 
would continue to be riv en to 
rather financiers 
from the outside. 

MT Pitre’s i n terest in Petro- 
fina started in fixe early 1980s 
when GBL started amaaring a 
large stake. Fallowing an elab- 
orate share swap with Soctttt 
Gdndrale de Belgique, another 
large sh areholder in Petrof in a. 
GBL em er g ed with a 28 per 
cent .stake to become 
the g roup’s most powerful 
investor* 

Mr Frtre will replace fixe 
retiring Mr Jean-Plerre 
Amoty, wh o will become hon- 
orary president. 

Viscount Davignon, presi- 
dent of La Gtntnle, will also 
become a member of the 
board. 


Court delays ruling on 


By Kevin Brown in Sydney 

AUSTRALIA’S National 
Companies and Securities 
Commisricxn failed yesterday to 
win an I n terim injunction pre- 
venting the registration of a 
1441 per cent stake in Mr Alan 
Bond’s Bell Group Mr Rob- 
ert Maxwell, the UK newspaper 
publisher. 

A federal court In Western 
Australia delayed Judgment on 
the commission’s appli cation 
until nffri Wednesday, leaving 
Mr Maxwell several days to 
register the shares if be 
wishes. 

Mr Arthur McHugh, NCSC 
executive director, said the 


commission would drop its 
application if fixe shares were 
registered before Wednesday. 
However, . it would ask the 
court to prevent Mr Maxwell 
disposing of the shares until an 


rip 


in Bell was completed. 

Mr McHugh said the NCSC 
could also return to court seek- 
ing an order vesting fixe shares 
in the commission for resale in 
the market 

He added the NCSC did not 
object to Mr Maxwell, owner of 
Mirror Group Newspapers in 
the UK, whose target .is 
thought to be Bell Group’s 


profitable- West 
news p ap e r. 

However, fixe, 
mooses his acouii 
shares because, tt dW 
ace part of a parcel i 
breach of Australia' 
code by Mr David , 
director of Bell- -Grab; 
bought 1&57 per cent OB 
the market last week. \ 

' The commission i 
is an associate of * 
Bond Corporation H 
which owns 715 per 
Bell. Under fixe code, 
htddera owning more fin 
per cant of a company ■ 


BSN lifts Italian pasta profll 


By William Dawldna In Paris 

BSN, the French food group, 
yesterday took a majority 
stake in Pasta Agnesi, an Ital- 
ian pasta maker, in partner- 
ship with the AgneSi family. 

The deal lifts their combined 
stake in Agnesi, which has a 
Lioobn (58lm) turnover and 
holds 4 per cent of fixe I2£00bn 
Italian pasta market, from 35 
per cent to a controlling 55 per 
cent 

BSN, already Europe’s sec- 
ond largest pasta supplier, is 
disclosing no price for the pur- 
chase, from three private 

nharulwilrioni 


It nearly doubles the French 
company's 5 per cent share of 
the country’s hi ghly frag- 
mented pasta market to 9 per 
cent 

BSN said it had always 
appeared indispensable to the 
group to have a significant 
part of the Italian pasta market 
and .to be able use Its distribu- 
tion networks to export an Ital- 
ian brand across the whale of 
Europe. 

BSN and Groupe Agnelli 
have been building a stake in; 
Agnesi ova- the past four years 
through SOt, a Jointly owned 


Genentech merger ‘still on course’ 


By Louise Kehoe In San Francisco 


A SECURITIES and Exchange 
Comnlarion probe cfa u^ectod 
♦nriAw trading in the stock of 
Genentech. the US biotechnol- 
ogy company, immediately 
before its announcement of 
plans to merge with Roche 
Holding of Switzerland, will 
have no effect an fixe merge r, 
of fiie two companies 
said yesterday. 

An anti-trust investigation 
by the Federal Trade Coxnmia- 
skm is also under way, how- 
ever, and the companies can- 
not predict when that will be 
completed. Until the FTC 
app rove s the merger Jt cannot 
be consum mated 

Roche's planned acquisition 
of a 60 per cent stake in Genen- 


tech will be presented to 
Genentech stockholders at a* 
June 8 meeting. 

Proxy materials issued on 
Wednesday revealed that the 
SBC had initiated an inquiry 

into suspJdOUS tradin g on the 
Pacific Stock Btnhimp ». 

Genentech said a focus of 
the inquiry involved "commu- 
nications b et ween, the wife of 
Mr G. Kirk Raab, Genentech 
president chief exec utiv e, 
Min a member of her femfly 
prior to fli t yiMte announce- 
ment [in February] of the 
merger.” 

Genentech officials then 
boasted about the elaborate 
security measures they had 
instituted to ensure the secrecy 


of the proposed merger. 

& now appears that Mr Raab 
told his wife about the merger 
rimM and fimt she passed the 
information on to somebody 
who purchased stock options. 
Chi the day of the announce- 
ment some 8,000 contracts 
were traded on the Pacific 

gtonfrr . 

Then are believed to have 
included call options pur- 
chased for $10,000 before the 
announcement, and subse- 
quently valued at 8275,000. 

Genentech said Mr Raab 
“exercised proper care” in 
toying information about fixe 
merger confidential and it did 
not faeUeve he was fixe subject 
qf any investigation. - 


Feldt hired as adviser to Volvo chief 


MR BJe&Okf Feldt, the former 
Swedish Finance Minister, has 
been hired as an adviser to Mr 
Pehr Gyllenhammar, Volvo 
chairman, and the Swedish 
industrial group’s executive 
committee, writes John Burton 
In Stockholm. 

The move brings together 
the two most respected figures 
in Sweden. A survey published 
this week asked the public 
whom they would choose to 
head their ideal government; 
Mr Gyllenhammar and Mr 
Feldt were the first and 


second choices respectively. 

The collaboration mirrors' 
political developments as Swe- 
den’s Social Democ ra tic Gov- 
ernment, 'in which Mr Feldt 
served until February, forges' 
closer co-operation with the 
Liberal Party, whose promi- 
nent supporters include Mr, 
GyBenhammar. 

Mr Feldt will advise Volvo 

cm nw mmnlg anil Bmnirial mat . 

ten, especially international 
issues. He wfll also Join the 
company's 15-member interna- 
tional advisory board which 


includes Count Wilhelm 
Wachtmeister, the former 
Swedish ambassador to fixe US. 

Since resigning from Govern- 
ment. In' s dispute, oyer eco- 
nomic -policy. Mr.FeJdt_ba£ 
been appointed as guest lec- 
' toner in economics at fixe Uni- 
versity of Uppsala. .. 

Mr Feldt was the chief archi- 
tect of the socialist govern- 
ment’s shift towards a market- 
. oriented economic policy in fixe 
1980s, an achievement that 
won him plaudits from the 
country’s industrial leaders. 1 
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holding company. This is cap I 
of several links between th ( 
pair, wMeb exchanged share I 
holdings in each other -s 

% no gh aarflwr A gwfli femfly 

holding company - in 1987. 

. The addition of Agnesi to 
Ponte, BSN’s existing Kalian 
pasta company, mhkes the 
French group Italy’s second 
largest single pasta producer 
after Barilla, ah independent 
iw m pwwy which holds 20 per 
cent of Ore market, .and ahead 
of Boitdni, a Nestle offshoot 
which has a 5 per cent market 
dun. 
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through auditions. 

Group profits continued to 
rise in the first half of 198990 
and dividends, not paid for 15 
years, wilTbe resumed this 
year 

Mr Gfenow said shareholders 
would behafit Jrom tax-free dis- . ” • 
tributlooa\as ja result of past 
capital -vmtedowiifi, although 
not in the first year of renewed , 
payouts. — - 
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London Markets 


Premium Ossollna 
6 u Oil 
Heavy Fuel Oil 


Crads oil (par bagel FOB) + or- 

Oubai S14.13-C20X -OJB 
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ehanflo (ram a weak ago. ^London phyaleel 

mfritot. KIP Rotterdam. + Bullion marital 
close. m-MaJoyelan conaftp. 


■UOAW - UWts tW (3 per tonne) 

New Ctoea PreUeua HighAjw 

Aug 325.40 381.40 392C0 323.80 

Oct 323.00 347^0 34&40 32030 

Oct 304^0 32100 32X00 322.00 

WMW Close Prswlous MgWLow 


Aug 428JS 44BuB 

Oct 3K£ 41141 

Dee 387 J5 40241 

Mar 333.5 3035 

May 3825 3935 

Aug 3808 393-6 

Oct 36641 362.0 


4409 4245 
4115 3004) 
4015 3664) 
3075 37041 
305.0 3865 
33241 30241 
3005 373.6 


Turnover Raw 7660 (S447)i 0 tB of 60 tonnss. 
WMts 3071 (1000} 

Paris- White (PFr per Wawiefc Aug 2430. Od 2345. 
Oec 2201 . Mer 2180, May 2187 


Latest PraWoua HlgtULew 

Jun 1653 1650 - 1650 1653 

M 17.02 17.18 17.18 1653 

Aug 1758 1750 1750 17. JB 

IPS Index 174J7 1752 


turnover. 2406 (3782) loti et 6 tonnss 
ICO Indl cM or pricaa (US enh pw potaid) tor 
May 3? Comp, daily 7221 (7217). is dor aver 
ms 7458(74513 


Close Previous Mghflew 

May 2465 2305 2365 2265 

Noe 1395 1325 1305 1245 

Apr 1015 2005 1065 1345 

Turnover 414 (336) lots el 40 tomes. 


Cl oee Previous High/Low 
Aug 12850 13150 13050 1234X1 

Pel 13050 13350 13050 

Turnover 40 (26} toto ol 20 terms* 


3 months: 15338 


6 months: 15031 


New York 


InMK 15647 


L 100 tone; Stan 
Previous: MgWLow 


COTTM- -C-37500ltos;centomw 

Ctoee Previous MOWLow 


Geld (Wneoq 6 price 

Close 371-3711(1 
Opening 371^-371X| 
Mcming Bx 371 MO 
A O s mo on Ibt 37150 
Day's high 372-372^ 
Day's low 370*2-371 


MapMaal 373334 

Britannia 373484 

US Eagle 373564 

Angst 37MB* 

Krugerrand 370-379 

Haw Sov. 87^-We 

CM Soy- 87 It -63 Is 


SlOdndea point 


Turnover 1356B (11934) ■ 


May 16655 165.75 

Jun 16050 150.76 

All 149L7B 16050 

Aug 16200 19350 

8 ep 15450 16050 

Oct 15650 13350 

Nov 13359 13350 

Oec 16050 13000 

Jaw 18650 167 JIO 

Turnover 12182 (M83)Me el 


Mlgtiltow 

1675$ 166.00 
16256 14050 
181.79 14376 
18355 180.76 
16428 18350 
19325 19450 
16850 13650 
16000 158410 
1634X1 1S7.CB 



Ctoae 

Previous 

HIoMjOW 

May 

1328 

1268 

1321 1300 

Jun 

1210 

1179 

1220 1209 

Jul 

1128 

1 104 

1138 1125 

Oct 

8225 

1205 

1220 1206 

BFI 

1340 

1348 


Turnover 112 (176) 


B towr Bx p/ 8 ne t 

Spot 30655 

9 months 31X30 

6 month s 33050 

12 tnont ha 39458 


£ equivalent 

223fe-Z24 

225)2-226 


228 It -231 1* 
220 -2311* 

226Xt-23lV 

223 ’v -231 14 
222 -2241, 
S232-«3Xj 

sah-ah 

29650-30050 

U 8 rts equtv 

50650 

6174)5 

52656 

K2J0 


r qaj 6 /trcy ox. . 
Previous MghAAw 


37M 

3715 

0 

0 

3735 

373.7 

3745 

3725 

3765 

3765 

a 

0 

3775 

3767 

3705 

3775 

3835 

3685 

3835 

3855 

388.1 

3885 

3804 

367,7 

383v4 

3942 

3914 

3835 

3965 

3902 

396-2 

3885 

4045 

4045 

0 . 

0 


May 

9150 

9050 

9150 • 

9050- 

M 

8353 

9054 

9350 

91.78 

Sep 

5459 

9458 

9610 

■850. 

Oec 

98.75 

8658 

9750 

9650 

Mar 

8656 

9676 

8056 

8656 

May 

10056 

10053 

0 

0 

Jut 

10256 

10350 

10250 

.10250 

Sep 

103.76 

10350 

0 

0 
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PLA-retUM 90 troy oc Vteoy ta- 

Close Pravtooe tfghAow 


JUI 4685 4885 
Oct 4885 4885 


4875 4835 
4835 4605 


SILVER 6X100 hoy me cen to /tto y cz. 


European apicea madwt has been dull 
boceuse a hoUdaya. reports 
Mmn-produWen. Nuhnegaftnace: tower cHera 
from Singapore. Heiesroiahaa nuhnege bwp 
US$ 2 . COO a tonne, anrivala S3500. abed 
S3, 790 and macs S 4 . 100 . Papua quaKaa. 
bwp 91.900. abed 93500. macs *3500. 
htdiniriia demand tor numtegs/maca 
remains Hmltad. Pimento: arm. Spot Mexico 
52.050. dadatnala 62500. Jamaica spot 
52560. 

Caasiat quiet In Europe- China reporting 
price increase tor cassia Ugnee whole end 
broken. Chine ginger seems dHSailt dlls 
year due to smaller crap. > 


Whs— J Ctaae Pravtoua WgWLmr 

May 12050 11950 12050 119.76 ~ 

jun 1224X1 12153 12200 12156 

Now 11750 11750 11750 11750 

Jen 12056 120.75 12075 12050 

Mar 12450 12450 12450 12450 

May 12750 12750 127.10 127.00 

— «toy Ctota Pravtoua WgMjow 

htoy 106.00 10950 10350 

Sep 11245 11245 11255 11226 

Now 11650 116-40 11650 116.18 

Jan 118-7D 11950 11950 11950 

Mar 1224$ 12260 12255 

Twmpvir; Wheel 456 (333L Barter 73 (136). 
Turnover lota of 100 tonnes. 


XhsiXiduiu (88.7%) OaH* Puts 

gtrtto price 2 tonne July Sep ■ July Sep 

1400 110 138 11 23 

1900 62 74 43 69 

1000 16 35 106 117 

Copper (Prado A) Cels Pua 

2360 198 130 47 80 

200 138 103 83 139 

2560 . 67 96 134 200 



Ctoae 

Prevtout 

High/Lo* 


Mey 

6005 

4895 

6065 

4865 

Jun 

9085 

3035 ’ 

0 

0 

Jul 

6075 

6075 

516.1 

607.0 

3«P 

6165 

5161 

6225 

6155 

Dec 

5275 

526 2 

9345 

8275 

Jan 

6315 

5361 

0 

O 

Mar 

9395 

640.1 

6460 •••• 

5415 

May 

6475 

6485 

0 

0 

Jul 

6565 

6575 

0 

0 

sap 

9962 

9895 

0 

0 


HKH GRADS COPPER 26500 toe; canta/lbe 


WJPAH WOHU 1 11 - 112500 Bw cantaUba 
~ Cloae Pravtoua tflplWU>w 
M 1444 1&60 1S5B 1453. 

Oct 1450 7653 1650 1425 

Mar 1458 1458 1453 1453 

Jul 14.15 .1450 14J52 ' 14.16 

Oct 1450 . 1553, 1650 1425 


OOITOW 50,000; oenta/Bxi 

Ooea Prewtoua HlghlLaur 

MV .7450 7650 7350 

Jul 7355 74.73 74.66 7340 

Oot 6845. 70.10 7028 6245 

Oec 6856 6753 6750 66.75 

Mar 08.16 6623 63.19 3655 

May 6050 3657 : OJV 3853 

Jul 0859 8042 0 0 


OHANOe JIMG1 18500 Jta; cantoflba 


M AttC 6506 tohun; oanta766H> bueftal 
Ctcee , Pravtoua HlgVUm 

May 28710 > a)5M SB6/4 306/4 

•M ' 28814 I 28770 2O0/O 206/6 

Sap 277/4 . 27772 276/2 278/4 

ST* ™ :^S n *72/2 26a n 

Mar 276/D 27S/D 276/4 272/6 

May 277/2 27JVQ 270/0 276/0 


jid • 27W4 jao/o aan /4 273/0 

' WMEAT5J00 buntn; crwrta/eOh^buahal 

Cto— p ra vtoua High/Low 

**■? 372/4 srs/i •srm 

jy* Ste® *40« 360/0 3453) 

555 * 2/ « ' asw 381/0 

Oxc 360/D Wl 3800 363/B 

Mar 374/D 271/4 374/0 370/0 

UVe CATTLE 40500 las; oantsrina 

Close PN/kWB Mgh/Law 


Cries 

Jul 

Sep 

Jul 

Sap 

600 

63 

65 

9 

19 

600 

32 

56 

28 

38 

750 

14 

34 

60 

68 

Conns 

Jul 

Sep 

Jut 

9w» 


Prewtoua 

HtgWLow 


12050 

12050 

11620 

11950 

11550 

11350 

11150 

11250 

10660 

10850 

10645 

10645 

10750 

10600 

10650 

10650 

0 

0 

105-00 

0 

0 

109.70 

10450 

10350 

10850 

0 

0 

10050 

10150 

0 



Cloae 

Pravtoua Hlgh/Ur* 


May 

18660 

19450 

moo 

19350 

Jul 

190.40 

19158 

. 19156 

190.10 

Sap 

18675 

10650 

18650 

18550- 

Nov 

17950 

17950 

178.40- 

17950 

Jan 

17655 

17856 

0 

0 

Mar 

17659 

17855 

a 

0, • 

Mey 

17650 

17S55 

0 

0 

Jul 

17650 

17B5S 

0 

0 


Jun 74.65 74 j) 

Ml 7250 72J7 

Oct 7450 7445 

080 7557 76. 11 

FW> 7357 705t 

Apr 7855 7S5J 

•Pm 7420 7450 


7490 742S 

7252 7250 

7400 7450 

76J5 7450 

7550 76.00 

7S5& 7656 

7430 7420 


OR WE OH. (Light) 42500 US gatia 9/barrel 


wa> - MV (Caah aettemewg p/hg 

Ocas Prewtoua HgtdLgw 
Jun 1245 1265 

Turnover 4 (IS) Ms <3 3580 kg 


83 31 11 90 

40 72 27 37 

27 47 65 62 

Jun Jul 5si Jul 



Laaet 

Pravtoua 

Hlgh/Low 


Jun 

160T 

1759 

18.16 

1759 

Jid 

1667 

1658 

167$ 

1041 

Aug 

1610 

1607 

1950 

1695 

Sap 

1650 

1946 

1687 

1040 

Now 

lO.flB 

1676 

2059 

1953 

Jan 

1606 

»,» 

9054 

1950 

Feb 

1688 

1679 

2053 

1958 

Mar 

1950 

1679 

4856 - 

1680 


WEtflpn (Banff September 10 W31 - 100} 
May4 May 3 mntfi ago yr ago 

19315 194gi 19275 2P1&7 

POW JOHEB (Bess: Oec. 31 -1S74 r« 10^ 

May 3 Mey 2 mnto ago V agb 

13450 135.13 m 20 137A~ 

ftrturee 13358 133.74 13414 737TB 


uve HOPS 30500 to; QWffia 

Ctoae Prftvtaa High/Low . 

8357 «3ifi -. 0450 8350 

Jul 8350 025? 63.70 6272 

Aug 61.70 SI JT A 82.15 8156 

0« 5488 5cy t 6450 6410 

Dec 8356 6X27 r GUO totne 

FM* 615B S15L 6150 5150 

A»r 4850 U&A - 4640 4659 

5m 6T50 81551 61^0 5150 

POHKNBUJB8 40500 toacetaaffii 

• Ctoae Prewtaj HWLdw ~ 

Mtof - 00.17 .6857 1 TUB 535“ 

•M 6057. : 6855. 4 7159 8056 

Aug 0650 68.70 \ 66.70 8856 

P 8 b.‘ S9 jW' - 98.15 : 1 eaiS 1 80.78 

M* 8670 -8850 \ 6640 1 86.70 

M^r 805S- . 5856- \ 68.70 - •• 0 
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CURRENCIES, MONEY AND CAPITAL MARKETS 
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foreign exchanges 


: ■ I 


Dollar down j as pound gains 


THE DOLLAR weakened 
yesterday* on publication of 
surprisingly weak US employ- 
mem data. The market expec- 
ted: a Tise of at least 300,000 in 
non-farm payrolls, but the 
April gain was only 64.000, 
compared with : 103,000 in 
March. Dealers said the 
indicated that the US economy 
is not as strong as had been 
widely believed. The employ- 
ment data was particularly dis- 
appointing because if the hir- 
ing of temporary workers was 
deducted aon farm payrolls 
showed a fan of 16,000. There 
was also surprise that tire 
unemployment rate rose In 
April to 5.4 from 5.2 per cent.. ‘ 

Group of Seven ministers' 
meet in Washington on Man- 
day, but no important currency 
initiatives are expected. 

At the London close the dol- 
lar had fallen to DML6715 from 
DM1.6820; to SFM.4445 from 
SFr 1.4545; and to FFr5.6100 
from FFr5.6410, but was 
slightly firmer a gama* the Jap- 
anese yen at Y15&35, compared 

E IN NEW YORK 


with ;Y158.10. Oh Bank of 
England figures tire dollar's 
index /fell to fiU> from 663. 

* Sterling was particularly 
Arm, after better than expected 
results for the ruling Caztsezvar 
tfve Party in Britain's local 
government elections. The 
market was impressed with the 
performance -of the Tories in 
London, and their success in 
retaining control of Wand- 
sworth a Sd Westminster. This 

encouraged speculation that 

the Government is mot as 
unpopular as recent -opinion 

The potS^^^*L 70 cents 
higher in London at 5L680Q. ft 
also rose to DM2.7750 from 
DM2.7625; to SFx23975 from 
SFr23900; to FFT9312S from 
FFr93675; and to T262.75 from 
Y259-75. According to the Bank 
of England sterling’s index 
gained 06 to 873. 

The D-Mark rose against the 
weak -dollar, but foiled to gain 
much support from news that 
npim representing engi- 
neering workers In Southern 


Germany has reached agree- 
ment with local employers. 
Strikes involving engineering 
workers have been a factor 
undermining the D-Mark 
recently. Worries about the 
inflationary implications of 
German monetary union con- 
tinue to weigh on tire currency, 
bat it rose slightly to FFr33560 
from FFr33535 in terms of tire 
French franc and to L733.00 
from L732.75 against the Italian 
lira. The Bank of Italy sold lira 
to boy D-Marks and European 
Currency Units at the Milan 

fixing. 

Th e Australian ended an 
eventful week on a quiet note. 
It closed in London unchanged 
at 7530 US cents. 
that interest rates will remain 
high supported the currency, 
but this was offset by fear of 
central bank intervention. 

Average rates against the 
dollar in April were; ttorHwr 

*1.6376; D-Mark DM1.6370; 
Japanese yen T15835; Swiss 
franc SPr 1.4862; and French 
franc FFr53664. 


FINANCIAL FUTURES AND OPTIONS 
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THE TONE in London was less 
nervous yesterday, after local 
elections in Britain produced a 
better result than feared 'lor 
the ruling Conservative Party. 

Short sterling -fixtures were 

very firm on Iifie, with Sep- 
tember delivery rising through, 
resistance at 85.07, to close st 

85.09, compared with 8188 pre- 

viously. 

On {he cash money market 
three-month sterling interbank 
eased to lStt-lStt per cent 
from 15A-16&, and one-year 
money fell to 15%-15tt per cart 
from 15B-15%. 


UK Onrim bask bare 

15 par cam 
bare October 5 


Day-to-day credit wa s In 
exceptionally short supply on 
the money market :Tbe Bank 
of En gland initially forecast a 
shortage of £2,350m, but 
revised this to £2,400m at noon, 
and to £2,3G0m in the 
afternoon. Total assistance of 
£2^l7m was provided. 

An early round of help was 
offered, and- at that. time the 
authorities bought £l,010m 
bills, including £56m outright, 
by way of £5m bank bills in 
band 1 at 14% per cent and 
£50m Hank bills in band 2 at 
14% per cent Another £955m 
bins were purdiased for resale 
to the market in equal 
amounts on May 21 and 2L at a 


rate of 14% par cent Before 

lunch the Bank of England 

bought a further £1,11701 bank 
tiflia o u trig h t in band 2 at 14% 
per cent. In the afternoon 
annHwr £19Qm hank Mils were 

purchased outright, in band 2 

at 14% per 

RiHa maturing in official 
hands, repayment of late 
assistance and a. take-up of 
Treasury bills drained £840m, 

with Exchequer transactions 

absorbing £84Qm, a rise in the 

note circulation £550m, and 
bank balazices below target 

£81Qm. 

At tire weekly Treasury bill 

tender the average rate of 

discount on 91-day Whs foil to 

14KR13 pear' cent from 146200 

per cent last week. The top 

accepted rate of discount was 

146000 per cent, down from 
146201 previously. The £500m 
bffls on <rffer attracted bids of 
iEUSSSta, - 

The average rate of discount 
on £200m pf 182-day bills 
declined to 142814 per cent 
from 14.8379. These' met 
applications of £752m. Next 
week another £500m 91-day 
bills and £200m 182-day bills 
will be an offer. 

In Frahkfrirt call money 

eased to 7^0 from 7J6 per cent 

on news that the West German 
metal workers onion ' and 
employers in Southern 
Germany. 1 ""had reached 
agreement mr pay and working 
hours. This allayed fears of an 
early rise Jn interest rates. 


Dw fbdfe (fees we tteirltti 

noted U tfe ratal feta 

SSTBtfesfTotjoJEi 


Med to tfe ■ 


L oftfebM MdritaB nttt hr OOte 


! Mfeol Be Pub 


ttISffSSfi 


TrasL 


BASE LENDING RATES 


MONEY RATES 


NEW YORK 

ajmchtlnw) 

Print ran 

Bratartate 

RtLfMBi. 


Treasuy Bills and Bonds 


ftBJMBlRlRMraUM_ 


Twi 

10 TtafifeM 

a £s?j 

- Twdjh»_ 


are iimm. 
865 

823 Snnor- 

8.41 1 0*57 

S72 


-X78 

.860 


.861 


.866 


-866 


M«6 

Em3 

1 

Tao 

Merahs 


Six 

Month 

Lenbate 

Interaction 

Ftahftal 

7X5-7.95 

8X5X20 

84X625 

82500 

' 865-650 

860 

Parti .... 


w 

9fe-9\ 

5^72 

9VU 

950 

lM«+« 








fOk 

m 




UV-121, 

liva 

9V10 

liviife 





IfijD 

IDfeOflfe 

UW1% 




uvm 



LONDON MONEY RATES 


M«r4 


tatertankOffw.. 

IneerimkBM. 


Local AotriarHyOeps-.J 
Local Authority Boob.. 
D taunt Mkt DefM. 


Deposits 
Treasun Bills (Buy) — 

BankBllhlBm) 

Fiae Trade BUsIBoy) ■■ 

Dollar CDs.'...- 

SDR Linked tup. Offer. 
SDR Unhed Dep. BM — 
ECU LMccdOep. Offer. 
ECU Uokad Dep. Sid _ 


T 

MH 

is 


•otlca 


» 

MB 

M* 


Dm 

Uorlfi 


pwee I Six 
Worths I MoolTs 


ABISank 

Adsn&Caamf-. 
ADedTrstBart- 
. AllkdWiBaak_ 

• Holy Mndor 
AsndasCapCto 

• B&CMerdaiBto 
BukefBnda 
Bwcs Bilbao Vanya 
BBkDnft&Cnni, 
BaflkofQvn— — 

Baakifhted 

BadofUb 

Ba&afSnllnrf — 
BaoqaeBteLti~- 

BanfaysBaak 

BendmdBwtPlC 

BrhBkof HIHEast^. 

Q-BaatiMenn. 

• OBtetaseBast— 
DUbankHA. 


Cnus&Co. 


% 

15 

15 tereitefrtt- 

15 tatarBakPLC 

15 Ptnailanit 

15 EqDatorialBa&pk 

15% ExdffTnstlld. 


FkancU&GM.Btf. 

notRattealBatPk. 


Ooe 

Yaw 


CkyHsdeatsBadt— 

QydesSaleBnt 

Com BUI last 

CMfntiNBBk 


_ 15 •fttetFknta&cx_ 
15 RBbertFreslptK.^ 

15 Cirebuk 

15 turns HA bi 

15 KFCBstifc 

15 tKmbreBrt 

15 HaBteweTnDlPfc 

15 Itattek&fialwB*. 

15 • ffiUSzata 

15 UhBK&Cl 

15 Bwglang&M--. 
15 tUope(IJ(m*&SflE^ 

15 LhteBuk 

15 HeMBaskLtd — 
15 tkfiomfl fate Bd. 
15 UHlraI Rtei 

15 HoartBaAtag 

<16 WELcfKnatt 


% % 

15 bWcstataOr 15 

15 Rates 8b Lid 15 

15 ttnAMatBwBte 1% 

15 PiriadalBatan£__ lb 

15 Rsttotefi'iasls 15% 

15)2 fttettaTScaiad^. 15 

15 RtssITrstBak 15 

lb% tsmtk&WkssiSes.. 15 


15 

£ 

15 

15 

15 

8* 

U5 

15 

15 

15 


Stated Ostmd... 
ra 

UOtePle 

S URedBtaf KmR. 
UotadHbnliBuk. 

DAyTrast Bail Pic. 

WotenTrsa. 


15 
15 
15 
15 
15 
15 
15 

VMpXtetGte-.-. 15 

NHtsnlalda 15 

Ya^Etek 15 


• Hcatas af Brite Ifatet 
15 BuUng & SccaritlB Hobs 
15 teomte.* Deposit not 5» 
15 Saarise85%. TeiTto t £50 ( 009f 
15 tetat acres 13.7% i ” 

15 fare idL $ Dsnd_ 

15 Hatsage 15 l2% • 15. 1 


Traaswy Bill* tsaTO; one-owntt Mfirareeat; Uwenwah* M A jw erat; Bank BUS taSD: 

y-BWrth 1TO rt ari. 1 Bwa nouta 143 pa«K TnaaijBnii; A*ra9» «der nM of 
dtaouot 14.5813 puc. ECSD Ffcad fate StpTwq Eaport Ploaoca. Make im day Aoril 30 ,1990 . 
Asreed reus fw period Mar 26 to Jane 7 £> jmb.Sherte 1: 15.99 px,5etaw II & HI: 16.49 
m. Raftrencc rate ferStfnd March 31,1^90 to faril 30 , 1990.ac6aw IV&V; 15.247 P6. 
UaJ ActhOjffl PdJTpanq Hrags fewn dayfytta, mjm* wven day* 1 fbted. Fliwee Houses 
Bast Raw ISSfrom Mm 3 .. lWft Baok DeprattRWKfor sons at sen day* aeUce 4 per cart. 
CerUficales of Tax Drum. (Serias 6): Dapasit £100.000 ndorar Bald Rider ana mooth life per 
eem; one-ihiee ibooUb 13 per rant: ttotwfa awdta 13 per eeuf lUtaoe momiB 13 percent; 
i d M twe ta monthi 13 par caot; Under 000000 life per owt from Oct 9.1989 , Deposits 
whhdnwq for cart s per cent. 



9-U SROSVtNQR SARDENS. LONDON SW1W OBD 
Tel: 071-828 7233 AFBD member 

FTSE100 

May. 2175/2185 +40 
Jim. 2185/2195 -WO 
5pm Prices. Change fro 

PUP 



DOLLAR 
Where Next? 


MEMBERAFBdI Cal 1 tor owe current riewrc 


C/LL Fumres Lid 
Windsor House 
SO VicKon Street 
London 
SW1H0NW 
TeL- 071-799 2233 
Fax:071-799 1321 


RIGHTS OFFERS 


bra 

Price 

Looms 

PaM 

law 

1990 

tad * 

doling 

Price 

♦ or 

P 

np 

oat 

Hfei 

tra 


P 


20 

£ 

HU 

N<1 

NU 

un 

- 

to* 

% 

2taa 

fera 

VASBflwaeBKiawagi^ 

*mtaMarEnen2p 

Bjjjj 


200 

200 

- 


4CU»tne Certs Mp- — 

2pm 


B1U 

W> 

m 

Nil . 


2Sp« 

8pm 

«re 

MliwBmas Units.. — 

PiritaFrrart.Mti .... 

SB 

-1 

*1 


n i « i — i 90p* i 4upB l wwj i.w» v* 

ataralnfSMtoiA b FT^tetaMarawoM «**(»( ^taWrtrprearwahoaiwu 
ntr bias « dMflml m hill cnitai. q JMunrt utMad art jrtHd ( Earaw find aa pekaiwy 
DhwkM art yM nxlate nKijiiunim. u Fncrao. or silmatfd feafetard dlridtad rW.nw 


pur'i earata. H DhrtM mM tafl bn *dea 


IlfefO. i 

M^MMR*U«M RinilMItel IMI - m - fatj QQ 

«W aribUrtiiaMtS fSTi^STk Dhtafld 

, 6*s*tf (» praM^or ota <^>d>ie(UMte( fer 199( W. LErife ita SJrtart.wwM p/f 

tad ob iMst aanni earaui^ U DOrcM M ylriS B hM cb prawcjtecr 'aflidil suauai ar 1990 J 
DtHdnd aeo fb« brad ea pmpxta w etlM oHWU Htlmauslor 1989/90 Q Crao. RFmtajt enmtfrari 
tfiritad.OHrMS pir ratio feta m prspMoi wetter oftwri etan W fteFonM Dm. f taaMfe ImdR 
8 Offered ts haMen of onHcarr wwn as a "itau" i IKradonsoa I Ptadof prla. rt RcWiriielM. 4 UM<£(4 
MteKts tertiL • TIM UvfcfL B Uam esraridag U an onL A 2 Mnw. » Issued la csmetkia wRB 
•RfeWRtta. maw it ttfetetr. 

LONDON RECENT ISSUES 

EQUITIES " 


hw 


U2S 

125 


100 

* 


100 

SOD 

500 

l» 

I 

UOO 


% 

1661, 


Aa'« 

U 


Laiat 

Arm 

Du 


1990 


High Low 


129 

125 

20b 

148 

64 

4b 

22 

14 

98 

40 

98 

35 
63 
203 
108 

99 
33 

41 
ID 
10 

36 
175 


UO 

125 

193 

119 

48 

31 
10 

7 

95 

73 

95 

32 
46 

203 

105 

93 

30 

31 
6 
9 

34 

265 


5»«* 


ASUrinelOp 

Mwnwrrwigiop— . ■ 
MfHlOp — 

[artMCneNMi .. 
OwtsoorhM. in. 10a 
F&CCaaferlM.TR.— 

Da Wfertat 

PBilpne. Ifc. TO. 

Od. Wjnaoa 

FnherUIBerOWirtL . 
Ftadnt EteO FMgiiag . . 

Da WterfeB- — 

Frmcb PrapertyTlt 

Da WvteBa. - 

4LE1CAS0. 

Hanfen imanU — 

aswiifet 10»— 

tan SdccL Grama Tr. _ 

Do. Wterara 

TteMfenauMip WiratL 

TmnotPm Wmas 

Vcnute to In Cevol la . 

Do.ta.10p 

Da CtateotalOp 




113 

125 

1 

125 

51 

32 

13 

8 

96 
3« 

97 

35 
56 

2D3*r 

106 

98 
» 

36 
ID 
10 
3b 

175 


♦2* 


BR 

Dir 


84.7 
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TRADITIONAL OPTIONS 


• First Dealings April 17 Cads In Alan Pam!, ColoroU, T. 

• Last Dealings May 4 Cowta, ParidMd, Regal Hotel and 

• Last Declarations July 19 Speyhawk. Puts In Balllls CUflortf 

• For settlement July 30 Japan, First Tokyo Index Tat. and 

For rate indications see and of Control Securities. Put and call In 

London Share Service Gas Re Rea. 


FIXED INTEREST STOCKS 
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Extraordinary Meeting of Shareholders 


N.V. MIJNMAATSCHAPPU CURASAO I B.V. at the 
same time meeting of holders of depositary receipts 
TRUSTMAATSCHAPPiJ CURAQAO I B.V. and 
TRUSTMAATSCHAPPIJ CURAQAO II B.V. 

to be held at the office of Boekel De Nerde, 
Advocaten/Solicltor & Notarise en, P.C. Hooftstraat 5, 
Amsterdam, on Monday May 21, 1990 at 10.00 a.m. 

Holders of profit certificates in Mijnmaatschappij 
Curacao may also attend this meeting. Holders of 
registered shares shall be admitted to the meeting 
after legitimation. 

Holders of bearer shares, depositary receipts and 
profit certificates are required to deposit the 
certificates of these securities ultimately on 
Thursday May 17, 1990 with Citco Bank Nederland 
N.V:, Amsterdam. 

The following Items appear on the agenda: 

amendment of the articles of association of N.V. 
Mijnmaatschappij Cura 9 ao; 

- proposal of the Board of Directors concerning 
the sale of assets of N.V. Mijnmaatschappij 
Curasao. 

The agenda and all documents relevant to the 
discussion of the items appearing thereon, may be 
examined on Mondays and Thursdays from 10.00 
a.m. to 1.00 p.m. at the office of Mijnmaatschappij 
Curasao in Amsterdam and on all working days 
during working-hours at the office of Citco Bank 
Nederland N.V., World Trade Center, Tower B, 16th 
floor, Strawinskylaan 1629, Amsterdam. Free copies 
of the agenda and the above mentioned documents 
are available to shareholders and holders of 
depositary receipts at both addresses. 


G R AN VI LLE 


SPONSORED SECURITIES 
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VWd 


High Uw 

Creeping 

Prl» 

Change 

dlv (p) 

% 

Pit 

3«3 

295 

Ass. BriL K OnBiury . . 

313 

0 

IM 

33 

8.4 

30 

19 

AnalUar and Rhodes 

24 

+1 

. 

re 

. 

210 

135 

Barden Group (SB 

L37od 

0 

4 3 

3.1 

133 

125 

97 

Barton Group Dr fttf (SEX 

97 cl 

-1 

6.7 

6.9 

- 

123 

74 

Bray Technologies— ■ 

80 

0 

5.9 

7.4 

7J 

UO 

82 

Brerohiu COfe. Pirf 

82 

0 

UX 

134 

- 

315 

285 

CCL Group Ordtaary 

311 

0 

14.7 

4.7 

38 

176 

165 

CCLCnMpU%Ofev.Pnd 

165 

0 

14.7 

8.9 

- 

225 

140 

CartoPictSE). .. 

71 Q*tf 

0 

7.6 

36 

12.4 

UO 
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UO 

0 
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9.4 

re 

75 0.125 ’’UapetGp Noo-VoUagA Cnv.._.. 

0J25 

0 

- 

- 

- 
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a MapHtCpNan-VMJug8 Cnv 

0.125 

0 

- 

- 

- 
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85 

Isis Croup 

SS 

0 

8.0 

9.4 

4.9 

145 

58 


10B 

♦1 

3.6 

33 
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243 

s 

1 

1 

a 

310 

+2 

- 

- 

- 

158 

98 

Refaert Jenkins 

135 

0 

100 

7.4 

4.9 

467 

360 

Scrottnns — — -. .. 

360 

D 

18.7 

53 

9.6 

165 

106 

UrtstnaEaraptCoov Prtf 

165 

0 

93 

56 

. 

395 

258 

Veteriury Drug Co. PLC...._ 

258 

0 

22.0 

83 

6.9 

370 

Z78 

W .5 Yearn . . _ 

345 

< 

1X2 

4.7 

28.8 


SeaaiUa designated (SO an) (USU) «rt daft in abject to tfe rales and ngriathm of ibe 
BE. Other ttorKles listed above an dealt In abject U the rules of TSA 
These securities an dealt la strictly do a m a t c hed bvyaia trab. Nchker Independent 
Companies Exchange United nor Granville Davies United an market makers f* these 
securities 

* The* securities arc dealt H a restricted basis. Further details nibble 


Independent Companies Exchange Limited 
77 Mansell Street. London El flAF 
Telephone 01-488 1212 IS| 

Member ofTSA "Si 


Granville Davie* Limned 
77 Manicfl Street, London 61 8AF 
Telephone 01-488 1212 

Member ofThe ISE fit TSA 


Notification 

N.V. MUNMAATSCHAPPIJ CURACAO 
TRUSTMAATSCHAPPIJ CURACAO I B.V. 
and 

TRUSTMAATSCHAPPIJ CURACAO H B.V. 

hereby announce that in accordance with the meetings of holder? of depositing 
re ceip ts of Tntumaatechappq Con^ao 1 B.V. and Tnutnuatscdappil Curacao 
II B.V. of April 24, 1990 the adminixlrauon of such receipts is eancelled and 
that depository receipts Trustnuauchoppij Curasao I B.V. and 
Trt tanwM ac h appij C mapio U B.V, cm be adongnd in A-Shares in N V 
Mijm nwi iac h a p pij Curacao as of today, in accordance with the Conditions' of 
Administration at no charge. Said exchange can be realised as of today for a 
period of two yean at the offices of Citco Bank Nederland N.V., Worid Tatta 
Cater. Tower B. 16th floor. Strawirekylau 1629. Amsterdam, by sobminanee 
of the dcpoalaiy receipts ariih dividend certificates and ‘talons” respcctivclv 
whh the dividend page as referred to in Article 4 para. 2 of the Conditions of 

A rfrnminm liop 


t rm-t 


























































l IS US’S? •SSESSSSa 


««f£!? , ,!i of . business done shown below have been taken with 
conswit from last Thursday's Stock Exchange Official List and should 
1 5® ZSP ro l uoed "Mout permission. 

. De tails relate to those securities not Included in the FT Share 
Information Sendees. 

Unless otherwise indicated prices are in pence. The prices are 
nose at which the business was done In the 24 hours up to 5 pm on 
Thursday and settled through the Stock Exchange Talisman system, 
they are not in order of execution but In ascending order which denotes 
tho day's highest and lowest dealings. 

For those securities in which no bust ness was recorded In Thurs- 
day^ Official List the latest recorded business in the lour previous 
days Is given with the relevant date. 

Rule 535(2) and Third Market stocks are not regulated by the 
International Stock Exchange of the United Kingdom and the Republic 
of Ireland Ltd. 

t Bargains at special prices*. * Bargains done the previous day. 


Corporation and County 

Stocks No. of bargatae lncfuded8 
Corp of London3K% Oeb SK 83/83 - £70 
(IMySO) 

Greater London Counc96*% SK 80/92 - 
£87% * 

Btaibiuham Corp2%% SK 1BB6(or shat) 
-EOT (ZMySO) 

3%% SK l946[or after) - £25 OQApJW) 
BrfstolfCtty af)11M% Rod SK 3000 - 
E84K (TUySOI 

i Corp12*S% Red SK 2007 - 


sikM/si - raw 

Barclays PLCADR f4c1J - *34*9 (ZMySO) 
Barclays Bank PLC7K% Una Cap Ln SK 
96/B1 - £90% * 

6%% lire Cap Ln Stic 88/93 - £83 X 
1 Z% Urn cap Ui 80c 2010 - £8914 


. J Of) 1354% Rad Stk 2000 - 
£99* 100 

Much— ie(CMy ofjll.5% Rod Stk 2007 - 
£80 (Z7Ap90) 

UK Public Boards 

Mo. of bargntna toc/udad 1 

Agrfcrtml Mongage Coro PLC4K% Deb 
Sik 61/91 - £85 (IMySQ 
5K% Dab Stk 93/85 - £8054 (27Ap9Q 
6K% Dob SSt 92/94 - £75 (SOApSQ 
6%% Dob SK B5/90 - £97%# MS 
7W% Deb Sflc 81/93 -£82 (2My90) 

OyOe Port Authority 3% km Stk - £23 
Port of London Autnortty3>4% Sbt 48189 — 
£S0pMy80) 

Commonwealth-Government 

No. of bargains Inckidad nil 
Jtraey Bectridty Co 1*0% Gtd Stk 2000 
-£80(1My9Q 

Foreign Stocks, Bonds, 
etc-(coupons payable in 

London) No. of bargains toctudedS 
lratand(Rapubacof)9K% SK 91/96 - 
C83K (27ApOO) 

Abbey National Bufcfng Sodety7%% Ms 
Feb 1882 (BiS5O0O32GOO0O) - SS&2 
POApOO) 

Anglo Group PLC9H% Cm Bde 1999 
(Rag) -£77(1My90i 
ASDA Group PLC4*% Cm Bdl 
20O2(Br£1000&£S00Q -£100% % 
(Z7ApflQ 

Associated Newspapers HoMtags Ld6% 
Exchangeable 8de 2002 - 0n 
Banco Neo De Obns V Sen/ Pub SA 
17*% Bd» 1882 - S18H riMySO) 

Britten Gu M Finance BV6%% GtdNts 
1999(Brtl 000. 100004100000) -*90% 
QOApBQ 

Brtttah Oxygen Finance BVii*% Otd Bda 
1991 -fi»H K£My90) 

British Teteco m munl ce Bo na PLC13*% 

Nta 1883 (BrSIOO. 1000410000) - £87%, 

CmM^mcs NV75% QtdHed CmPrf 
2003 £1 (Carte to 80 -81 (2My9Q 
Ofacona Group (Capital) PLC6*% Cn* Gtd 
Bda 2002 (BrCSOOO&SOOOQ - EMM 

DtmChorrfeU Co Zero Cpn Nte 300/97 - 
£38 X (SOApOO) 

General Motor* Acceptance Corp8%% 

Nta 1894 (BrSI 000.100004 100000) - 
586 K (IMvflO) 

8% Nta tJtTM - SSBV 7 (IMySQ 
Granada Group PLC11M% Bda 2019 

ncioooos iooooo) - tm % (ztapoq 

HUHax BUMng Society 7K% Ma 1992-* 
586%(HM|3a) 

10K% Nta 1897 -E83%( 

Rg Rate Ln Ma IseztBri £100 


16% Una Cap Ln Bar 2002*17 - 
£11 IMF 

CotrvnenM Bank of Near Eaat FU5 
£5(Reg) - £5% 

She of Com Stk Y50 -Y1 151-6366 

{IMySO) 

Mkfland Bank PLC10%% Subard Una Ln 
Sik 83/96 - £88 % 7 
14% Suborn lira Ln Stk 2002/07 - £26 
X«%KK 

MtstAbM Trust & Banking CorpSha of 
Com Stk Y50 - Y2Q20 (ZMySQ 
National Weatmlnstar Bank PLC7% Cum 
Pit £1 -58 

8% SUwd Una Ui Stk IMS - £83 4 
6% % 

12H% Stterd Ura Ln Sik 2004 - £82% 
% 

SmBh*LAubyn(Hldga} PLC9%% Cum 2nd 
Prf El - B1 4 (2My90) 

Standard Chartered PLC12fc% Subord 
Uns Ln Stk 2002/07 -£87% K 
TSB Group PLC 10%% 8ubord Ln Stk 
2006 - £80% B % 

TSB H« Samuel Bank HokSng Co PLC8% 
Una Ln Sik 88/84 - £75 (30Ap90) 
Warburg (SjG.) Group PLCCm DM 2Gp - 
185 

7%% Cum Prf £1 - 66 8 (30Ap9Q 
Wlntnut PLC10W% Cum rof Cl -97B 

Breweries and Distilleries 

No- of bargains Included 538 

AJRod-Lyone PLCADR (1:1) - 38% 

(30Ap9Q) 

5%%CunPH£1 -40 (SOApSQ 
7%% Cum Prf £1 - 60 (2My90) 

3% Red Dab Sik 65/80 - £84% 

(SOApBO) 

6H% Red Dob 86c 87/82 - £81 (IMySQ 
8%% Red Deb SUt 88/83 -£77(2My90) 

1 1 H% Dab Stk 2009 - £88% i 
SK% Una Ln Stk - £35 (27/ 

8%% Una Ln Stk - £46 
7%% Una Ln SUt 83/98 - £89 70 % 
(2My8Q 

Ban PLC4% Cun Prf £1 -34(27Ap80) 

7% Cum Prf £1 -60 (IMySO) 

3K% Deb Stk 87/82 - £78% 9 

au% Dab 9tk 87/82 - £B5% 8 (2My9« 
10%% Deb Stk 2016 - £80%. MS, 

4M% Una Ln Stk 82/97 - £58% 

7%% Una Ln Stk 82/97 - £88% 

Bess Investments PLC7%% Una Ln Stk 
82/87- £70 (2My0O) 

BoddbMton Graup PLC9%% Cm Una Ln 
Stk aXXM» - £138 (30Ap90) 
EMme^^RgUdge PLC9K% Cum Prf £1 - 

8«% 2ndCwn Prf £1 -81 
Graenal VffiMey PLC8% Cum Prf £1 -85 

10% Deb Sik 2014 -£78% (IMySO) 

8%% Ind Urn Ln Stk -£84 
Guinna— PLCADR (5:1) -364% i 
Marma 8 Haneona PLCOrd 25p - 1 . 

S% let Cum Prf £1 -40(30Ap80) 
MarafloM Brewery PLCOrd £1 -377 
(2My*9 
nOWiSI 


10.75% Cm Cum Prf £1 -91 
Buckingham hrtama i tanif FLCNew Ord 
lOp - 79 K CMyflO) 

BtdtfnWJ*.)* CD PLCOrd Stk 5p - 85 
Bund FLC7% Cmr Una Ln Stk 96/97 - 
£63 

Bumdone fcw aa faner da PLC1M Una Ln 
Stk 2007/12 - £100 
Burton (kdup PLC8% Cnv Une Ln Sik 
199612001 -EB44SB 
Bidin’s Ld8% 2nd Mlg Deb S8CB2S7- 
£75% (2My90) 

CRH PLC7% 'A* Cum Prf k£1 - 12055 
Caird Group PLC7p cum Cm Red PH 
2009 lOp - 116 884 % 7% (2My9Q) 
Ceracaan Oven Peck Industr uCem Npv 
-430(9QApS0) 

Canadatr PBeMe Ld4% Non-Cum PH 
ESUg NPV - 3035 (27Ap90) 

4% Non-Cum Prf(lnlsrch Tranafl EStM 
NPV - *085 (27AO90) 

4% Non-Cum PH SC MPV - $086 
p7Ap90) 

Capara Induatrtes PLC&7Sp DMdand Cm 
Cura Red PH 20p - 130 (2My90) 

Cape PLC 10% Dob 8*86/81 -£90 

c S»gssS LC1014%Cura 

CMmCamnudcadona PUiADR P 11 ) - 

Cartar Haurley Hole Stores IneSha of Com 
Stk 3001 - *681479 (SOApSQ 
Centex Corporation Shs of Com Stk S0.25 
■ jSdTVi 

Crmkrrway Trust PLC11%Cum Prf £1 - 
Charmal Tmmi bn— tmenta PLC6p -90 

(3QAp9Q) 

Cftyirtaton PLC&M(Nat3 Cm Cun Rad rtf 
£l -163 70 

Clyde Btowara PLCOrd 25p -325 

CCMUJ^Sns PLC4%% Uns Ln Stk 
2002/07 - £41 

6*% IMa Ln Stk 2002M7-- £64% 


EM Wckjaf 

Oib Stic B8« - £72% 
l^d^iPLCMLiaJCUmPrfaaiEl- 
7%CumSfSfc£1 _S8(1M«0» 

Sik cl "41 

7%% Cum Prf Stk £1 _gg 

vsssssBdUigf 
'fas?*# aar- 


. 10%% Una LnSOc 2001/08 -£77% 8% 

Trtefua PLC20% Cum Prf 25p - 40 5 

(27ApS0) 

9% Cum PH 88c £1 - 60 (SMy9Q 
Tnisthouae Ana PLCWarranli to aub tor 
Ord -60 

108% Mtg Dob Stk 91/06 - £85% 

9.1% Uns Ln Sik 95/2000 -£7D 


41562 (IMyffif 

Omaa PLCADR (*rt) 

Li»maPLC9% 2ndMtoDab8tk87/ag- 

LoekaraPtJcaKQwCumHadPnn - 

67 

UmfJWnJ 5 Co PLC6J5% Cue Cm Rad 
Pr1£1 - 153 S 

luge Intoklea PLC6»% latPrt Cl -47 
1m%0naLn 8lkS2/97- £88 

Lg"*4rePU54.1% Cum Prf£T -53 


M—urthy PLC5X 

McCantv 6 Stone PLC8JB% CIH Red 

PH2003E1 -sapOApSO) 

7%On Una Ln Stk 88/04 - £40 
_ _ HMysOI 

Mmpower PLCADR (10C1) - St3%4k %• 
w 



(Reg) -OBKfMAoOO) 

HNadoiMi mgs PLC4%% Cnv Bda 2002 
-E94M (IMySO) 

lcaland(Rapubto of|8%% SOg In Bane - 
£80 (SOApOO) 

Ledbraka Group PLC6%% Sitoord Cm 
Bda 2004(Br£t 000350001 - £93% 
(ZMySO) 

Land SeourW— PLC9M% Bda 2007 - 
£89% (1My9Q) 

6V% Cm Bda 2002 - £77 (ZMySO) 
Lewis (John) PLC10H% Bda 2008 - £75% 
(£7Ap90) 

uoytto Bank PLC 1 1%% Subord Barld Me 
1908(Br£10000) - £82% <30Ap9Q) 
London WemaOonsl Graup PLC4%%Cnv 
Bda 2002 - £97 (2MyS0) 

Norsk Hydra AS11K% Nta 1991 -£90% 

% (1My9Q) 

Norway (iSriodoni of) 10K% Nta 1904 
(Br£1 000,100003)00000) - £87% 
PMpSO) 

Pararauiar 4 CWental Steam New Co4%% 
Cm Bda 2002 - £93% (2My9Q 
Ranke Hovto McOougal PLC4%% Cm 
Bda 2003 (BrtSOOft - £106% 

10%% Subord Bda 1986 
(Br£S00032S000) - £83 (27Ap90) 

Saattiti 3 SaatcM Rnance N.V. 6%% 
Red&nPrf 2003£1(BrSnai000310000) 

a- £ 339 Mf 

Sakntwy (4) (Capta* LdB% Cm Cap Bde 
2004 (Br£5) -£i0l% 2% OJyOO) 
SkxirtrQaatea PLC 10% Bde 2007 - £72 

6%Sw Bda 2003 - £93% (2My90) 
SwedenflOngdora oO0«% Bds 1996 
(BrtSOOO) - £77? OOApOO) 

9%% Nia 1S93 - £80.127 
Tosco PLC 10%% Bda 2016 
<££100003100000) - £77886 (2My90) 
THORN EMI CaplM NV5%% Gtd Rad Cm 
PH 2004 (Br£500Q) - £99% (IMySQ) 
TYuMlOU— Forte PLC10%% Nta 
i992(WWiout Warrants) -£91%, % 
(27Ap9 0) 

WCRS (NMhartands AnMes) Fin NV9%% 
Gtd Rad Cm PH 2004 lp(Rag) - 90% 
(IMySO) 

EJ. Du Pom da Namoura 3 CeSCSSm 
1873% SeraC 2/5/91(BrSCiOOOOOOOQ 

- £100% (2My90) 

Sterling Issues by Overseas 
Borrowers 

No. cf bergahia Included 20 

Aslan Dan e topmem Bank 10%% Ln Stk 
2009(Rofl) - E80-X. (2My90) 
AuetraBatOoramonw— Miof)138% Ln SOt 
2010 -£101%(1My90) 

Cats— Nationals Dm Autorout— 16% Gtd 
Ln Stk 2006 -£118hb 
Credit Fonder De France 
10%%GMSerLnStk201 1.12,13.140)40) 

- £30% % % (ZMySO) 

14%% Gtd Ln 8ft 2007(RogJ - £109% 

10% (2My90) 

□enriMric(Klngdem oi)13% In Stk 2005 - 
£97% 

BectrkMe da France 11%% Old Serin Stk 
2009/121 Reg) - £918 % % (2My90) 
Eurapeen toveatmant Bank 9% In Stk 
2001 (Reg) - £75% 

9%% Lji Sflc 2009 - £76% *M* 7X, 

1DK% Ln Sik 2004(neg) - £81% 

(2My90) 

11% Ln Stk 2002(Reg) - £85%# 
FWandlRepubUo of) 1 1 %% Ln S* 
20O9(BrffiOOO) - £97%# 
loot— dtRopuMc of) 14%% Ln SOt 2016 - 
£104(304090) 

Inco Ldis%% Una Ln Stk 2006 3 Rap Opt 

- £107 

ttar-American Deratopoertf Bam9%% 

Ln 6tk 2016 - £77%. % 
biter — oral Bank lor Reo 3 0ev9»% Ln 
Stk 2Q1Q(Reg) - £75% % K (ZMySO) 
118% Ln Stk 2003 - £89%# 

In—nd12%% Ln Stk 200B(Rag) - £06% 
Mono— City 003% Parra DM Stk -£2Q 
(IMySQ 

New ZaaAmd7K% Stk 68/92 -E85 % 

RMySOl 

11H% Stk 2006(Reg) - £66% 

1 1 »% Stk 2003{Br £S0QQ - £64% 

in?%sac 2OT4(rug) -£86^k# 
NowSco6a(Prauines6f}1lK%LnStk 
2018 — £88%# 

Pwrola— Msidcan— 14H% Ln Sik 2006 - 
£94 (IMySO) 


ProWica da Quebec 1Z%% Ln Stk 2020 - 
£90% (IMySO) 

Spain(IOngdom of)1l«% Ln Stk 
20lO(Reg) -ES9H % (ZMySO) 

SwedanOOngdom of)9M% Ln Sik 
20I4(H«rf-OT% (2My90) 

13-fi% Ln Sflc 2010(Reg] - £t01JB5 % 
■Mi 2 (IMySO) 

TiWded 3 TobogofRapubio oQ12%% Ln 
SOt 2Q09(R*fl) - £96% (27Ap90) 

Unhad Mexican SttM6l6%% Ln S«( 
2Q06(Retf -CT01 (IMySO) 

1B%% Ln Stk am&i - £101 3 

(<Myqo) 

Banks and Discount 
Companies 

NO. Of bcc-geMd included 1WS 

AiadraBa 3 New Zeala n d Banking Op New 
SA1(S0% Pd&Rkg 50% Dtvm 30/9/9Q 
- 100 (IMySQ 

Bank of tnd —dl Oo— rnor & Co of)7% Ln 


i Newcastle Bnmsrt— PLC4J>% 
Cum Prf £1 -si 

fL425%Oum PH £1 —76 (27Ap8Q 
7% Cm Cun Prf £1 -131% 2 
7 j 8% 1st Mtg Dab SOt 89/94 - £80 
(ZMySO) 

South African D rawer!— Ld7% Red Cun 
Pit R1 -9(30Ap9Q 
Vaux Group PLC 7% Cum Prf £1 -58 
(30A()0Q 

ia76% Deb 8ttc 2019 - £80% 1 
watnay.Mann BThanan Mdge PLC3%% 
brd Oeb Stk - £30 1 (2M*90) 

4%% Rad Deb SHc 88/93 - £71% 

ms Dab 88c 88/93 - £80 
7%% Rad Dab Stk 87/92 - £82% 
(IMySO) 

10W* Rad Dab Stk 90/96 - £88 % 
P*AP*J> 

12%% Red Oab Sik 2008 -*92% K* 
<27Ap9Q 

WMlbraKl 3 CP PLC5%% 3rd Cum Nf 
Stk £1 -40 

7% 3rd Qm PH Stk £1 - 34 (30Ap9Q 
8%% Rad Deb Stk 87/92 - £90 % 

7%% Red Deb Sik 99/94 - £81% 
(IMySO) 

7K% Una Ln Stk 88/91 -£91% 

7%% tins Ln Stk 95/99 - £68 
7%% lira Ln 80c 980000 - £68 
C2My90) 

10%% Una Iji Stk 2000/05 -£83 

P0*pBQ 

Commercial, Industrial, etc 

No. of banaalna IndUdadlllW 

ABJ Le—ea Group PLCOrd lOp -110 10 
228(30Ap9Q 
AOT LdADR plfci) - 328% 

AtffiC PLC1S% Itos Ln Stk 19B2 - ESO 2 
(*My90) 

AtalgM 3 WDaon Ld7%% Oeb Stk 88/90 — 

Atom Alumintum LdCom She of W*V - 
*1985 

Ato—n Group PLCfLSBp (NeQ cm Cum 
Rad PrflOp - 101 % (IMySO) 

1 Hidgs PLC 1054% Cum PH 
l£1 — 85 OOAnSOI 
A— k» &anda Inc She of Com SOt 

Angto Unitod PLCCm Rod M lOp - 80 
Arot— Ctrt^Htdg*) PLCOrd 5p- 102 

a £ 3SS BrftWi Foods PLC5M% Uni 
Ln S6t 87/2002 60p - 25% (IMySO) 

7%% Una Ln S* B7/2002 50p -32% 
(IMySO) 

Atmoorn PLCADR (Sri) _ 333% 4% 

(2MyS0) 

A«wo«fa4Rran-)NV8%pCltofladCm 
Prf 5p -124 3% 

Ausdn Reed Group PLCOrd 2Sp - 400 
*S2rt)i(HkW PLC«%Cm 

Cum Red Prf El - 150 1 
*% Gw Cum Red PH £1 - 112 4 
Ayrahke Metal Products PLCOrd 2Sp -82 

BAT toduaw— PLCADR (1:11 - £74)1 * 
11%. 1725 .3 .34% # * 

BAT. to — na me PLC 10% Uns Ln Sat 
BOW- £97 (ZMySO) 

10H% Una Ln SK 90/H5 - £96 7 
BKCPLC8%1atCumPH8KEl -52 
(3QAp90) 

PH20p-117(Z7Ap9Q 
HOC Group PLCADR (1:1) - 38% 

12%% Itos Ln SW 2012/17 - £89%# 
NGtoub 1 nCOrd Mt 5p - 385 pOApOO) 

btp PLC7jp(Nat) cm a— Red Prf iop 

- 103 (ZMySO) 

Bwdon Group PLC5p (Not) Cm Cun Red 
Prf lOp - S6 

Bair 3 WUtoce Arnold TVuat PLCOrd 2Sp 
— 700 (SOApOO) 

Barrow Hapbum Group PLC7JS% Cun 
PH £1 -70(Z7Ap90) 

Beazer PLC 867% Cura Rad Prf £1 -85 7 

(IMyflQ 

6%% Cm Ura Ln Stk 2000 - £101 
Bamro— Corp PLC7K% Cun PH d -80 
(27Ap90) 

BtonHOudaut PLG7%% Una Ui Stk 
87/92 - £30 (2My90) 

Bk* Qrda totfuatrlN PLCB%% 2nd Dab 
Sik 1904/2009 - ESZH (SOApOO) 

BrejCo PLCADR 42:11— *84 (2My90) 

7%% line In Stk 68/93 - £76 81 I % 2 
(ZMySO) 

Btmmerlnduat rise PLC4J8* Cum PH £1 
-88(27Ap90) 

Bt— jorpe range PLC 8* Deb 68c SMS - 
£78 (2My90) 

BraHhuatts PLCCm Prf EQp - 65 

P0AP9Q 

Brani Cham leak to totrail uni a PLC 9% 

Cum Had Prf d - 79%# 

BrMm PLC 8%% Uni Ln Stk 2002/07 - 
£53 

Brtttsh Airways PLCADR (10r1)-|3222 

BrWah Alcan Alumtofm PLC H)%% Dab 
S* 2011 -£76% 

Wtohj/Jimdcan Tobacco Co LdS% Cum 
Prf Stk 81 -41 (30*090) 

9* 2nd Cum Pn SatEi -49 

PLCSJ% Cm Red 

. Prf Cl -ft (1My90) 

Br “|f S'weCorp Wga PLC8%% Cum 
Rrr tn -52# 

5*f% Cun 2id PH £1 - 47 
6%% Cun 3rd Prf £1 - 53 (27Ap9Q 
-T^j jW^Stk 85HO - £93% (IMySO) 
B T?H S SI2 f^Od 30p - -13811 4048 K 
K % -8M 1 1 X %22% 

AOR (10:1) - S22* % 3 
Brttbh S ror P LCio%% Red Deb SK 
2013 -£82% Vm 

^ S^t auMm ' PLCO * “ 

B—i 3 jKkMn PLCOrd 20p 
pUd-Ul/OQ -47 (IMySO) 


1% Un* Ln 8tk 90/95 - £73% - 
Coaa Vtyeia PLC4S% Cura PH £f -40 3 
(2My9Q 

Cohen(AJ & Co PLC Non. V 'A' Ord 20p - 
600(30Ap9Q 

Cokaoa Grow PLCSp Cum Red PH 2005 

lOp — IS St. (ZMySO) 

Cookatai Group PLC7% Cum PH £1 - 

67% (IMySO) 

Cooper (Frederick) PLC8£p (Net) Cm Rod 
Cun Pig Prf lOp - 60 4 (ZMySO) 
Co urtmida PLCADR (1:1) - *4.874838 
M9833 (27ApOO) 

7 %% Deb sot earn- E8i% % 

6%% Una Ln 9K 94/98 - £88 9 M 
7K% Une Ln SOt 94/98 -£702 
7*% uns Ln Stk 200006 - £63 
(IMySQ 

Court*(RjniWMra} PLC7M (89% Nsl) 

Cum Prf d -63(304090) 
CrowOraHJohn EdwardKHklgs) PLC5%% 

. Cum Prf £1 -56 

Cryatabne HWm PLC 6% * Cm Una Ln . 

8K2008 — B0O(2My9Q 
Da to y | PLC4es%C>anPrfg1 -68 

DmldM Una Ln SUt 87/92 - £80 
(IMySQ 

Davenport Knitwear PLC Old 1 0p -400 
(304090) 

Devi— 3 Metcalfe PUTAT(Noa.V)Ord iop 

DabMhmns < Sl27X% 2nd Deb SK 91/96 
— £72% (27Ap8Q 
7%% Uns Ln SK 200207 - £88 
OMy9Q 

7%% Una Ln SK 2000/07 - £88 
Data PLC7%% Dab 8K 86/90 - £84 
10%% Dab 8K 06/99 - £86 (SOApOO) 
Denoara PLCf£28% Cum Cm Rad Pit d 
- 114 <27Ap90) 

Dewhurm PLCOrd lOp -S3 
Diptoraa PLC10M% lira Ln SK 90/96 - 
£S3(30Ap9Q 

Dowty Group FLC7% Cm Cua Red Rrf 
d -96 

eCCGraug PLCADR (3rt)-d0i97 

B4C Group PLCOrd 5p (Bt ON) - 98 
(30ApBQ 

Eastern ProdUcrXHtdgs) PLC1 0 %% Une 
Ln sk war - SopOApeo) 

Egortrai Trust PLC 975% 1st Cum Rad PH 
d -74(27ApSQ 

BtotgBJ PLC7%CmCuraRedPrf £1 - 
80% 3 (2MySQ 

Bwrick PLC 8% Cm Cum Rad PH 82/94 
£1 - 160(2My90) 

ByaOMmbietJonf PLCOrd 26p - 978 

Ban D^^tend SjCASha FRIO 
(Oepo —wy Racelpta) -dO^ioes 
10SS 10.7 10* 1085 10*810* 11 * 
17J9 17% 

She FRIO (Brt - £197266 109 3 18 

FRB9 100n'% 1 J! Jffl J % * * 

Eianpean Home Prwkicts PLCS%% Cum 
Had PH 2001/08 £1 - 33 % K 4% 
pMyflQ 

8%% Cm Cum Rad Prf 2008/11 d -82 
(30Ap8Q 

EuMunnel PLC/Baoturmal SA Units (1 
EPLC Old 40p A 1 ESA FR1Q (Brt - 
msajsooA^Q • • 

IWto (Sico ram toa cribetS-£S*1 6JBT 
588 FR54*78576 
Ewerad PLC3*6% Cun PH d -45 
11*6p CUm Rad Prf 2006 TOp - S2%# 
Bt-Landc PLC Warrants toaubtorSha- 

Bcecuux Ctothas PLCOrd 20p - 25 

(SOApBO) 

iV Group PLC7J7% Gw Cun Rad R» 

65/98 d - 120 (ZMySO) 

FatranU besmebanal PLCBJM 1st Cun 
PHE1 -70 (SOApBO) 

FtaharfAiurtjanup PLC Warrants To 6ub 
For Onf -6 
AOR flDrt) -*18% 

Hsons PLCADR (4rt) - *21*56 % 

8%% Una Ln SK 2004/09 - £50# 

Com 50*28 - *406861 .77^5*38133 
PQApBO) 

FObel rne emmi onaf PLCB% UraLn SK 
88/93 - £75 (30Ap90) 

RHua Group PLCOrd 5p - 68 
Franco PLC4%% Cun Prf Cl -60 

FouaHJoS) 3 Son PLC4%% Cun Prf Stk 
d -35 

Foxboro CoCocn SK 91 -*22*79 
(27Ap9Q 

Banda tothuMee Ld9% Una In BK 94/89 
-E72 4(2My9Q 

FriuM^rHoWs PLC4%% cm Cum Rad 

5* Cm Cum Red Prf d - 162 
7% Cm Clan Red PH d -96(30Ap9Q 
Frogman Estates PLC 13*8% 1st Mtg 
DebSK200(M»-fSa% 

Oto^(W#d K ingd om) PLC7H% OM Deb 

10%% GU Dab 8K 90/95 -£85 
t3.R*fkfga) PLC10%% 2nd Ctan Prf £1 - 
90 (3>p00) 

General Etootrtc Co PLCADR (1:1) -53% 
OOApBQ 

71t% Una in 8tk 87/92 - £84 (ZMySO) 

7%% Ura Ln SK 88/93 - £80 (IMySQ 
General Mom Corp7%% Gtd Une Ln Stk 
87/92 - £85 (3OA09Q 
Gemetnar HUga PLCOrd Cap 2Sp - 208 
10% Cm Uns Ln SK 906U - £115 
(27ApSQ 

Gtoao Onup t*6%% Uns Ln SK 86/95 
50p - 35 (SOApOO) 

7%% Uns Ln SK 88/95 Sflp - 36 


r PLC5K% ■8" Cun Rad Prf d - 


gaJSpanoer PLCADR (8H) - *17*7 

10% Cun-Prf d -80 (IMySO) 
Marah nie PLC 11%% Dab 8*2014 - 
£83%. (27Ap90) 

Mecca Lnkaure Cbcup PLC7*5p (Net) Cm 
om. Red PrizoT-ea xTtJxm 

Medera PLCWKranta to aub tor Otd - 38 
Mendea(Jchrg PLC 9% cum Prf n -» 
W'^^B'^^Porai'onahaofCan 
SK V50 - Y971 (ZMySO) 

Monsanto Co Com Stk *2 - *10078164 
OM1 69.192174 (SOApOO) 

Momedtann &P A Seringa 8he LIOOO 
(CpnQ - L119S 203 67 (2My9Q 
Mount Charlotte tovea b i raiie PLCfO%% 
1st Mtg Oeb 8K20I4 -£81%. % %, 

2% 

NOT CupCOmBKSS -£39% (1My90) 
M4C Graup PLC Wammta to aurtorsha 
-70(27ApOQ 

NewaMsmettonri PLC 7% 1st Cum PH d 

- 60 (IMySO) 

Next PLC7%-A* Cun Prf £1 - 50 (ZMySQ 
lOtoTT Gan FH 5Q) - 34 8 (2MyS3) 
Nomna tkpup PLC8K% Cm Una La SK 
99/04 -ESS 

. Norsk Data ASCtosaY (Nan VMMC20- 
S7K. NK47 (2My9Q 

North Mdtand ConabucKai PLCOrd lOp 

- 17ff(2My90) 

Northern Engtoomtog todiptrlea PLC8%% 
Uns Ln 8ti<S6/93 -£80(2My90) 

9% Ura La 8K 80/95 - £75 ’ 

Ooeantos Grotto PLC9%% CUn Red Prf 
1993d -77 

Warrants to sub tar Ord - 13 
Owen 3 Robinson PLC8%% (NeQ Cm 
Cum Red Prf d -75(27Apsm 

Xwiywi Fnd PLC6J5%Cm 
Prf 91 G001 lOp -71 *29 2. 

Paramount Commafc ailu na IncCBm 8K 
*1 - £28.7 (EMyfiQ 

P, d ,, ?B7 Q ^SQ ' W “ , ‘ Wa 
Ruoraon Zochanis PLC 10% CUm Prf £1 - 
SB 

Pev«cn Lakwra PLCOrd lOp - 33 8 8 43 
Pearaan PLCS*78% Ura Ln 8K 88/83 - 


8*79% Ura Ln SK 88/93 - £70 
(Z7Ap9Q 

8*5% Ura Ln 8* 8803 - £82 
1 3*25% Ura LnSK 2007 -£98% %l 
Pergaroon AGB PLC7%CUm Prf El -60 

PtoardQanurPLC9%%CuHiPH£f -77 
(27ApflO) 

Oueena Moot Houses PLC10V% 1st Mtg 
Deb SK 2020 -£77% 

RXAMdga PLC 9% Cun PH £1 - 70 
12% Cm Ura Ln SK 2000 - £56 

RPH Ld 4%% Una Ln 8K 2004/09 -£305 
9% tins Ln 8K 99/2004 - £80 
RecaM2atobLd8K% Une Ln8KS7fB2 - 
£88 (IMySQ 

Bectrontoa PLCADR (2rf) - *ai* 
*3 *36 *75 

Reed Triecom PLCADRflOH) - *53 % K 
*8 % M 

Ream Texriea PLC5% Cun PH £1 -40 
tew" JteH* acOoug# PLC 8% Cum A" 
Prf £1 -50 

e% Cum *9P PH £1 - 60 (KMpSQ 
BK% Una Ln SK 90/94 -EOT (IMySO) 
8%% Una Ln SK 91/95 - £81%# 

. Ruwomee PLC8*6p (Net} Cum cm W 

12J5p -88(2MyS®| - -l - 

Quito PLCADR (*1) - £10.72# 
07Sp Cm Cum Non-VIg Hod M 2Q> - 

04 


Untoom Industries PLC8%% Ura Ln SK 
2000/05 -£88 

lWtpraPLC5% Uns Lji SK91/W - £66 

6%%Ura In Stk 01/96 - £7Q 
UnBewsr PLCADR (4.-1) - £25*8 *74% 
74*74* 

6%% Ura Ln 8K 91/2006 - £50 
8% Urio Ln 8K 9U2006 - E62 8% « 8 
■X % 

Union Wenwtkxial Co PLC6% Cum PH 
Stk £1 -47 (SMySQ 
7% Cum Prf SK £1 -58 
Unftad Sdsrttoc Htdga PLC5*% Cm Cue 
Non-Vta Red Prf £1 -40 
Upton 3 Sottowm HoMtoga PLCOrd 25p - 
IB 

Vldtara PLCB% Cum(Ttot Free Tb 30p)PH 
Stk £1-60 

WCRS Group PLCADR (2rt) - *7*8 
(Z7Ap9Q 

55% Cm Cum Red Prf 1999 1 0p -101 
% (IMySQ 

WSgort MustrW Ifldgt PLC7*6p (Net) 
Cm Pta Prf 10p - 82 4% (1My9Q) 

W a i ter 3 Staff Mdga PLCOrd 5p - 153 
- WMcerfrhanms) PLCOrd Sp - 48 H* 
(27Ap9Q. 

Wuner-Lunbert CoCom SK *1 - £83% 
(SMySQ 

WnerWy Cameron PLC7*p (Ne* Cm 
Cun Red Prf 5p -57% %. (ZMySO) 

WUr Group Rjcem% Dab SK 8SAKJ - 
EM(27Ap9Q 

Wembley PLC7*% Cm Uta Ln SK 1999 
-£79 80 

Weeteriy PLC 11% Cun Prf £1 -74 
Weet/and Group PLC Warrants to are tor 
Ord -35 

7K% Cm Cum ftf « - 133 C»M0) 
W9son(ConnaMHHraPLClO%%Cun 
2nd Prf £1 -B9(2My9Q 
Xerox OorpCom SK*i -£28*97606 
Yule Cetto 3 CD PLC11 %% Cun Rad Prf 
1998/2003 £1 -97(27Ap9Q 

Financial Trusts, Land, etc 

NaoibarBMraraudod254 . 

Akken Hum kran u tkxui PLC 7% (NeO 
Cm Cum Red Prf £1 - 100 
Armour Tout PLC 10%% Una Ln SK 91/83 
- £75 (IMySO) 

Arabs— i Agrtadtuni Cn USA 0*0 - 

Authority iri aae ti nu lls PLCB% Cm Urn Ln 
SK 2006/11 -E48 (SOApBO) 

Brown SM00r Stta Bond Fluid LdPIg Rad 
Prf Ip - £&82 (30Ap9Q 
Cater Alan Git Income Fd LdPig Red Prf 
Ip - £8.5 (IMySO) 

DrayMal 3 Ganarai Tfuat PLCOrd 50p - 

EFT Group PLC Warrants to sub for Old - 

ExptorattanSo PLCOrd SK Sp - 180 
(IMySO) 

First Debenture Finance PLC 11.125% 

- S ever a lly Qtd Dab 8 k 2018 -£83% 
(IMySQ 

First Nattanal Fto an oa Cup PLC 10% 

Sttoord Una U> 8K 1992 - £88 

G'i^BecryJapan Fund LtORLU - 838.33 

a^aStoOrowth Punt) LdOrd *0*1 - 
58% (IMySQ 

Wuranta to aub liar Ord - *3% 

(27Ap0Q 

Greece Fund LdShs SIMM OCRs to Br) - 
52428 

Depomtaiy WnrantetoeubtorShe - 
£164*33538 * 270 270 290 
KeMn Holdtogs A/SWto u aub tor WW 
- £27 27 29% 

M Stock Exchange of UKARap of Irld 
7%% Mtg Deb SK StMlS - £74% 

(ZMySQ 

Korae-Eurape FUnd LdShs SOLID -*6%# 
ShadDR to Br) *0.10 (Cpn Q - *2825 


Globe kiraetment Trust PLC 10% Deb SK 
201* - £79% (30Ap9Q 
11 %% Cm Une Lft 8* 9096 -£420 
(2My9Q 

Gontt Strategic brw Trust PLCIOHS Drii 
SK 2018 - £78 (SONgSO) 

11 %« Dab 8K2014 - £B6Kv 
Leaiarxl Select toveatmant Trust LdPtg Red 
PH 0-ip ootoat Active FUnd - £10*3 
,(27ApOQ 

LAvenged Opporturiy Tfrat PLCZer Cprt 
CWltoe Ln SK 9M)9 - £58 (SOApOO) 
London a. St Lawrence toveetoun Sc 

Ord 8b - 108 acMaon 
Merita too Graari mrTtoPLCtM 25p -77 
Mettupo—n Trust PLC4K% Cum M El 
— 42(27Ap6Q 

Monk* tmeatmant Ruat PLC11% DabSK 

2012- £83% 

Murray kmmstioRsl TruBt PLC4% Dab 
8K-£30(2My9Q 

Noribom IndUst tavrorltiMt PLCOrd n 
-403(27Ap9Q 

Perfbaa Reach toveatmant TVust PLC 
. . UrttofS Ord.1 A31 B Mn»«-4a 1 
HWito and (ansa tm That PLC7%% 

Cum Prf £1 -55 

Scotibh Eastam tm Trust PLC12%% Deb 
SK 2012 -£91% 

atwaah tmeatnunt That FLC3*% Cum 
PW SK - £44 (27Ao60) 

ScotUah Mortgage 3 Thtot PLC8%-14% 
Stepped tataraet Deb SK 2020 - 
£10*99 (ZMySQ 

SecorideelTuM of See— id PLG7% Dab 
SK 88/98 -£82(80Ap9Q 
SMrae toveotoHM PLCWarranta to eub for 
Old -33 

Strata t me a t xunta PLCWtorranta to aub 
lor Old -43ftMy9Q 
TR Cfey of London Tlnnt RJCPM Did 
S*d20% Non-Cum)£1 - 183 (IMySQ 
Tunputon Emorglng.Martoats IT PLCOrd 

SSSKffiiW 5SS? 

Warrant* to aub (or Old -34# 
Ttn^monon Tlroat PLC12 5/15% Dab SK 

Throgmorton USM Tlxito PL089ML Cum 
PtvCmRedPrf £1 -835(Z7Ap90) • 
Vantage Saeurtaos PLCWanantt to aub 
tor Ord - 40 60 (Z7Ap0Q 
W— 1 bwartnant Co PLC8H% Deb 6K 
3018 - £85% % (aOApOQ 

Unft Trusts 

No.ofb>tpalnalndudad34 

■330. European DMdand Fund Inc ui— 
-607 8* (IMySQ 

MA GXtold 3 Ganaral FUndlnc' Unlta — 

44* OdAoStn 

AeoumlMn - SO* (Z/ApSQ 
M* G. tatemoKmal hooma Raid too UnBs 
-70 4* 

Accum Unite- 83* (1My9Q 

Mines - Miscellaneous 

No. of batgaeta Indudad144 

Amatga mat at l FInanckl Era PLCWWruT" 
tosubforShs-0%# . • • 

A— CD InoOam SK NPV - *28*3 
(27ApSQ 

Botawara RST LdPu2 - 29% CMySQ 
Da Beue ConeoKtstad MwaLduM 
HO*5jP0 (Cpn 84) -522% 22*3 23 

E urop^M toerata atXto PLCOrd 2p - 

Wuranta to aub for Ord -BfBMySQ 
HTZ Corporation PLC3*28%WOan-FH 

datHSW Ip - 

MtoaaLtrV— • 


IO*87»-tf»(30Ap8Q .. 

GTE Corporation OopiffltH.10 -*50% 
M ancf l iator Ship Canal Co8% Rup-Prf £1 
-t!5 

4% Pup Dab 8K - £32 g7Ap9Q 
Mers ey Docka * Harbour CoB%% Red 


tocataef 
(IMySQ 
of NPV - 


Com SK of NPV- £1 1 
US WE3TjnoSh* of Cam ! 
*71# 


Water Ncl aruwg— toctoriedsto . 
Bristol WMarvaorfcs Co 

(7%Maa) C oraOrdSK-E3SO 

r9%jcoramsK-£3SD 



Oolw VaMy Wtoar CtTR" 7%GWb 
W*XM SK -BIOO (27Ap8Q 

1 nufom sk - 
r4%)0m RISK- £800, 

Co5%OebSKS6an - 

10%ftto ^» 92/M - £84% (3OA09Q 
10%% Deb BK*4M - £83 (IMySQ 

l*ti#oi*hem Water Co 10% Red Deb SK 1 
*2/24- £87. (IMySQ 

Hmeuk 3 Gaiaahaad Water Co7%<Rray 
10 *?5S 0«>« S»- WOO (IM^^J ... 

ggSrap-r 

__54/B8 -XaofIMyBQ 
Rortomoum.9totar &oi*%gMy smOrd 

SK - E127fi flMyOQ 
3%% Pup Dab SK- £36 ( 
RMto g — nor K Wtoar CbSJU... 

SIRCora On) 8K - £960 1350 ( 
WFMy4%)CaraPHaK-l 

SoSilSxdafKe W aiuuoikbOB 

«%% RedOab SK 980000 - £73 
(3tMp9Q 

Sundortand 8 South SIMita Water Co 
3*%(FMy5%)(MSK-£881M«» - 
PON#* 

Miscellaneous Warrants ; 

No. of bugatoa Inctudadl 

Benkanr Tnixt Marrutforui LdWts Rof to 
ftri She In Cecil IWHiilm PLC— £0*2 
■tat Wla Raf to NMcal Stock Average - 
544% (IMySQ - 

Stoomon toeMQCtfWto to pundiOrdSbb 
HKTelaoomLd -5H1U 1*861 (2My9Q 


Storage Group PLC&6% (Nat} Cbm Red 
Criv Prf £1 - 45 (SQApSO) 

SriacTV PLCOrd Ip -10% 

Sheldon Jonae PLCOrd 29p -M 
(Z7Ap9Q 

Total Syatomt PLCOrd 5p -F- 14% 5% 
VMH Group PLCOrd ip -10% 2 
Wyevtoe Garden Oentroa PLC8*%(Nti) 
Dm Cum fM Prf El -148 
JOra-Vtafan PLCOrd trflkOB - E0.73 p 70 
1% 

The Third Market Appendix 

No.ofbiia5to5lnc*idtora9 
Ppddtagtwi PLCOrd Sp -> 72 (2MyflQ 

Rule 535(2) 

Nql of bugatos lncfudad22 

Aberdeen Trust Htoga PLCWtt to sub 
Ord - £0-17 (SOApOO) 

Adrama 3Co PLCA* Ord 25p - £«% 

-B* Ord El -£l9(2MyflQ 
AMcan GeM PLOOM ip - £0*95 
(SOApOO) 

A ma l gam a t ed Metal Cora PLC6% Cue PH 
El - £0*5 (IMySQ 
Bal 3 Go FLC3%% Cum PH n -£03 


. . iSora PLCOrd sp- £0*7 

CoSSuTruat LdOrd 25p - £0* (IMySQ 
Oofphto htariational LdOrd Mp - SftftS 
(Z7Ap901 

DougtaaGss Light Co LdOnfEI -£** 

Gt^^er R ea o u roaa PLCOrd Sp - 
£0.15 

(bampbn Taleriaion PLCOrd lOp - 
EH7S5 (SOApSQ 

#emaiar Hants PLCCM lOp - £0.62 

<x£^ m^ raes Co LdOrd 10p -£2.15 

amiaue LdOrd 1 0p -£2*B|27Ap9Q 
Jennlnga Bros LdOrd 25p - £2.7 2.7 3* 
(IMySQ 

Jersey Gas CP U5% A Cum Prf £1 - 
£0*6 (IMySQ 
KMmrort - 


USM Appendix 

No. Of borgakta Indudi 


kxkidedS48 


OrdKIO -95 


MM Britannia Jersey GK FUnd LdPig Red 
PH Ip -14*8 (IMySQ 

Matayale Satoct Fund LdWtoranto 10 eub 

for Pig Sha -51% 

Matayalan Smtotar Cos FUnd (CpyrntoBLd 
Old 50*1 - 58% (27A08Q 
Manj^ftandj Cayrran) l* Pig Red PH 
S0U71 -58 (ZMySQ 
Med k u r u xwa i Rmd LriWtorwito 1 
for 8ha -5Z4(27Ap90) 

Dapoetary Worruits fflr) -*23 (1My9Q 
Merouy O alectad HuuSm NPVGtobto 
PwKlinag) - £25.113487 (IMySQ 
M a aran toa Cutoal&tK Tat 2001 PLCtnc 
She £1 - 1325V 

NaKmai Home Lnane Mdga PLCOrd Up 
-1189 


itoeub 


Mines - South African 

No. of burgstas tadUduMS 
Angkwiul LdNOrdHO*OOt '-£7 ~~ 

Naw N Ord RtLOOOl (Nl Pd-ll/KDQ - 

Bameto Epdoradon LdOrd ROUOI -50 
Eeat Rand t3PU 3 Undent Co UT Otd 
R0*0-£1% 
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Ofl Ma.ofbargelratoctoded1284 
BrllM Petrotaum Co PL£8% Cum Itt M ' 
£1 —8878 

U»mgi05^C7%% CUm RM Pit El - 

-66 (ZMySQ 
ELF UK PLC12U% UraLn SKI 

fAsEp& t $*l Deb SK 2008 -£78% 

MW»RUI*0116 
- E0J8 (27A06Q 


AOG Group PLCOrd Bp - 18% 5 7%. 
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10*% ttoa Ln SK 94/99 - £81 3 
Goodwin PLCOrd 10p-28(2My9Q 
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LONDON STOCK EXCHANGE 


’s* 'i-.V.i 


Market buoyant on poll outcome 


'-ti* ' 


‘**s. 


UK STOCKS gave a fa vo ura ble 
reception to the outcome of the 
UK local elections yester day , 
opening sharply higher 
holding on to most of their 
gains t hroughout the session. 
Privatisation ^favfr^ inrfraM^ 
the water issues, were in good 
form as the market upgraded 
its views on (he Gov ernm ent's 
re-election prospects. Traders 
rep orted s ome non-UK baying 
hot overall turnover was mod- 
erate. The market dosed 27 
FT-SE points up but was dfa- 
tnrfa ed in late trading by a sud- 
den wave of nervousness over 
reported financial str ains in 
the prop erty sector. 

With the Conservative ruling 
party foxing better pro- 
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dieted in the local dections in 
En gland and Wafas, and both 
Government boards and ster- 
ling very firm in early trading, 
equities 'opened; with- an li 
point gain cm the FT-SE Index. 
The first coosle trf boms nw 
good demand, for UK stocks 
and fiie gain for the' Footsie 
was quiddy extended to 331, 


nlddi proved to be the day's 
best 

Despite farther Government 
success as a late election result 
was disclosed, equities mad* 
so f&rther progress. Mai-w 
activity faded somewhat as 
traders headed home early for 
the extended May Bank Holi- 
day weekend. 

The final reading showed the 
FT-SE Index at 24621, a gain 
on the day of 27 A This week 
has seen the equity market 
advance by 55.6 Footsie points 
( 2 & per centX helped first by 
satisfac tory trading news from 
Id and then by the outcome of 
file local elections. 

As the Index showed, most 
of yesterday's gain came from 


the initial mark-up in share 
prices as traders correctly 
anticipated the response to the 
election results which were 
known before trading com* 
Tnpnr*d- Seaq volume for the 
foil day totalled 437.5m shares 
compared with 382,8m. on 

Thursday. 

The gilt-edged sector made a 
more decisive response to the 
election news, as bond analysts 
took file view that the result 
will strengthen the Govern- 
ment's aWWty tO TM dnbdn its 
anti-inflation stance. Long- 
dated bonds moved up by 
around 2% points, and the 
shorter dates by just over one 
point UK bonds were helped 
by the rise in US Federal bonds 


on news of a smaller than 
expected rise in jobs in the US 
in April. 

Despite yesterday's firm per 
forma nee, the UK equity mar- 
ket remained nervous. Next 
Friday brings the UK Retail 
Price Ind ex for April, which is 
widely expected to disrinna an 
underlying annualised infla- 
tion rate of around 10 per cent 
This could cause further uncer- 
tainty In the gOt edged market. 
Tremors in the proper ty sector 
towards the close of trading 
yesterday revived concern that 
the prolonged pressure of high 
domestic Interest rates could 
yet cause further casualties 
among property development 
and Hwnpuipf, 
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British 
Gas lights 
the flame 

A STRONG performance by 
British Gas followed the Con- 
servative Party showing in the 
local government elections and 
a change of heart on the shares 
by BZW, the UK investment 
banks. 

Poor performers in recent 
weeks the shares, which had 
dropped to the lowest this year 
of 185 Vip on Monday, closed a 
net 8 higher at 2 Q 2 p, having 
touched 204p at one point. 
Turnover in the stock, tradi- 
tionally one at tTw M ff flwn t trad- 
-Ing counters in the market, 
topped 13m yesterday. 

Deale rs said the shares were 
up and r unning I Wmii Hi> nut, 
set with investors chasing the 
stock as more news on the 
local government elections 
em erged . 

BZWs oil and gas fa*™ took 
Gas shares off its sell list 
"because the political worries 
have abated." and also because 
it is ‘ warmin g to Gas's chang- 
ing management style which fa 
making the group more cus- 
tomer responsive." 

British flu* fa «t» h?dulfd to 
announce preliminary figures 
on May 3L BZW expects a final 
dividend of 7.3p, winking a 
year's total of 10.5p, and is 
going for net income, on an 
historic cost basis, of £980m, 
against last time's On a 
current cost basis it Batimatea 
£790m against wawm. 

There was also evidence, 
dealers noted, of switching out 
Of the oil majors and Intel flat, 
* move sponsored by the Smith 
New Court oil team who con- 
tinued to emphasise the oil 
price vulnerability of the trig 
two groups. ... 

Brewery deal - ? 

The latest deal in the 
restructuring of the UK brew- 
ing industry left both compa- 
nies hi gh*** with m i rtflt frn 
an otherwise feataretees brew- 
ing and tjiwtiiWng sector. 

AmeMyana* Ind Coope dW- 
sion sold 87 pubs to Greene 
King for £l&2Sm in cash. Most 
of the bouses are located in the 
tv>mp countries to. flm south 
and west of London. Ind Coope 
said it fait it was overrepre- 
sented in these areas, while 
Gr een e King sought ‘ str at e gi c 
representation." 

The market seemed to agree 
with the deal makers’ assess- 
ment of the benefits of the 
sales. Allied climbed. 6 at ww ■ 
point before dosing -a net 4 - 
hi ghpr at 428p, Greene •" 
King fmiwhpii 6 Up at 327p a 

penny off the day's best Turn- 
over in Anted was a modest 
L9m shares. ■ ■ . 

The less robust and highly 


leveraged p roperty developers 
which, according to Pamnure 
Gordon* the broking house, 
‘were never desig n ed to with- 
stand is per cent base rates," 
luui an uncaxn&xtable session. 

wa^^m^^^^S^stock, 
phmgtog to 99p before rally in g 
to doee the session. 88 down at 
106p. "This market's convinced 
there will further problems 
with the highly-geared compa- 
nies, and Speyhawk fa just one 
of several possfldes,” said a 
trader. 

Dealings in most stocks 
became progre ss ively thinner 
as the pressure mounted* 

nrirHng tO 8* p waf l^ig JHeS- 

Tousness. "You try to maintain 
a level -book, particularly 
ahead of a.kmg weekend, but 
that's not always possible," 
sighed one weary marketma- 
ker. Also under fare were Lon- 
don & Metropolitan, a Smith 
New Court sell because the 
shares are too dose to historic 
net asset value, dived 16 more 
to 65p. Bed l Maup , despite 
recent buy-in purchases, lento 
12Sp before a net 10 

lower- at 139p while Rockfort 
dropped 6 fr>17p. Rosehangh 
slithered 9 further to 22Sp. 

Some of the market's favour- 
ite cash-rich defensive stocks 
found themselves friendless 
yesterday. Dealers said that 
inve s tors had bought the Hke* 
of Hansom and British Airways 
dm the start of the year and 
in a rtrfng market tn r nrf their 

a Ww iH n n jryrfwa^ to riotim- farr . 

gets, hi both cases, the regular 
. US .buying interes t was notice: 
able ]by its absence. 

A single large sefier of Han- 
son kept domestic buyers more 
than . supplied. Turnover 
reached shares in busy 
two-way trade. The shares 
eventually settled above the 
day's worst at 212Kp a net 
decHne of a penny. Dealers also 
mentioned concern over the 
performance- in the US of 
SnUtbOdcUna rpartef which 
Sold to fostitotjorfa fatet year by j 
Hanson. , 

British Airways conttoned a 
dismal vefo and ignored' the 
strong performances of other : 


FT-SE 100 stocks. It was more 
t ypical o f the transport sector, 
however, most of whose com- 
ponents also TnariraH Hmo BA 
shed 2 to I93p 

One of the stock US inves- 
tors found attractive was Saat- 
chi and Snatcbi. The stock con- 
tinued the string rise of the 
second half of the week, a 
move rekindled hid H»ifc 
The possible predator men- 
tioned in the market yesterday 
was French media giant Havas. 
Mo re cau tious analysts Mamed 
tire strength an a wnmnnnia. 
tten earlier in the week from a 
US analyst. The stock rose to 
109p, at one point, before dos- 
ing at 107p, stm a net rise of 
3 Vi. SaatchTs interim* are dim 
early i««t numHi 

New York, continued to buy 
Reuters and dealers noted 
European interest too yester- 
day. The shares were already 
in short supply as a result of 
interest earner in the week and 
climbed 26 to 1124p. Turnover 
of Llm shares was relatively 
high for th e stock. 

WeQcame to suf- 

fer from the wary response to 
the company's interim s gnww 
on Thursday. The shares 
recorded the second worst fall 
of the day among FT-SE stock' 
with a decline. of 9 to 646p. The 
banks, badly affected fry the 
recent profits warning issued 
hy Midland Haw k, namw h»r\ In 

favour with a bang with three 
out of the “frig four" high 
street banks registering dou- 
ble-figure gains. Dealers said 
the market bwn 
short of stock and that even 
the smallest of buying orders 
had been enough to drive share 

prices Tri flhiir f y ymmont h ig nw 

file upsurge in share prioes Mr 
Robert Lew of the Shearaoa 
T^h mso Hutton hanfcn team 
said “the ibniing is that bed 
debts are rising sharply but are 
not out of control and will not 
endanger the hanks' capital 
ratios or dividend policy." 

Lloyds was eapac-iaDy strong, ' 

Smvffle^Ki p 2 ad*?=' : 

similar gain at 333p an 1.7m 
and Barclays rose 13 to S83p on 
fan: 
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Abbey National, stm boosted 
by recmrlng buy recommenda- 
tions, especially from UBS 
FhBBlw&Drew, added 8 more 
at 192p on 3.9m, whfl* TSB, 
after confinning its intention 
cf selling its Target unit linked 
insurance subsidiary, were 2 
harder at 13% on 8m. A firm 
wwrhimt lunkii arena sho wed 
S. G. Warburg 14 higher at 
420p and Hambros 8 up at 345p. 

The bulldxng sector provided 
another worr y ing development 
as Stanley Miller* the Newcas- 
tle-hased flw w h ro Hiin gro up , 
requested the suspension of its 
s har es after they had plunged 
from 50p to a low of 20p, “pend- 
ing cl arifi c at ion of the com- 
pany's Swarirhl position." 

There were, ho wev e r, some 
on ia fa miHng performances in 
the sector. Steetley, jumped 
13K to 397Kp an talk cf a bro- 
ker's buy Tw wnwiAwriiitf nn , 
while a 37 per cent increase hi 
preliminary- profits boosted 
Henry Boot 17 to 458p. * 

Traders said the strength of 
Storehouse, which doeed at 
th e day's high of 10%, a net 
improvement of 4, was the 
result of relief that the depart- 
ing chairman Sir Terence Con- 
ran would not sell hfa stake. 
Sir Terence holds 7 per cent of 
the c o mp a n y, or 293m shares. 
He remains a non-executive 
director. 

A one far one rights issue 
from Casket at 1% a share left 
t he sto ck 6 lower at 17p. 

BET had one of its better 
days and continued to recover 
from recent weakness and 
added 8 to 2l8p, as t ur nover 
reached 2.7m shares. 

BIS also a dull featu re of 
late, was said to have been 
part of the big programme 
trade. The shores gained 5 to 
389p, as turnover swelled to 
73m shares. 

Heywood Williams rose 
another 4 to 2S 2p, with the 

IHMrkflt ixm Unsilny flO gp0Clllflt6 
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WEEK IN THE MARKETS 


Opec emergency talks backfire 


THE EMERGENCY meeting Of 
the Organisation ot Petroleum 
Exporting Countries appeared 
yesterday to have backfired as 
oil prices continued to decline.- 

The meeting in Geneva was 
called with the aim of propping 
np prices following the big 
drop gbicg the end of March. 
One ch 13 all ministers agreed 
to cut 1.445m barrels a day 
from April output levels of 
233m b/d - but the markets - 
were unimpressed and iwmafl. . 
ately marked prices down by 
i about 70 cents. 

At mirtflesstan yes te rday the 
New York Mercantile. 
Exchang e June futures con- 
tract far West Texas Intermedi- : 
ate crude was trading at $1734 
a barrel, more than $1 below 
the week’s high of $1830 at the 
close cm Tuesday. . 

The fall in prices has taken 
Opec by surprise. Yesterday 
Hr TUahatn Nazer, the Saudi 
Arabian minister, said be had 
already given instruction* for . 
the Saudi cut of 480300 b/d. “1 
do not understand the negative 
reaction of the market" 

After the. meeting d e legates 
said the agreement was the' 
best that could be expected, 
and that bigger cuts might ' 
draw too much crude out of 
the system. All 13 members 
had agreed to cut at least some 
production,' including those 
already producing below their 


quota levels. 

However, analysts remain 
sceptical of the agreement's 
Hkaly impact an crude invents 
ries. Even if the cuts are car- 
ried out ft would still be six 
weeks before they affected the 
ov e rs Um xtted physical market. 
"Ifa like putting a band-aid on 
a major haemorrhage,” one 
New York analyst said. 

. Gold faH below $370 a fine 
ounce on the T-ondmn bullion 
market on Monday after a 
amafi . amount of Middle East 
selling Traders and analysts 
suggested that the flail was 
mainly due to the lack of activ- 
ity in the market because of 
holidays in Japan »nd Europe. 
The holidays, including May 
Day and Japan's Golden Week, 
have .afao kept other markets 
gpieter than usual. 

“There has been a conflu- 
ence. of holidays - Easter, 
Ramadan, the Passover - 
which has more or ko 
vented normal bullion 
since the March 26 
said Mr Andrew Smith of 
PhflBprA Draw. 

Trading fmd v olatili ty in- the 
gold markets are in any case 
well down following the March 
retreat Not only have specula- 
tors and investors disappeared, 
but dealers themselves have 
beau reluctant to take rignffl. 
cant positions. However, gold 
regained. $370 an ounce on 


W e dnesday and closed 
ttay at $37025, a fan of 
cents on the week. 

On the LMB, copper pro- 
vided the oily surprise of the 
week when the cash price 
jumped by nearly £180 a tonne 
as traders were caught in an 
related squeeze, lifting 
cash premium. over tfaree- 
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month ™b»l to vma a tmnw 
from £S8J0 on Monday. - 

Hie unexpected 7425-tonne 
fall in the IMS's copper stocks, 
coupled with the continuing 
strikes in Peru, provided trad- 
ers who had options to sell cop- 
per at $2£00 a tonne (£1,707) 
with an incentive to 
prices up to that level i 
said. 

The squeeze tod to the LME 
calling in traders' dealing 
cards yesterday for scrutiny by 
senior members cf tine secretar- 
iat. The exchange wants to sat- 
isfy itself ♦hat the high premi- 
ums registered for rapper for 
delivery Eh mid-May were the 
result of genuine supply tight- 
ness and not mflnrp nlartnw 


Ironically, the tmb has ouly 
just introduced reporting of 
stocks twice weekly in the 
hope of reducing price volntD- 
ity. Yesterday copper stocks 
rose by 6350 tonnes to 61200 
tonnes, still a very low leveL 

However, workers at 
Southern Peru Copper, ordered' 
back to week earlier this week 
by the Peruvian Gove rn ment, 
ended their 53-day «*riy» yes- 
terday. By the dose on the 
IMS cash copper was down £90 
at £183250 a tonne, a rise of 
only £7 on the week. 

Alu miniu m prices drifted 
lower throughout the week, 
with traders watching the 
three-mouth price carefully. A 
break below the USOtetoone 
level .could xignai a drop to 
$14 50 a to me, they believe. In 

the emit, ttw MnmHi Pbimm . 

ium closed yesterday at 
&508A0 a frame, down $1450 
on tiie week. 

Cash zinc reached the high- 
est levels for 6% months on 
Tuesday ($177250 a frame) on 
bullish charts, fears of a 
squeeze on LME June supplies 
and for thcoming labour talks 
at Comlnco's Trail lead/zinc 
smelter. But it failed to hold 
that level, dosing yesterday at 
$1756 a tonne, a fall of $150 on 
the week. 

Dtttfhl Btackwol 


about a bid from Pfflrington, 
which recovered from the pre- 
vious day’s falls to end 3 better 
at I94p, on turnover cf 23m 
Shares. 

British Vita dosed 6 np 172p. 
after presentations at Klein- 
wort Benson earlier in the 
week, while BOC firmed 3 to 
524p, of results 

next Thursday. 

Stebe dosed 13 up at 469p, 
with Kleinwort; Benson «»iii to 
have Shown a keen interest in 

A sqneeza lifted both Lucas 
and GKN. The ftmner added 11 
at 6U^>, white the latter closed 
9 np at 396p. Both companies, 
also benefited from the news cf 
a likely ending of the West 
Gorman metalworkers* dfapute. 
Both have factories in West 
Germany where LG. Metall, 
ttw en gi neerin g Is to bat 
lot members about a settle- 
ment of the dispute next week. 

Rolls-Royce were ""«v a gain 
'favoured and ptclrpH up 5 to 
199 Vi p, on further consider- 
ation of the joint v en t u re with 
BMW announced on Thursday. 

British Telecom celebrated 
tho mihww^ of ft* Sec- 
tions, moving up 5% to 2S9%p 
on keen turnover of 75m; the 
preliminary figures of BT are 
expec t ed on May 24. 

Radio stocks were one ot few 
areas of the market which 
lacked appeal to investors. Sen- 
timent wa s p robably influ- 
enced by BZW*s latest leisure 
bulletin and tire wm-ngnt ftat 

ftp May I n twrim r eSUHB* SCMOn 

could produce flat dr down 
results. "It is possible that 
there will farther full-year 
downgrades," said researchers 
at the securities home. 

Moat heavily affected were 
Chiltem Radio, 10 lower at 
163p, and Radio City “A" 12 
nff at 838p; the laft* fa »*np<t . 
olad to rqwrt on May 22. 

Brent Walker shares 
retained mw»ni nuanen- 
*wm awaiting Wednesday's pro- 
■*, - - • : ■ 


TRADING VOLUME IN MAJOR STOCKS 


oars am 


DWl 



to l l P o sin g D*k 
an phm i toto* 
i.sao nr +» 
ns sat +s 

M 

M ra 
403 360 * B 

B WH 

■ 

2.100 41 V 

x» +s 
m ion +a 
.40 0 «>, +H, 
vjea I& *4 
222 no +1 

Si +1 
. 720 230+1 
2400 U3 +11 
79 930+7 

6M 2M +9 
VR MS 41 
2500 663 +4 

490 721 



..IMHI* 

Sam 1 NspKtor . 
EmaBNCtn — 
rmn n.niMiri u,i 
SffiftsMs . _ 
hunNAWni 


RUnCBvll tfcr’* 

MTS FK* 


! 14* 39 +1 

_2M0 VSh *1*1 

5T Jno 2 t» 

7« 


oj«» rah -i 

— MOD -1 

a ss oi ra 

M2 419 +5 
BM ZB +1 
121 229 

479 TUB +S 
6*7 »1 +5 
1490 271 +9 

uao 27 J ! j +ib 

490 4K +3 


L*e*l 4 Omani 1^00 3S7 +1 EMw 997 

UssOsAbbto NO 242*9 Seoi**h i Not *41 

LMW TJ900 272 +14 8m 2200 



Z700 2« ♦! 
_ l.l» 90 +4 
.. S«1 SS+? 
1.200 27* -1 

1,100 4*1 +f 

1JD09 374 +4 

w* 9 a +3 

_ . i 21*09 +» 
_ 1AM M-l 
150 +1 
1*8 +6 


Sum Tr*n vusar _ * sx) 

9M Import 9000 


Wimrito 

WCaFnr _ 
Plrspto • 

Voiulws HbM> 



through to# SEAQ I 


> unto 4 -30pm. 


Hmimn- y figures. They closed 
at 279p far a gain on the week 
of 38. BZW fa looking for prof- 
its of £69m, against £4L7m last 
time, but the range of market 
forecasts fa from cssm to £72m. 

Dealers marked the water 
stockB sharply higher as news 
of the local election results 
came in. The sector has been 
rocked in recent months by 
fears that a Labour Party vic- 
tory in a general election could 
hpniH substantial rfusng pg in 
policy towards recently priva- 
tised conpulMi 

In wuich heavier thaw mmal 

turnover there were good gains 
throughout the list of ten 
stocks. Sevan Trent attracted 
the biggest tur nover - 4Am 
shaw m — with tiie stock clos- 
ing 4 htghar at 127p. Next on 
tiie list came Thames, the Foot- 
sie constituent, which could 

Only wnap> a Tninnr tmp m tp. 

n u n i ta t i342%p on 2.4m shares, 
while North West, also in the 
Footsie, added 4% to 146%p on 


2m shares. Yorkshire were 
prominent, dosing 8 firmer at 
152p. The Water Package 
advanced 35 to £1408. 

Commenting on the elec- 
tions, Mr Chris Rowland of 
BZW said be remained “very 
positive" on the sector and 
that “once the politics become 
history investors came concen- 
trate on the fundamentals 
which include strong dividend 
growth." 

BZW allayed fears about the 
impact on Southern Water of 
the prolonged bout of dry 
weather. After visiting 
Southern, BZW said the 
weather “won't hit Southern’s 
profits." Southern was 2 firmer 
at i26p on 1.4m shares. 

Oil shares generally made 
ftyHwr progress despite forth- 
erwidespread scepticism about 
the aMttty of Opec to make the 
proposed output cut stick. The 
T*Hrig St Cnukshank oil team 
said the new Opec agreement 
“looks, and is, too good to be 


true; it fa nothing more than a 
declaration to stick to the old 
agreement which was being 
flouted.” Lalng said the impli- 
cations for oil shares are not 
stunning and that the sector fa 
liable to weaken relative to the 
market - “the majors are near 
the year’s relative highs and 
they shouldn’t be- sell BP and 
expect Shell to decline too ” 

BP, helped hy the overall 
market advance, moved up 7% 
to 320p on good turnover of 
5.7m while Shell edged up 3V» 
to 441 p. 

Barm ah added 10 to 570p 
after the aproposed acquisition 
of Optlmol, the Munich-based 
specialist manufacturer of high 
quality greases and lubricants. 
Analysts generally liked the 
deal which they said high- 
lighted the need for exposure 
to Continental Europe. 

■ Other market statistics, 
Including the FF-Actuartes 
Share Index and London 
Traded Options, Page 9. 
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13-40 

13.79 

13.18 

• 

10*00 

5/09 

88-20 

+ S7/32 

12*0 

13.16 
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81-14 

+ 69/32 

11.43 
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11*8 
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8*00 

02/00 
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+29/32 

8*6 

9*6 
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8*00 

02/20 

96-10 

+ 40/32 

8*5 

9.03 
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JAPAN No 119 

4*00 

6/B9 

86.1160 

+ 0*38 

7*4 

7*9 

7*4 

No 2 

5-700 

3/07 

M3882 

+0*77 

7.06 

7.13 

7*5 

GERMANY 

7.760 

02/00 

94.7000 

+ 1*50 

8*6 

8*0 

842 
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9.000 

02^5 

97*006 

+0*06 

9.79 

9*6 

10.09 

OAT 

6*00 

03/00 

94.0200 

+ 1*20 

9.45 

9.82 

9*5 

CANADA * 

9.760 

05/00 

90.1500 

+ 1.450 

11.43 

11*9 

11*2 

NETHERLANDS 

7.750 

01/00 

92.7100 

+ 1*50 

9*9 

9.02 
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AUSTRALIA 

12*00 

7/99 

91*280 

-0*44 

13*7 

13.60 

13*3 
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APPOINTMENTS 


group 

changes 

■ Mr Nigel Yotmg has been 
appointed assistant divisional 
chief ex e c uti v e cf hatma 

safety division, canthming as 
managing director of 
subsidiary Fortress Interlocks. 
He also becomes chairman of 
subsidiaries Castell Safety 

Systems, and FUrtress Security 
Pty, Australia. Mr John Zarno 
ba* been appointed assistant 
divisional chief executive, 
mnrhmw y and services 
division. He continues as 
{managing director at Kerry 
Ultrasonics. 


■ TOUCHE REMNANT 
INVESTMENT 

MANAGEMENT has appointed 
Mr Job Curtis and Mr Mark 
Hammond as directors. 


■ BACON & WOODROW, 

flf hm t pa , haw matte the 

following partners; Mr J. 
Brockman, Mr H.W. Froggatt, 
Mbs HJL Gregmn. Mr J JL 
Lowes, Mr AA McKinnon, 

Mr RJL Mukahy and Bfr DJC. 
Papasawas. Mr CJL Atkin 
has Joined the firm as a 
frai+ww fw tiw Bha ri ng h am 
office. He was a partner cf R. 
Watson & Sans. 

■ M r Ron ald Gould has been 

appointed a direct or of 

BARCLAYS DE ZOETE WEDD 
INVESTMENT 
MANAGEM ENT. He was 
president ct BZW Investment 
Managmnent in Japan. 

■ ARGOSY ASSET 
MANAGEMENT (fonneriy 
Mez^hant Navy Investment 


Kidsans and Hodgson Imoey 

tofommJS0Ns5(ESr& 
Peter Donbas has been 

appoi nted TinHnnal manag in g 

partner. He was chairman ttf 
EMsons' national exec u tive. 

■ CAMERON RICHARD AND 
SMITH INSURANCE 
SERVICE has appointed as 
directors Mr Anthony Peake, 
Mr Anthony Rowe and Mr 
Jeremy Camps. 

■ Mr John Hakes, chief 
executive and managing 
director of Thom EMI 
Electronics, has b een elected 
president cf THE 
ELEC TRONICS AND 
BUSINESS EQUIPMENT 
ASSOCIATION. 



38 mliHhitoii Htlrm | 

Rear Admiral Peter 
Dingemans. Fo nneriy chief 
of staff to the CinC Fleet he 
commanded HMS Intrepid In 
the Falkland* War. 


Hr Roger Walker (i above ) has 
been promoted to group chief 
executive, and Mr John 
Wheeler becomes 
nonexecutive ghflir mnn at the 
BENSON GROUP, Knighton, 
Powys. Mr Walker was chief 
executive of the agricultural 
and i ndustri al division. 


■ Mr Pat Berxidge fa to join 
UPHOOK’s trailer rental 
subsidiary. Central Trailer 
Rentco International, as 
technical director on July 20. 
He was technical and 
procurement director with HP 
(Europe). Mr David R. Ling 
becomes ffrumriai director of 
Central Trailer. He was general 
manager, operations, with 
Conoco. 

■ Mr David Chipdiase has 
been appointed commercial 
officer to the London office 
of the agent general in the UK 
and Europe for the province 
of British Colombia. 

■ Mr Jieas-Thonias L8ck has 
joined BARING BROTHERS 
(DEUTSCHLAND) to Frankfurt 
as managing director. He was 
to tiie Munich office of Raring 
Ca pital Inve stors. BARING 
SECURITIES has appointed 
Mr David DIble and Mr Carl 

Strutt as assistant directors. 

■ DUNLOP aviation division, 
part of BTR, has appointed 
Mr Mike Attwood as fi n an cial 
controller; Mr Mike R. Arnold 
as mIm manager; and Mr 
George T. Wood as customer 
support manager. 

■ LANE CLARK AND 
PEACOCK, actuaries, has 
appointed Mrs PA. S im m o n s 
as a partner- She was a partner 
with Bacon and Woodrow. 

■ CORNHILL INSURANCE 
has appointed Mr Ian Reed 
as assistant general manager, 
life divfaton. He was assistant 
general manager with 
Manulife. 

■ SPRINT INTERNATIONAL, 
UK subsidiary of US Sprint, 
has appointed Mr Vincent 
Gargaro as chief executive, 
.Sprint Int ernation al, Nm +nwg 
Europe. He was chief executive 
of subsidiary Hessey-Telenet 
Mr Ray O’Brien joins Sprint 


International as marketing 
director. He was marketing 
director of Plessey-Telenet 
Mr Graham Rowley has been 
appointed chief executive of 
Plessey-Telenet He was with 
BullHN. 



Mr John N. Maltby, ehalrwian 
of BURMAH OIL, has decided 
to retire as chairman in July. 
He wfR be succeeded by Mr 
Lawrence M. Urqnhart (above), 
group chief executive, who 
win combine both posts. 

■ STIRLING GROUP has 
appointed Mr Peter Sheldon 
as executive chairman . He fa 
a director of Wozid of Leather, 
and Int ernatio nal Caledon ia n 
Assets; previously he was 
group finance director of 
Hambros Bank. Mr Sheldon 
succeeds Mr Jade Grant who 
becomes a non-executive 
director. 

■ We have been asked to point 
out that Mr Hugh Jenkins, 
chief executive of 
PRUDENTIAL PORTFOLIO 
MANAGERS, investment arm 
of the Prudential Corporation, 
bas additionally taken over 
direct control of the property 
division as chairman. 
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WORLD STOCK MARKETS 


Equities remain subdued 
despite small rise in jobs 




Wall Street 

US GOVERNMENT bond 
prices soared yesterday in a 
euphoric reaction to much bet- 
ter-than-expected April 
employment statistics, but the 
equity market gave a much 
more mated response by mid- 
session, fearing that the fig- 
ures could point to a slowing of 
profits growth, writes Martin 
Dickson m New York. 

The employment statistics 
showed non-farm payroll 

tSeconh 

sensus forecast of a 884,000 
rise, sug gesting that the econ- 
omy is growing at a slower 
pace in the second quarter 
than in the first three month* 
of the year. 

These figures removed the 
market’s fears, which h»fl been 
mounting this week, of a tight- 
ening of monetary policy by 
the Federal Reserve and 
suggested that inflationary 
pressures might be abating. 

Bonds rose sharply across 
the yield curve, with shorter- 
dated issues leading the way 
and, midway through the ses- 
sion, the benchmark 30-year 
Treasury bond was up u at 
96g to yield 8.82. 

However, equity prices 

EUROPE 


remained subdued and mixed 
in moderate trading. Analysts 
noted that the sta t isti c al evi- 
dence of recent weeks on eco- 
nomic growth was very mixed 
and they feared that the trend 
suggested latest employment 
figures could work through 
into lower profits growth. 

Stocks started modestly 
ahead, but as the negative 
interpretation of the employ- 
ment data sunk in, prices 
began to drift lower. At 2 pm, 
the Dow Jones Industrial Aver- 
age was unchanged at 2JB&17. 

Advances outnumbered 
declines by 749 to 548 and. vol- 
ume was moderate, with only 
90m shares ch MTl Eing bends by 
early 

Among featured stocks, Wal- 
roart Stores,, the fast-growing 
retailer, saw its price recover 
$% to $50% in the wake of 
Thursday’s $1% drop, which 
was set off by news that Its 
April sales grew by only 7 per 
emit, co m parin g the w*ma num- 
ber of outlets yearon-year.The 
growth was well below its nor- 
mal trend. 

Dillard Department Stores, 
the Arkansas-based chain, 
leapt $1% to *74% on the news 
that ft was buying the JJJ. Ivey 
stores chain, based in the Caro- 
Jtxus and Florida, from BAT 
Industries of the UK for 5110m. 


. Kemper, the Chicago finan- 
cial services group, dropped 
l%to *34% on th e news that a 
former executive with of 
the company's units had won a 
5388m award in an arbitration 
over a contract dispute. The 
company said that it would 
take a S19.5m charge. 

Coca-Cola advanced $% to 
*78% after the company won a 
contract as primary soft d rink* 
supplier to the Hardee’s restau- 
rants chain. It was the compa- 
ny’s second big contract win 
this week, following on from 
Burger King’s decision to move 
its account from Pepsico to 
CocaCoku 

Canada 

HOPES THAT interest rates 
would fall helped Toronto rise 
by midsession in fitfriy quiet 
trade. The composite index 
added 88 to 33558 on volume 
of 128m shares. Advances led 
declines by 221 to 169. 

The news that Blooming- 
dales was no longer for sale 
prompted some investors to 
buy Campeau in the belief that 
Mr Robert Campeau might be 
regaining control, while other 
investors were thought to be 
trying to short sell the stock. 
Campeau rose 28 cents to 
C$188. 


Metalworkers 9 settlement 
underpins Frankfurt rise 


MOST BOURSES Unproved 
yesterday, but West Germany's 
move from fragile to engifr at jc 
recovery was the most out- 
standing trend of the day, and 
of tiie week, writes Our Mar - 
kets St aff. 

FRANKFURT continued its 
upward career, with rises of 
12.45 to 80331 in the FAZ 
mrienr, and ai.10 to t.ftlVfla in 
the DAX, leaving them respec- 
tively up 43 and 48 per cent 
on the week. Volume was 
reported to be high. 

Domestic and foreign inves- 
tors in both tiie equity and 
bond markets wore cheered by 

W.Germany 

Aktien (Dax) Index 
2000 



group of which BfG is a big 
shareholder. Bayerlsche Ver- 
einabank put on DM1330 to 
DM385 on good results for the 
first quarter of 1990. . 

PARIS ended slightly up, as 
profit^ taking and selling of 
Thoms on-CSF pulled snare 
prices off their mid-morning 
highs. Thomson fell FFr1330, 
or 93 per cent, to FFrm an 
heavy volume of 782800 shares 
after the analysts* meeting an 
Thursday afternoon, at which 
it warned that 1990 profits 
would fell because of reduced 
militar y expenditure. 

Hachette gained FFr25 to a 
yearns high of FFr480 in active 
trading; the publisher said this 
week that it expected a strong 
rise in 1990 net profits. The 
company Is. reduetoK its gear- 
ing substantial ly, by selling 
Paris office blocks and looking 
to divest other assets.^ . v / 

Euro Disneyland- added 
another FFrl.40- to FFr10330 


FI 1.70 higher at FI 693a 

DAF continued its slow 
r eco v ery , edging up 50 cents to 
FI 3080 after its annual meet- 
ing. The truck maltrar cold that 
it was cancelling some evening 
shifts to bring stock levels 
down. VNU, the publisher, rose 
FI 120 to FI 93 on reports that 
the six-month strike at its Lon- 
don business magazine arm 
bad ended. 

MILAN’S Comit index 
showed a rise of 5.49 cm the 
day. and 13 per cent tm a week 
enlivened by a. reduced rate of 
inflation, good Stet results and 
encouraging unit trust figures, 
which showed a net inflow of 
L200bn Into equity funds. 

Stet lifted the tajecoamnunl- 
cattons sector, itself included, 
with a jump of L222 to L580L 
Iu banking, Mediobanca rose 
L27D to 130,520, which .usually 
indicates foreign interest in the 
market. 

awfciCH took courage fiom a 


with 648,545 shares traded, . 1 strong week, and acted on the 


the breakthrough In metal- 
workers* wage and working 
hours negotiations in the test- 
ing ground of North Bad- 
en/North WQrtenberg; analysts 
were hoping that the employ- 
ers’ organisation. Gesamtme- 
tafl, would agree to take this as 
the basis of a national compro- 
mise at its meeting today. 

The sectors in question, engi- 
neering. steel and carmakers, 
all did well yesterday. In addi- 
tion, banks were strong after a 
drop of 13 basis points in the 
average band yield to 090 per 
cent, Deutsche Bank scoring a 
rise of DM2130 to DM805. 

There were other banks 
which did better. A ft H, hatf- 
owner of Bank fftr Gemeinwirt- 
shoft (BfG), rose DM45 to 
DM790, up DM290 over the past 
three days, as a takeover came 
for the trembled Co op retail 


after Thursday’s news that it 
would expand its. .Paris-based 
Magic Kingdom, due to open In 
1992. 

The CAC 40 index rose 389 
to 2J0284, after hitting a high 
of 2J1638; the index picked up 
18 per cent over the week. 
Turnover was estimated at 
FFt Rgm to FFr28bn. 

AMSTERDAM was underpin- 
ned by a strong domestic bond 
market and gained ground in 
moderate trading: The CBS 
tendency index rose 03 to 
116.8, leaving the market 
slightly higher on the week. 
Philips, which fell sharply 
after its profits announcement 
on Thursday, lost another 
FI 130 to Ft 32.40 in the day’s 
most active trading. This, how- 
ever, was a fairly steady per- 
formance after further Mb in 
New York overnight, said one 
observer, adding that the stock 
was Ukriy to drift far a white. 

' Food companies were strong 
alter an article in a local news- 
paper suggested that Japanese 
food groups were looking to 
make acquisitions in Europe. 
CSM gained FI 230 to end at 
FI 8230, Nutrlria. added FI 4 to 
FI 88 and Wesaanen closed 


view that insurance shares 
were oversold. Participation 
certificates (PCs) In the insur- 
ers gained most, with Zurich 
Insurance PCs up SFrlSO, or 7.7 
per cent, at SFrl,825. The 
Gr&fit Suisse index rose 108 
points to 506.7 on the day - 
and 2.7 per cent on the week, 
which also saw the insurance 
index up 68 per cent at 933. 

STOCKHOLM - was encour- 
aged by gains on overseas mar- 
kets and by a decline In domeft- 
tic credit yields. The 
Afl&revfirlden General index 
rose 28 to 1,160.7, barely 
changed from tiie previous Fri- 
day’s level. Ericsson free Bs 
gained SKr7 to SKr957 an opti- 
mism about its quarterly 
results, to be announced on 
Tuesday, and on specu l ation 
about an order. 

MADRID ended at its day’s 
high, with the general index up 
L43 at 275J22, a rise of 14 per 
cent on the week. VIENNA 
rose again on moderate foreign 
buying; the bourse index added 
9.42 to 64789. OSLO slipped as 
North Sea oil prices weakened, 

hrlngfmr a mriwi of gal™ to an 

end. The aH-share index lost 
1.72 to 60484. 


Chicago keeps nibbling away at New York 

The little guy’s market aims to be faster and cheaper than rivals, writes Barbara Durr 

C HICAGO'S Midwest securities industry since the gathering under one roof the ists, the independent floor brokers, 

Stock Exchange, the 1987 crash has made all broker- Midwest Clearing Corporation Another large slice of Mid- who often represent several ol 

leading US regional age companies more cost con- and the Midwest Securities west’s business comes from the lam brokerages. 


C HICAGO'S Midwest 
Stock Exchange, the 
leading US regional 
market, has taken a progres- 
sively larger bite out at New 
York's trading business over 
the last 10 years, but tt has not 
put on any airs. R is aware 
that Its success is in the num- 
ber of trades, rather (ban in 
the sheer volume of shares 
transacted; true to the Ameri- 
can midwestsm character, it 
considers itself the top Tittle 

guy’s” market. 

While big trades occur in 
Chicago, small retail orders 
have been the bulk of 
Increased trading volume. "We 
want to be the McDonald's of 
stock exchanges,” says Mr 
Roger Hendrick, vice president 
for corporate marketing at the 
MSE. r.ifcA the hamburger 
chain. Midwest aims to be fes- 
ter , cheaper more consist 

ent than its competitors. 

The strategy appears to be 
working. Last year, the MSE 
reached a record * tradss 
and moved up to take 10.4 per 
cent of the total trade volume 
in the United States. The 1989 
market share for New York 
(including the New York Stock 
Exchange and the American 
Stock Exchange) fell to 693 per 
cent. In 1980, the MSE hod 
claimed only 33 per cent of the 
total trade volume and New 
York 85.4 per cent. Of the 
MSE’s 2389 listed issues, the 
bulk are also New York list- 
ings. 

The key cause for the migra- 
tion of trading to Chicago is 
cost. The general Blnmp in the 

ASIA PACIFIC 


securities industry since the 
1987 crash has mad? all broker- 
age companies more cost con- 
scious. And comparisons for 
small orders make New York 
look unattractive. For example, 
a ticket of 500 shares at $30 a 
share would cost just 95 cents 
to trade in Midwest, but $333 
in New York. 

“Brokerage firms seeking 
tower exchange «i >d 'specialist* 
fees are routing more small 
orders to the MSE,” says Mr 
Hendrick. 

Doing business Is cheaper at 
the MSE herftpBfl its ‘special- 
ists', who matnfafti a market in 
Specific stocks, do not c ha rge 
commissions. They must mate 
their money in trading. The 
role of the specialist at Mid- 
west Is also different. They do 
not interact with retail orders, 
as they would in New York 
Both limit and market retail 
orders are executed immedi- 
ately on the MSB’s state-of- 
the-art computer. The com- 
pute, hooked up to a na tion al 
network, will give the best 
price available, be it fiom New 
York or Qn ehmnatt. 

This au t o m ated trade is not 
only fester for the completion 
and reporting of transactions 
than it would be in New York; 
in add i tion, it is cheaper and 
smoothes price variations. Its 
advanced automation system 
has been licensed to the 
Amsterdam Stock Exchange 
and the Securities Exchange of 
Thailand. 

Apart from speed and 
absence of commissions, the 
MSE gains cost efficiency by 


gathering under one roof the 
Midwest Clearing Corporation 
and the Midwest Securities 
Trust Company, which are the 
country's second largest clear- 
ing and depository companies 
for equities, corporate debt and 
municipal bonds. The MSE aim 
has depository links with the 
London Stock Exchange and 


ists. 

Another large slice of Mid- 
west’s business comes from 
cross trades, when a broker 
can match both buyers and 
sellers in transactions, 
cross trades - through a sin- 
gle broker - are accomplished 
more easily in Midwest, accord- 
ing to Mr Jack Stone, chief of 
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the Paris Sicovam Depository. 

The MSE is the largest of 
five regional stock exchanges 
in the US; the others are Bos- 
ton, Philadelphia, Cincinnati 
and the Pacific Stock Exchange 
in California. Regional compe- 
tition for trades is seen as 
healthy for trading companies 
and Investors, who otherwise 
would be dealing with a 
monopoly market in New 
York. “We are an institution 
that keeps the big boy on his 
toes,” says Ur Joe Dempsey of 
Dempsey & Co, MSE Bpedal- 


trading at Rodman & Renshaw 
brokerage in Chicago. This is 
true for several reasons. 

New York can sometimes 
become dogged with orders, 
and buyers and sellers who 
prefer not to wait for those 
ahead of them In the queue can 
agree to take their trade to the 
USE, where there are fewer, if 
any. before them. 

In addition, leading broker- 
age houses do not keep their 
own floor brokers at the MSE; 
this makes for greater concen- 
tration of information among 


the independent floor brokers, 
who often represent several of 
the large brokerages. 

With more knowledge about 
who is doing what, they can 
put cross trades together more 
easily. And, unlike New York, 
where brokers compete more 
heavily and tend to try to 
block crosses, the more relaxed 
brokers at the MSG work 
together. 

This difference in personali- 
ties aids a “cater to the cus- 
tomer" p hilos ophy at the MSE. 
If needed, brokers will cancel 
trades for customers, some- 
thing New Yorkers are 
unlikely to do. “We're not the 
big boys on tbe block so we’re 
more willing to do things that 
are helpftil to the customer,” 
says Mr Hendrick. 

There are, however, some 
drawbacks and criticisms of 
the MSE. Specialists in New 
York have an average of 10 
times the capitalisation of their 
MSE counterparts. This means, 
says one New York broker, 
that MSE specialists “are not 
in there making the market” 
and it is border for them to 
handle larger orders. 

New York - the primary 
market where big blocks of 
shares tend to be traded - still 
retains the h»ik of OS share 
volume. It accounted for 84.1 
per cent of total share volume 
last year, while the MSE 
accounted for 5.6 per cent. 
Reflecting New York's impor- 
tance and prestige, a seat there 
costs 10 times as much as it 
does on the MSE. 


Seoul rallies again as hopes of stability grow 


SOUTH KOREA'S stock market 
continued its strong recovery 
yesterday, with the composite 
index rising by 3131 points to 
78233 and closing an extremely 
volatile week 4.5 per cent 
higher- ft expects that a mar- 
ket stabilisation fund will be 
launched next week and that 
the industrial relations ettmafee 
wiH improv e, writes John Rid- 
ding in SeouL 

In the last three trading 
days, the market has recouped 
more than one-third of the 30 
per cent fell sustained gfrmp its 
peak in April last year. 

AD but three of the 18 sub- 
sidiaries of the Hyundai Gfroup 
are working normally again 
after strikes which followed 
tiie storming of tiie Hyundai 
shipyard by riot' police at the 
eutiof last month. A company 
official said that he expected 
tiie remaining dispute s to he 

Tokyo was shut yesterday 
for the last of. Its Golds* 
Week holidays 

resolved next week. 

Unionists at Hyundai Motor 
Company, South Korea’s larg- 
est automobile manufacturer, 
which struck in protest at the 
police action against the Hyun- 
dai Shipyard, yesterday voted 
to return to work on Monday. ' 

Investor s e n tim e n t was also 
improved by the Government's 
apparent co mmi tment to crack 
down cm the real estate specu- 
lation which has diverted 
fends freon the stock market. 

Analysts said that, although 
fundamental economic con- 
cerns such as inflation -and 
weak exports remained 
unchanged, investor se ntiment 
had improved. They said fur- 
ther recovery in the market 

SOUTH AFRICA 

JOHANNESBURG edged up os 
the three days of meetings 
betwe en tiie G ov e rnm ent and 
the ANC neared an mid. A 
weak finan cial rate and better 
gold price also helped shares. 


was expected next week in the 
run-up to the official conven- 
tion of the Democratic Liberal 
Party, the new ruling party 
formed in January through the 
merger of the former ruling 
party and two of the three 
opposition parties. 

TAIWAN staged a technical 
rebound after five consecutive 
tosses, the weighted index ris- 
ing 122.42 to 8824.70 on bar- 
gain-buntings bid ringing 1 1 1 
per cent lower cm the week. 

Concern remained about the 
political situation, after pro- 
tests as the country's President 
Lee Teng-hui offered the pre- 
miership to a fouretar general. 


Defence Minister Hau Pel-tstm 
on Wednesday. There were 
rumours that investors associ- 
ated with the ruling National- 
ist Party were buying to sup- 
port fee market 

AUSTRALIA eased in quiet 
trading after three days of 
gains, as interest rate worries 
resurfaced. The All Ordinaries 
index lost 6.7 to 1,4618. ending 
gU ghfly higher over the week. 

Barrack M<na« fell awnthur 
25 cents to 90 cents after 
Thursday’s news by Mr Dennis 
Morgan, the founder, that he 
was placing bis 51 per cent 
stake In the mining house cm 
the market The share price 


lost 30 cents on Thursday. 

Elders £XL continued to gain 
ground in the day's most 
active trading, adding 2 cents 
to A4087. Elders accounted for 
488m of the total volume of 
60.66m shares, valued at 
All 13.5m, compared with 
Thursday’s 85m and AStaffim, 

SINGAPORE rose on 
demand fer Malaysian and 
property stocks, with the 
Straits Tim** industrial tnd« 
gaining 13.99 to 1,479.88, 
recording a small gain over 
the week. 

Volume picked up to 53m 
shares from 43m on Thursday, 
with foreign institutions said 


to be taking an interest again. 

Singapore Land, the target of 
a takeover offer from U1C, was 
the busiest stock, ending 
unchanged at St 1480. 

KUALA LUMPUR advanced, 
with bargain-hunters lifting 
the composite index 1180 to 
531.33. THAILAND also rose, 
with Interest focusing cm finan- 
cial and small speculative 
issues. The SET index gained 
632 to 86287 in active trading. 

HONG KONG slipped in 
slightly better turnover than 
the previous day. The Hang 
Seng index fell 734 to 284687. 
a decline on the wed: of 13 
per cent 
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W German 
engineering 
union wins 
35-hour 
week 

By David Goodhart in Bonn 

AFTER more than a decade of 
battle, I G Me tall, the West 
German, engineering union, 
yesterday won a 35-hour week 
for tin workers in the metal 
and electrical Industries. 

Hie union has thus leapfrog 
ged the recent deals won by 
groups of British workers and 
set a target far union negotia- 
tors throughout the industria- 
lised world. 

Hie onion, which had been 
threatening to step up strike 
action in pursuit of its demand 
for an &5 per cent pay rise and 
a two-hour reduction in work- 
ing time, has, however, had to 
accept a phase-in period of 
more than five years for the 
hours reduction. 

In a deal readied early yes- 
terday for the North Wurttem- 
berer area, which Is likely to be 
a model for the metal industry, 
the union won a 6 per cent pay 
rise over one year starting 
from June 1, supplemented by 
two special one-off payments 
amounting to DM450 (£162). 
West German inflation is run- 
ning at just under 3 per cent 

The current working week of 

37 hours, down from 40 hours 
in 1964, will be reduced to 36 
hours on April 1 1993, and then 
to 85 hours on October 1 1995. 

Mr Franz Stetakfihler, head 
of the 2.6m strong union, 
greeted the breakthrough in 
negotiations as “an impressive 
victory without ifs or buts.” 
But Mr Helmut Tfamremnnn, 
the Economics Minister, said 
that the concession an shorter 
working time was “the wrong 
signal* 

The package is likely to be 
endorsed by the nninn execu- 
tive but may still run into diffi- 
culties with the national 
employers body which is meet- 
ing today. 

The smaller, more militant . 


employers who dominate the 
organisation in the north and 
west may try and force a stand. 
The employers did, however, 
win some concessions. It was 
agreed that 18 per cent of the 
workers in a plant would be 
allowed to work a 40-hour 
week if they vohxnieered ito do 
so. 

The employers also resisted 
anion attempts to force a 
national reduction in overtime 
and ban on Saturday working. 

The deal was more generous 
than the Government or the 
Bundesbank had wanted, but a 
6 per cent pay element had 
been expected. 

The five year phaBe-ln 
of the 35-hour week is now 
likely to set the pattern for 
other big bargaining groups 
such as the printers, currently 
in dispute, and the chemical 
workers. 


Manx Government to look again at investment bank’s collapse 

IoM bows to pressure over SIB 


By Sue Stuart and tan Hamilton Fazey 


THE Isle of Man Government 
yesterday bowed to mounting 
pressure and agreed to the 
publication of two secret 
reports into the collapse of the 
Savings and Investment Bank 
in 1982 with £42m belonging to 
more than 3,000 depositors. 

The island's executive coun- 
cil of ministers — the Cabinet 
- also decided to make a state- 
ment on Tuesday week in Tyn- 
wald, the Manx parliament, 
about compensating depositors 
for their losses. 

Tynwald will then also be 
asked to request Sir Laurence 
New, the island's Lieutenant 
Governor - the Queen's repre- 
sentative as head of state of 
the self-governing Crown 
dependency - to set up an 
independent commission of 
inquiry. 

It would examine the steps 
taken to investigate the bank’s 


collapse and look into the pro- 
cedures which led to the faffed 
prosecution of those charged 
with criminal responsibility. 
The onwwnigginn would report 
on whether action taken was 
adequate and timely. 

The trial of eight owners, 
managers or agents of the 
bank facing 37 charges, includ- 
ing conspiracy, hand and false 
acco unting , was dismissed last 
week because of the eight-year 
delay in bringing the 

The two secret reports, 
which are severely critical of 
the role of the Manx Govern- 
ment of 1962 and some of its 
officials, were central to 
defence submissions about 
unacceptable delays. 

Parts read in court revealed 
that there were no proper 
systems for controlling and 
policing the banking sector 
and that there was “sloppy day 


to day administration.” Quar- 
terly returns had shown the 
hank to be insolvent in Febru- 
ary 19&, but tiie Manx Trea- 
sury did nothing . 

The trial was the first public 
airing of the criticisms and 
there have been growing 
demands since for full 
disclosure of the reports’ 
contents. 

The Government is free to 
publish one report - by the 
Bimfc of England intn t h** way 
the island supervised its 
fimiTiflp in dustry — because it 
is its own property. 

Hie second report belongs to 
the Manx High Court and is by 
inspectors appointed in 1982 to 
investigate the iffidn of Ha 

hank after initial fn q ni rj o fi frafl 

revealed prima facia evidence 
of criminal offences. In the 
absence of a fraud squad on 
the island, it was the ha«i«t for 


the prosecutions after help had 
been sought in 1986 from 
the London metropolitan 
police. 

The Manx Government now 
has to apply to the High Court 
to release the report for 
publication. 

A decision to nffir ex gnttie i 
compensation to depositors 
would defuse their political 
impact. Mr Thomas Field- 
Fisher QC, the acting deemster 
(judge) brought in from the UK 
to try the case, recommended 
the Government use some 
of the money saved by not 
having a trial for lyrni p enna. 
turn. 

Since the bank collapsed, the 
Isle of Man has set up a Finan- 
cial Supervision Commission 
s taffe d by professionals which 
has largely restored «w>fiA»nra 
in the island’s now fast-grow* 
ing financial sector. 


Three Graces to 
stay as export 
licence refused 


By Antony Th om croft 

THE Three Graces statue is to 
stay in Britain. At the same 
time the policy under which 
important works of art can be 
retained in the UK is being 

radically chawg wH , 

Mr Nicholas Ridley, the 
Trade and Industry Secretary, 
announced yesterday- that , he 
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has refused to grant an export 
licence for the classical statue 
carved around 1817 by the Ital- 
ian sculptor Canova for the 6th 
Duke of Bedford. 

This does not prevent the 
current-. owners^. a_ Cayman 
Islands investment company, 
which had negotiated to sell it 
to the J. Paul Getty Museum In 
Malibu, California for £7. 6m, 
from re-applying for an export 
licence. But mw is unlikely to 
be granted, at least in the near 
future. 

Mr Ridley is also introducing 
a new policy for retaining 
works of art in the UK. Until 
now items considered to be 
essential for the national heri- 
tage were always secured 
through a successful appeal 
organised by a mason m or ait 
gallery which matched the 
sum paid by a potential 
exporter. The work of art then 
went on public display. 

In fixture a private source 

mw make a iwwtrtiing rffer and 

secure the object with no cer- 
tainty that it will be on view to 
the public. 

The change in policy follows 
a matching offer of £7£m by 
tiie Barclay twins, David and 
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Frederick, the reclusive Scot- 
tish hoteliers and business- 
men, for Hie Three Graces. 

They have agreed that -if 
their bid is accepted by the 
current owners they will l<»nd 
tiie statue to the Victoria & 
Albert Mnarnim in T-nnrinn for 
20 years. Yesterday they 
extended this period to 25 
years. 

An alternative bid was pro- 
posed by Mr Jacob Rothschild 
but this was dependent an the 
Treasury accepting that the 
coet cauULbe-aet against .the 
capital taxes owed on the 
estate of his aunt, who riled in 
1988 leaving property in 
of £90m. The Treasury was 
opposed to setting such a pre- 
cedent. 

The current owners have 
been unwilling to accept the 
Barclay offer, but with little 
chance of a change in Govern- 
ment policy in Hw near future 
they may be forced to make a 
deaL The alternative is to hold 
on to The Three Graces for 
some years; get a new, and 
higher, valuation; and then 
apply for an export licence in 
the expectation that no one 
could raise a matching sum. 

The arts world is happy that 
Mr Ridley has acted to keep 
The Three Graces in the UK 
bat worried by the implica- 
tions of the new policy. 

In future any British bidders 
might secure a national trea- 
sure from a potential exporter, 
keep it hid d e n away and then. 


S 




Hie Three Graces, carved 
Canova for the 8th Duke 
Bedford, priced at 

after a few years, apply them- 
selves for an export licence. 
British nnmeams and galleries, 
with total animal purchasing 
grants of £l3m, are unable to 
compete in the auction room 
markat place where master- 
pieces can now sell for up to 
£30m. 

- A quick test of the new regu- 
lations is Ukdy with the Bad- 
minton Cabinet. This was 
made for the Dukes of Beaufort 
in the early 18th century in 
Florence and is a rate and elab- 
orate baroque item. 

It was offered by the currant 
Duke to the Victoria & Albert 
Museum for £4m- The price 
was way beyond the resources 
of the museum and it is now to 
be sold at Christie’s in July. If 
it is bought by a foreign buyer 
tiie heritage lobby might well 
campaign to keep it in the UK 
and the Ridley proposals would 
be quickly tested. 


Election 


Continued ban Page 1 


Conservatives councillors — 
holding 2,700 of the 5,000 seats 
contested, against the Tories’ 
1,350. 

Its less impressive perfor- 
mance in London - where it 
lost control of Brent and Eal- 
ing - was reflected in esti- 
mates showing that tiie overall 
swing to Labour in the capital 
of about 5 per cent, compared 
to a national swing of about 11 
per cent 

The Government focused on 
Wandsworth and Westminster, 
in which the poll tax levels of 

SEATS GAINED & LOST 


Party 


Gains Losses 


Con 

Lab 

SLD 

SOP 

ind 

Other 


165 356 

436 138 

144 192 

5 30 

26 57 

25 30 


With results declared by 200 
authorities. 

Total seats being contested: 
6.188 la 201 local authorfttos. 


£148 and £198 respectively are 
the lowest In England, and 
which delivered massively-in- 
creased majorities for the Con- 
servatives. 

Mr Kinnock, however, could 
claim that in spite of a pom; 
performance In London - 
attributed in part to the “loony 
left” image of some councils - 
Labour’s gains had re-estab- 
lished it firmly in parts of the 
south-east which will be cru- 
cial in deciding the general 
election. 

It bad also taken control of 
Bradford, the third of the Con- 
servatives’ “jewels.” 

As Mrs Thatcher made the 
expected switch of Mr Michael 
Portillo from the Transport 
Department to the job of Minis- 
ter for Local Government as 
part of a minor ministerial 
reshuffle, ministers conceded 
ihai the Gove rnment 's troubles 
had not ended. 

Official figures due next Fri- 
day are expected to show that 
the annual inflation rate 


to about 10 per cent 
month, which will provide 
a further test of the nerve of 
both Tory backbench MPs and 

flniiTirial 7nnT+t*t<f 

There were signs, however, 
of a concerted effort by minis- 
ters to use tiie less-than-disas- 
trous performance in the local 
elections as a basis to snuff out 
the recent intense speculation 
about Mrs Thatcher’s leader- 
ship. 

Sir Geoffrey Howe, Deputy 
Prime Minister, said the 
results had consolidated Mrs 
Thatcher's position, while Mr 
Kenneth Baker, Party Chair- 
man, also dismissed sugges- 
tions that she might stand 
down. 

Tor her part, the Prime Min- 
ister iimistpri that the results 
in Wandsworth and Westmin- 
ster had shown that the com- 
munity charge “is beginning to 
work." The charge would 
increasingly bring to book 
profligate councils and demon- 
strate that the responsibility 
for high WHS lay with the local 
a uthor ities rather than the 
Government. 

Her comments strengthened 
the conviction of senior minis- 
ters that the results of the 
present Cabinet-level review of 
the poll tax would concentrate 
on changes in the grants sys- 
tem and on extra flTumnfai 
resources for poll tax rebates 
rather than an any significant 
stru ctur al changes. 

Much of the detail of the 
review will be in the hands of 
Mr Portillo, whose appoint- 
ment yesterday followed the 
previously announced retire- 
ment from the Cabinet erf Mr 
Peter Walker, the Welsh Secre- 
tary. His place was taken by 
Mr David Hunt, the former 
local government minister. 

Mr Kinnock, however, still 
sees the poll tax as “an elec- 
toral millstone” for the Tories. 
He said yesterday that: “Hie 
Tories won’t do the one thing 
to get the poll tax right which 
istogetridofitttisa flat- 
rate tax and so long as that 
principle is there the poll tax 
will always be wrong and 
always be a mines for them.” 


Saatchi 
dismisses 
two senior 
directors 

By R a ymond S noddy 

MR Robert LonfeDreyfos, chief 

a w ai Um af SMlftlii & Saak+i, 
yesterday riigmi*«vl two direc- 
tors who had held out 
his plans to restructure the 
ntinwinmteaHiMia gro up . 

Mr Roy Warman and Mr 
Terry Bannister, joint chief 
executive -officers -of - the 

group’s mwrm rn ilpatinna divi- 
sion linking everything from 
a dver tising to public relations 


anti marketing, both had their 
contracts terminated with 
immediate effect by a board- 


room vote. 

Mr Warman, who like Mr 
namiiatpr earned £845,000 a 
year until a recant “vo luntar y ” 
20 per cent pay cut, said last 
night “We are clearly very sad 
to be going but very proud of 
what we leave behind.” 

Mr Warman, 41, joined 
Charles *nH Maurice 
three months after the com- 
pany was set up in 1971. He 
had been -working for the 
brothers for three months 
while still at anot h e r agency. 

Mr Bannister, 44, joined tiie 
company two years later. 


“Noons more embodied the 
Spirit and ethos of the agency 
than those two,” said one Saat- 
chi executive, who asked not to 
be named. 

The argument between Mr 
Lonis-Dreyfiu, brought in to 
bring a “fresh approach” to the 
troubled company, and his two 
fellow directors, has been 
going on for weeks. Mr Lotds- 
Dreyfus wanted to return the 
advertising managerial skills 
back to the individual divi- 
sions. 

Mr Warman an d Mr Bannis- 
ter believed passionately that 
it was vital to keep tho se with 
operational advertising experi- 
ence at t he heart of central 
management 

The restructuring would 
have meant that the two direc- 
tors would have had only 
about one third <rf their presort 
responsibilities. 

Mr Louis-Dreyfus said yes- 
terday: “I am sorry to see them 
go, but following the decision 
to re-deploy as much of the 
central talent as possible 
within the operations, no rale 
could be found for Roy and 
Terry which satisfied them." 

Mr Jeremy Sinclair, cur- 
rently the group deputy chair- 
man, will take responsibility 
for Saatchi & Saatchi Advertis- 
ing Worldwide, one at the two 
Saatchi networks. 

Mr Warman and Mr Bannis- 
ter were brought together as 
joint chief executives nine 
years ago after Mr Tim Bell 
brought in management psy- 
chologists to fiwfl his replace- 
ment before he left to join 
Lowe Howard Spink, aua th tT 
large UK-based advertising 
agency. 

The two men were seen as 
possessing complementary 
skills. 

The more action-orientated 
Mr Warman was responsible 
for media buying and planning, 
and the more analytical Mr 
Bannister looked after market- 
ing and accounts. They had 
worked closely together until 
yesterday afternoon. 

After nearly two decades of 
growth Saatchi & Saatchi 
plunged into problems last 
year, and in November the 
company announced a fell in 


pre-tax profits to £6L3m in the 
year to September - an over- 
all loss of £58-5m after tax, 
exceptional and extraordinary 
items, 

Another longstanding Saat- 
chi director resigned in 
November a few days before 
the publication of the endo£- 
year results. 

One of them, Mr David Per- 
rlng, had been with tiie com- 
pany since its early days as a 
small London advertising 
agency. 


1 III. LAX COLUMN 


Not a taxing poll 
for the market 


It has been a sunny week for 
the London equity market, bed 

not before time. Last week was 

characterised by lousy trade 
figures and the Ifidfarwf Rank - 
profit warning- This week saw 
heartening figures from ICI 
and a not wholly awful result 
for the Conservatives in the 
local elections. After a brief dip 
below 2,100 on Monday, the 
market was plainly looking for 
reasons to correc t an oversold 
position. But the FP-SE is still 
down 25 paints over the fort- - 
night; and next week could see 
a reversion to gloom, 
lug on whether the UK 
tkm figure is above or below 
the m a g i c figure of 10 per cent' 

Below the surface, there is a 
tussle going on at the individ- 
ual stock level The two worst 
hit sectors, leisure and prop- 
erty, both cracked badly two 
months ago. Ten days ago, 
some started to recover 
sharply: Brent Walker and 
Carlton Communications, for 
instance, are up 16 -per cent 
and 12 per cent respectively 
(though still down heavily over 
the longer period). Others are 
still slid ing: Mecca, down 60 
cent over two months and 
which had halved 

iwnminp and 

a further 25 per cent an the 
day. Other disasters yesterday 
in d nded tiie p r op er ty company 
London and Metropolitan - 
down 20 per cent — and tiie 
tiny braiding Stan- 

ley BCIler, down 60 per cent 
»nil then suspended. 

All this goes to show that in 
terms of valuation, the domes- 
tic corpo rate sector is still try- 
ing to find bottom. ICTs results 
were the more welcome as a 
reminder that the overseas 
earners are still holding up, 
even in supposedly cyclical 
industries. Hie international 
market wwt f i it has been 
helpful lately, .with world bond 
markets stabilising and Wall 
Street, Tokyo and Frankfort all 
□p on the week. But next week 
rim domestic inflation date 
could be crucial. If a figure 
above 10 per cent is taken to 
mean double figure pay settle- 
ments. 12 per cent long gilt 
yields could be here to stay, ff 
so, equities cannot wmfai head- 
way either. 

US interest rates 

The inte rn a ti o na l interest 
rate environment is looUng-a 
touch healthier than a fort- 
night ago. Yesterday's rather 
weak US employment data for 
April was enough to (Muse the 
growing fears of an early tight- 
ening In US m o netary policy, 
while the news of the IG-Metall 
agreement is likely to take tiie 
pressure off West German 


FT Index rose 24L2 to 1^8M 
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interest rates. 

. TfceBS financial system is in 
a'flrifcate state and the Federal 
Reserve is right to be nervous, 
about tiie consequences for its 
H%hiy leveraged flock of any 
further rises m interest rates. 
But with US government bond 
yields rising above 9 per cent, 
and growing signs that US 
inflating! is continuing to rise, 
the bond markets are all too 
aware of the Fed’s dflrinma. 
The weaker than expected 
employment figures may have 
delayed an early tightening,' 
but the international Investor 
response to next week’s US 
Treasury quarterly refunding 
could prove a tougher test for 
the bond markets. It is ftr from : 
dear that the next move in US 
interest rates is d ownwar ds. 


TST/Target 


Selling life assurance in 
Britain used to be a licence to 
print money. No wonder the- 
banks have been elbowing 
their way Into'tbe market. But 
TSB’s -problems with Target, 
tiie mdUfhked Ufa insurer it 
bought for aftanm in 1987, may 
be a sign that times have 
changed. A victim first- of 
wit*' Monday, fHww cf shaky 
distribution, fax changes, and 
some unwise lending. Target 
could fetch signific antly less in 
the auction which TSB started 
yesterday. And this from a 
company with-a go-go image in 
tifo eari&r-to-mid 1980s when it 
made its top executives rich 
men. The story suggests that 
in the 1990s, the life assurance 
business is getting hairier. 

TSB’s 1987 ofifer document 
quoted £53m as Targets 
appraisal value, net 

assets, pins the value of tiie 
policies on its books. The 
£187m cf goodwill which TSB 
then paid presumably reflected 

tha Ti WT J U ih Awma that finan- 
cial companies could only go 


up in value; and the feet that 
life assurance and pensions 
safes ware booming as never 
before. 

But things wee not really so 
simple. A huge amount of capi- 
tal has been thrown into the 
UK life assurance industry in 
the last few years by domestic 
and foreign insurers wanting 
to build market share. The 
smarter players like Allied 
Dunbar, the big daddy of unit- 
linked life assurance, had 
secured their future by stoking 
up their direct sales forces. But 
it is no surprise to see weaker 
ones feeling the squeeze and 
control of tiie market passing 
to the Mg battalions. 

Camford 

Six Ron Briexley has been 
rebuffed by Vickers and Sir 
James Goldsmith has lost out 
- to BAT. But it would be wrong 
to assume that the era of the 
break-up bid for well-managed 
mnmTfaf+m+np Companies Is a 

thing of the past Camford 
Engineering is not a household 
name but it has a strong bal- 
ance sheet, a good profit record 
and is about to be taken over 
by Markheath Securities, an 
Australian-controlled property 
developer which is half Gam- 
ford’s size and whose shares 
yield 13.5 per cent. 

Valuing Camford’s substan- 
tial prope rt y assets is unusu- 
ally dWtaiU: in the present cti- 
. mate. Even so, the basic 
manufacturing business is 
being bought at little more 
ti«*n io times prospect iv e earn- 
ings. Camford has provided its 
ahimsholderH with, a compound 
rate of return of over 20 per 
rwnt per amwim for more ™m 
a decade and has good pros- 
pects. It is not only the famous 
names of British industry 
which deserve the long-term 
support of their institutional 
shareholders. 

Thatcher’s record 

When Mrs Thatcher took 
power ll years ago, the Labour 
Government bequeathed her 
10J4 per cent inflation, unem- 
ployment of LSm, a current 
account deficit of JL5 per cent 
of GDP., long gilt yields of U.7 
per - cent, tfttaUar/sterling rate 
cf $L06 and -an FT All-Share 
Index cf 280 l Were Mr Kinnock 
to take over tomorrow, he 
would inherit inflation of 8.1 
par cent (going on 10 per cent), 
u nem plo yment of L6m, a cur- 
rent account deficit of 4 per 
cent of GDP, tong gilt -yields of 
12 per cent and a doflar/ster- 
ling rate of $L66- But the FT 
All-Share index has climbed to 
L068, which doubtless explains 
why tiie ma rket prefers Tory 
admin istratio ns. 
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Euromoney Publications enjoyed a 
record first half-year. Net profits 
before tax rose by 23 per cent to 
£338 million in the six months to 
March 31, earnings by 20 per cent 
to 1034p a share and tiie interim 
dividend is Ip higher at 6.5p a 
share. 

We continue to buy businesses that 
fit is with ours and to which wo 
can add value. Since October last, 
we have acquired Camrus Airport 
Publishers who publish two 
magazines, an annual directory and 
hold conferences; Financial i, who 
produce excellent training videos; 
and options to buy Century House 
Information who publish Corporate 
Location Europe. 

We are pleased with last year’s 
purchases — Co untert rade and 
Barter, FT Euromarket Letter, 
Eummoney Axxess and the 
Petroleum Economist — which have 
performed as planned, or better. 

Asiamoney has made a good start 



and is already profitable. Our latest 
twblicatfon. International Tax 
Review, has been well received. 

Of our established businesses, . 
Trade Finance. International 
Financial Law Review, 
LatinFinance, Airfinanoc Journal, 
Leasing Digest, Euroweek, Books, 
Conferences, Seminars and the 
Institute of Finance, all had their 
best first-halves yet. 

Our profits continue higher than in 
1988/89 and we look forward to 
presenting reasonably good results 
for the year. 

-An interim dividend of 6.5 pence a 
share will be paid on 30 May, 1990 
to shareholders registered on 24 
May, 1990. Holders of International 
Depositary Receipts can receive 
their dividend from 30 May, 1990 
by presentation of coupon number 6 
to Banque Internationale a 
Luxembourg, or to one of their 


Half-year highlights for six months to March 31 

Turnover 

£14.00 mHlkm 


■ixp 2.1 percent 

Pre-tax profit 
(unaudited) 

£ 3.38 million 


' up 23 per cent 

Earnings 

10.54 pence 


up 20 per cent 

Interim dividend 

pact 


ito 18 per cent 


EUROMONEY PUBLICATIONS Pit 
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thin WOMAN stood ffliiTig a 
tiny vegetable patch at a 
health clinic in northern 
Ethiopia. Debilitated by dys- 
entery and lark of food, ^ 

: V. ,7 -stopped every few minutes to recoup her 
strength. As she sat on a stone to «»*n h 
' .. >'*55. her breath, 2 MIG- fighter jets tom the 

\ -.^/Ethiopian airforce screamed overhead. The 

■* -.x pilots dipped their wings to take a closer 
• f .look at the large white tent nearby. It bad 
'« >;'been donated by the European Community 
-V-as shelter for relief food, but it was empty, 
only use was as a bullseye for maraud- 
: : > :ing bombers like these. 

" '‘C-? The aircraft circled a second time. It was 
A bad sign. From experience the woman. 

^ knew that two circuits were often the pits* 
■*-' L-x. '- ' lude to an aerial attack. ‘They're going to 
O ;>i:.drop something,” said. Sister Bernadette, a 
clime nurse. . 

-,'-V Involuntarily the woman clasped the 
. band. She tried to control her fear 

' "v but could not, knowing it was to 

seek shelter. She had seen Ethiopian peas- 

• Jrj ants pulverised to unrecognisable pieces of 

- ' . . flesh by high explosive bombs. She had 

J-'ii. also watched MIGs relentlessly amt 
V destroy a wheat convoy destined for the 
.. <:*. starving people of Tigray Province. 

.. That day, however, providence and fen- 

m ~\ ■sjO ing was on their side. Cfinin workers T»m 
7~--- V been about to load a dying mother into a 
7 car. If the fighter jets had flown over min- 
" - '■:*> utes later, the pilots would almost cer- 
tainly have destroyed this easy target. The 
- C; pregnant woman, in her fifth day of 
labour, bad been brought in that morning 
.. j « 7 on a stretcher. In better times, assistance 
: ■; would have been sought sooner. But the 
journey involved carrying the suck woman 

- for four hours over steep mountain tracks. 
When you are weak from hunger, the 

. ^ dilemma of survival provides difficult 
•’ ‘ I r cholera. 

• Tigray Province is in the grip of a fam- 
ine induced by drought and war. There 
has been Wmitad response to the crisis. 
Reaction has been dulled by compassion . 

• *j; ’• fatigue. 

: ' 1 ■ “We gave in 1984. What's the paint in 
; •"? helping if they’re going to keep on dying?” 
~ is a common response to news of mis 
'7 r -";‘ latest catastrophe. The unwritten rule is 
that once we have delved into our pockets 
to resolve a problem, it should not recur. 

' ~ j. But the complicated design of politics 

- - - 4. intertwined with the weather is not given 

- ^ to tidy resolutions. Last year the rains 

failed, blighting 90 per of the crops in 
' some areas of Tigray. Hunger has settled 
over the countryside. Aid officials have 
put the number of people at risk from 
starvation at 2J2m. 

. Normally, this would not have evolved 
\ 7 into a major catastrophe. Peasant farmers, 
f- accustomed to a cyclical pattern of 
; ■ drought followed by abundant retaL have 
•" — learned to set aside harvest surplus in 
- expectation of lean years. 

- -- Circumstances, however, are not nor- 

maL The Tigrayan People's libera don 

- -c Front has. been rebelling for 15 years 
■ against a systematic, oppression perpo* 

■ trated by a Marxist government fed.by 
. •: r Mangistu Haile Mariam. About 18:numiths 
_ ago, it erupted into a full-scale war. The 
- TFLF front Mne, where heavy artillery, 
tr: . shells arc from hffisitie to hOMde and fire 
mortality rate runs info tens of thousands, 

7 ~ is less than 200 miles from the capital of 
7. .7 ' Addis Ababa. 

. 7- UntQ the army was driven from Tigray 
", . .7 Province in February 1989, .Mangistu 
. r*: - responded to the insurgency with a 
' 7" scorched earth policy. Troops roamed fee 

■' — central highlands deliberately butchering 

_ plow oxen and destroying farm tools. They 

- — *— set fire to fields of ripening sorghum and 
barley and brant the grain stored in huts. 
__ it is difficult to keep-your house in order 
in the midst of such anarchy. In some 




James Hamilton 

Left: This man Is fighting famine. Elsewhere In Ethiopia they are Just fighting 


Scorched earth: 
starved bodies 

Mary Anne Fitzgerald on how a trickle of relief reaches 
Ethiopia’s hungry in spite of war and political wrangling 


small measure I understand fee 1 
determination to end the treadmill of 
deprivation and terror. I know hoar they 
feel because fee frightened, tired woman 
in the nuns ' vegetable pw^ wi was ™«- I 
was travelling through Tigray to see what 
happened to the pennies «nd pounds 
the likes of us have given to help assuage 
thin Ethiopian «H«« ter. 

Public attention was first drawn to fee 
famine last November when newsmen 
Michael Book sod Rhbaned Amin at the 
BBC visited TSgray. for ifi days, -bringing 
h^k ' teritagn n V'wi«mnm4»»hpiil children and 
MK$ J^frcarttagjDopd convoys. The three- 
part news story was ibid, on BBC TV fee 
week after their return. But the first tiring 
fee two men fed was to show pop singer 
Bcd> GridcC their film. GeJdof relaunched 
fee song ~“Do They Know IPs Christmas” 
that was instrumental' In raising so much 
money to staunch the 1984-85 famine. It 
reached the top of the charts and proceeds 
from the sales.were given to the -Disasters 
Emergency Committee which had already 
been established in early December. It is a 
consortium of five British charities - 
Oxfam, Save the Children Fund, CAFOD 
(Catholic Fund for Overseas Develop- 
ment), Christian Aid and fee British Red 
Cross. 

An appeal was la unche d through BBC 


and ITN television, followed by newspaper 
Miwr Uiiiny - On *h«» flat night, fee appeal 
was broadcast, about £95,000 came in on 
100 phone lines during fee first 90 min- 
utes. The response gained momentum on 
the second night with just under £300,000 


being pledged, hi all, the British public 
donated more than £9 Am. Tt would have 
beoi HWiiwiit to launch on appeal if there 
hadn't been any media coverage. The pub- 
lic has to be aware btebre It can 
IteA no donbt the BBC films 
says Fenny Jenden of Band Aid. 

With the traditional routes of access 
Into Tigray from fee .ports of Massawaand 
Assab sealed off by heavy lighting, it was 
obvious that alternative ways to move 
emergency supplies would have to be 
used. The Disasters Emergency Committee 
turned its attention to REST, fee rebel-nm 
Relief Society of Tigray. Although REST’ 
was virtually unknown to the outside 
world, aid workers knew that it worked 
effljdently_and_tirelessly_tQ .transport and 
distribute food. The organisation was also 
running an excellent programme for soil 
and water conservation that mobilised 
thousands of farmers to dig drainage 
ditches and plant trees. 

. REST and aid agencies had warned of 
fee impending famine as early as August 
1989. Some two thirds of the crop defici t 


had been caused by war, REST claimed. 
The British response was a welcome addi- 
tion to food already pledged by USAID 
(United States Agency for International 
Development) and the European Commu- 
nity. The agency reckoned it could handle 
about 40 per cent of the 393,000 tons ct 
food needed untn fee next harvest at fee 
end at fee year. REST already had 16^00 
tons while another 76,000 had been 
pledged by donors. If the other GO per cent 
at risk were to be fod, another 834 tracks 
would have to he found from somewhere. 
There was stBl a long way to gn 

The scene moves to a spartan office in a 
dusty street In Khart o um, the of 

Sudan. The Emergency Relief Desk, a con- 
sortium of European church-nm aid 
n r ptnhwttona. is one of the agencies that 
monitors the delivery of donor food. 
REST'S relief operation is a two-pronged 
offensive. Food that has been shipped to 
Port Sudan is trucked across the Ethiopian 
border Jute the heart_of. TSgray^ a gmeh 
Hug, 650-mile journey. 

There are also 50.000 tons of grain avail- 
able in western and southern Tigray 
where the harvest has been good. REST 
has Asked for |18m (Slim) to purchase it, 
bat so far only $4m has been pledged. As it 
is only a day’s drive from distribution cen- 
tres, the request makes sense. But donor 


governments are reluctant to contribute. 
They worry the cash will be used to buy 
arms for the war. This, by the way, is the 
reason the Ethiopian Government gives 
for its regular bombing attacks on con- 
voys. Weapons are secreted beneath sacks 
of food, Ethiopian nffiriat* claim. It is an 
accusation that is almost impossible to 
prove or disprove. 

It is late January, and ERD's Simone 
Wolhen is despairing at fee paucity of 
vehicles. She is also wondering what has 
happened to fee emergency committee’s 
money. “We have been crying for trucks 
for half a year. No action has been taken 
that changes the picture tremendously,” 
she says. 

Inside Tigray the commitment, despera- 
tion and routine hard slog, integral compo- 
nents of any rescue programme, are 
sharply etched. The passage from the 
Sudanese border is beset with land mines 
anH ambushes. 

Before dawn caravans of battered trucks 
are already nestled under thorn trees, cov- 
ered with tom sacks and tarpaulins to 
escape detection from the air. 

Most of the food is distributed in towns 
under cover of darkness. Occasionally, 
remote mountain locations are considered 
safe from patrolling MiGs and distribution 
is done in the day. Hundreds of white- 
robed men and women wait silently on 
stony hillsides. They have come to receive 
rations that allow 500 grams a day for 
adults and 250 grams fra children from 
sacks concealed among the candelabra 
cactus. It takes two weeks to bring in 800 
tons of grain by night It will take another 
week to share it out among 80,000 patient 
recipients. 

In spite of scenes like these, assistance 
from the international community is still 
not enough even though the emergency 
committee's money entered fee system in 
February. REST has the capacity to trans- 
prat 134)00 tons of food each month, hut 
the pipeline is shrinking. More than 10,000 
tons were handled in December. By Febru- 
ary, as stalked the land, the volume 
had been halved, although the flow picked 
up again in March. 

By April, the race against time has 
become critical. Enough food has been 
committed to last until fee rains begin in 
June. But «dH»Hrtmii food is needed to tide 
people over during the two months that 
the roads are virtually impassable. 

In some comm u nities one fifth of the 
people have already died. Houses stand 
empty and graveyards are filling up. There 
are orphaned families where children of 
seven roam the countryside in search of 
bitter wild grasses to feed their younger 
gflbltngs- .Worse .atm. . REST. -Officials jure 
encountering hostility. REST field coor- 
dinator Teklewoini Assefa. an indefatiga- 
ble worker, has persuaded fanners to stay 
on their land so they can plant seeds after 
the rains. But his assurances that help is 
on its way are wearing thin. There is a 
look of betrayal in the people's still eyes. 

REST officials feel betrayed too. In 


March the Government agreed to a cease- 
fire that would allow access for food con- 
voys from the southern port of Assab. By 
Easter only 3,300 tons of food had been 
trucked across enemy lines but none of it 
had reached as far north as Tigray. Even if 
the southern corridor attains its target of 
moving 100.000 tons by December, this Is 
only one quarter of what is needed. The 
programme is pitted with problems - 
blown up bridges, inadequate petrol 
rations from the government, the threat of 
renewed outbreaks of fighting. 

In March Lynda Ctaalker, UK Minister 
for Overseas Development, announced 
that Britain would give £8.5m towards 
gearing up the southern route. Appeals 
from REST, however, have fallen on stony 
ground. Chalker circulated a letter to MPs 
discouraging the notion of pledging money 
for the internal purchase of grain. Her 
objection is that the monitoring system is 
inadequate. Aid officials who work with 
REST disagree. They point out that every 



500 grams distributed is noted and 
accounted for. 

“I'm absolutely convinced that the inter- 
nal programme is the main factor for keep- 
ing the people on their land and alive,” 
says Stephen King, a CAFOD official who 
has just returned from Tigray. 

But there are glimmers of hope. Another 
545m for the internal purchase of grain 
has appeared from the coffers of non-gov- 
ernmental aid agencies. And another 
10,000 tons of grain has been located 
within Tigray. USAID has promised 96m to 
buy it. Oxfam and Save the Children Fund 
have committed 53 new trucks. 

However, the combined pledges of emer- 
gency rations still only amount to a tenth 
of fee 340,000 tons still needed. 

The British Government denies accusa- 
tions from aid organisations thatit has 
contused humanitarian needs with politi- 
cal ones. The Overseas Development 
Agency says that in March Lynda Chalker 
raisetLthe ^question. . of cross-border food 
supplies with Mengistu. It says Britain has 
been providing food in two different ways 
- from Tigray and across the border from 
Sudan. The agency added: “The issue has 
been how best to get food in and that's the 
issue we’ve been addressing.” 

Unfortunately all this is of little solace 
to those who are stfll dying at hunger. 


The Long View. 


Beware those cold-calls from abroad 


“WEALTH warning: 
disreputable share pushers can 
damage your wealth . ” Some 
time ago, a kind reader sent 
me a strip of bright red stick- 
ers carrying this message, 
which was printed for him 
after some unfortunate and 
impoverishing personal experi- 
ences. One of the stickers Is 
attached to my office door. You 
can’t be too careful. 

A number of recent develop- 
ments“liave~ “brought' these 
share-pushing risks to mind. 
Curiously, there are moves to 
reduce the protection being 
offered to investors in various 
respects, even though the over- 
all level of regulation of finan- 
cial services is often portrayed 
as suffocating. And while there 
are excellent reasons for these 
relaxations, it is always vital to 
be aware of the loopholes that 
may be created. 

They will not be misused by 
the pillars of commercial soci- 
ety, which are the first to 
exploit the new opportunities. 
But more cunning operators 
are always waiting for their 
chancffs and will take advan- 
tage of whatever plausible 
cover is available — whether, 
say, it is wider share owner- 
ship, the motivation of execu- 
tives, or the need fra industrial 
investment If tt can be pres- 
ented as a “Government 
scheme," so much the better. 

What are the recent 
changes? Listed companies 
have been permitted for sev- 
eral years to buy back their 
own shares through the stock 
market and Id, for instance, 
has just asked its feareholders 
for permission in principle. 


Companies are subject to strict 
rules but, nevertheless, there is 
an implication that they may 
he able to support their share 
price. • 

More recently, companies 
have begun to taka seriously 
the question of direct share 
p r omotion through corporate 
personal equity plana and 
savings schemes, an area that 
RHtfoh Aerospace entered this 
week. There is limited but 
growing 1 interest in employee 
share ownership plans (ESOPs) 
and profit-sharing schemes 
that Involve buying shares 
through the stock market. 
Finally, fee Securities and 
Investments Board appears 
ready to relax the curbs which 
prevent investment trust 
savings schemes from being 
marketed as aggressively as, 
for instance, unit trusts. 

Comparatively few compa- 
nies axe taking advantage of 
any of these possibilities so tar. 
But a lot more are studying 

such developments. The com- 
mon thread is the Tinito-mining 
of the barriers to corporate 
share promotion imposed in 
legislation such as the Compa- 
nies Act 1929 and the subse- 
quent Prevention of Fraud 
ODvestments) Act 

Of course, in general terms, 
support of a company’s share 
pnee by the company remains 
illegal under Section 151 of the 
Companies Act 1985, which is 
what the Guinness trial is basi- 
cally. all about. But there is 
some riiatinri: bluning 'at the 
edges. This is potenlially dan- 
gerous. There was a flood of 
sharepushing hi the 

1920s, tewtiug to the investor 



large sums to Antwerp, 
Geneva, Cyprus or same ever 
more distant hideaway, but tt 


Aggressive pushing 
of individual shares 
has heen excluded 
from the. UK savings 
market for decades, 
but investors may 
need to become a 
little more streetwise 

protection' legislation of the 
1930s. People -remain just as 
vulnerable today, ' and -the 
increasing cheapness of inter- 
national telephoning has led to 
periodic “boiler room” prob- 
lems as teams of fraudsters 
attempt to by-pass national 
antLpushhig lavra by- dialling 
from abroad, it seems unbeliev- 
able that people can- be cbld- 
called and persuaded to send 


jsuaHy, the scam is based 
upon some slightly glamorous 
concept - an airline, say,, a 
gold mine or a technological 
breakthrough. It is about to be 
licensed or listed, and the 
value of the shares is certain to 
rise. Meanwhile, a limited line 
of stock just happens to have 
become available at a discount, 
for a faw days only. The story 
is told by rharmt-ng and plausi- 
ble people. 

Nothing much changes, 
Britain’s curbs on company 
promotion to investors are 
based on the need to suppress 
such frauds 60 and more years 
ago. Companies have been able 
to sell “off the page” only 
through elaborate ' prospec- 
tuses, and cold-calling rights 
have been restricted to sales- 
men acting rai behalf of institu- 
tions 'selling regulated collec- 
tive products (notably, life 
assurance). • 

Where things differ com- 
pared wife 1930, however, is 
that decades ' of marketing and 
tax privileges have Increased 
greatly the proportion of listed 
companies owned by institu- 
tions.- Inflation has contrib- 
uted, too: life companies and 
pension fends once were quite 
happy to put nearly all their 
money Into' fixed income secu- 
rities but znoet of their cash 
-flow .goes into .equities these 
days. So. private investors now 
-own directly, less fe«n 20 per 
cent of the typical listed com- 
pany. 

Companies have had to rely 


on the limited marketing tal- 
ents of the Stock Exchange and 
its broking members. These 
have had a dwindling impact 
cm the retail savings market, 
and the Stock Exchange com- 
munity has turned Its focus 
progressively on the institu- 
tions. Many companies are 
alanued at the consequences of 
exposure to what often has 
turned out to be the fickle pro- 
prietorship of fend managers. 

Listed pics have, therefore, 
become more and more deter- 
mined to carry rat their own 
share marketing. Coinciden- 
tally, the Conservative Govern- 
ment - with primarily politi- 
cal motives in mind - has 
anxiously sought ways in 
which “popular capitalism” 
could be promoted. Thus, the 
climate has been in favour of 
erosion of some of the 
long-standing taboos. 

The risks in all this may not 
become apparent until after 
fee event But I note, fra exam- 
ple, that BAe's corporate PEP 
-scheme can he based either on 
existing shares ra on newly-is- 
sued rates. The company will 
-decide from time to time “in 
the best interests of sharehold- 
ers as a whole." I am not wor- 
ried about BAe's judgment, but 
how would AenihMtning Tech- 
nologies pic respond to the 
opp o r tu nity to nudge its share 
price ram way or the other? 

• Perhaps a rise in risk is Inev- 
itable if companies are given 
more direct access to the stock 
market,- at the expense of the 
more easily regulated institu- 
tions. Capitalism is tough on 
fee gullible. We could aU be in 
need of some little red stickers. 
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management organisations with a network of strategically 
placed fend management operations covering the globe. 

Single-minded dedication to providing superior 
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FINANCE & THE FAMILY: THIS WEEK 


Private investors and the 
battle for Globe 

Barry Riley reports on the Investment trust Industry's 
attempts to stop Ha flagship being taken over. Plus Sara 
Webb on how to pick your own overseas equities. Page III. 

Taxman’s eye on gifts to children 

The introduction of independent taxation gives parents the 
chance to make gifts to their children without suffering tax 
penalties. However, says Eric Short, you should be careful 
if you are not to run foul of the Inland Revenue. Pius why 
the new Insurance ombudsman is causing a storm In the 
industry. Page V. 

Minding Your Own Business 

Paul Tapscoft lists the seven golden rules on how to reduce 
start-up risks for new businesses. Pius Nicholas Lander 
meets a couple who swapped the high-rises of Manhattan 
for Laura Ashley’s former chateau in France. Page VI 

■ BRIEFCASE: Selling a jointly-owned flat — Page V 
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Profit gains at ICI 
lift stock market 

Shares in ICI, still considered the bellwether stock of the 
London market, gained strength this week after the 
company reported first quarter profits above the moat 
optimistic market expectations. 

The shares were weak just ahead of the results as City 
analysts feared the weakening demand in chemicals 
worldwide would take its toll on the group's figures. In the 
event profits for the three months to March 31 came to 
G414m, only 6 per cent lower than tor the corresponding 
period a year earlier. Profits were particularly strong in 
pharmaceuticals and agrochemicals, offsetting tails In other 
sectors. The news not only lifted ICI but also pulled the 
FT-SE Index out of the doldrums on the day of the 
results. Joe/ KJbazo 

Brewing sector buoyant 

The staid brewing and distilling sector continued to show 
the rest of the market a clean pair of heels by reaching an 
all-time relative high on Monday. Earnings growth In the 
sector, at 12 to 15 per cent comfortably outpaces the rest of 
British industry. Unfortunately, say analysts, this Is largely 
because brewing leaders earn so much abroad: Guinness 
makes four-fifths of Its money overseas and Grand 
Metropolitan about half. 

The exception to the rule is Bass, whose fortunes have 
been baaed on across-the-board gains in market share In 
the UK, and is currently analysts’ favourite short-term buy. 
Even Bass earns 20 per cent of profits outside the 
UK. Danlo/ Green 

New PEPs on offer 

THE River and Mercantile Investment Management Group 
has developed a range of Personal Equity Plana which offer 
savers the opportunity to Invest in shares which normally 
produce either above average Income or above average 
capital growth. 

The PEPs are being tied mainly to the spilt level shares In 
the River and Mercantile investment Trust This is a 
specialised split capital trust In which the shares are 
divided into different categories, with one group channeling 
all the dividends of the trust, and the other all the capital 
growth. 

R&M Introduced two high income PEPs last year for 
Investors who wanted high tax-free income. The yields on 
these stand at around 9.3 per cent and 11 A per cent, 
although this figure is calculated before Initial Investment 
charges of 33* per cent an annual management fee of one 
per cent and a 025 par cent dealing charge for both share 
acquisitions and disposals. 

The capital share plans offer the alternatives of Investments 
linked to the capital shares of R&M trust or a mixture of the 
trust shares and six blue chip companies. R&M is also to 
otter a regular monthly Investment facility, fax free quarterly 
dividend withdrawals, and a system of partial withdrawals 
from PEPS. Terry Dodsworth 

Properties up for auction 

Anyone Interested In buying property In the West Country 
should take a look at properties coming under the hammer 
on May 9 and 10 In auctions In Truro, Exeter, Barnstaple, 
and Bristol. Bristol & West Property Services, the estate 
agency arm of Bristol & West Building society, says it will 
be offering bam conversions, cottages, shops, restaurants, 
farmhouses, holiday homes and even a 35-bedroom hotel In 
Bude. 

The star bargain of the sale Is a two-up two-down cottage In 
France, In need of modernisation, which Is going for a 
guide price of £2^500, though offers are already said to be 
coming In. The guide price tor top-notch bam conversions 
in Somerset is £150,000 and cottages in Cornwall range 
from £35,000 to £100,000. The hotel In Bude will cost around 
£450,000 to whoever buys tt. 

Bristol & West says it will be happy to arrange mortgages 
for purchasers. They stress that none of these properties 
are repossessions: they have all come from estate agency 
customers in the usual way. T D 
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Footsie ends week on 
a vote of confidence 


“SO rT AIX turned out alright 
In the end,” might stand as a 
first judgment on this week’s 
lance by the stock mar- 


he restored to their proper 


, An FT-SE Index which was 
set an tasting &100 first thing 
on Monday momizu?. and 
indeed trade weft below that 
level far most of that day, 
rebounded with vigour as the 


After some initial hesitation 
yesterday morning the City 
appeared to be granting the 
local election results an 
increasingly w a rm welcome; 
the outcome gave a lift to an 
equity sector which has been 
overshadowed by political con- 
cerns for some tmie now. 

The Footsie recovered by 
about 2.5 per cent over the 
week, leaving the dreaded 2000 
mark a safe 60 or so points 
behind. Certainly an impres- 
sive bounce by the market, but 
Is this the upturn that the 

bolls «*Wm wfll ai gtial the Hrfh 

of the New World, in which 
inflation and interest rates will 


From this bullish 
next week’s Retail Price 
could turn out rather as did 
Labour’s sweeping gains in the 
local elections; that is to say, 
largely discounted in tin stock 
market and not nearly as bad 
as the worst fears. And then, 
having faced the darkest 
moments, the market can 
begin to look forward to better 
things as inflation begins to 
top exit. Interest rate pressures 
to soften and the Government's 
popularity to revive in time fee 
the pre-election period. 

In fact, this week’s market 
may have offered more practi- 
cal s u ppor t for the optimists 
than mere daydreaming. The 
outcome of the local elections 
may have boosted market ixuB- 
ces but yesterday’s market 
uptick could well prove to be 
no more than a knee-jerk 
response. The wider question 
of what Labour’s gains will 
mean on the wider political 


The main Impetus came 
from the first quarto: results at 

ITT, which pb affJ the w u w 'fa t 

on almost every consideration. 
The somewhat old-fashioned 
tag of “market bellwether* 
once attached to Id by the 
market seems to have been 
replaced by “Great Britain 
pic," a more aggressively com- 
plimentary term as well as a 


HIGHLIGHTS OP THE WEEK- 


Pries 

Vday 

Change 

1800 

High 

1880 

Low 


FT-SE 100 Indax 

21023 

+55JB 

2463.7 

2103.4 

Local eteclloiiafcoinpany nath * 

Abbey NaOorail 

182 

+13 

188 

172 


ADM Hah Banka 

229 

-20 

282 

229 

£21 7m bid for US bnk/Bt£l62ai rights 

Brant Walker 

279 

+38 

378 

234 

Ahead o< Medneedey'e ante rswdl> 

British Gas 

202 

+ 14 

245 

185^2 

poHHcai worries overstated 

CoaTL Microwave 

220 

+75 

230 

130 

Agreed bid from Pharos of Pwodon 

EWs A Braranf 

183 

-16 

239 

180 

Rights issue 

Haywood Williams 

282 

+30 

288 

224 

poungton bid specuieHon 

Mega a HU 

314xd 

■20% 

468 

314 

YJ Lowfl places 10% state hi market 

Johnson Ifattcy 

223 

-38 

348 

222 

Warning of lower profits 

Maffe-Taknk 

58' 

-13 

85 

53 

Md taka end 

Kaik Sava 

481 

-33 

684 

468 

DtsappoMfng ftga/eompefltkNi has 

a .. m llskinxi nfs, 

K-Ofi m iiiwqpuiiin 

65 

-28 

168 

54 

Broker's ‘saT raooaansaddBoo 

Racal Telecom 

332 

+ 17 

415 

308 

SG Waiting ‘boy’ recommendation 

SantcM ASaatcM 

107 

+ 22 

275 

81 

US buying weavers bear poaWone 


WILL THE real economic 
indicators please stand up? 

A fresh broadside of contra* 
dietary economic statistics this 
week left Wall Street thor- 
oughly confused about the 
pace of the economy’s expan- 
sion and the outlook for infla- 
tion. 

Yes te rday’s figures on April 
employment, an Important 
measure of economic activity, 
were surprisingly low. Non- 
farm payrolls rose In the 
month by just 54,000, way 
.,bdflv the 884J10Q which ana- 
lysts had been predicting. 
Moreover, (here was a 02 per* 
rw ifag n point increase in the 
civilian unemployment rate, 
the first rise for a year. 

The figures painted to much 
slower growth In the economy 
than recent statistics had indi- 
cated. Only last Tuesday a 
dosely-watche? measure of 
industrial strength, the 
National Association of Pur- 
chasing Managers' index, 
returned to a positive value 
after 11 months of decline 
with an upward jump well 
ahead ct most expectations. 

Yesterday’s employment 
data prompted a share rally in 
bond prices. The yield on the 
benchmark 30-year Treasury 
Issue, which had dipped below 
the pyschoiogtaaTly important 
9 per cent level on Thursday, 
feu again - and much more 
convincingly. For the employ- 
ment figures dispelled fears 
that the Federal Reserve 
would have to make an early 
move to raise short tana inter- 
est rates to tighten the econ- 
omy. 

But while the employment 
figures are doubtless encour- 
aging, the economic statistics 
of the past few weeks still 
leave a confusing picture of 
the strength of the economy. 
The equity market was less 
ebullient yesterday, fearing 
that the low employment fig. 
urea co uld also si gnal a slower 
growth in profits. 

Still, equities had shown 
modest advances hi the first 
four trading days of the week 
on the back erf technical fac- 
tors and some modestly 
encouraging corporate news. 


( WALL STREET 

Driving into 
the unknown 

Dow Jones Industrial Averages 



2500 


But volume remains light and 
lading any real direction. 

The Dow Jones Industrial 
Average Is now trading right 
in the middle of the 250 point 
range, between 2550 and 2800, 
that It has occupied since Jan- 
uary, and with nothing obvi- 
ous on the horizon to change 
the sideways crawL 

The first quarter results sea- 
son, which Is just ending, pro- 
duced only slightly more nega- 
tive earnings surprises than 
positive ones. According to 
Zacks Investment Research 
there was an overall drop 
about 7J5 per cent in the earn- 
ings of large companies, and 
the figures fell some 3 per cent 
shorted analysts’ expectations. 
The second quarter should see 
a levelling off; or even a small 
rise in the profits trend, with 
Zacks forecasting an overall 
rise of 0A per cent in earnings. 

The big three US car manu- 
facturers rounded off the 


results season with a set of 
miserable but hardly surpris- 
ing figures this week. Earn- 
ings of the biggest, General 
Motors, dropped 54 per cent 
(and the figure would have 
been larger but for an account- 
ing adjustment), while Ford 
dropped by 69 per cent and 
Chrysler by 80 per coot com- 
pared with a year earlier. AH 
three face tough compet it ion 
from Japanese manufacturers 
in a depressed US market. 

Dealers’ inventories of 
unsold cars became so bloated 
in the first quarter that the 
manufacturers had to slash 
back production, while to 
encourage people to boy they 
are offering about $1,000 a car 
in sales incentives. It is ques- 
tionable whether tfw manufac- 
turers are making any money 
on their US which 

GM made most of its first 
quarter profits from its Euro- 
pean automobile operations 


FT-A Index nrfafive to the FT-A AV-Sharo Index 
120 


scale and whether the worries 
of non-UK investors over the 
future for Thatchertte eco- 
- policies have been pot 

to rest may take more time to 
answer. 

In fact, last week’s revival 
got under way well before the 
local elections; indeed, the 
Footsie had regained more 
thaw 34 points while trading 
volumes were subdued ahem 
of the polls, ft was better news 
on the corpor a t e profits front, 
in direct contrast to the string 
of share suspensions, trading 
losses and virtual bankruptcies 
of nrevious weeks, that did the 



tribute to the determined and 
successful reshaping of the 
group over the past decade. 

Pre-tax profits of £41 4m, 
down 6 per cent, for the first 
quarter of the year were sub- 
stantially above m arke t fore- 
casts of £34Qm to £375m and 
attracted a host of accolades 
and buy recommendations 
from the big trading firms. 

“The Ql results -were genu- 
inely mod.? said Diehard Hen- 
derson of. Nomura Research 
Institute, drawing particular 
attention to the quality of 
wwnteg a. He believes that Id 
experienced a market change 
in general profit-trend between 
February and March, a 
which could have wider 
cations for t he rest of 
: equity market. 

The chemicals team at Kteta' 
wert Benson Securities took up 
the same theme, although 
adding the rider that there 
could be further outperform* 
ance by the shares “particu- . 
larly if the market weakens 
further.’’ 

The Id s ta t e men t was the . 
prime fectar in etemwifag the 
SHde in equities at the begin- 
ning of the week and setting 
the stage for the market’s 
recovery over the next two 
trading sessions. 

As Id was hastening to the 
aid of the industrial share sec- 
tors, Royal Bank of Scotland 

turn iWng tto wma fur hot. 

tered banking stocks. The 
bank’s profits were below mar- 
ket expectations but the 20 per 
cent increase in the dividend 

ana from financial service and 
electronics businesses. The 
lumbering giant of the US 
motor industry, whom market 
share collapsed In the 1980s, 
feces an «pMJt battle to per- 
saade US d ri v ers that its cars 
can be as reliable as Japanese 
mndpig-Stui, latest sales fig- 
ures should give the company 
some comfort In the first four 
months of the year it took S&5 
per cent of the domestic mar; 
net, slightly better than in the 
same period of TB89. - . - 
-Jmcd^ generally regarded pa 
file bestrnm US car jnannfeq- 
tnrer in the 1980s, saw its first 
quarter profits hit bard abroad 
as well as ' at home. Labour 
problems in the UK were one 
fectar. Another was the draco- 
nian: economic HS ywa In Bra- 
zil, where it has a large Joint 
venture. Its US market share 
also dipped a percentage point 
In April, to 22 per cent, but a. 
recovery is likely as ft J* an 
the potat of new model 
launches. 

The biggest question mark 
hangs over Chrysler, the 
smallest of the Mg three, 
which reported first quarter 
net income of just 971m dol- 
lars. Ite automobile operations 
only earned 68m. 

Chrysler, which has been 
going through a major 
restructuring, has seen its 
share price drop by some 20 
per cent since January and 
while the first quarter figures 
i m e w u t emprise, its 
jblems are far from over: 
l’s figures showed its car 
and trade sales dropping by 
more than 30 per cent - far 
more than the drop in the 
overall market. The canmany 
says this is due In part to Its 
retreat from improfitable mar- 
kets. But Lee Iacocca, the out- 
spoken chairman who revived 
the company a decade ago, 
faces a tough task In Us last 
year before retirement. 


reminded a number .of securi- 
ties houses of the reasons 
were recommending 
stocks earfiar this year, before 
the whdte sector toraed jittery 
over corporate loan books and 
Sir Kit McMahon threw the 
switches. 

Tn a market «hh seeking a 
level at which dividend yields 
will prove an irrefutable 
zuexrt for buying 
banking sector was widely rec- 
ommended at the beginning of 
the year. This view has been 

shahw by flip t wmnw fa tfa» 

construction and proper ty sec- 
tors and, although there wore 
no fresh horrors last week, ft is 
unlikely fire banks’ loan 
books have seen the worst yet 
Friday afternoon resounded 
with talkof freah troubles in 
the secondary property sector. 
However, the market took a 
calm view of increases in loan 
provisions at Royal Bank, 
which has a reputation for tak- 
ing a prudent stance. LDC pro- 
vistona — remember those? — 
were also lower than some anar 


before establishing a base for a 
prolonged rally. 

-Nor is the near term view of 
the market strategists 


at Smith New Court, the UK 
securities house, is cuttin g his 
year-end forecast on the FT-SE 
Index to 2^400 and “acknowl- 


the help from Id 
anj Royal Rawfr the maiket 
lacked genuine investment 
s u pp ort. The advance in equi- 
ties was largely fed from the 
futures market and daily 
money value of equity trading 
has remained in the £600m to 
£700m range, which hardly 
indicates a confident market 
The chart strategists still fear 
one last sellrafF which could 
take equities down to the 
FT-SE 1,800 to L900 range. 


the equity market Below 2,050, 
there is little chart support 
until L850." 

Kkarrwort Benson continues 
to see danger for UK equities 
“which could take the FT-SE 
towards 2,000 within the next 
few months. Interest rates are 
unlikely to fall before next 
year’s Budget and rises still 
cann ot be ruled oat." 

Next week’s economic high- 
light will be the BIT Index, an 
which there are few takers for 

an TTtwfarty fa g armnalisa d fafla. 

turn figure much below 10 per 
cent London wffl also be keep- 
ing a weather eye on the US 
data on employment and pro- 
ducer price and retail safes sta- 
tistics. But the London mar- 
ket’s significant testing will 
come from the domestic corpo-, 
rate reporting list. 

The first quarter result from 
BP may have only limited 
impact on a market cu rr e n t ly 
governed by domestic consider- 
ations; there could be a more 
deep-rooted response to the 
interim report from Trafalgar 
House which is nearer to some 
of the market's areas of sensi- 
tivity. 



Terry Byland 
(JUNIOR MARKETS 3 

fuller at 
the last 


prohu 

April') 



Martm Dickson 


Company savings scheme to woo BAe workers 


THE GROWING popularity of 
tax free corporate Personal 
Equity Plans (PEPs) was 
underscored this week by the 
launch of a new scheme at 
British Aerospace, one of the 
country's largest manufactur- 
ing companies. But equally 
important for the cause of the 
small shareholder was another 
innovative project unveiled 
alongside the PEP - a com- 
pany savings and investment 
scheme that offers low dealing 
charges specially tailored for 
the private investor. 

Both plans, says Professor 
Roland Smith, BAe's chairman, 
reflect the company's view that 
the high brokers’ commissions 
are a big disincentive to small 
shareholders. 

The PEP, for example, will 
have no charge, a gain** 
around 3 per cent for conven- 
tional schemes and an annual 
fee of only 0J5 per cent (against 
a normal 1 per cent). The com- 
mission on sales and acquisi- 
tion of shares for PEP inves- 


tors will be just 025 per cent, 
and there will be a minimum 
purchase level of £20 a month 
or £240 a year. 

The savings and investment 
scheme, operated by brokers 
Hoare Govott, and claimed to 
be the first at a large industrial 
company, will charge 1 per 
cent commission with no mini- 
mum figure. Most brokers 
offering cut price services at 
present charge around LG5 per 
cent commission and have 
minimum charges of between 
£1750 and £2S. 

Not all big companies these 
days are as keen on small 
shareholders as BAe, mainly 
because of the cost of servicing 
private investors with annual 
reports and so on. Neverthe- 
less, some companies argue 
that individual savers hive 
longer investment horizons 
and are more loyal in the event 
of takeovers than the big insti- 
tutions, they are frit to be less 
likely to "churn 1 * the 
buying and selling Incessantly. 


BAe does not have to w o rr y 
about takeover too much at 
present because of the golden 
share h eld by the Government 
But the company's share price 
behaviour has been erratic 
since the Stock Market crash 
in 1987, and it is standing on a 
modest price earnings ratio 
today of just over six, wall 
below the maiket average of 
around 10. 

Some analysts argue that 
there are good grounds for the 
share price being where it is 
given the nature of BAe’s busi- 
ness. The company is suffer- 
ing, they say, from uncertain- 
ties over the future of defence 
contracting, questions about 
tine prospects of the European 
Fighter Aircraft, and doubts 
over the Rover car manufactur- 
ing subsidiary, 

BAe dearly believes, never- 
theless, that its share price 
mi ght benefit from encourag- 
ing small shareholders with 
the Incentive to make long 
term commitments through 


PEPs or regular savings 
schemes. Introducing the two 
programmes this week, Dudley 
Eustace, the finance director, 
talked about Targe and power- 
ful institutions" which “domi- 
nate tiie play and the price" of 
the tihmw. 

The company already has 
fiie base on which to develop a 
shareholder structure less 
dependent cm the Institutions, 
since it has inhe rited 110,000 
ordinary investors from Its pri- 
vatisation. The problem Is mat 
many of these individuals are 
very small holders - 42 per 
cent have 100 shares or even 
fewer, the equivalent of a stake 
worth around £500m - and 
have not sought to increase 
their holdings since they 
acquired them In the Govern- 
ment’s disposal. As a result, 
small Shareholders currently 
account for only 7 per cent of 
the group's equity, a figure 
which Eustace would like to 
raise to 25 per cent 

Thera is little doubt that 


with the introduction of the 
PEP, BAe is running with the 
tide. British companies hav e 
launched 24 corporate PEPs, 
most of them run by CC&P, the 
group which is operating the 
BAe sche me, an d they appear 
to be attractive to some inves- 
tors: the Smith and Nephew 
plan, introduced last ftwnth, 
already has 6500 applicants. 

For investors the schemes 
raise two main issues — are 
savers willing to make a long 
term commitment to a specific 
company, and to what degree 
are they likely to need access 
to their money. PE? invest- 
ments are ideal for savings 
that can be put away and 
allowed to accumulate over the 
years, zoning up capital gains 
which can eventually be taken 
tax free. Some investors may 
think that the commitment of 
£6000 worth of fonda, the maxi- 
mum currently allowed annu- 
ally by the Government; to a 
single company la too high a 
risk to taka when there are & 


multitude of alternative PEP 
plans offering a spread of 
investments. 

•BAe's savings and invest- 
ment plan, however, offers 
opportunities for pdvsfe inves- 
tors who want to hold the com- 
pany's shares as part of a 
broader portfolio, or who may 
need access to their funds 
It should 1 provide a 
attractive Acting- 

service tor employees who own 
shares in the company and 
want to lodge these in the PEP. 

The sche me, wh ich allows 
lump sum investments of any, 
size, or regular savings of £50 a 
month, will undoubtedly be 
watched with great interest by 
other industrial compantee and 
Hoare Govetfs rivals in the 
City. Hoare has already gepred 
up to offer similar low-cost ser- 
vices to other big Industrial 
companies; if the BAe scheme 
is a success, it could be the 
first of many. 

Terry Dodsworth 


. GETTING READY for' maiket 
can jhann: nspaudve^. tedious 
business. After Tnrmtfwi b qfng 

scrutinised :.jby: ^lawyers,, 
companies still 'nave to jump 
file Stock Exchange’s hurdles 
and satisfy potential investors. 

'The frustrati on of stu mblin g 
at fin last fence was Oris week 
experienced by DuBais, a video 
cassette box manufacturer. It 
cancelled its USM placing on 
Mdnday, largely as a result of 
the lack of Institutional 
enthusiasm for small 
companies. The company is 
considering alternative 
measures of rearing the tends. 
It needs to. reduce borrowings* 
but it has not ruled out coming 
back to the market later fids 
year if the outlook improves. 

Its eleventh hour 
cancellation underlined the 
impoverished state of the raw 
issue market this year. In the 
first three months of fids year 
just five companies Joined the 
USM, which la the lowest 
quarterly figure recorded in 
the last four years, according 
to statistics compiled by Peat 
Marwick- 

DuBois is not alone in 
finding the going bard. Several 
other companies have had to 
withdraw when quite close to 
the market and many others 
have rethought their plans at 
an early stage. 

One newcomer that still has 
some enthusiasm for the 
procedure, despite some delays 
and other setbacks, la 
Innovare, which is likely to 
join the USM next week. 

ft movare is an example of a 
start-up venture, which this 
year have become cHgiMa for 
the USM since the Third 
Market was closed to new 
e n tr a nts. As it has no track 
record, it has to undergo more 
rigorous scrutiny and make 
more undertakings than most 

Nonetheless John Stonor, its 

founding managing director, is 
positive about the exercise. For 
one thing, he is satisfied by the 
price tag.- £7.7m - being 
attached to the co m pan y - “if 
we had gone to the ve nture 
capitalists, J suspect we would 
have bad to give away more 
for Joss, “ he says. 

He also says that the 
scrutiny by lawyers and the 
Stock Exchange gives the 
company credibility with its 
customers, especially in the 
US.. Moreover he values the 
publicity associated with the 
flo tati o n and thinks, that as a 
quoted company, lanovare will 
be abfetogtbact better quality 


Lanovare has created a 
“Mosaic Display Screen 
System," which ft hopes will 
take the advertising market by 
storm. It da hn a to be a more 
sophisticated version ' of the 
glittering, shifting displays 
that light up places such as 
Las Vegas and Piccadilly 
Circus. The technology is also 
cheaper^nnger lasting and 
consumes- less power fo qn 


wrfaffap systems, ft says. 

The system is composed of 
computer, a screen confix 
system and the mosaic dfepla 
screen,' The screen, which 1 
the size of a majo 
advertisement poster. Is , 
collection of module 
containing . liquid crysta 
displays, which are controUa 
for intensity and colour o 
light, by the computer. Tin 
light is provided by a Jov 
pressure mercury discharge 
lamp which excites rare earti 
phosphors banded an to glass. 

The virtue of the. system h 
that it la programmable bo the 
a moving advertising display 
can be created and changed a 
wflL It is not unique in fids 
Japanese manufacturer! 
produced siwflflr technology 
neatly ten years ago which ha* 
been used extensively in sport? 
stadiums. However Innovan 
says that Its system is tin 
cheapest cm the maiket - a 
about £120,000 each - and iti 
five year life span is five ttmw 
as long as its rivals. 

Innovare has developed t 

spin-off from this terfinnlng y - 

an “anlmatic sign system" 
This is a nan-programmable 
TV -sized screen which ft 
illuminated through a nee 
phosphor binding process, or 
to which the advertiser car 
copy artwork. The system, 
which is claimed to be hrtgfrtec 
and clearer than existing 
methods and scores 
particularly well on prira*, ft 
acted to be used foi 
it-of-safe advertising and 
n at a ti on displays. 

The placi ng , which is botes 
han dled by Corp or ate .Broking 
Services, is intended to raise 
£L24m which will be spent on 
the group’s production 
facilities and w o rki ng capital. 
Existing investors which 
Include C&rlton 
Communications, are staying 
with the gro u p. 

Innovare is not the only 
newcomer to the USM. 
Intercare Group, a dental 
laboratory and optical 
business, moved up from fits 
Third Market yesterday. This 
company, which a ims to 
become a broadly-based htwWi 
care group, combined Its 
nonouncemsnt with news of a 
£66 5, 000 acquisition «i«l a loss 
last year. 

But even if the HSU’S ranks 
ate b eing expanded by refogees 
from the Tmnl Market, it is 
not clear that this will 
compensate for the departures 
from the USM. This week saw 
Clinton Cards, the greetings 
card company, anwmmi» 2; 


Continental Mlerowai 
(Holdings) recommended 
£15. 8m bid from Nob 
Industries of Sweden. Give 
the 17.5 per cent fell in ti 
USM index this year, ite seen 
that the U$M Is retag into tl 
summ er in a rapidly ghrinhli 
form 


Vanessa HooMer 
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FINANCE & THE FAMILY 


A THE INVESTMENT trust 

/ \ industry began pulling out all 

> the stops Ibis week as it tried 
- ; to protect its flagship, the 
j £Llbn Globe Divestment Trust, 
j from being absorbed into the 
V British Coal Pension Funds, 
{ which already have a 34 per 

cent holding: "if we were a life 
company, the Department of 
. 1 Trade and Industry would he 
all over the hid,” complained 
Globe chai rman David Hardy 
as he called for a reference to 

N the Monopolies Commission. 
Bis justification was that such 
a hid by a nattonnHaoH indus- 
try pension fund was fl gairwt 
the public interest 

v ' "PtivilegB brings responsftiil- 
-■7N. Ity." • thundered Philip Chap- 
pell, adviser to the Association 
•• of Investment Trust Compa- 
o. nies. He- is the mastermind 
behind a submission delivered 
. - Vs ? to the Office of Fair Trading on 
1 ■■■-- - ' Wednesday which riafiwa that 
.-■J; tax-sheltered pension funds 
■ - Vv should not become predates in 
. - ;’/■ the market economy. 

£ • For County NatWesfs Robin 

Angus, the leading Edinburgh 
investment trust expert who 
- ‘ ' has become a special adviser to 
' Globe, the bid has assumed 

>' almoBt moral iWwwiwrfmw. “Thu 
Globe is a people’s pension 
. j\- y) f und, essentially,” he daimwi 
this week. “This offer has 
: r-V aroused people’s feelings in a 
way no other bid has done.” 


Barry Riley reports on the investment trust industry’s attempts to stop its flagship being taken over 

Globe battles to keep its independence 


fa Her ai 
lie last 






Wheel Globe sent out a brief 
questionnaire to its 42,000 
shareholders last weekend, as 
many as WOO replies poured in 
within five days. According to 
Globe, the swift response 
reflected the depth of anger 
over the unwanted takeover 
hid. On Thursday, however, 
the fow l men. moved to defuse 
the single higgest cause of 
artgw - the fear that large 
munben of private investors 
would-have been forced to real- 
ise ib?tr investments in (Robe 
for rash, triggering a substan- 
tial payment of capital gains 
tax. 

The 1910 cash, offer remains 
in p l ff rp , but Globe sharehold- 
ers will be able to accept pay- 
ment in two forms. They can 
tflVty a Joan note paying inter- 
est at the six-month money 
market rate (now 15% per 
cent) and with a five-year life, 
or they can switch into an 
entirely new Index-tracking 
investment trust 

Shareholders should resist 
the attempts to whip up hyste- 
ria, and view the offer calmly. 
Many, probably moot, will be 


content with the performance 
they have experienced from 
Globe. The giant fond nearly 
doubled its asset value per 
share over the past five years 
to March. But Globe bag per- 
formed only in tin* with the 
average investment trust over 
five yean and ^ l ag g ed quite 
sharply behind the second-larg- 
est fund. Foreign & rw onfai 
Looked at positively, an offer 
of 191p gives shareholders a 

*If we were a life 
company, the 
DTI would be 
all over the bid’ 


one-way option to get out if the 
market stays weak. If the mar- 
ket is steady or firm, the hid 
should simply be ignored, 
(although the British Coal fond 
managers retain the ability to 
raise the price later in the cam- 
paign, which will run at least 
until the end of the month). 

Certainly, share prices have 


Terry Dodsworth examines the options 

B&C — what next? 


GEORGE FEani is an anxious 
man. With £25,000 of hard- 
earned cash tied up in B ritish 
& Co mm onwealth, crisis- 
ridden financial conglomer at e, 
he needs desperately to know 
how the company’s rehabilita- 
tion plan is working out But it 
is now looking facnwiaiTipiy 
likely that his fate will be 
decided by a group of the com- 
pany’s stock-holders anxious to 
press for a liquidation. 

Flam's plight Is w w nwmn to 
quite a number of private indi- 
viduals holding iihuHw and 
stock in B&C. Ete came by his 
stake through a take-over in 
the days when B&C was still 
regarded as a high-flier. 
Offered a choice of payment for 
his shares in Steel Brothers, an 
overseas trading company 
where he had worked for many 
years, he accepted loan stock 
maturing in 1996 and carrying 
annnal interest payments of 10 
per cent “I wasn't tnfaw gtprf 
in taking shares at that time 
and I was advised against 
accepting the «»«h »H*»raath » 
because I would have had to 
pay Bqrffaii gains fa»v on my 
profits fmnMdifltely. So I chose 
ue lparistock^he says; 

Several months ago, B&C*s 

flbarff p rice tnilfaiteA nwr {be 

Compahy wad hot ' quite' as 
rock-solid as it had once 
looked. But Fianl was unpre- 
pared for the bombshell which 
exploded when the group 
announced in mid-April that ft 
was writing off £560m against 
its Atlantic Computers subsid- 
iary. 

“I was in Milan when I read 
about it in the Financial 
Times," he says. 1 got an a 
plane immediately and raTn|> 
back to England - and I’ve 
been having sleepless nights 
ever since. I need the money; 
and it represents lots of hard 
work, often in dangerous trou- 
ble spots in the Middle East” 

Some of Fiani's former col- 
leagues are in an even less 


enviable position because they 
took B&C shares at file time of 
the take-over. These have 
fatten to a fraction of their for- 
mer worth and no-one knows 
what value they will retain at 
the end of the crisis. If the 
company is broken up forcibly, 
they will rank bottom of the 
pfle after all the other eredlr 
tors, including Rani, have 
been paid out 

But what are Fiani’s own 
chances of recouping bis 
money? In the present state of 
play, there stem to be two 
main choices facing B&C. The 
company’s preferred route is to 
go for an raderiy break-up, sell- 
ing off assets, paying down 
debt and, eventually, concen- 
trating on its money-broking 
activities. 

ff this Is allowed to happen. 
Rani can apply for repayment 

‘No-one knows 
what value 
the shares 
. will retain’ 

of his loan siocsk onjba . next 
interest anniversary on June 
30 - or the ffiBowing one on 
December 31 - and the com- 
pany is committed technically 
to pay out. Only £L8m of the 10 
per cent loan is outstanding: 
Under the terms of the bands, 
holders can ask for redemption 
at every interest date — and 
several have done so. 

But supposing B&Cs other 
debtholders push for a liquida- 
tion? What happens then? 
Ohere is a possibility that this 
could occur as owners of the 
7% per cent convertible loan 
stock - mainly institutions 
M i ch as in vestment and unit 
trusts, pension funds and 
insurance companies — are 
planning a meeting on Tuesday 
to consider a move aga ins t the. 


INTEREST RATES; WHAT YOU SHOULD OET FOR YOUR MONEY 


Quoted for twpavan at 
rata % 25% «% 

CLEARING BANK* 

High interest cheque — 5J)0 5.10 4X8 

High interest cheque — 9X0 9X0 . 7X8 

High Interest cheque 8-40 . 8X0 7X4 

Htgh interest cheque 9X0 . 1O0 8X0 

High Interest cheque _____ 10X0 10.70 8X6 

BUILDING SOCIETY? 

Ordinary share — — — 7X0 7.12 BJO 

High Interest access 9.00 9.00 7X0 

High Interest access _ 9.75 9.75 7.80 

High Interest access 10X5 10X6 8X0 

High Interest access - 10X0 10X0 8X0 

90-day 10X5 10X1 8X1 

90-day 11.00 . 11X0 9.05 

SO-day 11X0 11X3 9X8 

NATIONAL SAVINGS ~ 

Investment account 12.75 9X8 7X5 

Income bonda '13X0 10.12. 8.10 

Capital bonds 12X0 9X0 7X0 

34th issues .7X0 .7X0 7X0 

Yearly plan — 7X0 7X0 7X0 

General extension 5X1 5X1 5X1 

MONEY MARKET ACCOUNT 

Schrader Wagg 10.78 11X1 .9X5 

Provincial Bax* 11X2 11X8 8X7 

UK GOVERNMENT STOCKS ' • 

8pc Treasury 1991 14X5 1221 10X8 

8pc Treasury 1992 14.13 11X9 10.70 

lOXSpc Exchequer 1896 13X1 UL45 8X0 

&5pc Treasury 1994 13X2 li.ie 9.78 

3pc Treasury 1882 1224 1140 10X9 

btdex-Unksd 2pc1992Sfr 13X1 -18.15 9X4 


ft sq u a ncy 

d 


monthly 

monthly 

monthly 

monthly 

monthly 


half-yearly 

yearly 

yearly 

yearly 
yearly 
half yearly 
haH yearly 
half yearly 


yearly 
monthly 
yearly 
not appHca 
not appOca 
not applic. 


monthly 

monthly 


haH. yearly 
half yearly 
half yearly 
haH yearly 
half yearly 
haH yearly 


under 5X00 

5X00-8X88 

10.00024X99 

25X0049X99 

50,000 


1-250X00 

500 

2X00 

6X00 

10X00 

B00-6X99 

10X0024X90 


525X00 
2X0026X00 
100 min. 
26-1X00 
ao-aowraonth 


Uoyda BanktHaffiax 90-day; Immediate access lor balances over £5X00.8 Special facility lor extra £10X00 
§Sourco:PhlUrps and Drew. SBAwwnas 5X par cant inflation rate. 1 Paid riter deduction of composite rate tax. 2 
Paid gross. 3 Tax free. 4 Dividends paid altar deduction of besio rate tax. - ' 


SBRfflST 
TRIABLE RATE 
Applicable to existing 
aceoratboldeK 


SHARE 


WfflABLERATB 


1&BLABLBBATE 
Applicable to flatting 
' ■wmiiflwIilM 


12.5% (net pa.) 12.7 5% (net^L) 12,0% (net pa) lL 2.0% (netpa.) 

16.67% gross* 17.0%^ 16.0% gross* 16,0%^ 


- TSqutwtamgiwwnte tartaric raw taixgras. 
Am/Mw/ F^da^0f0«MOBMieretopiwidedreiwp*sL 
lluriurUt . Ctene^PortfijOoLifeltasiiixnrat’ljC 
rv L _ 1 #/‘_T.7_*v. • GenandPortibHo Boose 
IUTuOuO . Harioe; Based 0490 SEW lbkOB79e26Ee2 

A member oTLvjDt) 


company. 

If the holders marshal 
votes represent in g 20 per cent 
of the £320m worth of convert- 
ible bonds, they could apply to 
the courts for the company to 
be wound up. They believe 
they have a case, since cove- 
nants on the convert ib le stock 
appeared to have been broken; 
and many of them want to 
press for a liquidation because 
they calculate that there are 
sufficient realisable assets in 
B&C for them to recoup at 
least most of the face value of 
their bonds — even if there Is 
be little left for the ordinary 
share-holders. 

In thi« event, the ™in issue 
becomes the ranking of the 
debt B&Cs bankers get paid 
oat first Then come the hold- 
ers of the company’s £23 lm, 
10.5 per cent 2012 unsecured 
loan stock, again mainly insti- 
tutions. This is where Fianl 
comes in. According to the 
company, he and the other 
owners of the 1996 10 per cent 
stock rank equally with the 
1IL5 per coot holders, so they 
should be paid out atearf of the 
convertibles.'- , 

After the- convertible loan 
stock'-holders, accounting for 
*320m.' comes- ‘SttMnr 'worth -of 
dOt owed to Cafedogda hivest- 
ments; following this is £149m 
worth of convertible preference 
shares anil, finally, the ordi- 
nary shares. 

It is impossible to say at 
present how the battle over 
BAG will progress during the 
next few weeks. At the 
moment, though, it promises to 
be a messy affair, with all the 
uncertainty that win entail for 
Fianl and other small B&C 
investors in a similar position. 

If the rfahna of the convert- 
ible loan stock-holders go to 
court, there are Hkely to be 
arguments, with different cred- 
itors pulling in differ ent direc- 
tions. It could be a long: hot 
summer for BAG Investors. 


not done Globe's d ef ence cam- 
paign any favours since the 
offer was flnn fwTTir **^ cm April 
20 with the FT-SE 100 index at 
an overnight Footsie 

then dived by 5 per cent to 
2,100 over the next few days, 
although it bas staged a good 
recovery this week. 

To begin with, the offer rep- 
resented a claimed 6 per cent 
discount to the value of 
Globe’s underlying assets, but 
this could have fallen to more 
like 3 per cent. Of course. 
Globe's managers will no 
doubt try to claim a higher 
asset value, and a correspond- 
ingly larger discount, when the 

formal defence documents are 
produced in a week or two. 

The original concern was 
that private investors would 
have been hit by CGT - unlike 
institutional shareholders, 
Bnnh as pension thuds and unit 
trusts, which could take the 
cash and re-invest it almost 
Intact. Apparently, one private 
investor in Globe has 600X00 
shares, which is quite hefty for 
a personal pension plan. He is 
in line to receive El-lfim if the 


MR JONES is a sophisticated 
i n vestor. He puts money into 
the UK stock mar ket and takes 
a keen i wte i«i in wiMug i m 
his own portfolio. He has, 
however, decided that the UK 
market alone is too risky: he 
wants a more global spread, 
particularly same af the Far 
Eastern and European econo- 
mies which, he believes, will 
prove r ewar din g over the long 
term. 

The easy way to invest over- 
seas - particularly for smaller 
a m o unts - is through a unit 
or Investment trust. This has 
the advantage of simplifyi ng 
the paperwork and usually 
ensures a much wider spread 
in non-UK markets. Bat Mr 
Janes «Hainra* ft, Wgh front- 
end charges levied by unit 
trust managers and is more 
interested in making Ms own 
sele cti ons. So what should he 
do? 

Private investors can buy 
international niiaw* which are 
quoted on SEAQ International 
In London. But SEAQ Interna- 
tional is used normally by 
institutional or professional 
investors: Indeed, the mini- 
mum transaction slia la 
beyond most private investors. 
If. for example, you wanted 
Euro Disney stores, you would 
have to buy a minimum of 
10X00 at just over £10 each. 

John Summers, of James 
Capri's -investment manage- 
ment division, says fiatifym 
want' to "acquire European 
shares through SEAQ iDtans 
tioual, you will probably have 
to Invest “around £100,000 
minimum.** And even though 
die transaction is carried out 
in London, delivery takes 
place locally, so you will have 
to arrange for a local broker to 
innV after the shares end col- 
lect the dividends. 

IF you want to invest over- 
seas, you should bear the fol- 
lowing points in m i n d: 

■ Involvement and Informa- 
tion 

How i nterested are you In 
organising your investments? 
If you have ne ithe r the time 
nor Inclination, stick to unit 
or investment trusts, or hand 
over your portfolio to a man- 
ager. Unit and investment 
trusts are atritnUe for small 
inve st me nts of a few hundr ed 
pounds; but If you want a port- 
folio manager to look after 
your money, you wiH probably 
need between £50,000-160X00 
to invest. 

Tim MacCarthy, of First 
Pacific Securities, says invest- 
ing in the smaller Far Eastern 
markets requires fairly active 
managei- ent, and adds: “The 
question is - how active do 
you want to be, because these 
markets move quite quickly, 1 * 
He believes it is easier for a 
fund mana g e r to keep a dose, 
day-to-day watch on what is 
hap pmlng. 

In parfcSewIau^he says, a 
fund man ag er with good con- 
tacts in tiie region might hear 
news of a rights issue and be 
able to take advantage of any 
discount offered. MacCarthy 
notes, however, that while 
most Far Eastern trusts per- 
formed very strongly last year, 
anyone who had chosen to 
invest directly would probably 
have made a good return, too. 

Graham Fuller, of Credit 
Suisse Buckmaster A Moore, 
points out that in some mar- 
kets, such as West Germany, 
the Ugh price for individual 
shares can deter UK investors. 
His view is that investors 
Should “stick to what they 
know most about” if they want 
to go it alone, and he recom- 
mends Value Lfaia (which is a 
bit like tiie Extol card system 
in the UK) for information 
about the US market and share 


Buying a Small nmnTiw of 

imUvktual shares - in the UK 
as well as abroad -* tends to 
be r iskier than going for a 
spread via a unit or invest- 
ment trust A spokesman for 
Barings says: “You can same- 
times hope to cover a market 
by buying a large, weti-a 
teed stock, such as a iw», 
reflecting the state of the eeotoe 
omy; but; as a general rale, 
funds are quite an efficient 
way of spreading risk.” 

■ Currency 

K you are not based in the 


bid goes through. But if he 
takes the cash (and assuming 
he lives in the UK), he will 
have to stump- up nearly 
£300,000 in capital gains tax. 
This is on the basis that he has 
held the shares since the CGT 
base date in 1982, as have 
many private shareholders. 

Small investors, it is true, 
may be able to make use of 
their £5,000 CGT annual 
exemptions, which this year 
apply to both husband and 
wife. The loan note is designed 
to provide some tax planning 
poss i bilities here, because any 
capital gain can be spread over 
up to five tax years. In the 
meantime, though, the Investor 
will be wholly or partly out at 
the stock market, and will ben- 
efit eventually only if he could 
not otherwise have used up his 
exemptions through profit real- 
isations elsewhere. In any case 
a nice, simple investment will 
have been turned into some- 
thing mote complicated. 

What about the tax-free 
switch into a new investment 
trust? In theory, this could 
allow Globe Investors to defer 


GLOBE INVESTMENT 

TRUST 

Cafh Oata* Tax bnpftcr p 

Oiler price in cash 191 

Less 1882 base value of 

47p 

adjusted tor Indexation 70 

Taxable gain 121 

Tax at 40 per cent 48 

Gain after tax 73 

Receivable after tax 143 

-ftnpocf on • betas (Note aftaraftoWar 

pmytog 40% W 


CGT indefinitely and would 
keep them exposed to the Btock 
market. But the details of the 
new fund remain shadowy. 
What is certain is that it will 
not be at all like Globe. Inves- 
tors who chose an interna- 
tional trust with less than half 
its portfolio in UK-listed equi- 
ties!, and with a considerable 
venture capital activity, are 
offered an all-UK index fund. 

Moreover, it is hkely to be 
much gmaltor than Globe and 
the liq uidity of the market in 
its shares may be poor. It will 


also carry the feature that its 
initial life will be only three 
years, albeit extendable on a 
resolution by shareholders. 
This wind-up clause apparently 
is intended to reduce the size 
of the share price discount on 
underlying assets because, if it 
became too great, shareholders 
would find it worthwhile to 
wind up the trust and receive 
almost the full underlying 
value. Once a gain , though, 
would be a problem for small 
Investors who coukl eliminate 
the discount only by laying 
themselves open to CGT. 

For the time being, Globe’s 
s h areholders can sit back and 
await developments. They will 
be bombarded by much black 
propaganda about pension 
funds, but they should remem- 
ber that institutional investors 
have done investment trust 
shareholders a thoroughly 
good turn in the past. By 
mopping up surplus shares, 
they have stopped the market 
value of Globe and other trusts 
from slipping to even greater 
discounts on the underlying 
portfolio values. 


Sara Webb looks at investing abroad 

Taking the world view 


UK, you might need to decide 
which currency base to use. 
Even if you are a UK-based 
Investor, obviously you will 
have to take currency move- 
ments Into consideration when 
making your decisions. Tour 
portfolio manager might 
either advise you to open the 
appropriate foreign currency 
accounts, depending on the 
stock markets in which you 
want to invest, or he could 
simply c on vert your sale pro- 
ceeds and dividends directly 
into sterling. 

Whet yon want to avoid is 
the situation in which one 
small investor found hfmmif- 
He bought a few US shares 
which produced dividends 
worth around £20. 

Bach A™* the bank in the 
US (where his shares were 
held) collected the dividend, it 
charged him such a large fee 
far co n vert in g it into «farth«g 
*h«* be was left with very tit- 
tle change. 

■ T ax 

Check the tax situation - in 
particular, whether tax is 


deducted from the dividends 
locally. 

■ Good overseas contacts 

Ideally, you want a broker 

with a good foreign operation 
- either offices overseas able 
to deal In local markets, or 
good local broker contacts. 

Alternatively, you could go 
through the Tjnam branch of 
a domestic operation - Mer- 
rill Lynch, for example, if you 
are in te rested in the US mar- 
ket. It charges about 2 per 
cent in total commission 
(although the amount varies 
according to the size of the 
iImI and flw stock). 

But Merrill Lynch is less 
keen on “one-off” customers 
than those with a portfolio of 
around $50,000 who want to 
deal in the US market regu- 
larly. 

■ Costs 

Ask your UK broker about 
commissions, management 
fees, VAT, stamp duty and any 
other costs. Is the broker 
going to charge two sets of 
commission - its own pins 
that for fee local broker? Win 


your bank levy telegraphic 
charges for money transfers? 
Once yon know what it is 
likely to cost, yon might 
decide it isn't worthwhile 
investing only a few hundred 
pounds abroad. 

■ Paperwork 

Check if the hank or broker 
abroad makes a charge for 
keeping your shares in cus- 
tody. Brokers in the US dislike 
the bother of anding certifi- 
cates to investors and tend to 
keep Hipm Some tawiw charge 
a small fee for looking after 

■ Settlements 

In some markets — such as 
the US, Hong Kong and Japan 
' - settlement is quick. In oth- 
ers, you could face consider- 
able delays in getting the 
money after selling your 
shares. Latin American and 
Mediterranean countries, par- 
ticularly Italy and Spain, have 
bad reputations. 

Per eg r in e Banbury, head of 
the investment department at 
Contts, says: “You could find 
yourself in. a situation where 
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In the process, however, the 
proportion of Globe's shares 
owned by private investors has 
fallen to roughly a third, the 
on me as the British Coal Pen- 
sion Funds now own. The 
other third is split among a 
variety of other investment 
institutions, many of which 
may be happy to accept a good 
cash price. They can then roll 
over the money into other 
investments, unhampered by 
CGT worries. 

Chickens have come home to 
roost at Globe. It presents itself 
as a private investors' 
long-term savings vehicle but 
most of its shares are actually 
owned by Institutions. The dis- 
mal prospect for private inves- 
tors is, therefore, that they are 
in a minority when it comes to 
voting and will have no real 
say in how the bid works out. 
That is why David Hardy is 
trying to call on the super vot- 
ing power of the Monopolies 
Commission. 

Probably the most satisfac- 
tory solution would be for the 
institutions to be paid off, leav- 
ing private shareholders in a 
new mini-GIobe. Certainly, the 
directors face a tricky task in 
trying to give advice on the bid 
when their shareholders are so 
diverse. But they may find it 
distasteful to imagine their 
Globe shrinking around their 
ears. 


the bank has not taken deliv- 
ery of the stock, or received a 
rlalm for any money, w»**H*ha 
after the deal was placed. 

“In one case, the Italian 
bank at least had the sense of 
humour to send a card mark- 
ing the anniversary of the 
deal." 

If that happens, you will not 
be able to sell the stock even 
though you own it officially. 
So if you wanted to trade 
actively, it could prove diffi- 
cult. Brokers say the situation 
in Italy and Spain is not as 
bad as it was - but add that 
there still is scope for 
improvement. 

■ Taking money out 

In some countries, it can be 
difficult to get your money out 
once you have sold your 
shares. MacCarthy points out 
tn Thailand, the adminis- 
tration has to go to the Cen- 
tral Bank before the funds can 
be repatriated to make sure 
the money had entered the 
country originally; fti« can 
take four to six weeks. The 
same is true of the Philippines. 

Investing abroad directly, 
rather than through a hmh, 
might be fraught with prob- 
lems and take more time — 
but for the committed inves- 
tor. it is probably modi more 
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GEARED FOR SUCCESS 
Buy into the fastest ^ 

growing economies 
in the world. 1 


ASIA TIGER 
WARRANT FUND 


In the 1990’s we expect the Asian economies to 
be amongst the fastest growth areas in the World. 
Investing in this success however can be difficult 
for many of the Asian stock markets are still 
closed to outsiders and investors may only, wish 
to commit a small amount of money to new 
and untested stockmarkets. 


a 


MIM Britannia now has the answer - 
the Asia Tiger Warrant Fund. 

Asian equity warrants provide a “geared** or 
“leveraged” exposure to equities. As a result both 
risk and potential gains are much greater with this 
type of fund than ordinary equity funds. 

The gearing inherent in warrants will increase 
the risk and potential reward to investors in the 
Fund, we therefore recommend that investors do 
not expose more than 1-2% of their total 
portfolio to the Asia Tiger Warrant Fund. 
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MIM ^8 BRITANNIA 

INTERNimuNAL limited 

MIM Britannia House 

P.O. Box 271, Grenville Street, Sc. Helier, Jersey, Channel Islands. 
Telephone: (0534) 73114 Telecopier: (0534) 73 174 


MINIMUM INVESTMENT - U.S.S5,000 

The Fund is denominated in U.S. dollars 
and was launched on 22nd January 1990 at 
U.S. $2. 00 per share. Investment can be 
accepted in any freely convertible currency 
through the Currency Conversion Service. 

It should be noted that past performance 
is not necessarily a guide to the future. 

The value of shares can fall as well as rise. 
Investors may not get back the amount 
originally invested. 

The Fund has an initial charge of 6% 
and annual charges of 2.675%. 

The Fund is an open-ended investment 
company (SICAV), based in Luxembourg 
and its shares are listed on the Luxembourg 
Stock Exchange. 

Registered Office: 14, Rue Aldringen, 
Luxembourg - R.C., Luxembourg B2440C. 

This advertisement has been approved by 
MIM Limited which is a member of IMRO. 

MI M BRIT ANNIA INTERNATIONAL 
LIMITED 

MIM Britannia International Limited is 
the General Portfolio Manager and has been 
appointed distributor of the Fund having 
received a permit to act as functionary to the 
Fund under the Collective Investment 
Funds (Jersey) Law 1988. 
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x tax advantages of a PEP 
should make it the first choice for 
any investor^ especially since the 
Chancellor made the terms even 
more attractive in his 1990 Budget. 

So, why have you been missing 
out? 

Possibly, you've been holding out 
for atax-free income of 9% phis, and 
a facility to withdraw it quarterly? 

Eventually, you thought some* 
one would get round to offering you 
lower charges? 

Perhaps, a PE P linked to the right 
investment trusts might come along? 

Sometime, a company would 
offer you all three? 

That time has come. 


Send the coupon today, or phone 
071-405 7722, for the 1990/91 River 
& Mercantile PEP brochure. 

Please remember that the value of 
shares and the income from them may 
go down as well as up and that the tax 
treatment of a PEP may be changed by 
future legislation. 


_ To: River 6/ Mercantile Investment Surname fie 1 Initials 
I Management Limited ... 

I FREEPOST, 7 Lincoln’s Inn Fields, 5=L£==g£ 

| London WC2A 3BR 
| Please send a copy of the 1990/91 


River 6? Mercantile PEP brochure to: 


Postcode 


“River&Mercantile- 

Investment Management 


A Member of IMRO. 
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CORPORATE FINANCE 

The Financial Times proposes to publish this survey om 

18th June 1990 

For a full editorial synopsis and advertisement details, please contact 

David Reed 

on 071-873 3461 

or write to him at 

Number One 
Southwark Bridge 
Loudon 
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FINANCE & THE FAMILY 


The Week Ahead 


A look at leisure 


THE FAILING fortunes Of 
some leisure companies have 
claimed much attention. So it 
is interesting to see Brent 
Walker planning to report a 
week or so earlier than expec- 
ted. it will disclose Its fun-year 
profits on Wednesday. 

It seems the company wants 
to r rwT Ti lyr the assumption. — 
fuelled by unpleasant surprises 
in the leisure sector - that 
because it was set to report 
significantly later than last 
year Us figures were likely to 
be unimpressive. Analysts are 
now looking for pretax profits 
of £64m-£70m, against £4L7m 
last time. This assumes a gain 
from pub disposals of £i3m- 
£l5m. Obviously, the compa- 
ny's gearing level win claim 
attention - but the figures are 
being eagerly anticipated. 

Trafalgar House is also 
involved in construction and 
shipping but house building 
and property development 
account for about half Its prof- 
its. Not surprisingly, given the 
background of deepening 
uncer tain ty in the UK building 
sector, analysts have been 
downgrading profits forecasts. 

The interim pre-tax result, 
also due on Wednesday, is now 
expected to be only £lm or so 
better than last time’s £U&8m. 

Construction, engineering 
and leisure will have moved 
fairly strongly ahead, partly 
offsetting the d ownt u r n on the 
housing side. There is not 


likely to be anyfaH-off in cozn- 
mercial property’s contribution 
as yet, but the indications are 
this area could be turning 
down as well in the second 
halt The full-year result is cur- 
rently expected to be slightly 
lower than last year’s rnitai 

Also on Wednesday's list is 
SmithKline Beecham, the 

merged pharmaceuticals and 
consumer products company, 
which is due to produce its 
first quarter results: 

The company, formed from 
SmithKHne Beckman of the PS 
and Beecham of the UK, 
perhaps not surprisingly, 
struggled to to merge the two 
parts of its business. News of 
how this Is going is likely to be 
of as much interest as rts fig- 
ures, which will anyway be 
rendered difficult to interpret 
by the lack of comparable 
yardsticks. 

Gases are popular during 
tight economic nines. At least 
that is what analysts are sug- 
gesting when it comes to the 
result s of B OC, the industrial 
gases group. 

The company is expected to 
have shrugged off the worst 
effects of the current economic 
difficulties in the UK «rni 
seems likely to report faterim 
pretax profits in the £i60m to 
£170m range on Thursday. Fol- 
lowers will be also keen to 
hear how BOC has progressed 
with proposals to float off its 


Attention atSears, the retail- 
ing group, will be focused 
firmly on news of any progress 
in the restruc tur i n g of its Brit- 
ish Shoe footwear operation. In 
January, . the ; company 
unveiled plans to close 200 

shops, to open 70 new ones and 
to reduce head office stafC It Is 
the largest Bhoe retailer in the 
UK. Al told, analysts expect 
that annual pre-tax profits on 
ordinary activities - excluding 
nH»r income — will dron to 
£205m from £247.4m a year ago. 
Other points of interest will 
indnda the pe rformance of the 
Freemans mtul-order business, 
acquired after a £477m bid bat 
tie in January 1988* and that of 


Petroleum, the oil 
company which is being 
shaken up by Robot Horton, 
its new chairman, will release 
its first quarter profits on the 
same day. On a historic cost 
basis, the company is expected 
to notch un about tssom- 
At the company's annual 
general meeting last month, 
Horton promised to make BP 
the most successful oil com- 
pany of the 1990s. But the new 
era is likely to get off to 
relatively dull start. Margins 
from refining an| i marketing 
will probably have held up rear 
sonably well but a substan- 
tially higher tax charge and 
weakness in BP's chemicals 
businesses will chock any fur- 
ther adv anc e. 


The battle of Frome 


THE SMALL Somerset town of 
Frame seldom hits the head- 
lines. But for the past two 
months Frome Selwood. the 
local building society, has been 
at the centre of a fiercely con- 
tested takeover bid which is 
malting building society his- 
tory. 

It may be a tiny takeover 
battle, but It is arousing fierce 
passions. A rebel group of 
Investors Is challenging the 
Frome Selwood board. Jim 
Marshall, the society’s chief 
executive, has been abruptly 
ami mysteriously suspended by 
his board. 

The normally sedate image 

nf tho h tiilriinp onHaty in d ustry 

has been shattered by a stream 
of acidic public statements 
between the three societies 
involved. Most important, the 
takeover is setting a poten- 
tially fateful precedent for the 
building society industry, 
many of whose players are 
bracing themselves for dissolu- 
tion amid takeovers and merg- 
ers became of changes in the 
retail banking markets. 

Frame Selwood is a minnow, 
ranking about 85th by size in 
the UK. The society has one 
branch; 1,632 borrowers; and 
about 14,600 members in alL 
This makes the contest highly 
personal- “Everyone knows 
everyone else in Frome,” says 
one of the protagonists. 

In January Frome Selwood’s 
Board, like many smaller 
building societies, dec id ed 
it was too difficult to continue 
swimming against market 
trends and the time had come 
to join forces with a larger 
society. Pressures on small 
societies range from diffi- 
culty of finding good mortgage 
business to the increasing 
expense of complying with the 
regulatory regime introduced 


in the 1986 Budding Societies 
Act 

.Building society mergers 
tend to revolve around issues 
such as the fate of the smelter 
society's chief executive and 
board. The industry is littered 
with mergers which broke 
down, marriages which failed 
on the way to the altar, usually 
because top management or 
directors started to have 
doubts about the deaL 

Frome Selwood had two 
principal suitors. One was 
Cheltenham & Gloucester, the 
seventh largest society. C & G, 
under its ebullient managing 
director, Andrew Longhnrst, 
has a senior executive working 
foil-time on merger proposals 
to societies. 

Since 1984, it has swallowed 
up no fewer than 11 societies, 
including some former star 
performers . of the savings 
industry such as WnTtww . and 
Guardian. . ..... 

Frome Setwood's- board how- 
ever chose a rival bid from 
Stroud & Swindon, a regional 
society ranking 43rd in the 
Industry. Longhnrst says: “I 
cannot identify any way in 
which the Stroud & Swindon 
offer is better for Frome Set 
wood investors and bo rrow ers 
than C&G’s proposals. We 
firmly believe that merger with 
C&G is In the best interests of 
theFrome Selwood me mbers." 

This claim is hotly disputed 
by Ray Walwin, chairman of 
Frome Selwood. In particular 
the Frome Selwood board dis- 
putes claims that Stroud & 
Swindon’s offer has been pre- 
ferred because it gives better 
terms to directors. 

Why not let the members 
decide? It may sound logical, 
but although building society 
members are legally the own- 
ers of their societies, their 


rights are more or less limited 
in practice by the power of 
management Only one set of 
Ud details wiD.be put to mem- 
bers on May 17 when Frame 
Selwood has its spedal general 
meeting to vote on the merger. 

The industry watchdog, the 
Building Societies Commission, 
is believed to take the view 
that contested take-overs 
between -building societies are 
undesirable, partly because 
they might draw in other kinds 
of predator, such as banks and 
insurance groups. 

However a rebel members 
group, led by Trevor Morris, a 
retired retailer, has emerged. 
Although its goals are exactly 
the opposite of the anti-flota- 
tion group inside. Abbey 
National, it has received simi- 
lar treatment from the soci- 
ety’s board. 

A. resolution by the rebate 
aimed at getting the board to 
consider the C&G goffer has 
been ruled out of order. 

Slightly' unexpectedly. 
Frame Selwood made its rejec- 
tion known through Richard 
Payne, chief executive of 
Stroud & Swindon, who has 
been acting as the smaller soci- 
ety’s spokesman even though 
he has not yet taken it over. 

Given the very small number 
of voters involved and the 
heated local publicity that the 
rebels have won for them- 
selves, It is not impossible that 
they may succeed In blocking 
the merger proposals at the 
coming Frome Selwood general 
meeting. 

Even if they do not do that, 
they have drawn attention to 
wind looks like a serious flaw 
in the way building society 
mergers work. 

David Barchanl 


An old married couple 


UNLIKE some of the marriages 
made In the City before and 
after the Big Bang, com that 
riaimn to go from strength to 
strength is the union between 
Commercial Union, thn insur- 
ance group, and Quilter Goodi- 
son, the private client stock- 
broker. 

This weekend, Quilter Goodi- 
son vacates its offices in Gres- 
ham Street, its home for 20 
years, and moves in under 
CU’s roof. Glyn Roberts, 
Quitter's managing director, 
says the move will allow “econ- 
omies of scale” as the stock- 
broking side will be able to 
share some of CU’s facilities. 

The move will not, however, 
mean a lower rent bill for a 
firm which is keen to reduce 
costs and become more effi- 
cient - and which has reduced 
its staff from 217 to 137 since 
October 1988. “We will be try- 
ing to co-habit while remaining 
independent," says Roberts. 

Quilter Goodison was the 
family firm of Sir Nicholas 
Goodison, the former chairman 
of tiie Stock Exchange, before 
it joined up with a succession 
Of Han (ring and inMirancp part- 
ners. Bought by CU from Ban- 
que Paribas 18 months ago, it 
is keen to expand its private 
client business, which also 
fairhafai Ashton Tod McLaren, 
a Liverpool-based firm. 

When CD took over Quitter, 
It agreed to keep the stock- 
dong side strictly indepen- 
dent. There is, however, a cer- 
tain amount of liaising 
between parent and broker. 
Quilter manages the invest- 
ment of the CU-Qoilter unit 
trusts (which it owned origi- 
nally) while CU keeps its own 
stable of unit trusts separate 
i managed by CD Asset 
Management Quitter also man- 
ages the investment of the CD- 


Quilter stable of personal 
equity plans. 

The link is supposed to end 
there - and Quuter stresses 
that it does not supply CU with 
its database of client namtw for 
the purpose of selling insur- 
ance products, 

Roberts thinks that moving 
into CU’s offices “will mean 
more savings of Beale in some 
of the operations” in the long 
run. Be also expects his firm to 
become more efficient, using 
technology to improve its back 
office work. 

When it comes to private cli- 
ents, Roberts tikes to describe 


Quilter Goodlsou as being “in 
the six-figure market.” la feet 
the minimum portfolio IS 
around £50,000^75,000. 

In its preCU days, Quilter 
was involved in the down-mar- 
ket retail business, setting up 
share shops in Debenhams and 
Selfridges. These closed fairly 
quickly as the firm discovered 
the difficulty of keeping pace 
with all the paperwork that 
acco m p anie s such a high-vol- 
ume business. Today, its sights 
are set firmly on m anagtng the 
investments of the wealthy. 

Sara Webb 
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TAKE-OVER BIDS AND MERGERS 
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MS 
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73 
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28 

28 
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Br. Coal Pag. Fd 
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78 

68 

625 

Alton 
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Dsfly Matt 
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480* 
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Do. “A"? 
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3T1 

70.79 
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31.63 
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480.7 
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1® 
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rej 

Leocatfla 

Nooks • Crane 
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SO 

53 

16.96 . 

Wurih HU GnfaH 
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20 

19 

4.19 
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Randman (WJf 
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6228 
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Western Kotor 
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9558 

Tour Komatey 
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PRELIMINARY RESULTS 
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Spong Hol di ngs Dec 387 
S«U Stores Jan 2,830 

TootaJ Group Jan 35,720 
Ulster TV. Deo* 4,300 

Upton A Souttwro Jan 800 L 
Usher Wattcer Dec 1.280 
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!* vie a onHOMM rights Issue etSOp. 

fiaissn* hiirtnsu Tnd espoas soon to ratasse details of 
»™ nflnts issue. 

Ota" bards to to raise 654m via a one-tor-tour righto issue at ZOOp, 

CUT Omp to to ratoe ElOSm vie e se v en to r-nine righto Issue at 60p. 
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FINANCE & THE FAMILY 


Taxman keeps eye 
on gifts to children 


GQUU& you % 

MAKeMyPocwsrr 
<aose«TD 
MY iWOJMSTfl* 
tWeStiOLD? 


THE ARRIVAL of independent 
taxation gives parents the 
chance to make gifts to their 
children without tax pena l ties. 
But you should be careful if 
you are not to run find of the 
inland Revenue. 

Grandparents, other rela- 
tives and friends can give 
money to children. The income 
derived from that is treated as 
the Child’s own income and cap 
be set against its single per- 
son’s allowance. But gifts made 
by parents escaped the tax- 
man’s clutches only if they 
were made for educational pur- 
poses. Until April & this year, 
the income from non-educa- 
tional gifts- was aggregated 
with the father’s income for 
tax purposes. 

Under independent taxation, 
though, the income from assets 
passed to children can be 
aggreg a ted with the mother’s 
income, thus possibly reducing 
the overall family tax liability. 
This could, however, be diffi- 
cult to achieve. The Revenue 
will still require the child's 
income to be aggregated with 
the father’s unless it can be 
proved, that the money 
from the mother’s own 
resources. 

What about gifts not yet 
made? 

Since the advent of indepen- 
dent taxation, many husbands 
have been transferring assets 
to their wives to take advan- 
tage of their personal allow- 
ances and lower, tax rate band. 
So, husbands could transfer 
assets to their wives «wd then 
transfer them on to the chil- 
dren, with the income then 
being aggregated with the 


mother's. But the Revenue is 
taking a very strong line 
against - associated- deals 
designed- to avoid tax. For 
wra m piw; it hag always come 
down hard If it found two 
brothers were making gifts 
simultaneously to each other's 
children, so avoiding the tax 


that would be paid if the same 
gifts were made to their own 

rhilrlrwn 

The Revalue has now made 
dear that It will take a similar 
Hha on transactions between 
husbands and wives. It says a 
wife can have the child’s 
income assessed with her own 
only if she can demonstrate 
the gifts h**™* from her own. 

Take care not 
to fall fbul of 
the Revenue, 
says Eric Short 


assets «nd~ that there was no 
collusion, with her husband. 
This could be to dem- 

onstrate, since financial deci- 
sions within a family should at 
least be discussed jointly, even 
if joint gcHnn is not token. 

The impression is that the 
Revenue has still not come to 
terms tally with the ftn pHca. 
ttonw of independent taxation. 
Until it does, parents wishing 
to make gifts to children need 
to . ensure that they can 
account for, and justify, their 
actions to the toTtnan 

Another aspect of indepen- 
dent taxation that appears not 
to have been resolved com- 


is who gets the income 
a joint life and last-survi- 
vor annuity, and whether it 
can be split in some way 
between husband and wife. 
Hie subject does not appear to 
have been dealt-with m any of 
t he Rev enue’s mo untain of fit. 
endure on the change because 
it has not set out any formal 
policy. 

Under such an annuity, pay- 
ments are made while both 
people are alive and continue, 
often at a lower rate, during 
the remaining lifetime of the 
surviving spouse. Two dis- 
tinctly separate classes of 
annuity have to be considered: 

■ First, where the money used 
to buy it comes from an indi- 
vidual’s or family’s own capital 
resources. 

■ Second, when it is bought 
from the proceeds of a hus- 
band’s pension arrangement, 
whether personal or company. 

The second category is 
straightforward in Its applica- 
tion to Independent taxation. 
Until he dies, the Income from 
such an annuity is regarded as 
his earned income and cannot 
be apportioned between hus- 
band and wife. 

Individuals who have not yet 
set up a pension annuity 
arrangement can, however, 
take advantage of the new tax 
regime. They can take the tax- 
free cash lump sum available 
from a personal pension or 
company pension arrangement 
and buy an annuity for their 
spouse, or invest in some other 
income-producing investment 
such as a high income unit 
trust 

By some quirk in the Reve- 



nue's attitude, such action is 
not regarded as the individual 
splitting his earnings: the 
investment is regarded as 
belonging to the spouse. The 
wife can then set the income 
from that Investment against 
her own tax exemptions. 

Annuities bought from indi- 
vidual or family capital 
resources are quite different in 
their operation. 

It is understood that the Rev- 
enue will allow the income 
from a joint life annuity to be 
divided equally between hus- 
band and wife. Under existing 
arrangements, though, the life 
company deducts basic rate tax 
on the income portion of the 
annuity payment A certificate 
of such deductions is sent to 
the annuitant once a year so 
he-can produce it if required, 
to his tax inspector. 

So, if the wife does not have 
sufficient income.to pay tax, or 
is eligible for tax on only part 
of the annu ity oavzuent. she 
will have to reclaim back from 
the Revenue the tax paid by 
the life company. 

It could well happen that 
husband and wife are in differ- 
ent toy districts. In cir- 


cumstances, a photocopy usu- 
ally is acceptable so long as the 
tax inspector Is told which dis- 
trict bolds the original certifi- 
cate. 

There are complications on 
new annuities taken out from 
April 6 this year if neither hus- 
band nor wife is in the tax 
bracket. New regulations are 
making it difficult for life com- 
panies to make annuity pay- 
ments gross on joint annuities, 
as they could previously for 
low-income annuitants. 

It is possible for couples to 
seek approval for some Income 
split other than 50-50, such as 
if the original capital came 
wholly from assets held by the 
wife. But they would need to 
satisfy the tax inspectors. In 
any case, families with joint 
anmiiHaa fa their assets should 
contact their tax inspectors 
and the life company. 

After the Government 

urmonwrwf Big introduction of 

independent taxation, the 
Association of British Insurers 
contacted the Revenue to get 
the whole situation clarified. It 
Is still waiting for the fatrmen 
to produce a codified proce- 
dure. 


WHERE DO British expatriates 
go for independent financial 
advice? In the UK, a great deal 
of time and legislative effort 
have gone into -making c V^r 
the absolute distinction 
between an independent finan- 
cial adviser and a salesman 
representing only one com- 
pany. For expatriates, though, 
the availability of independent 
financial advice remains 
patchy. 

last week, for example, Wil- 
lis International Financial Ser- 
vices, part of the giant insur- 
ance broking group, launched 
a range of contracts designed 
specifically for expatriates and 
claimed it was In the van- 
guard when it mmon to offer- 
iijgi best advice." 

.According to ‘Peier plfiipd- 
gafo. a Willis semor executive, 
tbeTjnajarity 

for* Tegular Investments -axe 
over-priced and inflexible and, 
because they involve long-term 
commitment, do not match the 
transient life-style of the expa- 
triate. 

Willis's solution has-been to 
develop, three new plans: — for 
regular savings, pensions and 
lump-sum investment - m 


Expatriates 

Key points to remember in 
the quest for best advice 


association with Clerical Medi- 
cal' International. All three are 
competitive in terms of 
charges payable and GMI is a 
highly reputable running ™fa. 
but it is stretching things more 
than somewhat to lmk these 
product lanimhas to the holy 
grail of best advice. 

On this score, wmfa argues 
that the Individual pfens, or a , 
combination at Uieti^jwffi^Jroo * 
vide, best advice for 90 get cent .. 
of ^expatriates.: Where .best * 
advice is not -satisfied by- the 
CMI range; Willis says it will 

look fo Other tfaanrial hm fcita- 

tions on behalf of its clients. 

While it is encouraging to 
see a conxpany of Willis’s pedi- 
gree entering the -expatriate 
'market, its comments about 
best advice rest uneasily with 
.the p e rception that it is dose 


to acting as a "tied” agent for 
CML It is a strategy that would 
not sta nd c lose ramtiwy in. the 
present UK cbmate of indepen- 
dent financial advice. 

Whether you are planning to 
do business with one at Willis's 
SO offices around the world, or 
with, one of countless hundreds 
of expatriate advisers, there 
are four key . points, to keep 
firmly fo mfriif hi ‘the' quest for 
bpsftOr even good. dfivtaei.. 

~m Ask fh$r sawseinf ifirbeldogs 
to Flmhfa/the UK Brif-xegukt- 
tory body for independent 
advisers. If the answer is "yes,” 
don’t take his ward for it. Ver- 
ifr the membership either with 
Ffanbra or with the Securities 
and Investments Board In Lon- 
don which - as the UK’s chief 
financial watchdog - operates 
a central register of persons 


who are authorised nmfor the 
Financial Services AcL 

This does not mean non-Rm- 
bra members are untrustwor- 
thy - but you should not take 
avoidable risks when it comes 
to financial advice. In any case, 
make sure that whatever 
cheques you write for invest- 
ment or Insurance purposes 
are made payable to . a reputa- 

klg ftmd mmagpnHmt ym i p nr 

insurance company, not to the 

-’ttaaMCfal adviser. ' " 

■ Be clear at the start about 
whether your financial adviser 
is to receive commission from 
the fund man agement group or 
insurance company with which 
he might place any business 
for you, or whether he pro- 
poses to charge you a fee. 

Traditionally, financial 
advisers have been remuner- 


ated by commission, although 
fee-charging is becoming more 
common now. But If the 
adviser is to get commission, 
don’t be shy about asking how 
this will vary according to the 
type of investment he recom- 
mends to you. Remember, 
thoug h , that while fee-charging 
is tar more logical and is 
surely the way forward, you 
should not assume It is always 
“good 1 * and commission is 
“bad.” 

■ Ask the adviser why he is 
making particular recommen- 
dations. Does his explanation 
sound like common sense to 
you? If not, chances are he is 
trying to bamboozle you rather 
th an offer best advice. 

■ Do you feel your adviser has 
extracted *nrmgh Information 
from you about your Invest; 
tnai it afmrahd ' Hide iKAizuiis," 
and your level of risk toler- 
ance, to enable him to dis- 
charge his duty of best advice? 

Peter Gartland 


■ Peter Cortland is editor of 
The International, the FT's 
magazine far expatriates. 


Selling a jointly-owned flat 


I OWN a flat jointly with two 
others. The mortgage has been 
paid off and I now wish to stop 
working, move abroad and 
hopefully use my share at the 
flat's value to finance a mod- 
est life style. My co-lessees are 
reluctant to sell the flat and 
split the proceeds, particularly 
daring the present property 
slump, bat are prepared to 
co nsi d er buying me Old. 

a) Who is the best person to 
approach to set a realistic vat- 
nation - a solicitor, estate 
agents building society or the 
district valuer? 

b) Should the buyer expect a 
price to be set below current 
market value, to reflect the 
feet they are being forced into 
fliw situation, as. would be. the 
c ase in setting a property with 
A tf M-j-lny tenant? 

c) If the' answer to b is yes, 
what sort of percentage dis- 
count could they expect? 

■ a) A qualified valuer (who 
is usually also a surveyor) la 
required. Such a person may 
be a partner in a local firm of 
estate agents, but not all such 
agents include qualified 
valuers. ■ 

b) and c) Some discount may 
be expected, but the amount of 
discount is itself a matter for 
expert valuation. 

Solicitors’ 
fees shock 

YOUR ANSWER to a recent 
letter concerning solicitor’s 
executorship fees (commis- 
sion) surprised me.' Yon stated 
vary firmly: "The fees should 
not be based on the value, of 
the estate, but cm the work 
actually done,” but yon do not 
say tf this Is s imply y oqr own 
opinion or the current gene r al 
practice in the profession. - 

For the last two years I lave 
been dealing with the solici- 
tors who are the executors of 
my wife's brother's will. They 
have told me that- they will- 
charge for the work done, 
PLUS a general commission, 
based on the gross value of the 
estate. It seems they are rehxo- 
taw* to state a percentage, bat 
if it Is only lVper cent,phis 
the fees already estimated in 
a nsw e rs to my questions, they 


are going to pay themselves, 
from the residue of the estate, 
something between £15,000 
and £16,000 on a gross of 
£270,000. Where do I find 
guidelines for Such matters? 

■ In the reply to which yon 
refer we had assumed that the 
testator’s residence was the 
substance in value of the 


It is correct the the recom- 
mended charges for a solicitor 
who is also an executor include 
a fee which' is based on the 
value of the estate (less that of 
the residence). This is 
described as a responsibility 
charge, or value element. The 
recommended rate is 1% per 
cent; and it is also permissible 
to charge at half that rote on 
the residence, although this 
latter element is often not 
sought on a small estate with 
only,' or principally, the resi- 
dence involved. The Law Soci- 
ety publishes a booklet on the 
subject: An Approach fo Non 
contentious Costs. 

Valuation 
of home 

MY PRESENT house is now 
wifah too big for me and con- 
sequently I wish to sell it to 
niy daughter. 

CouM you tell me if I need 
to get. the property valuation 
formally certified by valuers 
fee capital gains, inheritance 
tax or other official require* 
me a ts In the future? 

■ If the. sale is at a figure 
w hich yon- think is the market 
value (which you can' check: by 
obtaining an estate agent's 
view on what he would market 
the. p r o p erty forjyou'need not 
hare a formal valuation. 

Claim for 
lost deeds 

X BOUGHT a cottage In 1966 
and subsequently sent the 
deeds to my solicitor. Then 
amounted to a substantlal pdQe, 
Including old Latin parch- 
ments dating from ft] 
mately 1400, 'with Cal 
apt other seals. 


I later maxried and my hus- 
band would like to see these 
documents. The solicitor is 
imiihfa to send Bwm or pro- 
vide any reason why he cannot 
trace them. 

Papers for the last 100 years 
are available so title is not 
affected. However, I am con- 
cerned as I understand that 
the presence of deeds such as 
tiu old ones I have described 
can add to the interest , and 
value of a house when selling. 

If the solicitor Is really 
unable to produce them can 1 
ask for compensation? 

■ If the deeds were left with 
your solicitor for safe keeping 
you would be entitled to claim 
■from than the value of the lost 
hem. These are most likely to 
have a value as items which 
could be sold, in thw autiquar- 
ian market than as enhancing 
the price of the property, if the 
lost documents are all prior to 
the root of title. 

Gift of a 
house share 

MY MOTHER owns her own 
home, worth approximately 
£150,000, and wishes to make 
a gift to me of a part of the 
house in order to hiring the 
value of the proportion 
remaining with her below the 
inheritance tax threshold. 

In the event of her prede- 
ceasing my stepfather, she: 
would like him to have the use 
of the bouse faHwg Us life- 
time. Assuming she gifted to 
me 25 per cent of the value of 
the houses. 

a) Is the transfer potentially 
exempt from inheritance tax? 

b) Would my mother and I 
Own the house as joint owners 
or tenants in common (K do not 
live there)? 

c) Should her wish for my 
stepfather to continue to have 
occupation of the house fol- 
lowing her death be a matter 
of formal or informal agree- 
ment between us? 

■'We think that a gift of a 
share such as you suggest will 
not involve a reservation of 
benefit, since no retention of 
rights is made out of the inter- 
est which is- the subject of the- 
gift. 


O&A 
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No Avar rmapomeumf can bm mMpMf 
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The gift will be a potentially 
exempt transfer, leaving yon 
and your ninth er as tenants in 
common in equity. Any 
arrangement for your stepfa- 
ther to continue in residence 
should be made informally 
only, and it Is strongly advis- 
able that some interest (te at 
least a small share in the value 
of the house) be left to him, 
either absolutely or as a life 
interest, in your mother's wilL 

Meaning of 
tenancy 

OVER THE period of oar mar- 
ried life, wherever we have 
l ived, my wife and I have 
alwa ys held deeds to our prop- 
erty in our joint names. In 
many of your answers to read- 
ers' Inquiries you have 
referred to "joint tenancies” 
and “tenancies In common.” 

Can you please explain: 

_ a) The m eaning off these af- 
ferent terms - 

b) The a dvimta geg/disadvan- 
tages of each 

. c) If neccessary, bow one 
changes from tire one to the 
other 

d) Has any of the above any 
televance to the fact the feeds 
themselves are in oar joint 
names? 

■ Under a joint tenancy the 
whole- .benefical interest 
accrues to the survivorCs) on 
the death of nm» joint tenant 
regardless of what is in the 
d ece ase d’s will; but with a ten- 
ancy in common only the legal 
title accrues in the »hm way 
while the beneficial interest 
will pass as directed in the will 
(or under the intestacy) of the 
de ceas ed tenant in common. 

Tim advantage of the latter 
is that the joint owner who 
wishes to pass his or her inter- 
est to someone other than the 
remaining joint owner(s) can 


do so in his/her wQL 

You can sever a joint ten- 
ancy fie convert it into a ten- 
ancy in common) by a simple 
w r itt en notice from one joint 
tenant to the others). The 
change takes place in equity 
only, so there Is no need to 
alter tbg legal Htin as shown 
on the deeds. Of the land were 
registered land it would be 
appropriate to apply to the 
Land Registry to enter a 
restriction on the registered 
title.) 

Trusts and 
divorces 

I HAVE an unmarried adult 
son and daughter to whom, 
over the years, my wife and I 
expect to transfer capital 
sums. 

I am wondering if X should 
set up a family trust(s). This is 
because I am led to believe 
that if a person brings any 
capital to a marriage or 
receives capital after mar- 
riage, it be diminished by a 
subsequent break-up of that 
marriage, especially if the 
marriage partner has little 
money of their own. 

Moreover, should the trust- 
ees have the right to withhold 
distribution of Income? If It 
was an absolute trust, and our 
riiiMnm had an nhunlnfa right 

to the money, any divorce set- 
tlement, based on counsel’s 
opinion or a judge’s decision, 
might take the existence of a 
family trust into account; 
although I cannot see the logic 
of such a -derision because to 
my mind the existence of a 
trust, which is a separate legal 
entity, should not be a consid- 
eration In any settiement. 

However, divorce is nowa- 
days a fact of life, and I do not 
want an errant spouse walking 
off with the family's capital. 

■ While you cannot be sure 
of keeping all interest in a 
trust out of consideration in a 
divorce settlement yon could 
see that there is tally a limited 
value to be placed on yonr chil- 
dren’s interest in the trust by 
making a discretionary settle- 
ment under winch the objects 
of the discretion (including 
your children) would get no 
more than a right to be consid- 
ered when the trustees distrib- 
ute income. 


Angiy companies threaten to pull out of 
arbitration scheme, reports Eric Short 

Insurers seethe over 
ombudsman’s rulings 


JULIAN Farrand, the 
insurance ombudsman, is caus- 
ing a storm in the industry. In 
his first year of office since 
succeeding James HasweD, this 

mild-mannered man has so 
Infuriated companies with 
some of his derisions that sev- 
eral have threatened to pull 
out of the Insurance ombuds- 
man scheme. 

In setting up the scheme, the 
industry went to great lengths 
to ensure the ombudsman’s 
independence. He was given 
wide powers and his decisions 
are binding, compelling compa- 
nies to make awards of up to 
£100,000. They have no direct 
control over the appointment 
of an ombudsman or the 
renewal of his contract. This is 
the responsibility of the Insur- 
ance Ombudsman Council, 
most members of which are 
outside the industry. 

It should not have been 
taken aback by the nature of 
Farrand’e decisions for. like his 
predecessor and all other 
ombudsmen, he is a lawyer. 
And he has been 
strong-minded enough In the 
past to put consumer interests 
before any professional loyal- 
ties. He was chairman of the 
Government Conveyancing 
Committee, the radical report 
of which in 1985 led to the end- 
ing of solicitors’ monopoly on 
conveyancing despite their 
strong opposition. 

Unlike his predecessor, 
though, 54-yearold Farrand did 
not become ombudsman with- 
out any knowledge of the 
insurance industry. His distin- 
guished academic career 
included being dean of the fac- 
ulty of law at Manchester Uni- 
versity. Thus, he is well versed 
in Insurance law and the law 
of agency. Furthermore, as a 
Law Commissioner he is well 
aware of the commission’s 
views that mrigHng us insur- 
ance law is biased against con- 
sumers. Attempts by the com- 
mission to reform matters 
felled because the companies 
lobbied the Government and 
civil servants intensely. 

Farrand has served on a 
variety of tribunals. The most 
recent, before becoming 
ombudsman, was the Social 
Security Appeal Tribunal, 
where he bad plenty of experi- 
ence -in dealing with people 
who are deprived socially and 
financially. 

Perhaps that is why Farrand 


has taken the consumer’s side 
more often in his first year os 
ombuds man, in some cases, his 
decisions have contrasted with 
those mode by his predecessor. 

For a start, he has made 
clear that he will put policy- 
holders and claimants first in 
considering complaints, 
although he stresses this does 
not mean he has turned the 
office of ombudsman into that 
of a consumer's champion. 

In dealing with complaints 
about life assurance, Farrand 
always wants to know two 
basic facts: did the policy- 
holder know exactly what was 
being provided when he 
bought his contract; and did he 
understand the basic invest- 
ment implications. In Far- 
rand’s view, salesmen cannot 
defend complaints by claiming 
they explained the terms of the 



Julian Farrand: causing a 
storm In the Industry 

contract in detail unless it Is 
clear the client understood 
those explanations. 

Farrand has gone further by 
introducing far-reaching 
changes in company practice. 
For example, delays in settling 
riaimit ran be frustrating for 
policyholders. He proposes to 
remedy this by requiring com- 
panies to pay interest when 
there is no justification for 
delayed payments, and to 
award compensation In cases 
where the policyholder has suf- 
fered stress because of the 
delay. 

But companies say they are 
entitled to know and discuss 
the ground rules, such as what 
constitutes unjustified delay 
and how. to make sure policy- 
holders really have suffered 


from stress. Motor insurers 
♦hmif it is acceptable to delay 
payments on car theft claims. 

There are two areas where 
Farrand’s proposals are likely 
to result in a major clash with 
companies. First, he is propos- 
ing that the innocent Mure by 
a policyholder to disclose 
something in an insurance con- 
tract should no longer jeopard- 
ise a rbilm completely. Instead, 
he proposes that a scaled-down 
claim should be paid, taking 
into account the correct disclo- 
sure. 

Although this looks reason- 
able. it was one of the main 
proposals put forward by the 
Law Commission in its failed 
reforms. Companies now feel 
that Farrand Is using his pow- 
ers to bring about indirectly 
what the commission could not 
achieve directly. 

Secondly. Farrand says he is 
prepared, in appropriate cases, 
to hold companies responsible 
for the defaults of independent 
financial advisers. But compa- 
nies have long held that where 
an independent adviser is con- 
cerned, any complaint must be 
made against him , not them. 
Now, Farrand proposes to 
apply the law of agency to 
companies - a move that 
could result in conflict with 
the Financial Services Act, 
which requires independent 
advisers dealing with life 
assurance to have no links 
whatever with companies. 

Companies which do not like 
Far rand's actions have two 
options. Either they try to per- 
suade him to change his views 
or they 1631*6 the ombudsman 
scheme. But the latter would 
certainly result in bad public- 
ity, and widespread defections 
could well bring about a statu- 
tory scheme with compulsory 
membership. 

As befits a former county 
chess champion and a club 
standard bridge player, Far- 
rand has seized adroitly the 
initiative in any coming talks 
with companies by planning 
several moves ahead. He has 
set out his proposals in his 
annual report and is explaining 
his attitudes to the media, 
reminding them that his re-ap- 
pointment is not automatic. 

If he wants to press ahead 
regardless, it is difficult to see 
what the companies can do 
without appearing to compro- 
mise the independence of the 

o mbudsman. 


Budget fails to tempt savers 


CHANCELLOR John Major’s 
Budget could fell to live up to 
its billing as a “Budget for sav- 
ers." 1 according to a survey of 
British saving habits published 
by the NatWest Bank this 
week. It showed Britons saved 
£142£0 on average in the first 
three months of the year. But 
only 6 per cent oF those ques- 
tioned after the Budget 
thought that they would save 


more as a direct result of it 
Kevin Jennings, NatWest’s 
director of personal banking 
services, thinks this indicates 
that the Government’s propos- 
als to woo new savings will not 
succeed. In his Budget, the 
Chancellor announced plans 
for tax-exempt special savings 
accounts - or Tessas - which 
will pay Interest gross to sav- 
ers if they leave the capital 


untouched for five years. But 
Jennings said: “We do not 
think Tessas will attract more 
money.” 

The poll tax, higher cost of 
living, household bills and 
mortgage payments were the 
main reasons people thought 
they would be saving less over 
the next three months. 

Sara Webb 
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MINDING YOUR OWN BUSINESS 


A S Tms jet purred Quietly from 
New York to Tfp&w Adrian 
Donfl banded his wife a news- 
paper advertising the late 
Laura Ashley’s French ritftfoni for gai& 
“We should be hying there, not Manhat- 
tan,” he said. Nine months later, they 
were. 

Do all used to be ehfaf operating offi- 
cer of a Fortune 500 company in the 
natural resources industry while wife 
Susan ran her own re-location, consul- 
tancy firm. Their decision to swap Man- 
hattan (pop. 2m) for RemaisnU In 
Picardy, northern France (pop. 5(0, was 
made on a whim in September 1967. Bat 
their business plan, financial packag- 
ing, re-decoration and hopes tor the 
ch&teaa have been built on years of 
experience in the hard economic jungle 
of North America. 

Tim nhatiffffl is one of the few to have 
survived the Second World War with its 
furniture intact and was restored lov- 
ingly by Laura and Bernard Ashley. 
But its main disadvantage is its iaola- 
tloo in one of the poorer, less attractive 
areas of France. The Do oils decid ed ini- 
tially to use it tor the conference mar- 
ket but have extended it to take in 
private guests. 

The Chateau de RemaisnU was boot 
in 1760 and bought by Laura Ashley in 
1978. After Francois Mitterrand's elec- 
tion as French president in 1981, and 
the prospect of a wealth tax, it was sold 
to her eponymous fashion and fabrics 
company although it remained her 
favourite house. A great deal of refur- 
bishment was undertaken then, includ- 
ing a new roof, and the ch&tean was 
used to try out new fabrics and desi gn s 
that might appear eventually in her 
shops. 

The Ashley touch meant that the 
building ended up with gently-propor- 
tioned 18th century architecture, both 
externally Internally, plus loving 
and sympathetic interior design - a 
marriage not often found in Fiance. But 
after her death, the company put the 
house on the market 
When the Doulls first went to 
RemaisnU, they made a video of tfadr 
visit Back in Manhattan, they watched 
it over and over again. And they came 
to the conclusion that if the world was 
insane enough to value equally a three- 
bedroom apartment on 75th Street and 
an 18th century chateau with 35 acres, 
Anbusson carpets, tapestries and period 
antiques and furnished by Laura ABb- 
ley, then perhaps they should take 
advantage of this madness. The down- 
side, if an went wrong, was that they 
could sell the property and ship the 
fomiture back to an American market 
crazy for such oltfets 
A few Mends were invited to invest 
and a mortgage arranged to keep the 
French tax inspector at bay. Thus, the 
beginning of a long relationship with 
the complexities of French law began. 
Excellent advice — that Anglo-Saxons 
are mo ti v at e d by results, the French by 
the process - saw them through the 
period until Jnne 1987 when the 
chateau became theirs. 

This was followed by a month’s inten- 
sive French language coarse, after 





The Doulls, wflh flwir family, at fit* French chateau fhmy bought on a whim and 


run. 


Nicholas Lander on the chateau that proved irresistible 

A very fine madness 


which the Doulls felt capable of coping 
not only with builders bnt also the 
National Monuments Commission. It 
was six months before they got all the 
permits for the renovation work to 
start; they found ti>» ] pr ai builder 
to be the best of his type. 

Work started on January 15, 1988, and 
ended as contracted cm March 30, leav- 
ing all 20 bedrooms with their own 
bathrooms. On May 10, their first cus- 
tomer walked in. Transforming the 
ch&tean had cost £20J)00 on administra- 
tion before the purchase and £215,000 
pounds on renovation, with a Anther 
S20QJWO earmarked for working capital 

a *B» , ^Ss 8 S?l^m^de to 
these figures to reasonable lc 
because of their very definite marketing 
plane. They felt that the proximi ty of 
the cb&teau to the hngmmpf 
London, Paris and Brussels mote than 
w«A» up {or Hm> laA of great natural 
beauty in the countryside around 

R qmnfanll 

Transport developments in northern 
France helped, too. In mflrHttrm to the 
Channel t unnel, new autoroutes are 
planned from Calais to Paris via 
Amiens, and from Le Havre to Rrfm*. 
along with the introduction of the 
high-speed TGV Nerd train from Paris 
to Lflfe, Brussels and (hopefully) Lon- 
don. 

In the long term, they were co nvi n ce d 
Remalsnil was the right inrwtinn — but 
how, as amateur hoteliers, «imuW they 
proreed to build up thin business from 
scratch? 

Doull's business experience con- 


vinced w«i that ftwri costs h&d-to be 
minimised to achieve a low m ™pIi v 
break-even point. They inherited a 
housekeeper and cook from the Aahleys 
and hired a fall-time gardener; these 
remain their only permanent staff. 
Part-timers are brought in from the 
local villages when required. Every 
hotel school in the region has been con- 
tacted ami a local friend, a translator bv 
training, comes in as secretary when- 
ever they have a conference. 

Aware, too, of their inexperience as 
caterers, they came to an amicable 
arrangement with Christian Germain at 
the Chateau de um rt i » n<i l 30 momstre a 
away. He supplies kitchen staff and 
nutmif (for which he «tar in 

Mlchelln) whenever needed for confer- 


When there are only Individual 
guests, t be permanent staff look after 
the cookings and wefiOur dhmer was 
Me grot and tarte -tatin, punctuated by 
local chicken with a chive sauce, 
accompanied by Minnesota wild rice 
and a California Chardonnay. 

The Doulls have, however, discovered 
some disadvantages to their st r ategy . 
One is that althoug h Paris is their dos- 
ed and most logical market, they have 
to fight the Parisian prejudice a gains t 
the north-east of France, which is seen 
either as "dose to the Arctic” or as a 
wasteland pitted with coal mines. A se& 
ond, more stru ct u ral, obstacle is the 
nature of their customers. When 
choosing a location for a conference, 

IntaiurHnmi] gettWllki feel they awe 

keep all their divisions happy. No mat- 
te- how good their conference was in 


France this year - next time, they 
must move to a di f fere nt cou n tr y. 

The Fbenc h Government has given 
the Doulls considerable support, 
though; for on a thing, it behaves the 
hifamatimwi market is dom- 

inated too heavily Britain. Indeed, 
Susan DouQ was sent recently by the 
goveomeziMhnded Maiaon de la France 
on a trip around the PS with repres en - 
ta ti ves from much bigger organisations 
(such as Sofltel and Air France) to sell 

tin* rrrnntr y anti fa rfinrtmi ’ 

Although there are many chateaux in 
France, some cmesa to the public, most 
are too small for conference purposes 
and co n v e rting them would be too 
expensive. RemaisnU - which can 
accommodate 34 co n ve n tion-goers plus 
spouses — now has all the business 
facilities that any «m«n convention 
could require along with a tends court 
and 18th c e ulmy Millard table for relax- 
ation. 

' While working hard to enlist new cor- 
porate chants, the Doulls are becoming 
po lishe d hosts to non-co n vent l on gneeta 
who use the chateau for a weekend or 
while travelling to and from Calais, two 
hours away. They seem happy with the 
Soun d of bi rds leaves in the French 
cou n tr ysi de of rustling dollar 

Mis. 

■ Chateau de RematsnO, 80600 Boultons, 
France (tel 0103322-77*07-47; fax 
32-43-27). Conference rate varies with 
numbers; but for a maximum of 34 occu- 
pants it is FFr1,400 a night per person 
fully inclusive. Individual occ u pa nc y 
from FFrSUHOfO a p erso n p er MghL 


Paul Tapscott oh how to reduce start-up risks 

The seven golden rules 


STARTING a business 
inevitably is risky. Some by 
their nature are more risky 
than others; indeed, the aver- 
age failure rate for new busi- 
nesses is about 60 per cent 
within three years. So, you 
need to plan to keep the level 
of risk aa low as possible. 

How can this be done? First, 
consider the product or ser- 
vice. Has enough research been, 
carried rat to prove this can be 
delivered at a price that 
enough customers will pay. 
Skilled chefe start high-class 
r es t aurants - hut if . the res- 
taurant Is filled only <m Friday 
and Saturday nights, the gross 
profit could be too little to 
cover a full week’s overheads. 

Thus, rule one must be to 
assess the risk of the product 
or service In the market place, 
and to calculate a break-even 
level. People can, after all, live 
without luxury meals. 

Next, consider the capitalisa- 
tion. A-tntod tawlwpaa mtohl 
be capitalised at £20,000 
divided equally, between the 
's capital of £10,000 
a bank loan of equal 
amount 

At present, the bank would 
be likely to charge 20 per cent* 
or £2,060 a year,. Interest. A 
forecast first year’s trading 
plan wrf ghi- tbwn be *Mb- ■ 

Sales....' £60,000 

Gross Profit £54,000 

Overheads excluding 

interest . . . £46,000 
Profit before interest . . . £8,000 

Interest. ^ . . £2j)00 

Prefit £6jxn 

. ft is evident Qw* interest is 

rni mr »H a safisf&ctarV fnnr 

times by the £8^000 pre-interest 
profit' However, should sales 
miro target d £60.000 by a 
modest 10 par cent aid over- 
heads, as would. be likely, 
remained uhchanged, interest 
would barely be covered. 

¥n tha main , tin* nf 

«mi>H businesses consist pre- 
dominantly of proprietor's. 
wauaiHal ^p w ln gn or ffntiwlsn^ 

and operational expenses. such.. 
os rent and staff costs which 
cannot materially be varied for : 
relatively changes in 

activity. So, rule too ls to plan 
to bo r row the minimum — 
never mom than so pence per 
pound at base ca pita l — nwtfi 
the sales plan is proven. 

Now consider the trading 
character of your business. A 
wholesaler is likely to have a 
low net profit margin an sales 


and a low investment per 
pound ofsaies. At the other 
extreme, the hotelier is likely 
to have a net profit margin at 
60 per cent and a heavy invest- 
ment for each pointd of sales. 

Businesses at the extremes 
are normally sure speculative 
those in between. So, rule 
three 2s to select a business 
where the normal net profit, 
margin on sales Is to the hand 
of 8-15 per cast and the total 
investment around 8040 pence 
per pound erf sales, 

Toms of trade 1 b the next 
vital area. Among traOdera and 
«w^ii manufacturers a com- 
mon cause of ban k ruptcy is 
bad debts. So, rule four is to . 


should income be slow to 
build. It is much easier to 
increase overheads than to 
died them. 

Rule seven is to off-load by 
insurance as many risks as you 
can. It is tragic how many 
small firms, under-insure 
grossly. Fixe Insurance without 
consequential loss can leave 
the bhktnen without a future. 
A sole trader often carries hun- 
dreds of pounds of goods in his 
car, which is insured to comply 
only with the Road Traffic A ct 
<rf insurance can easily 
result in too destruction of a 
large part of the firm’s capital 
at a stroke. . . . 

What, therefore, should the 



organise Of possible) to avoid 
giring credit If that is Impossi- 
ble, th migti treat the 

cash with as .mdch urgency as 
obtaining safes. 

Remember that a sale is 
worthless until it is paid-for. 
Tty also never to have a credit 
customer bigger than 5 per 
cent of annual t ur nover. 

With* fine Js to keen all vour 
contractual obligations as 
short as posable until your 
business has proved itself, ft 
you ignore this rule, be dear 
why you .must do it. 

A long lease on an office or 
shop wul be desirable if the 
premises are right for 
location. But will they still be 
right tor a period of years? 
Start from home, if it is pxactlr 
mi- (X start front premises ehstt 
wOl often give you the flexibil- 
ity to change location at very 
start notice. 

Rule six is; don’t be 
over-ambitious.- Normally, 
overheads are incl ined consid- 
erably in advance of sales 
Income; the heavier they are at 
the outset, the greater the rfak 


cautious entrepreneur be seek- 
ing? I suggest a business that 
can grow from small begin- 
nings without heavy borrow- 
ings; one with a wide market, 
where the products or service 
are in reasonably continuous 
demand and, preferably, not 
purchaaed by professional buy- 
ers; and one where the overall 
investment per pound of 
«mmai gjjpn is under 40 pence 
and the net profit margin is 
not too far below 10 per cent If 
credit has to be given, it is 
short 

ah thin might sound like a 
recipe far not starting. But, 
rather, it should be a recipe for 
Ktninfatring the business with- 
out avoidable risk. You are 
unlikely to be able to meet all 
these criteria - but the closer 
you get, the more easily should 
yuu be able to sleep soundly at 

wight. 

■ Foul Tapscott is chairman of 
the Bancroft Small Business 
Centre, Southbank House, 
Stock Prince Road. London SE1 
7SJ(teL 071-587-0569). 


HINDI NO YOUR OWN BUSINESS 


Si 


DO YOU WANT TO START 
YOUR OWN BUSINESS? 

WHY NOT START A FRANCHISE? 

AT THE SPRING NAnONAL FRANCHISE EXHIBITION you wUI 
have an unrivalled opportunity to meet 
OVER 120 FRANCESES Including Pizza Express, KaB-Kwik, 
Athena, FUstframe, SI nget; Snappy Snaps, Dial a Chai; Slop a Thief 
and many many mom. Let them show you how their established 
success can set you up to a BUSINESS OFYOUR OWN with an 
investment from £4.000 to £400000. 

FRANCHISE EXPERTS to banking, law and accountancy 
INTERNATIONAL FRANCHISES seeking Master Ranchtaeea in 
the UK and Europe. 

^etf^AFREE DAILY SEMINARS - Invaluable advice on the 
^J^^^prlndpal aspects of franchising. 


SPRING NATIONAL 
FRANCHISE EXHIBITION 


11-13 MAY 1990, OLYMPIA 2, 
HAMMERSMITH ROAD, LONDON W14 

Nearest tuba: Olympia 

OPENING TIMES ADMISSION 

Frt, Sal 1000-1800. Sun 1000-1700 £7 par day no tor a 3 day ps» 

Sponsored by BRITISH FRANCHISE ASSOCUOTION® 

Supported by EXPRESS NEWSFAPBtS BUSINESS PLUS $ 


INVEST IN VOUR FUTURE • INVEST IN A FRANCHISE 
THE SAFER WAY TO RUN YOUR OWN BUSINESS ! 


PRIVATE INVESTORS 
REQUIRED 

Small but highly successful Finance Brokerage 
require funds to expand direct lending subsidiary. 
Specialists in secured lending market Property 
owners without capital considered. 

Write Box F9759, Financial Times, 

One Southwark Bridge, London SE1 9HL 


ASSETS 

AVAILABLE 

Far East Group wishes to 
reverse its prime 
ungeared residential and 
commercial property 
interests In Singapore/ 
Malaysia Into UK Property 
biased Company. An 
Ideal opportunity (or 
ambitious Company 
seeking territorial spread 
and a share in two 
exciting and fast growing 
property markets. 

Replies to: 

Moore 8B latch 
(Ref : MV), 11 The 
Avenue, Southampton 
SOI 2SQ. Hampshire. 


FRANCE. 

Famous Choteau/museum/ 
wine producing. Fabulous 
marketing opportunity of 
the 90‘s and beyond. Price 
around £2m. No time 
wasters. 

TeL 0823 431749 Fa* 0823 4S1748 


CINEMA INVESTOR 
SOUGHT 

to participate in Joint venture 
to expand successful free- 
hold Triple fler aen Complex 
In Sussex. Substantial 

growth potential both In 

terms at freehold apprecia- 
tion a turnover. Replies to 
Box FS75B. Financial Times. 
One Southwark Bridge, 
London SE1 8HL. 


LEISURE GROUP 

Hotdjer? geek Imtimtkm&l/Pri- 
vate replacement sod 
dev elopm ent capital (cixci £24 

million) to fund farther develop- 
ment of prestigious country 
house hotel aa wcH as far addi- 
tional corporate expansion 
within the ww* Mmniw Ford- 
apuoiy or noL Prindpah only. 

Write Box WW, Hundal 
Times, One Soatinm* Bridge, 
Leuka SE1 9HL 


Lowther Scott-Harden 

Chartered Surveyors 


CUMBRIA 

FORESTOY INVESTMENTS FOR SALB BY RIVA1B TREATY 

tisfoetonSeae to— Ih i lt a a i w fMteLawdwrXetale 
FUMBY GREAT WOOD Nr WORKINGTON 
217 ACRES (BZJfca) 

WUU 



MARCHBANK WOOD - KESWICK 
S3 ACRES (3X5 ha) 

enoi 
i of teal 

Lowther Scott-Harden 

COM3 


FOR SALE 

COUNTRY HOTEL' 
AND 

GOLF COURSE 

FREEHOLD 
Substantial Often 
Box. H6192. FhKocfcl Tunc*. One 
- SBI 9HL 


FOR SALE 
BUILDING 
MAINTENANCE 
BUSINESS 

South East. Local 
authority contracts/lists. 
Telephone 0273 202206 


BUSINESSES FOR SALE 


PLC’S FOR SALE 

£1250 NO EXTRAS 

New, off the shelf, r eady made public limited 
companies COMPLETE with S.1 17 Trading 
Certificates. We have satisfied ALL legal requirements 
in advance thus your PLC may commence immediate 
trading. We also convert existing Ltd companies to 
PLC STATUS. Private clients may now join our 
solicitor, accountant and H^nlring clients in obtaining 
our free brochure. 

PUBLIC COMPANY REGISTRARS 
A neater of Corporate Gamtec Pic 


PHONE 0202 28728 
PboneHoe own 7 days a week 
F«x 0202 559299 


DIRECTORS’ RESPONSIBILITIES AND 
LIABILITIES 
LAWSCAN SEMINARS 

Seminars for directors and senior executives 
on their legal duties and liabilities arising 
under statute and general legal principles. 

Essential information in today’s increasingly 
legally regulated business world. 

For details, contact Miss $. Lees, Murray & Company, 
Solicitors, Minex House, SSA High Street, Wimbledon, 
London SW19 5BA TeL 081-944 1335. 


Businesses 
for SALE 


DOUBLE 

GLAZING 

Established South Yorkshire 
Company with £4 million 
tom over. 20^)00 square feet 
at £1.00 per aq ft' Centre of 
City phu 4 other outlets. 
Price - Negotiable 

. Contact GC - 
0742 750949 


TRADITIONAL NORTH 
LAKES HOTEL 
with Cottage 

3 star, 31 bedrooms, all 
ensuite. Recently 
refhrbtsbed to high 
standard. Views of lake 
and fells. Offers around - 
£1.5 million. 

Dotag e Telep hone ^524) 69149 
d u r i n g office noon. 


FOR SALE HOTEL 75 
BEDROOMS RUSSELL 
SQ. LONDON 
Foot HcwjboM GeorjJan p ro p er ti es . 
AsUey Courtenay leoosawssded 
commercial St tonri st hotel, t aaay 

OLNXI. 


. — iboxH&lK 

Financial Tima, Oao S uuriiwri 
Bridge. LONDON. SSI 9HL 


GOLDEN 

OPPORTUNITY 

Fkxnrfehing — rrflfTtiriterah ttaber doo 
faoriM is Wen London Ur aria U& 
ta*wffi,*ood profit Mat n9»aqv 

Write Vo* HSJW. FfaaocU Thao, Om 
SooftiHrie BAIn Loodoa SBI 9HL 


PELHAM PUPPETS 

Wortd tow poppet awoftcUg . 
teg company for safe. Com 
turnover c£260.000 pa. 

Serious eaprides front p*h- jp»«t 
ooty tot 


MftVto turns «m 


THE BUSINESS 
SECTION 

Appran Ewj Tnsday A 
Saturday 
rteua contact 
Bfc*oyoa *73478* 
or San Mtedn aa 873 33M 
For farthor iteiih pic n i c 
write to Financial Tines, Number 
' One, ScMlaraxfc Bridge, 
London, SE1 9HL 


PERSONAL 


tolMiteVoer 
FT. SkwUmt 


Book pcNWmL Pot MOk 
IHbi d London KnWnt. 
London aW«X TOL 




BUSINESS SOFTWARE 

■ to rndmnUc jnShUeeahm pita mir IrfmfcaM Richard!, 


VI-873 Spiff cefwitk iohimot Me Financial Timex, 

■ • .■Oma S oa M me ekB riige, London SE19HL 


powerful Options . .. 
ANALYSES 

A conenbrntn oprions pariengo from 


lo Unto you cl woaa tw oflnano otdfan 
to toy. Pn lgn year on i 


■Mna baton gghl to Im raol nafitoL 
Chart ahara prtooo wHi onaipnhonohn 
toehnlcal anoiyata. Praatal or TTW 
apdoflnn*ao hoar Ora tmriam < 
prteaa. Mqr not »y to o*t am < 


WHICH? 


> UK woo toot 


■ PC? Which UK eonmtov lo Ow flrot to 
produoo ■ pocUffo that up Ootoo «om 
M a rti Gf M sacicanouND? wnieh 



TECHNICAL ANALYST 
Cram SYNERGY SOFT- . 
WARE 

SIX WINDOW ORAPtOCS. OFT1MWA- 

TK3N. ADVANCS> 8CANNWQ AUTOS- 

TOP SYSTEMS. COMPAEfoiNStVE 

SANK 13 MVS. n UOMBdUl INOto 

CAT0R8, BATCH P«OCE93JN(VPWNT. 

M. and A WHOLE LOT MORE. For ton 

tochatcto tractor or auudyot who Juot 

must hnra on odoo. Ibo wornro moot 

com p rtoi o MM . o. —»y to oooond p omor- 

M TA proonunmn. wi an a cm tor i 

dwao to London or t irto n at too %fn- 
• rar h andq t io rt ot a . TA oao nutomrt- 

oatty updota Bmu a an d o of a o curW a a 

tram ftaunr*. Praatal. Pont NIMm 


CONTROL YOUR WORK- 
LOAD 


Naoponatttotot 

(riSitdiwnt 


■ nrmpBpi 


r ropontoo to joo? 

Enwotns HCTTHMOV OVErtLOOKB} OR 


aianononiont. Know altar • dotog what 
by tmn, rovtoar yoar wortload By 
ton* J oliato t op and L oop oom- 
* Iwanolo wRH Ow pro a ction 

onoar- 

INVESTORS 

WhoBiar war Msraata an 
CtES, COMMO CITIES, EQUITIES. 
FINANCIAL FUTURES, INVESTMENT 
TRUSTS OR WORLD STOCK MARKETS. 


•Mow ua to dram to. 

*h booh ua oar atalma.wMi hard aertd 


Mat pna mm w seem . 

P tOCXI A RESCABCH TRAOMO 
SYS I tics, n 


Kruani wc 

COMPANY DIRECTOR’S 
GOAL-SEEKING DECI- 
SION MODEL 

DM you know mat 40% o< qwotad oonr 

p m toa ara aandag torn own bmt Raio 

aa o Itoha n on Capital? 

Vat a change) an man aa T% In «ei- 
umo, prite, coat price nd atatttag wto 
uaiHdto toeraaoa prato by to 8BHI 
The d rae to ra M «wr SO UK nrnwtoa' 

tawj ara aaonaaMy racing tea bano- 

•» ol enr ntorsoompuiar O oai eaaMna 

r n oto il to knprora pdto 


CEN1RAL SOFTWARE 

rV a w c M Sotoaara (d tos UBbaat 


Bankbie. (Hmd/fnvaaOMnt M an i ga 
manL IMfnuato/otthora Funda, baaor- 
anoa Funda. Export Flnanoo and 
■a a po ha work wtth InaOiatod Lataar 
wwtog and Roeordli» 


nutri 


GaBfiEE CHARTIST 2 

The wo n toot ia l 



ayato program. tor 
BMC fllvae yoo an 

■^Mnalun- 


wjpato ol aupph r 
tfv ra you a aiOy n 




AFFORDABLE FINAN- 
CIAL SERVICES ADMN- 
KIRATION SYSTEMS 

Or PC turned i 


Tboy arabmamordwaan to pratoranoe 
* fflM g ®oaUn*. S tfmaa more. 
Inoludea Datotog, Portfoilas, cuant 
rn an a jait i an h Inoama. Cuiy Oa n ea wart- 
flcaBon. Mum currency ate’ a. Mort- 
toaurafioa & mm* mora. 

mi ion 

* 

fax rti-Miai 


INCREASE UPTIME AND 
REDUCE MAINTENANCE 
COSTS 

The mninaerar ompatartzad ayatam 
helpe manaoa year, aaaato. and you 



REDUCE INVENTORY 
AND IMPROVE CUS- 
TOMER SERVICE 



WAIAS1KEET 

Scan ORMLBCaPAXjgtom 


your portto Wu a : i 

Wall u th ee t b 


pcnrartid Ii 
otoii YOU 


You-dool- 




•wta no) idz 


TritamaHiM 

hamumi 


' COMPUTER AIDED 
TRADING 

ftro gpartaoca araar aa fo ot m m wj 
PX Datotad Money M eri t Tam Bqr- 

Sanatty. Sptona WtorM to year 
mudramm « bm PC and eon 


MaoolaaMd tottl 7PG 

TOfc M 


VAN SALES 

DISTRIBUTION 

hatant PnbaollWa I mwHeh i n wdh 

rad*d to toa BBC Depot Oy a to tn. «•- 
ottor a **rr— Iiim-i anruVai 

torVao 8Moa Dtatontora. SpflTSSS 
amtghto, apodal prtom, wSy 
eoh and OuA raconoUtaaon and prato- 
abiMy p toa ataantjc d abtora oontod. 
wnuaunow y i a i em , 

Mtoo Coon. KteTON, 


Tal OSS 379 as 77 

Mr ob an as it 


THE TRANSITION 

For; 

' FtoonoW Syatome - UuHacft. 

Taka too. 

Unb/Xenta TtaobtoahooVna 
Bnapake Programndog aod itototmaa 


Spac toUra d It m wrti I huy r a iMa 
Unto NetworMng pnobtorna - 
NF» OTCPAJ* 


to AaOratl 


ASSET MANAGEMENT 

Brttamla produce ton moat axpantora 
r &haaad aaato oianaaanant a yato wt 
ourraty aralatM So ad» la tt that ao 
many major UK and International 
oraairiaettot chooaa mr wnema 

to * **tor pr IMM or potdlc oonoam 
mm la toa Ohm to Ond out 


Trt OBt-Ha MOB Itat M7-30Q OOtt 

COMPREHENSIVE, 

IMPARTIAL. 

SaHIng a btggar rango of Tachntoal 
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There is certainly a lot to admire Booming stockmarkets 
(last year they traded more shares than London). Rising share prices 
(up 33% * since the Wall came down in November). A growing 
economy (likely to grow over 3% this year, second only to Japan). 
The strongest European currency (and growing ever stronger). 
The list seems endless. 


• All this before you add the expected acceleration of the 

1 economy when East and West unite. 

Now you can share in die German phenomenon by investing in the Baring German Growth Trust 
A new unit trust designed to achieve maximum capital growth by investing principally in German equities. 

Proven Baring expertise. Germany is a well explored market for Barings. With proven success: 
our European Growth Trust is Number 1 in the European sector over 5 years with a growth of 
360.9%* (Micropal 2.4.90). And much of this success comes from investment in Germany. 

Now is the time, Germany Is the place. The German phenomenon is gathering momentum. 
You can profit from it with an investment of as little as £300 in the Baring German Growth Trust. But you 
should remember that the value of units and income from them can go down as well as up, and that past 
performance is no guarantee of future returns. 

For more information, contact your Independent Financial Adviser. Or complete and return the 
FREEPOST coupon today. 

*A» measured by the DAX. index to 19.4.90. Source: Hoppenstedb tOffer to Offer price movements with net income reinvested 


- - -•’* 

- ■ / 

- “ m‘~ 9 . 


-A' , * 


To: Baring Fund Managers Limited 
FREEPOST London EC2B 2BS. 

Name. — 

Address 


Fbstcode. 


□ Please send details of the new BARING GERMAN GROWTH TRUST 

□ Please send details of the Baring range of Unit Trusts. 


Baring Fund Managers Limited 

A member of IMRO. of LAUTRO and of the UTA 
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On the Inca trail 
with Gringo Bill 

Tim Burt is still in Peru for the second 
part of his series on Andean nations 


‘.i 

■ r' t. ' 11 . T 




B ILL KAISER from Indi- 
ana runs one of tbe 
most dilapidated 
hotels in southern 
Peru. Unopened tags of cement 
are scattered around the 
open-air foyer and tbe restau- 
rant doubles as a games room. 
But there are rarely vacancies 
in the eight rooms of the Hotel 
QoM Uni, or Gringo Bill’s as it 
is more commonly known. 

Gringo Bill has big plans for 
his home In Aguas Calientes, 
the village tucked into the Uru- 
bamba Valley that weaves 
between the Andes. Tm plan- 
ning to build 88 storeys right 
on top of here and sell out to 
Hilton,'’ says bearded Bill, who 
has just completed the third 
floor of the hotel since arriving 
in 1968. 

Floor 86 would co mman d 
spectacular views over the 
tropical cloud forest to Macho- 
Picchu, the lost city of the 
Incas set on a natural saddle in 
the mountains. 

To view the city today, how- 
ever, Gringo Bill’s guests have 
to walk 1% miles along the 
Cnzco-Qulllabamba railroad 
from Aguas Calientes, the last 
village Before Machu-Picchu, 
and climb for an hour to the 
ruins. Most choose to leave 
before sunrise so they can wit- 
ness curtain-up at the last Truy» 
stronghold in the world. 

Each morning a shivering 
audience watches the city 
unveiled by the mist and cloud 
rising off the ancient streets 
and tightly packed buildings. 

The spectacle is worth the 
nervous walk through the rail- 
way tunnels on the valley floor 
when all ears strain to catch 
the first hoot of an approach- 
ing locomotive. Even the pin- 
point accuracy of the mosqui- 
toes and the sweat of the cUmb 
are worth the first glimpse of 
the palaces, temples and stair- 
cases stacked together more 
than tyQOO feet above sea leveL 
Sometimes the only sound 
above Machu-Picchu is the 
handclap of a tourist applaud- 
ing the scene. 

Hiram Bingham, an Ameri- 
can explorer, was impressed 
too. In 1911, he found wind the 
Spanish conquistadores bad 


failed to uncover - a secret 
city buried in the forest. 
Bingham and subsequent 
archaeologists from Yale Uni’ 
versity decided this must be 
Vilcahamba, the last refuge of 
the Inca empire, but this has 
been contested by other 
archaeologists and the place 
remains shrouded in mystery. 

Bingham and his followers 
compounded the bizarre his- 
tory of Machu-Picchu when 
they found that the human 
remains on the site were 
almost entirely female. Archae- 
ologists are still arguing 
whether the city was the hid- 
ing place of the Amazons, tbe 
home of an Inca harem or the 
scene of a battle which saw tbe 
male population massacred. 

. It is hard to bnaginn a mas- 
sacre there. The terraced fields 
cut into the and tbe 

cobbled alleyways conjure 
images of a calm market town 
rather than a garrison. 

The feeling of calm does not 
last long these days. From 
Huayna Picchu, another horn’s 
climb above the main city, 
there is a condor's eye-view 
over the ruins and down the 
railway line in the valley. The 
peak offers the first sight of 
impending bedlam when a yel- 
low and red train rashes into 
view with Its siren win g in g to 
the waiting guides that their 
bread and butter is arriving. 

The brakes hiss and squeal 
as the train stops and the visi- 
tors - who pay roughly 10 
times more than locals for the 
Comfort Of air wmHH i fm fafl arid 
clean windows - tumble out in 
a whir of video cameras and 
film. The buses which groan 
up the winding fadina of the 
Bingham road are not as 
packed with elderly Ameriram* 
as last year. The ruins are not 
so well photographed and the 
graffiti on some of the Inca 
stonework has not been 
updated. 

The decision of the the Shin- 
ing Path guerrilla movement to 
treat tourists as legitimate tar- 
gets has done more than any 
government edict to protect 
5 Machu-Pic- 


treasures, such as 
chu, from thousands 
wull-heeled sneakers. 


of 


Hie tourist industry is find- 
ing It difficult to overcome the 
disincentive of a decade-long 
guerrilla war which has 
claimed 17,000 lives. And the 
killing last year of a British 
tourist in the Andean village of 
Oyeros effectively relegated 
Peru to the league of destina- 
tions reserved for the young 
and outward-bound. Brian Wil- 
liams of Journey T^itm Amer- 
ica, the London-based company 
which organises tours to the 
region, says: “The number of 
people going to Peru is down 
by 70 per cent but It is quite 
safe- as long as you use com- 
mon sense. 1 * 

A lack of common sense has 
not been named by the Govern- 
ment in T.imai as thp reason 
more than 300 people were 
killed in the first half of April, 
the bloodiest twoweek period 
sin/ra the Shiiring Path IwpHi 
its Maoist campaign. 

Four years ago the group 
blew up the tourist train to 
Machu-Picchu, lntii-ng eight 
people. Peruvian tourist offi- 
cials, however, ddm the only 
risk in visiting the lost city is 
the threat of 

and insect bites. The Foreign 
Office in t«iw« a more 

cautious approach: “Tourist 
installations have been 
bombed. Since mld-1989, two 
foreign tourists have been 
killed and a further two 
abducted and presumably 
knied." 

Ten parts of Peru are in a 
state of emergency and travel- 
lers are warned: “Her Majesty’s 
Government nor any mumiw 
of the British consular staff 
abroad can accept any liability 
for injury.” Visitors are 
advised to travel in groups 
sticking to the tourist routes. 
But even in “safe” areas White- 
hall says: “Highway robbery is 
a hazard. Walkers on the Inca 
Trail have been attacked by 
bandits, on one occasion with 
loss of life.” 

The Inca Trail leads 35 mites 
from Machu-Picchu across the 
valleys and mountains to 
Cuzco, the capital of the region 
three days' walk away. It is 
difficult to get lost in the thick 
vegetation - you just follow 



TRAVEL BUSINESS 


Machu-Picchu: the lost city of the Incas 


the toilet rolL The route is Ut- 
tered with the stuff despite the 
claims of most trekkers that 
they are walking the trail to 
escape the trappings of tourists 
who can’t bear to be more than 
100 yards from a flushing lava- 
tory. 

Tbe best way out of Machu- 
Picchu is down the sweaty 
path and along rite railway line 
to Gringo Bill’s, where there is 
a refrigerator full of chined 
beer. While the tourist train 
tuns down the valley and the 
te m per a ture hits on the Ttw-a 
Trail, Bill's customers are 
«ft»n found witting in the hot 
Springs which give Aguas Cal- 
ientes its Tramp 

The stench of sulphur and 
murky brown water is compen- 
sated by the heat and steam 
soothing the aches of a day’s 

dfanh The qirinp i malm the 
village a pleasant pit-stop for 
tourists who do not "ibid a lit- 


tle discomfort and a great train 
ride through tbe Andes. 

The railway runs right along 
the main street and it is possi- 
ble to walk only four or five 
steps from a meal table on to 
tite morning service to Cuzco. 
The dirty local train runs at a 
pace slow enough to allow 
hawkers to get on and off with 
local delicacies such as 
hardJxdkd eggs costed in hot 
sauce. 

. Sitting on the open steps 
between the couplings, tbe md 
carriages rod; along the Uru- 
hamfra River and past small- 
holdings where llama* and 
children scatter aft the sound of 
the born. Only the routine 
army search for coca l e ave s 
— the main ingredient for 
cocaine — obliges passengers 
to stt inside. The Indians look 
innocent enough but the sol- 
diers usually collect several 
bags of the addictive green 


leaves when they turn out tbe 
Iran* from wicker lraula** and 
rummage through the con- 


Tbe local passengers co-oper- 
ate with the search because it 
tardy leads to arrest. Many are 
too passive anyw ay to put up 
much of a protest - they have 
been ^tewing their own supply 
of coca since boarding at 
Aguas Calientes and by the 
time the soldiers arrive they 
are as Mgta as *iratr homes in 

the Andes. ‘ 

■ Viasa, the Venezuelan 
airline, flies from London to 
lima, with connections to Cusco 
with AeroPeru. Journey Latin 
America (071-747-3108) and 
Turickers World (08I-892-760& 
organise tours to the Peruvian 
Andes. Information from Pens- 
vUm Tourist Office, 10 Groves- 
nor Gardens, London SWL Tet 
071-8248693. 


AIRLINE CATERING at tbe 
best of tbnes is boring bat, - 
according to a report 
published yesterday, it can 
often be the cause of 
nmUagn osed food po isonin g 
ranging fto m a mild stomach 
upset to cases requiring 
hospital treatment. 

Hotidau Which? magazine, . 
pMkiwj by C ons umer s* 
Association, yesterday 
reported tike findings attests :■ 
an airline food from 14 UK 

and continental European 
flints and found what it 
describes as "alarmingly high 
bacteria counts’* on board 
right of them. 

One in every four samples 
of hot food .tested was 
contaminated with bacteria, 
probably because of 
inadequate reheating on 
board. About one in every stt ' 
cold dishes also bad higher ' 
Own re c ommended levels of 
bacteria - and virtually all 
the cold dishes were served 
warm enough for any bacteria 
to be able to multiply rapidly. 

oo nt a irifa M dh m by bacteria of 
faecal origin, indicating poor 

fanri hmufifanr hrotwia 

HoBday Which? sms 

by fhA finding s •• 
since it says that cabin, staff 
have little, i£any r food 
hygiene trebling and in the 
UK there are no specific food 
hygiene standards for afrtlne *. 
c ater er s . 

Environmental Health 
Officers, who would normally 
check on rest aur a nt hygiene 
standards, cannot at present 
inspect airtime food on board 
an aircraft. This may change, 
however, when the Food 
Safety Bill currently before 
Parliament becomes law. 

The Consumers’ Association 
would Uke to see airlines 
adopting De p ar tme nt of 
HraHh g nMalhran for 
cook-chill foods, training for 
cabtn crews, and airline 
catering to be indnded in the 
proposed European 
Commission directive m food 
hygiene. - - 


NEXT MONTH sees the start 

*n WMl |l ifhTlM» ill* 

Air Miles voucher scheme to 
make It raster for collectors 
to amass "miles” whan 
shopping. CaHectors will be 
riven registration cards as 
a prelude to plastic cards 
bring issued next year which 
will automatically record Air 

Miles at the point of sale. 

The derision reflects the 


confidence by Air Miles (51 
per cent owned by British 
Airways) In the future of the 
promotional scheme In spite 
of being hit by the down-turn 
in retail sales. 

"The slump in shop 
spending has slowed down 

our growth but not stopped 

IV insists Keith Mills, 
managing director of Air 
Miles. He had hoped to have 
reached 26 per cent of the 
adnlt market by this stage, 
nearly two years since the 
scheme was launched in the 
UK, but actual penetration 
is closer to 10 per cent at 


The scheme Is basically a 
sales promotion weapon for 

campanteii who pay between 
6p and 9p per voucher from 
Air MQes which is then given 
to cus t nm aM according to how 
mnch they spend on goods and 
services. ' 

The voucher (or mOe) can 
then be redeemed for a flight 
on British Airways, helping 
the airline fill up the mnnimn 
of empty seats It has each 
year. 

Air Miles says that same 
15m consumers have 
registered so far as collectors 
and more than 46,000 people 
have used their vouchers to 
fly on a BA flight “Over 500 
- bookings are now being made 
each day,” says Mills. 

Air Miles has just completed 
a successful promotion with 
shdi — eaiidiia’ three times 
the expected response. 


THE SHARP decline in 


sunshine resorts in the 
Mediterranean - bookings 
this summer are expected to 
be 20 per cent down in 
comparison with last year - . 
has prompted the travel trade 
to come up with some novel 
ways of boosting demand. 

The Association of British 
Travel Agents has just 
published a report by 
Professor Chris Thompson, 
from tbe psychiatry 
department of Southampton 
University, suggesting that 
depression sufferers could 
benefit from a holiday in the 
sun. 

He says that as many as half 
the population may suffer 
depression during the winter 
months because they are 
deprived of sunlight: a holiday 
In the sun, therefore, can 
produce the chemical changes 
necessary to alleviate both 
depression and anxiety . 

David Churchill 


This IS DEDICATED TO 
EVERYBODY WHO THINKS CHICAGOANS 
CAN ONLY WRITE CHEQUES. 



Looking merely at the prominence of bank statements and stock portfolios, some of the greatest poets, novelists and 
of its fin a nc i a l institutions, there seem to That’s pure fiction. journalists of our time. 

be some people who would assume that Chicago, in point of feet, has long It was here that Hemingway was 

Chicago’s literary output consists chiefly provided sanctuary and inspiration to bom, and spent endless hours fueling 


his imagination in the Field Museum 
of Natural History. 

Here that the esteemed poet Cad 
Sandburg became enthralled with his 
"City of the Big Shoulders.” 

Here^ too, that Sherwood Anderson, 
Theodore Dreiser and Frank Norris 
drew inspiration for a body of work 
that would shape American literature 
And here that this great tradition 
continues to thrive In the novels of 
Nobel laureate Saul Bellow. The plays 

of David Mamet And the poetry of 

- ’ ^ 

Gwendolyn Brooks, the first black ever 
to be awarded a Pulitzer Prize. 

Ibr details on our many literary 
tours and events, simply call American 
Express Europe IimiW| 
in London, at (01) 499-4436. 

You’ve read the book. 

Now see the city. 


( A ! K M ■( \ ’ !"i I :■ 
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A Civilised Weekend 


What’s it all about, Albi? 

Fair stands the wind for France . or so Nigel Spivey thinks 






L a term chameUe. : the carnal 
earth, the earthy earth. That 
is what France is. As soon as 
yon plant yonr feet on 
French soil yon know that yonr 
senses are set for a field day. The 
farther sooth in France yon go, the 
more certain that knowledge 
becomes. 

Even inside a car, you are reached 
by la terre chameOe. Sunflowers pack 
the verges, like hosts of yonr fondest 
admirers. Plump cardboard pigs 
extend a roadside trotter, and beckon 
you with a menu. At these Junct ur es, 
you may see lorry drivers vaulting 
from their cabs, hitching their trou- 
sers and st ridin g towards the place 
that promises to restore them. The 
temptation registers. Shall you pull 
up and Join them — indulge the flesh 
with another corking lunch?' 

You shall- Self-denial is out of place 
in this land. The puritan, in France, is 
a barbarian. Whoever wants a civi- 
lised weekend on a ham sandwich and 
a thermos should not go to France, 
-ff-you 


rarmai experience, then' France offers 
hereelt region by region. But you also 
want warmth. You want something to 
look at that is worth looking at. You 
want to be' out of a metropolis. And 
you would prefer to be in a plan 
where only a few of yotur compatriots 
are likely to be. You will rule out 
many regions of France with these 
wants, but not AlhL 
- AIM lies in the prefecture of the 
Tam. It is accessorial a flight to Tfou- 
louse takes you most of the way; from 
Toulouse it needs only an hour's 
drive. And as you approach Albi, the 
most endearing feature of the place 
will be readily evident It is one of 
4hose towns that appear to grow out 
of their own bedrock: one of those 
organic towns, seeming to belong to 
an ancient and natural landscape. 

' Above the dun bricks and sun- 
tanned roaftOes sits a fortress, which 
anywhere else would look monstrous 
— but not in AlbL This fortress is the 
cathedral of- SaixrteCecale, begun in 
1282 and finishe d about a century 
-later. -It is-of-the-same dim brickwork - 


as the rest of Albi, and Its size and 
situation are such that wherever you 
are, and whatever the peccadillos of 
your carnal existence, there is a safe 
stronghold nearby. 

At some stage of the weekend, you 
must nod in on SainteGedle. Contem- 
plating its bulk from the outside, you 
would hardly believe that it came 
under the description of "French 
Flamboyant. - Step inside, into an 
enormous nave, and you will appreci- 
ate. the flamboyance. The vaults are 
all tricked out with multiple crockets, 
and whatever was once austere about 
this nave was later remedied by the 

installatio n of florid choirStaUfi. 

To the rear of the cathedral is a 
palatial museum — a museum that 
was formerly the archbishop's palace. 
Here you must make a quantum leap, 
from High Gothic to Low Frivolous. 
For thia museum holds some 600 
works by Toulouse-Lautrec: the best 
of his paintings anywhere, supported 
by sketches, posters and items of 
Juvenilia. 

Toulouse-Lautrec was. bom in- Albi, - 


of local landed gentry. When he died 
ha 1901, his mother gathered up what 
was left in bis studio and presented it 
to the town. This was a gesture of 
great decency, far while it is true that 
most of Lantrec’s work oscillates 
around Montmartre and the Moulin 
Rouge, Albi is a rightful place for 
absorbing]!. 

Lautrec had the voyeur's eye far 
carnal suggestiveness: a loose strap, a 
chink of thigh, the millimetric adjust- 
ments to a lace garter. Within the 
confines of la terre chameOe, his work 
preserves a perfect insouciance, an air 
of gaiety sans depravity. There are 
studies displayed here that were done 
when Lautrec was in his teens, 
already stunted gnri malformed from 
the waist down: the eye for volup- 
tuous movement is there, if focused 
upon horses rather *hwn women. 

AM capitalises an her best-known 
son. You might even stock your 
kitchen with Toulouse-Lautrec dish- 
cloths. But with or without him, Albi 
is an easy place to be in. We stayed at 
a hotel in. the .Logis de France organi- 


A Lautrec tram the Mute Toulouse 

sation. called Le Viefi Alby. It Is 
tucked into the quiet old heart of the 
town. In the Rne Toulouse-Lautrec. A 
comfortable double room cost £18 or 
so. We asked the proprietor where we 
might eat, and with a nice Gallic 
immodesty he told ns that his own 
son was the best cook for miles 
around. So we ate at Le Viell Alby, for 
little more than £12 a head, and it was 
one of the best meals we ever had. 

Duck-gizzard salad, truffles, pate de 
foie gras, smoked .salmon: these were 
the aristocratic prelades to the classic 
peasant dish of Toulouse, cassoulet. 
To say that cassoulet is a stew of 
sausage and beans may excite a Brit- 
ish lorry-driver, but his French equiv- 
alent does better than that When It 
cranes from la terre chameOe, cassou- 
let is a dish fit for angels. 

After your prone liqueur, take a 
stroll over the cobbles, and watch the 
bats flitting about the brickwork of 
AlbL This is all very civilised, and 
quite enough. But if spare hours 
materialise, ponder the short drive 
acr oss to Gafllac. Wine, as Heming- 
way used to claim, is one of the truest 
tokens of civilisation, and the white 
wine of Gaillac merits an excursion. 

Or take a book with you: Zola’s 
Nana (available in Penguin Classics) 
would match, and offset, the Tou- 
louse-Lautrec. Most important of all, 
go to AM with your spouse or lover. 
It is la terre charneUe. 

■ Le VteH Alby is at 25 Sue Toulouse- 
Lautrec, 81000AM (tel: 63-54-14-69X In 
London, you can contact the Tam 
Tourist Office on (071X287-9640. 


HOLIDAYS A TRAVEL 


CARIBBEAN 



CRUISING 


MEDITERRANEAN 
MOTOR CRUISERS 

Private and Corporate enquiries 
welcome for Holiday or Corporate 
Entertainment on a fleet of NEW 
Scottish Built 50 foot adr conditioned 
motor cruisers. Six guests per boat, . 
Skipper and Maid/Cook provided. 
Boat and services cost guide £4,000 
per week per group,. 25 week Season-- 
Long Term Bookings Available. 

FOR INFORMATION WRITE: MMC 
189 Mayfield Road, Edinburgh EH9 3BR 
or FAX 031 667 9055 or PHONE 031 667 2254 
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SUMNER PLACE 
HOTEL. 

Luxury family run hotaL 
Ptaasantfy located In South 
Kensington. Our personal 
service wtu ensure a pleasant 
stay. Teh 071-684-7686, Fax . 
. 01-623-8882 


V0MCSMK Muri - Myfltc Han. nfn 


SHOOTING IN SCOTLAND &. OVERSEAS 
MAJOR NEIL RAMSAY 

Dunkeld. PH 3 0 AG. SCOTLAND 
Tel: 03-02 8991 Fox: ooOO 
"33r»l sc.iSiOn ne professional slioot organiser" 


FRANCE 



^Tarfl-Thgnnxpo Uth e j Ktia fS JV. 

cradle of French his- 
tory and culture, birthplace 
of Toulouse-Lautrec and. 
caretaker of the worlds largest 
collection. of his works; still strongly 
'Huguenot with 8a ma uotauaTuwtides'recalEng 
a turbulent histoiy of Cathar and Albjgensian 
crusades. Every comer ot the area is a discovery - one 
which you can still enjoy in tmerowded surroundings. 

For more details of this aiHnraHy rich yet qaftrun. 
spoilt comer of France, phone 071-087 9640(24 hours). 


Hie French 
Selection 
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Cote d’Azur 

Grand Hotel Momz 839 80 
Cavahere. near le Lavandou 
France. Right on the beach - 
room, 'sea views with terrace 
- half or full pension. 

TcL 33 94 OS 80 01 


FRENCH 
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Quaffly properties kiltie Dordogne, 
I* and Languedoc, Country houses 
tdUi pools, riverside cottages and a 
dlffislde ptosomler. 
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DISCOUNT FARES 
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ITALY 


TUSCANY 

From Cottages to OsOes 

For the very best orTnscany tagger 
t*wii neb our m* UNO MCbm 
offers —asHa nqjbr evay o ne. Even 
non country 1 


Steep 2-12+ 
Riog now for roar free 


0622-726883 or wrfce Me 

Toscany House, 
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Africa: proper 
sand dunes 
start here 

Sophie Henderson crosses the 
Saroha into VAfrique Noire 


A CURIOUS vestige of French 
colonial influence In Africa 
is the tradition that a solid, 
dependable car must be a 
Peugeot Parisians will tell you 
that they sell like hot cakes 
in Niger and MalL 
As a result, we set off in a 
fleet of 15-year-old Peugeot 504s 
on a 4,000-mile journey that 
would take us down through 
French West Africa, across 
the Sahara’s 3m square 
and into the heart of VAfrique 
Noire. We might have been 
the vanguard of the prestigious 
Paris-Dakar rally, but we had 
stacked the odds against 
ourselves In cars that might 
not have readied Gibraltar. 

Africa is a place of 
imperturbable curiosity, and 
each time we stopped we drew 
a crowd of swarthy ifto^rhebaR 
faces and a clamour of French 
and Arabic. Morocco seemed 
to be full of monks, men 
wandering around in hooded 
habits, the traditional brown 
tfjekkabas. Some seemed 
contemplative, sitting placidly 
at the roadside, but with an 
occasional burst of activity 
others would dart into our 
path, proffering 
suspicious-looking packets and 
making frantic smoking 
gestures. 

A guide attached himself 
to us in Fez. Without his 
intimate knowledge of the 
medlna, a morning’s visit 
could easily have turned into 
a week. Our half-dozen 
compasses might have been 
^ g DO dforsteering ua- across-- - — 
thousands of miles of desert 
but in this labyrinthine 
network of aSeyways, stalls 
and mosques, they would have 
been useless. 

At Flguig, the Algerian 
border was marked by an 
assembly of tents beneath the 
palms of an oasis. French 
passports were accepted gladly, 
but to our surprise a British 
one was out of the question. 

Ten minutes later we were 
back In Morocco. Relations 
had been deteriorating 
between Britain and Algeria 
and since July of last year the 
Al gerians bad been oper atin g 
a policy of refoulement su -cft/l 
I had been selectively sent 
ba c k . 

We decided to retrace our 
steps to Otdda, 200 miles to 
the north, and to try our luck 
there. I fumed with nervous 
exasperation. What a way 'fin 1 
the trip to end, sent back after 
six days. Perched on the edge 
of a wooden table, the 
mmiQ tarhlnpri immig ration 
officer announced that he was 
sending me back, too. Perhaps 
a bribe would get me in, but 
X tried to tire him into giving 
way. Getting nowhere, we put 
off the moment of decision 
until after the customs 
formalities. I walked out and 
the nffliw r wnalnud rifting 
cm the desk, leering after me 
and tapping my passport on 
his thlg h- 

1 passed a French group in 
a fleet of pristine Range Rovers 
who were breezing through 
the frontier rigmarole. They 
had deck-chairs stacked in the 
back, several crates of Perrier 
- probably Camembert in the 
fridge. 

Further down the line our 
weathered Peugeots were 
surrounded by piles of 


hundreds of tins of ravioli. I 
returned to immig ration. The 
officer r e newed bfe barrage 
of questions: 

“Are you married?" 

‘'Which of those men is your 
boyfriend?” 

And then he came to the 
point 

“How much do yoa want 
to go to Algeria?” 

“Very much indeed," I 
replied, my band closing round 
the fistful of notes in my 
pocket, ready to hand them 
over. Very slowly, he flipped 
through the pages of my 
passport and handed it to me. 

“Off you go then.” 

I stammered a hurried thank 
you for his unexpected 
generosity and fled. 

The rom was flat and 
straight and seemed 
interminable. The occasional 
rocks had a lunar strangeness 
about them, emphasised by 
the complete lack of colour 
all around, but suddenly we 
saw below ns the palm trees 
of Tagfait, nestling at the foot 
of a group of massive ochre 
sand dunes. 

These were our first prop® 


dunes. They gently invade the 
road, first putting out a feeler 
to see whether conditions are 
right, and then moving over 
in force. Dunes are alive, and 
these monsters below us would 
have left Taghit long ago had 
it not been for the water 
beneath them holding them 
down. 

Even in December the days 
are very hot. but the nights 
can get close to freezing The 
most beautiful moments of 
the trip were the silent 
evenings spent watching the 
stars making their way slowly 
from horizon to horizon. 

Heading east to In Salah, 
my co-pilot began hankering 
after some real desert to drive 
on; the hard road offended his 
sense of adventure. Moments 
later we stopped. The tarmac 
had come to an abrupt halt. 
The road had ceased to exist. 

From then on It was like 
driving on an endless cattle 
grid. Every few miles there 
was a patch of soft sand. The 
car seemed to be swimming. 

On a large stretch of sand, 
even with the tyres deflated, 
the Peugeots would gradually 
sink in and come to a halt. 

I now know a good deal 
about pushing a car out of 
sand ... enough for a short 
lecture course, probably. The 
sand gets everywhere; we kept 
it out of the air filters with 
odly nylon tights but it would 
find its way into our sleeping 
bags, into the biscuit tin and 
even Intoa tightly-closed- — - 
water-bottle. Everything took . 
on a dirty wb«de of yellow, 
including us. 

After that we entered truly 
desolate countryside, where 
even the sand dunes eclipsed 
themselves. 

One evening, we set up camp 
in a particularly isolated spot 
Protected from the harsh wind 
by a barricade of Jerry-cans, 
we were brewing some soup 
when we realised that we were, 
not alone. Three men, sheshes 
wound around their heads and 
necks, had popped up from 
nowhere and were squatting 
in a line, mesmerised by our 
activity. 

Soon they were seven; they 
simply materialised out of the 
night. The idea of going to 
sleep in front of our audience 
of Berbers seemed impolite, 
if not slightly rash, but when 
we presented them with some 
tins of ravioli they vanished. 

The desert changed again 
dramatically at Arak, a few 
apologetic houses made even 
smaller by their location at 
thefoot of the Hoggar 
mo untains. 

As we advanced, we were 
swallowed up among rocks 
that stood tall while others 
bad been reduced to a pile of 
grey rubble, like the scraps 
fallen from a giant potter's 

wheeL 

Approaching Tamanrasset, 

we recognised our first 
Tuaregs by their dark flowing 
robes and the strange cross 
on their cam el- saddles , still 
Berber-speaking, this tribe has 
imiffh blacker sMn than the 
Algerians from the north. The 
Tuaregs have mostly given 
up their nnmaiHn lifestyle. 

Some have exchanged their 
camels fora *quatre-quatre m 
(four-wheel drive vehicle) and 
can be found ferrying Roman 
Catholic tourists to Assekrem, 
Fr&re de Foucauld’s hermitage. 

Approaching Guezzam we 
struggled across the dunes of 
Laouni, where the skeletons 
cf cats, lorries and buses lie 
in the soft sand, their 

headlamps gouged out and 
tyres removed: a graveyard 
of metal carcasses. The road 
bad spUt into a hundred 
capillaries, so widely dispersed 
that if you broke down yoa 
might never be seen again. 

Finally we got to Niger and 
the trees reappeared, ' 
the greenness that we i 
been aching for in the 

monotony of the desert After 

jyjOO miles of strict Islam, It 

was a relief to see women 
everywhere. Draped in brlrirtly 
coloured dresses, they wawT 
as we drove by. The feces were 

becoming negroid; cheeks were 

<tecorated with scars. This was 
lAfiique Noire. 

As our convoy chugged into 

Agadez, a crowd of people 
dosed in on us. clamouring 

to buy the cars. A voice erted 

out: "Paris-Dakar? 
Paris-Dakar?" 


































FINANCIAL TIMES SATURDAY MAY 5 1990 


FOOD & WINE 


It’s the vineyard that counts 

Why can’t a vine be more like potato? Janets Robinson reflects 


T HE KAN on the podium at the 
University at Essex is local in ori- 
gin trot is trying to explain to his 
Colchester audience just how dif- 
ferent his current environment is. “You’d 
be surprised/ says the professor, "by the 
number of young women I see in the area 
where I live who go jogging carrying 


else but California? Professor 
Michael Mullins is the son of an Essex 
tanner but is now & resident of the leafy 
university town of Davis near Sac rame nto 
in Us capacity as a grand fromaqe of wine 
academe in Amredca. It is difficult to think 
of a higher academic position in the 
English-speaking world of wine. 

Australian frarithai may be firing at this 
point but tfo** n , quite apart from the feet 
that America produces four times as much 
wine as Australia, Professor Mullins 
arrived at Davis only altar 16 years at the 
University of Sydney. 

Indeed, his accent suggests that wine is 
still mada from gripes and he has obvi- 
ously been through the Clive James 
School of Deadpan Witticisms as well as 
the Universities of Beading; Cambridge, 
London and Oxford. 

Shw September 1987 he has been the 
University of California's Chair of the 
Department of Viticulture and Enology 
and Anserine Professor of the same two 
subjects, grape growing and wine making, 
which are increasingly recognised as one. 

It is a sign of the times that this prestige 
post has gone to a vtttculturaHst, a sign 
that attention is, now focused much more 
on what happens in the vineyard than in 
the cellar. Winemakers were the wine 
heroes of the 70s and ’80s; people who get 
dirt on their shoes will be the wine heroes 
at the ’90s. 

It was in his capacity as local hoy made 
very good indeed that Professor Mullins 
was invited by the University of Essex, 
and Colchester wine merchants Lay & 
Wheeler (possibly the most striking exam- 
ple of a wine merchant folly integrated 
into the local community) to deliver a lec- 
ture an his work to help celebrate the 


University's 25 years of existence. (The 
University of California first defined Its 
y-gai obligations to the grape and wine 
Industries in 1880.) 

The Image of the jogging weigbtUfters 
was as relevant in this context as it was 
potent. It illustrates not just Californians’ 
need to make Ufe difficult far themselves 
(probably because life in California is so 
dangerously easy), but the social climate 
in which the American wine industry is 
attempting to survive. 

The nature at Professor Mullins' work 
has relevance to wine production the 
world over however. The problem is that, 
although growing grapes seems a particu- 
. larly Bcfi-focos buccohc ac tivity , and wine 
a particularly “natural” product, the reali- 
ties of commercial grape growing are 
somewhat different 

Vines are an agricultural crop like any 
other and are prey to all sorts of pests, 
diseases and stresses. Until now vine 
growers have largely depended on the 
agrochemical industry to solve these p 
roblems and vineyards may be sprayed 
-dozens of times each year with a panoply 
of fertilisers, insecticides, pesticides and, 
mo st Important in northern Europe, antir 

^rS^ort^^stKStaty in which girls jog 
carrying weights, cafes carry warnings of 
the presence of microwave ovens and wor- 
ries grow about the ethanoBc emissions 
foam wineries is none too happy about 
chemicals floating about In the atmo- 
sphere and oozing Into the soiL Nor are 
those who campaign on behalf of vineyard 
workers convinced that spr ays are benefi- 
cial to hwiBi (although nwnSffl 1 motivat- 
ing force is the desire to reduce labour 
coats). In feet Professor Mullins goes so fer 
as to say, “as a concept, the widespread 
use of chemical inputs is dead.” Roll over, 
ICL 

Of course this problem is not specific to 
the wine industry, but the wine industry is 
much more restricted in the range of solu- 
tions available - although Professor Mul- 
lins admits that the organic or wholemeal 
approach of carefully selected cover crops 


mid pest control is a wfaM* option. Scien- 
tists who specialise In cereals and other 


tl crops are busy breeding new 
varieties with specific resistances and 
properties that stand a good rfmna* of 
making those "chemical inputs” redun- 
dant. 

Since the average consumer would be 
hard pressed to name any of the dd variet- 
ies of wheat that went into their bread, 
they are hardly likely to object to the new 
ones. Consumers also seem quite hap py to 
experiment with less famfllar varieties of 
fruit and vegetables, provided they can 
deliver some desirable quality - the crisp- 
ness of Greensleeves apples or the conve- 
nient size of La Ratte potatoes being just 
two recent cases in paint 

But the notion of vine variety Is crucial 
to wine perception and legislation. The 
world’s fine wine industry is based an a 
OTTrprfgfngiy amaiT number of “traditional” 
grape varieties: Cabernet Sanvignon, Her- 
lot, Finot Nofr, Syrah, Nebbiolo, Ghardon- 
nay, Riesling, Sanvignon Blanc, and not 
all that many more. That these specific 
varieties be used is fundamental to the 
laws governing production of wine 
throughout Europe. To achieve any signifi- 
cant change in the properties or resis- 
tances of <me of these varieties by breed- 
ing, will almost certainly involve having 
to introduce a parent unrecognised by the 
wine taw, argues Professor Mul- 


gST 7 


The German research institute at Gd- 
■wiiiritn m rim Rheinaan for nw w wi* has 
bred some superb Riesling tastoalikes that 
have good disease resistance and ripen 
usefully early - but they cannot be sold 
as the familiar variety RftesUng, run: even, 
a good quality wine because they are 
and the EC does not offiriaBy 
hybrids as capable of producing 
quality wine, despite taste-able evi- 
to the contra r y. 

The response of vttfcutturallsts such as 
Professor Mullins to this problem is 
Wham, Bam , Biotechnology! They are try- 
ing to introduce the relevant genes into 
the plant material directly, inserting 


d agger DNA into .the tradi t i o nal vino 
varieties that wQl give them, for example, 
resistance to the fiufleaf virus that is such 
a widespread problem in California and 
Europe, oar tire ability to flemish in partic- 
ularly salty soils. 

Professor Muffins Is not abate in this. He 
and what he openly admits is his “fief- 
doan" at Davis are just one of the runners 
in. the r^twrrMgUy highly profitable race to 
develop tins teduhqtte. They are compet- 
ing against others sponsored by the Aus- 
tralian government in Adelaide, by HBefc- 
Hennessy in Franco and even one of Ms 
Davis colleagues whose sponsor is hoping 
to beat Mullins' sponsor: (“In the US, aca- 
demic weak is aQ about competing for 
grants,” says Muffins, “whereas in Austra- 
lia If a all about goal setting.”) 

They have all been held up by the “tech- 
nical blockage” of successfully inserting 
niinnt genes into plant material. Mullins is 
hedging his bets between a sent of poetic 
n a i m rtn that brings to mfaid Woody Aden's 
“Everything You Always Wanted to Show 
About Ser and agrobacteria experiments 
in more of what you might call an 
"Andromeda Strain” form at. 

What is fascinating about ail these man 
tvmrw, not to mention megadoStara, at act- 
en tif fr t-ndtp n m nf jg that- they are e n t ire ly 
in response to sodal change and attitudes. 

Tn Cnhfnmi^ and hfcCteaslngly fa )&impn 

society Is unhappy about witnessing sden-. 

ttflu- trumlpnlwtirvn of nature. Professor 

Muffins' weak is predicated on the assump- 
tion. that we wort mind fata sort of manfa- 
ulation in the lab, but I wonder whether to 
the long term he's right to dfamiss the 

plant t w wtti ng opj of hirm t? 

Hta view rnnstbe coloured by his experi- 
ence of Tarrango. a red variety developed 
in the p 60e .specifically fer Australia's hot- 
test irrigated vineyards that has not 
exactly been a runaway success. And, 
being stationed in California, he must also 
be heavily influenced by the prevailing 
philosophy there that If it's not called 
Cabernet Sauvlgnon or Cbardotmay, it 
won't selL 

I find this philosophy deeply depress i ng 
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- so depressing that I have managed to 
convince myself that there is a definite 
trend among knowledg eabl e wine drin kers 
to give some of the hundreds of other 
excellent grape varieties more of a chance. 
It Ib just conceivable that in the very long 
term a new generation of naturally bred 
“Supervines,” equipped with a fall set of 


resistances, stress tolerances and mm the 
ability to make better quality wine, may 

ftwi mltahla fyn pfla m thi» wnny aniii nf flw 

world and recognition from legislators and 
consumers ufarg, however unconventional 
their genetic make-up. Naming them will 
■ be all-important A vine-naming nzdt could 
be a money -e plniMr for Davis. - 


High Street Wines 


S ALISBURY'S leads the 
supermarket wine Add 
and fists 3S0, of which 
USm. bottles are sold 
each, week in its 289 shops. I 
iwmpled most of the group's 35 
wines at a tasting and here is a 
cross-section. 

WH IT E 

Bianco dl Custiaa, Caetel 
Nnovo, Pasqua 1988 (£&89): A 
fresh, light (ll.5-degree), 
slightly green-tasting wine 
from near the southern end of 
Lake Garda. For drinking now. 

Gavi, Beraano, 1988 (£4.45): 
Froduced mainly on the east- 
on edge of Piedmont in the 
jpovince of Alessandria, Govi 


probably Italy's ' 
' white 


most 

sought-after dry white wine, 
and correspondingly expensive 
when made in the commune of 
Gavi. This has good depth of 
flavour and is drinkable but 
lacks the distinction of the 
much dearer best 
Satasbury*s White Burgundy 
N.V. (£4.45): It is difficult to 
find a generic white burgundy 
at a reasonable quality/price 
level. If a bit dnu, this has 
authentic flavour. 

Safat-Vdran, Ch. de Chasse- 
las 1988 (EA9B): With a good 
chardoxmay aroma and a fruity 
flavour, tills is certainly worth 
the extra 50p co m pared with 
its predecessor above. 

<toliH hnry > ff (Tiahlln, Oiayliw 

Mo ncant 1988 (SSJSSj): In spite 
of considerable extensions of 
the basic Chablis vineyards, 
the wine remains relatively 
expensive. This one has an 
attractive, fairly typical arcana 
and is fuller-bodied than most 
Hedalla Real Santa Rita 
Cbardomiay 1967 (S&2S): From 
one of the best-known Chilean 
wineries, this barrel-fermented 
wine bas a fine, oaky nose and 
full, deep flavour. 

Pouilly FunuS lea Chantal- 
ouettes 1988 (£885): fine Sau- 
vlgnon aroma, with a strong, 
long flavour in the mouth. A 
few bottles of this might be 
worth acquiring to keep for 


another 12 mrarthn. 

Sexriger Vogelsang niawitwg 
QBA, Staatsweingut, Trier, 
1985 (£3.19): This quaffable. 
10-degree Saar wine has an 
appley nose and a fruity fla- 
vour. 

Rauanihaler Gebrn m-Hny 
Kahlnett, Staatsweingut, Elt- 
vffie, 1988 (£&35): Front one of 
the most distinguished individ- 
ual Rlteingau vineyards, this 
has a line aroma, but as yet 
the fairly green flavour of 
youth. A pity to drink now; 
one to buy and keep for at 
least several years, 

Wehlener Sonnennbr Kies- 
ling KaMnett; St. JohamdshoC 
1988 (£5.75)i From one of the 
moat* sought-after "Middle 
Moselle vineyards, this la 
much sweeter than the two 
preceding wines, but has good 
acidity and needs time to 
develop. With an alcoholic 
strength of only &5 degrees, a 
bottle could be consumed with- 
out fear of substantial after-ef- 
fects. 

Ch. Mayne des Cannes, San- 
tentes, 1987 (E8J5k The sec- 
ond wine of Ch. Rteussec, and 
like its grand vfn has some col- 
our when still young. Deli- 
ciously luscious, an agreeable, 
less expensive alternative to its 
superior. 

BTane de BhUlC 
Brut Champagne. 1985 
(£10 i95)c Produced in one of the 
newer Champagne vineyard 
areas near Sezanne, this has a 
danwip nose and flavour and In 
these days of rising champagne 
prices Is good value. 

B EH 

Sainsbury’s Fronton nals, Ch. 
Bellevue la Foret, 1988 £8.15: 
Grown from the little known 
Negrettl grape north at Tou- 
louse, this wine has been fer- 
mented partly by carbonic 
maceration, hastening Its 
devel o p ment ; but although full 
and fruity. It is still fairly 
tough. 

Satnsbury's Claret, N.V. 
(EL49): Fairly light in colour, it 


is n i rnwgwr and more in 

flavour than some of Its high 
street rivals. Good value. 

Sainsbury's Mddoc, N.V. 
OBUQ: With more "doss," an 
elegant bouquet and real style, 
it Is worth the extra £L06 cost 

Ch. Maocaillou, Manila 1984 
(£8.45): From a difficult, vari- 
able Bordeaux vintage, there is 
a «ntfr»rfe brown tinge to the 
colour, but with a classic claret 
nose, plenty of fruit and sur- 
prismgiy good halgnrw At its 
best now. 

Satasfauxy*8 Teroldego RotaL 
lano, N.V. (EL59): lids is from 
the exc e llent Menacorona 
coop in the northern part at 
the Trento province. The ter- 
oldego grape produces 
unabashedly big wfaea* but 
this has a lot of flavour and is 
excellent value for a long, 
uncomplicated wine that fills 
the mouth. 

Sainsbury’s Chianti Clas- 
rico, BicaaoU, 1988 (£&25) and 
Chianti Classlco Gastello di 
San Polo in Rosso, 1982 
(£495): The first Is typical Chi- 
anti, fruity bat with a good 
deal at aridity, and comes from 
the area based on the castle of 
Brollo where Chianti was prac- 
tically Invented. The second 
wine, a Riserva made only in 
small Quantities, is much 
richer, urth a concentrated 
aroma and flavour. The colour 
is almost surprisingly brown 
for its age end now at its peak. 
Excellent value. 

Medalla Real Santa Rita 
Cabernet Sanvignon 1986 
(£5.25): The bouquet and fla- 
vour are rich and well-bal- 
anced. For its age, quality and 
price this Chilean "claret” is a 
challenge to Bordeaux. 

Beaulieu Vlnearyds Pinot 
Noir 1987 (£7.95): The aroma 
suggests l ead pencils and the 
flavour is soft for Finot Noir 
and Bwtow easy drinking, but 
no great challenge to Bur- 



WE’VE found 
THE IDEAL LOCATION 
FOR A LUXURIOUS 
COUNTRY HOUSE 
HOTEL 

Birmingham 

Set within tranquil, secluded grounds, with 
ten luxuriously furnished bedrooms, the very 
best gourmet cuisine and wines and 
sophisticated conference facilities, Norton Place 
is the Midlands’ new. exclusive country House 
style hotel 

And yet situated on the southern edge of 
Birmingham and at the heart of the country's 
motorway network, it Is ideally placed for you to 
take full advantage of important business 
amenities, like the NBC. international Airport and 
International Convention Centre, 

For further details send your business card 
freepost Or fax us direct and enter our draw for 
a free weekend at Norton Place Hotel 




Norton Place 

HOTEL 

The Patrick Goitccnon. Fieepost BM 4094. 

Birmingham B30 iBR 

RnwvvaJkxis: Tfcto2J~l33 sestiRax: Cta-433 30+a 


St Joseph, Lb Grand Pam- 
pde, Jabonlct Alxte, 1886 
(£5J85): Fair colour, indicating 
youth, but unexpectedly lack- 
ing in flavour ana "sizer far a 
wins made predominantly from 
the Syrah grape. 

Edmund 

Penning-RowseB 


•Tnrvitt* 

Wimes 

Fine Wine 
Bought & Sold 


The Pintf Potter 
Great Miw u mdm, 
Buck* HP16 9LT 
Tel: 02406 8826 
Fax: 024068832 


A Wine (Mar? 
Bntllisne^tevtii 
gotaCdlar... 

Our moriim don’t need one. 
Eidc^ choosing fine wines for 
bytag down at your own 
financial pace. 

The Bin Ctub, The Old Brewery. 
Station Rd, Wlckwar 
(Hoc. GL12 8NB 
TH: 0454 29408$ 
ftttj 0454 294090 



F EW CHEFS could claim that, 
having won two culinary 
awards and come second in 
this country’s most prestigious 
cooking competition, they are still cook- 
ing cm two stoves which cost £5 each. 
Nor could many claim that their restau- 
rant was once a village supermarket, 
their kitchen the post office. Such how- 
ever are the economic facts of life 
behind the hard-earned success of 
David and Rona Pttchford at Read's in 
Faversham, Kent. 

In 1986 David won the Craft Gnfld 
Chef cf the Year award and in 1988 
Read’s won the Best Lunch undo- £19 
award. But it was their success in the 
I960 Baron Philippe de Wrrfh«rT»n«i 
Mena Competition which most pleased 
the modest Pttchfords. 

This competition, now in its 23rd 
year, is open to any restaurant in -the 
country; a chef has to submit a four- 
course menu, each course accompanied 
by a different wine from the RothschM 
stable. 

The best menus are chosen for the 
“cook-offs" which take place an neutral 
territory in a commercial London 
kitchen. Because this competition 
judges all aspects of the meal - the 
food, the presentation, the service and 
the choice of the wines - it calls for 
considerable team skills as well as 
cooking ability. In the past it has there- 
fore favoured the larger establishments 
which have the human and material 
resources to spare; past winners include 
the Waterside fan, the Dorchester and 
the Savoy. This year’s finalists were 
faffinw from the fotarC antlneptal, which 
serves l£00 meals a day, the Savoy. 
2JH0 me a l s a day. and Read's which on 
a good day serves 70. The InterConti- 
nental eventually won but Read's ran it 
a very dose second. 

Once they realised the strength of 
their competitors, the Pttchfords put 
their own modest resources to maxi- 
mum effect and tried to recreate the 
atmosphere of their own restaurant in 
London. They need their own cutlery 
and glasses; Roma, the first woman to 
lead the service in the compet i tion’s 
finals, wore slacks as she does working 
at Read’s and, to make the judges fed. 
even more comfortable they took their 
own round table up to town. They also 
had a table decoration from only 
wild flowers. 

To maintain consistency they wrote 
their menu in En glish as they do 


On the top of a 



Nicholas Lander on a food success story 



DmrM and Nona 


in the restaurant, used primarily 

Rti gHwh ingredients. . 

Their menu -was a hot mousse of 
smoked haddock, a breast of Gres- 
rin gham ihiffir , BoDcbestor Ch ees e and 
an individual savarin ring with wild 
and domestic strawberries. Both are 
unusually knowledgeable about wine, 
having passed the Certificate and 
m ghgr Certificate exams of the Wine 
and Spirit Education Trust, and in this 
area they chose well. 

In fact their preparations for this 
competition demonstrated two notable 
aspects of the restaurant - common- 
sense and a great deal of experience at 
cooking for and looking after custom- 
ers. It is comforting; but rare, to read 
an a lunchtime mam that if you are in 
a hurry you must let them know and 
they will do something about it, and 
that they offer a children’s menu at 
£7.50 without hamburgers or fishfln- 
gers. 

Part of this practical attitude towards 
their restaurant can be explained, by the 
fact that the Pltchford* met as mature 


students an a teacher training course In 
Roehampton, south, west London. 

nairirt tnttlally » rtfcndrtnt at Balfaig ffoU 

lege, London, had already warited seven 
years at the Dorchester and ibe May 
Fair, prestigious central London hotels, 
while Roma had worked in catering in 
the C5ty before becoming one of the 
first women to teach catering e£ West- 

trrinulw flnlliy . 

. In eariy- 1976' their own -restaurant 
"was just a dupaon awcHhey were in fact 
looking for a home vbm'Bflmk father 
painted them in the direction at what is 
now Read’s. It la a single storey faufld- 
ing buffi in the .moTs as a saperatarket, 
R failed mid became a mall order ware-' 
house. In the interim a' post office was 
added to one end and, by necessity, a 
house to the other which is still home 
to the Pttchfbrds, their two sons, their 
dog Dam - after Dom Perig&on — and 
Ran&'s mother, who does the restaurant 
taxmdxy. However by the time the Pttch- 
fords were househunting the whole 
p r opert y was in the hands of the liqui- 
dators who accepted £28,000 for the 
baDdings and. some land, -A farther 
£12,000 was spent transforming the 
property. The stoves came , from a 
school kitchen about to be renovated; a 
£10 hot cupboard from a scrapyard, 
Their only piece of new cooking equip- 
ment is a sala m a n der (a very hot grin). 

Business was slow to start - U cus- 
tomers in their first week - and they 
were too hard up to advertise Jn the 
Yellow Pages, but by 1980 they, were 
showing a small profit, fa 1987 the pros- 
pect of a hotel opening close by and 
taking their custom forced them to 
introduce a flxed-prloe lunch menu 
the dlacjplipfl this induced has led to 
Improved margins throughout^ The ini- 
tial price was £10. It is now £32.50 but 
no-one would quibble with the quality 
or the quantity. 

A cog au vrn which boasted the 
breast teg and thigh of the chicken, a 
dish cf oxtail that would have seem me 


through an afternoon's work in the 
hop-fields, and a well-executed fillet at 
salmon with a lobster sauce are some of 
the main course diflhea at lunch thqu. 
In the evening there is a fixed price 
menu of £26 for four courses as well as 
a number of dishes from local suppliers 
*- game, venison from Wadhurst P&rk 
ana turbot and dover sole from Harty 
Ferry. There are 240 wines on two lists, 
the smaller, nicknamed "odds and sods'* 
has some real gems, but all are well 
priced, with 40 wines under £12. 

The Pttchfords would have made 
good teachers aqd they certainly show' 
a thoughtfulness towards their staff 
that is rare. As. the prtee of eating in 
-good re stauran ts rises it i» often diffi- 
cult for those who could learn most 
from the best restaurants to afford 
them — a yours: fhef could easQy spend 
Ms faH week’s wages on dinner for two. 

At ReadVhOWBvar there ta a "grub 
tin”; every week each member of staff 
pays4n-52JSQ and. any extra tips are 
pooled and, when it Is deemed ready, 
the Pttchfords take all their staff out to 
eat They maintain it Is the quickest 
-way far their staff to learn. Trying to 
teach a chef to get a particular sauce 
just right can take weeks hut tasting 
somebody etae*s woD-executed version 
can faring instant results. Rona, respon- 
sible for the service, was appalled by 
their last visit to a MlcheUn two-star 
restaurant when a waiter stretched 
right across the table and she made this 
f^tvrr to W staff 

The Pttchfords would love to leave 
their early 1960's building but they do : 
not want to move too fer. The modesty 
at the btdkttng has one great advantage 
in that it does lower customers’ expec- 
tations. They have seen people draw up 
in their cars wondering if they are at 
the right address. Those who have 
n there 


know they are at the right 
address and their loyal following comes 
from an over Kent and south T^widnn. 

Bead’s is the type of restaurant 
many believe exists only on the other 
side of the Channel — a family-run- res- 
taurant, offering very good food at sen- 
s&de prices, some wonderful wines and 
friendly service. With its location only 
half op hour from either Polkstane or 
Dover, Read’s can easily stand this type 
of gastronomic comparison. 

■ Read's, Painters ForsUU, Faster* 
sham, Kent, ME190ER Tel: 079&535844 
OpmTuesdgy-Saturdag. Lunch 122pm; 
Dinner 7-lOptn. 


I SIDE firmly with the 
English greens. The fat 
white asparagus of Argeh- 
teufl leaves me cold. I also 
love the fervour of feasting 
teat the UK’s short and intense 
six- or seven-week asparagus 
season brings. 

Yes, I know that imports 
from California, Thailand and 
the rest can be found in British 
shops all year (and some of it 
isn’t bad) but it isn't really the 
same thing at alL You don’t, 
have to be a patriot to agree 
that home-grown is best, fin: it 
is well known that asparagus 
eaten on the day of pwfeng is 
always the best, irrespective of 
its colour. 

Asparagus is one of those 
foods fa whicb tt is difficult to 
overindulge, X find It unimag- 
inable that I should tire of eat- 
ing it served simply with 
melted butter, paisley or cher- 
vil vinaigrette, or hofinwHainfl 
sauce, or butter mid Parmesan 
fitr dipping. 

Asparagus served this way is 
food on which to gorge and 
needs to be served fa generous- 
quantities. Jnst a few spears 
On the plate look pathnttwiTly 
waifish, not to say mean; and if 
there Is Ires than 2 Ib to share 
between four, I think it is wise 
not to serve asparagus plain 
and simple but to treat it some 
other way*, whipping it up fate 
a foaming mousse, crushing it 
to a creamy soup, wrap pin g it 
fa ham and laying it an a bed 
of scrambled eggs fa cheese 
pastry tartlets, or using it to 
make the risotto given below. 

I have never used an asp&ra- 


Cookery 


A feast of asparagus 


gus pan so I cannot speak far 
the virtues of this equipment. I 
used to steam-bail a s paragus, 
standing the vegetable with its 
feet in the water and its tips 
tucked under a loose hood of 
foil so that they cooked fa the 
rising steam. I found this 
method admirable on paper but 
never entirely satisfactory fa 
practice despite tying the bun- 
dles neatly In two or three 
places and wedging them with 
new potatoes to keep them . 
Upright fa the pan. 

Instead, over the past few 
years I have taken to steaming 
asparagus and I find this a far 
better method. Sometimes I 
usea large, old-fashioned, two- 
tier steamer about 12 inches fa 
diameter which takes even the 
longest asparagus stalks with 
ease. Sometimes X use a jam- 
bo-slze Chinese bamboo 
steamer basket which sits 
snugly over my stock pot. 
Bamboo steamers, which are 
particularly attractive and 
cheap, can be bought from Chi- 
nese supermarkets (if they 
haven’t sold out after the 
recent success of the restau- 
rant Tall Orders). More 
grandly, yon could use the 
Vapeur electric steamer, now 
back on sale fa Dtvertimenti 
at £8955. 

advantages of steaming 



aaparagua are severaL There is 
no need to tie it fa bundles. 
Which makes testing if It is 
done much easier. And steam- 
ing is not so speedy that the 
vegetable can turn from 
under-cooked to soggy the 
moment your back is turned. 
Steamed asparagus retains Its 
colour well, the stalks stay 

ffwn eapA .three fa JJO Hangar pf 

wa ter lo g ging. 

ASPARAGUS 4 ALMOND 
RISOTTO 
{serves 44) 

About this time last year, we 
decided to celebrate with a spe- 
cial asparagus lunch. The idea 
was to gorge on nothing but 
asparagus and hollandalse 
sauce, with a modest bond of 
fresh apricots to follow the 


cholesterol feast OurpLan, Kk» 
many of the -heat laid, was 
thwarted at the lith hour by 
the unexpected arrival, of 
friends. With no tor far- 
ther shopping, the twosome 
feast had to be stretched to 
become lunch for five. I made 
this risotto. 

I used Ib asparagus on 
that first occasion although, in 
repeats of the recipe, I haw 
aiswveredyou can use as little 
as 1 lb without seeming mean. 
Yon can also. replace, some of 
the asparagus with fresh peas 
if needs be; but, fa that case, 
the dish cam hardly be called 
an asparagus risotto. The 
inclusion, of almonds and bread 
crumbs may sound like an 
economy measure (particularly 
the use of the crumbs) but they 
make important contribixtions 
to the dish, adding nutty 
sweetness and crunch. 

I fa arborio rice; l-ife ft 
asparagus; 2-3 shallots; 3-4 pt 
good stock; t at nibbed 
a lmonds; £4 ox very coarse 
bread crumbs; a little butter: 3 
tbsp freshly-grated Parmesan 


ket that will fit neatly over 
your stock pot) and reserve. 

Throw away the tough bot- 
tom parte of tin stalks or. if 
time permits, chop them finely 
Mire cleaning 'and' ‘cook" them 
fa; the stock for about 20 min- 
utes so they- give their flavour 
to the liquor: Then strain the 
stock ana discard the' woody 


Chop the shallots ywi soften 
^ . a generous 

Stir-in the 


them slightly fa. a generous 

nugget of blitter. "" 


Method: Wash; trim and 
scrape the asparagus. Cut the- 
tender parts into 1 14 -inch 
lengths. Put them into the top- 
— irt of a steamer pan (or into a 
~ bamboo' steamer bad- 


rice and, when the 
ten with fat, -add. a 
the piping hot stock. Cook over 
medium-low heat, stirring 
occasionally, un til most cf the 
" HQfad baa been absorbed. Then 
add more .stock and continue 
' cooking (always without a lid) 
for. 35 minutes or so, stirring 
and adding stock as neces sar y, 
until tha rfcfl ig creamfly fan. 
dm with a hint of -fate fa the 
■ centre of foe gwrfn. ■ 

. While the rice is cpoklng, 
steam the asparagus over the 
stock and fry first ihe crumbs, 
than the almonds, .fa a Utile 
butter Pptil crisp and gnJdflTi 
For my taste, ths asparagus 
.needs 8-10 minutes- to steam 
’ (inclusive of. brief interruptions 
each time more stock Is added 
to the rice pan). 

- When the rice is; ready, sea- 
son it withthe Parmesan, wit 
and pepper. Mix-in gently but- 
thoroughly . the tenderly’ 
steamed asparagus; and the 
crisply-fried almonds and 
crumbs, and serve straight 
-away. 

Philippa Davenport 
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E merging from- * 
recital by Alfred 
Brendd, the Austrian 
Pianist, at London’s 
Festival HaH, a pleasant fan- 
tasy entered my mind. Learn- 
ing to play the piano -would be 
my prpject for the decade, a 
simple and, ecologically cos- 
tless way to Improve my qual- 
ity of fift*. 

The first step would' be to 
buy a decent piano, one which 
would be a good. Mend to a 
novice. For my experiment a 
nottonai figure of. £5,000 
sounded- reasonable. That 
would work out over the years 
at about £10 a week of; I hoped, 
steadily more harmonious 
pleasure. . 

Unfortunately, buying a 
piano proved to be' a. night- 
mare; to , be .compared only 
with buying a horse of a sec- 
ond-hand car . . . 

I consulted a Mend, Patricia 
Hancock, head of piano studies 
at Kingsway College in Lon- 
don. She was'.. enthusiastic 
about Wefnbach. a Czech firm 
which made piarwia since 
the begining of the century. 
Kingsway will be opening a 
large music centre in Septem- 
ber and, after some delibera- 
tion, has decided on seven 
Weinbach pianos. 1 h ked the 
idea of a Czech piano. It awak- 
ened thoughts of Janacek and 
furthermore, I scented- a, bar- 
gain. 

Bosendfirfer stocks Wein- 
bach pianos.so my friend and I 
visited their Maxylebone Lane, 
London, showrooms and their 
underground repository off 


Walking 
back to 
happiness 

ONE OF THE brighter aspects 
of *•>!» retailing scene, from 
the consumer’s point of view, 
is that whereas once the UK’s 
high streets seemed awash 
with shoes that one hoped, 
never to see a priw, let alone 
to put upon the foot, these 
days one has to restrain 
oneself from buying. ' 

The scene really has been 
transformed almost out of all 
recognition. Whereas before 
there seemed to be a choice 
between the cheap and nasty 
mass-produced items that no 
designer would have had 
anything to do with and the 
rather sedate and middle-aged 
designs- in the quality shops, 
these days the once stodgy 
shops are producing infinitely.,, . 
beguiling fashionable footwear; " 
wl^le the cheapen, end, of 
market has brougnt some . ..- 
designers in oin toe act.' 

Whether you are spending 
£25 or £150 this summer you 
ought to be ahle, somewhere, 
to find a shoe to suit. This isn’t 
to say that the £25 model will 
be as fine or desirable as its. 
£150 cousin, but it wUlat least 
be in an up-tothe -minute 
shape. Ana if it doesn't last 
forever - well, you can buy 
a new pair next year. 

For example, for years 
nothing was harder than to ' 
find a really attract i ve summer • 
sandaL This year you are 
spoiled for choice. Sketched 
here are Just some of the best. 

■ L The perfect sandal to 
accompany the currently 
'fashionable safari-look. In 
grained leather in tan, khaki 
or Mack, it has a lowlsh heel 
and cross-over straps. £118 
from FTOtolli Rossetti shops 
at 196 Sloane Street, London 
SWl and 177 New Bond Street, 
London, WL fflzes 35-40 

■ 2. See-through beige or 
black nylon mesh an a rubber . 
base, highfashlon version of 
the sporty sneaker. Sizes 38 
-41, £175 from Joseph, 77 
Fulham Road, London SW3 
and 26» Sloane Street, London 
SWl. (Mail order available, 

£4 post A packing). 

■ 3. Tan or navy leather 


It seemed a grand idea at the time 

Picking a tune is easy compared with picking a piano, says Patricia Morison 




OxforfSh^Foraneqidy^Jle 
hour, my friend played on half 
a dozen Weinbam grands and 
uprights, She was delighted' 
and afr the reasonable- 


‘ she preferred $ Weinbach 
upright. to •* Yawahg which 
was ttricefte price; and felt 
the Cfcedfntauio had a “real 
dolce quality, which would 
blend marveDouay fo chamber 
music. "- She commented on the 
"affhiftf flf the Weinbach tone 
to the ; Bosenddrfere, AH of 
which amounted to a very 

solid . recommendation. 

The salesman then told us 
about Wetobach’s sounding 
boards of spruce, grown and' 
matured in Siberian perma- 
frost, .Plywood, used by certain 
competitors^ seemed a rather 
alarming notion. The Czech' 
production system -'whereby 
one craftsman does an the reg- 
ulation of an instrument — 
was . contrasted -with "the 
conveyor hett approach” of Far 
Eastern,: competitors. It all 
sounded/ to a layman, reassur- 
ingly old wttddL -However, at 
this point I noted a contradic- 
tion with my friend’s -experi- 
ence of Far Eastern pianos. 
She finds .them “variable, 
sometimes - fine; sometimes 

hlamd invlimyfoliHng ." 

By this stage, ears awash 


with Schubert, I was in a state 
of some rapture. The feeling 
in t ensifie d on hearing that the 
smallest Weinbach grand (5 ft 1 
In) is £5,950 (including VAT). A 
5 ft 8 In Is £6,250, whereas a 
same-size Bosenddrfer is 
£20,355. Among the uprights, 
prices range from £2,100 to 
£2335, with a wide range of 
veneers and finishes. The 
smallest Bosendfirfer upright is 
more than £ 10 , 000 . 

Bosendfirfer offers a discount 
to music teachers and stu- 
dents, so an upright selling for 
£2335 would be reduced to 
£2,195. More germane to my 
inquiry. If within three years 1 
wanted to upgrade to a Boses- 



OJyn Gama 

Patricia Hancock plays a 
Czech Weinbach grand 


dfirfer, the company win take 
it back at cost price, less Value 
Added Tax, if their technicians 
service it 

Could I get a little nearer a 
grand for £5,0007 Yes, said 
Richard Webb of Intermusic at 
Poole in Dorset Intermusic dis- 
tributes pianos, bringing in 
one third of those imported 
into Britain. Petrof has the 
largest piano-making factory in 
Europe at Hr alec Kr&lovg, 
malting 25,000 uprights a year 
and 800 grand pianos. They 
also supply the actions (the 
“guts” of a piano) for all Czech 
rnekffl. At Jacques Samuel in 
London’s Edge ware Road, I 
could buy a 5 ft 2 in Petrof 
grand for around £5,000. I 
asked about Weinbach. Not 
stocked, I was told; a Petrof 
was a much better instrument. 

At this point, my quest 
became complicated. By 
phar|rp j p i ck ed up the March 
iwnw nf ( VnctimI BfllSiC. Which 

carried an interview with Chris 
Venables, a piano dealer at 
New Milton in Hampshire. 
Venables denounced the 
murky pricing methods which 
he c laims are now widespread 
In the piano business, and 
which are highly damaging to 
its image. Many dealers oper- 
ate a two-tier pricing system, 
adding approximately 30 per 




Drawings by ' 

James Ferguson : 

new-masom lace-ups. Sizes 8 
-8 from Max Bally, 92 King's 
Road, London SW3. 

■ 4. Another sandal of toe 

sort that looks good with 

summer shorts and all the 
. safari looks. Made from 
newbuck (a stronger version 
of suede) it-comes in tan, 
cream or khaki. £3485, sizes 
4-8 (plus half sizes) from 
Fenwick, 83 New Bond Street, 
IcndraWL#dloida,£2 
extra). 

■ 5. Fkom Crispins, that haven 


for the taB and large, a 
striking black and white 
parphnwmt febrfc shoe 
embellished with black patent 
leather. \ In heel, leather 
sole. Sizes 41 -44 (English 
sizes 8- HO, £76.95, from 
Crispins or 28-30 CbUtem 
Street, I/mdonWV or from 
Crispins in the Royal 
Exchange Shopping Centre, 

St. Anne’s Square, Manchester 
M2. (MaU order £2.75 extra). 

■ 6. Bather Oriental sandal 
tax brilliantly-coloured fabric 


AT H B R W A H 


MAKERS OF FINE LEATHER GOODS FOR MEN AND WOMEN. 



WALL STREET BRIEFCASE 
The Coach- Scone - 

S Sloane Streets 
London SWl 


STYLE S24Q. 


E2BS 

The Coach Shop 
Herrods 
London SWl 


Pirns eso -csleiphona 01-335 1307’ for ilho new CBCalooua. 


— either a black, f nw iw or 
white background with 
coloured flowers. Szes 3 - 8, 
£9.95 (p&p £2) from Fenwick 
of 63, New Bond Street, 

London WL. 

Lucia van der Post 


EARLY ROUNDS of the 
Watson, Farley & Williams 
international, which ended this 
week, suggested an Interesting 
struggle of generations. The 
leader was Bent Larsen, 55, 
world title contender of the 
1960s and 1970s when his great 
rivals were Bobby Fischer and 
Boris Spassky. Hus closest pur- 
suer was the 22-year-old Ameri- 
can Patrick Wolff who went to 
the front after Larsen’s defeat 
in the eighth round. With two 
rounds to go Larsen and Wolff 
were joint leaders well ahead 
of the rest 

The WF&W annual - noted 
for the unrivalled gourmet 
s nac ks sqppUed to co m petitors 
and Spectators - is sponsored 
by a firm of City solicitors 
which specialises in interna* 
tional and commercial law, and 
is hosted at its offices in Ifino- 
ries. The Corporation of Lon- 
don is co-sponsor and tola 
year’s first round was played 
at the GmldhalL 

When the tournament began, 
it was soon apparent that Lar- 
sen, who won last year In fine 
style, was again in excellent 
form. Times rfwng i» Not many 
years ago,. Larsen used to 
deride British events for their 
poor playing conditions; now, 
he admits' that London stimu- 
lates his creative energy. 

His best game from toe early 
rounds was a triumph for his 
preferred long-distance strat- 
egy, chipping away at his oppo- 
nent's centre from the flanks. 
Black’s pawn front looks 
impressive, but the White 
pieces always threaten to infil- 
trate round the back at a7 or 
h6. 

Black makes a few barely 
perceptible errors at move 


cent over and above the 
accepted wholesaler- to- retailer 
mark-up. The punter either 
pays the inflated price or is 
lured into a purchase by an 
apparently splendid “dis- 
count” 

Venables produces a printed 
guide to pianos, now updated, 
which he provides free 
(0425-688866). Tests were car- 
ried mit by an unnamed team 
of four, two "leading tun- 
er/technicians” “a recent win- 
ner of the piano teacher of the 
year award," and “a concert 
artist and teacher." I noted 
that Bosendfirfer, Bentley, 
Young Chang and Fazer 
de cline d to supply pianos so 
were not included in toe tests. 
Somewhat oddly, in the section 
on manufacturers and their 
trading names (a complicated 
matter these days), there was 
no mention at all of Bosendor- 
fer. Nor did Weinbach feature. 
Petrof did, and was marked 
third from bottom in the sec- 
tion on grands, fifth from bot- 
tom in the uprights. 

What did Venables think 
about Weinbach? “The Skodas 
of the piano world.” However, 
it was not a completely nega- 
tive judgment “They have a 
nice tone, and are not badly 
constructed, but they are diffi- 
cult to regulate,” was his view. 
He then contradicted almost 
everything I had heard. 

Steinways are constructed 
from plywood, and far from 
there being any thing wrong 
with the stuff, it makes the 
strongest structure which can- 
not warp, bend, split or crack. 
The computerised methods of a 
manufacturer like Yamaha 
produce standardised pianos 


MARTIN A MTS ’S new novel 
lies abandoned and, frankly, 
the Economist is far too boring 
now that I’ve found a maga- 
zine called Classic Bike. 

I might be missing out on 
economic trends and the latest 
developments In literature but 
I could write a thesis on the 
bewitching beauty of old 
motor-cycles. I have finally 
bought the bike I always 
wanted and now I’m going to 
buy more. Friends and family 
despair. But this Is what hap- 
pens when you suppress a 
teenage dream for too long. 

I own a Triumph Bonneville, 
a true British classic complete 
with the essential vibration 
aid oil leaks that helped to 
secure its .demise, rm looking 
-finrir 1960s’ -Harley-Davidgon 
BMpitlMe or Mack 

and, possibly, a BSA lightning 
of ufaiiiav vintage (atthougfa a 
Velocette Venom with fish-tail 
exhaust is also rather 
attractive . . .). 

The three will cost me 
around £10,000, part of which 
sits In the Abbey National gen- 
erating a safe but very boring 
rate of Interest. In five years I 
could sell my motor-cycles and 
make a decent return, because 
classic bikes can be a good 
investment. Meanwhile, I’m 
having for more fan with two 
cylinders throbbing beneath 
me titan I ever had with my 
savings book. 

Last year Eddie Shah, the 
newspaper owner, paid a 
record £44,000 at a Sotheby’s 
sale for a rather beautiful 
1930s* Mke called a Brough 
Superior SSI 00. Last month, 
Sotheby’s sold a 1955 Vincent 
Black Shadow Series D for 
£20,000 to a Japanese 
collector. 

Unlike classic cars, the mar- 
ket for which has levelled off 
in the past year, old motor- 
bikes have increased in value. 

CHESS 

.19, it is better to recapture 
with the rook rather than the 
bishop, while a few moves later 
he should try to defend by 
Bc4-f7 - but these are suffi- 
cient to Improve White’s posi- 
tion from pleasant to winning. 
At the end, Black concedes 
because if 29 ~ dxc5 30 Qxd7 
and White either gains decisive 
material or mate»_ 

White: B. Larsen (Denmark). 

Black: J. Tisdall (Norway). 

Dutch Defence (Watson, Far- 
ley & Williams tntMTmUnna l t 
City of London 1990). 

l04152Nc3Nf63d4g84g3 
Bg7 5 Bg2 0-0 8 Nf3 dfi 7 0-0 
Nc6 8 dfi Na5 9 Qa4 c5 10 dxcfi 
bxcfi 11 Nd4 C5 12 Ndb5 Rb8 13 
Nxa7 Bd7 14 NabS Kh8 15 BgS 
h6 16 Bxl6 BxfB 17 Racl Bxc3 
18 Rxc3 Nxc4 19 Qxc4 BxbS 20 

Qf4 Kg7 21 Qe3 e5 22 Sdl Qf6 

23 Qd2 Rbd8 24 R&3 64 25 13 
exf3 26 Bxf3 Rd7 27 b4I RS7 28 
RaS Bc4 29 bxc5 Thdgiw- 

The WF&W programme 
stated that the previous 
recorded chess within the City 
walls was as long ago as 1872, 
but this is not quite correct In 
1976, Julian Hodgson, then a 
12-year-old prodigy and London 
amateur champion, gave a 
simultaneous at the Guildhall 
against City opponents to 
launch Lloyds Bank’s chess 
sponsorship. Hodgson, now a 
grandmaster, celebrated his 
return by defeating the WF&W 
tag) seed, Murray Chandler. 

In truth. White's pawn 
sacrfice at move 18 (where 18 
Rxa3 Qb2 gains material) is not 
really convincing, hut Chan- 
dler became short of time and 
foil for Hodgson's elegant final 
attack which won the black 
queen. 

White: JJ4. Hodgson, 


which “have less room for 
error and are better finished 
thaw anything out of eastern 
Europe.” 

I could buy a Yamaha 5 ft 3 
in grand for around £5,399, 
always remembering to ask for 
a discount It would not have 
the “soft, p retty sound” of a 
Weinbach - or in my friend’s 
judgment, “warm and clear.” 
In the Far East and America, 
they tike a bright, metallic 
sound. However, a Yamaha 
technician COUld rhsng n that 
by driving pins into toe felt 

To Venables, my method of 
choosing a piano (by taking 
along a professional^ had been 
misguided. He suspects that 
teachers have prejudices which 
warp their hearing before they 
even start to play. 

The crucial factor is durabil- 
ity, the quality of components 
and the construction. These 
are what distinguish an expen- 
sive piano from a cheap one. 
As a result, Venables was cool 
about the idea of going for a 
second-hand piano, although 
he thought there was a case to 
be made for reconditioned 
Steinways, Bechsteins, Bosen- 
dorfers and pre-war Bluthners. 

Feellng by now bewildered 
and thoroughly disenchanted, I 
consulted Edward Higginbot- 
tom, director of music at New 
College, Oxford. In general 
terms, he was reassuring. 
Unlike cars, pianos are a rea- 
sonable Investment. One 
course would be to spend more 
on a wen-reconditioned famous 
name, perhaps £10,000 for a 
post-First World War Steinway, 
Bosendfirfer or Bechsteln. As 
long as I was well-advised 
about the state of health of my 






tv • ? 
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Trevor mmnawt — 

Andrew Kemble, of Yamaha Kemble, with a line-up ol pianos 


purchase, it should be a piano 
which will hold its value and 
even increase. 

Ah, there's the rub. “An hon- . 
est piano broker is a rare thing 
and it’s hard to avoid mis- 
takes,” says Higginbottom. 

How, then, does a novice get 
good advice? Higginbottom rec- 
ommends the help of someone 


Love triumphs 
over good sense 


This most, though, be seen in 
context. “One expensive motor 
car could wipe out the whole 
bike market, in terms of 
value," says Sotheby’s consul- 
tant, Michael Worthington- 
Williams. 

The Broughs Vincents 
are top collectors* pieces and 
demand high prices world- 
wide. But you can still buy a 
presentable pre-1915 bike, 
which would qualify for Hm 
Pioneer Run to Brighton, for 
about £4£00. And dassfc Tri- 
umphs or BSAs from the late. 
’50s or '60s, innear-perfeci 
condition, are available for 
about the same price and less. 

Their value will increase 
over time. Bnt this return 
should be balanced against the 
problems of investing in con- 
sumer durables. A classic bike 
might give a sizable return 
(which Is free from capital 
gains tax) but there are 





Pater Knight bewitched by a 
Bonneville 


Black: M. Chandler. 

French Defence (WF&W 
1990). 

1 d4 e6 2 e4 d5 3 Nc3 NfB 4 
65 Nfd7 G f4 C5 6 Kf3 Nc6 7 Be3 
a6 8 Qd2 b5 9 aS Bb7 10 Qf2 
Qa5 11 Ra2 Qb6 12 Ne2 b4 13 
Nd2 a5 14 Nb3 c4 15 Nd2 Ba6 
16 c3 

17 bxa3 Bxa3 18 g4 Be7 19 f5 
Qd8 20 Bg2 Bh4 21 Ng3 0-0 22 
N£3 Rb8 23 0-0 Rb3 24 Bd2 
Bc8 25 fB Bxg8 26 Qxg3 gxfo 27 
exf6 NxfB 28 NgS h6 29 Qh4 
Nxg4 30 Qxg4 tS 31 Qb5 hxgS 
32 Qg0+ Kh8 33 BxgS Qe8 84 
BBS+ RxK 35 Qxe8+ Resigns. 

PROBLEM No. 821 
BLACK 7 MEN 


practical drawbacks. 

Lories, for example, are as 
important as mechanical 
soundness. This means the 
bikes have to be stored, prefer- 
ably in a heated garage free 
from rats, which like to eat 
the upholstery and cable cov- 
ers. Fwgfng* have to be turned 
over regularly and the t y res 
rotated and kept tnfiated- 

The bikes have to be insnred 
and, if yon intend to ride 
them, taxed and with an MOT, 
too. Then you need a motor-cy: 
rie .licence.. And, given that . 
you are riding obsolete equip- 
ment, be prepared for expen- 
sive breakdowns. 

To get a motor-cycle licence 
is time-consuming but rela- 
tively easy. You have to take 
two separate tests. The first 
Involves a day of training and 
the second about 45 minutes 
pursued by an examiner In 
radio contact on another bike. 

There are special Insurance 
schemes which cater for collec- 
tors. The bikes have to be 
garaged, but toe premiums 
cost around a sixth of conven- 
tional insurance and extra 
bikes can be added. 

Buying the right bike is the 
difficult part but, besides rid- 
ing them, lt also provides the 
fan. RpnHiny magazines such 
as Classic Bike is essential to 
get an idea of prices and avail- 
ability. It Is also wise to get an 
authoritative book on toe par- 
ticular make you want 

Most of these are produced 
by Roy Bacon, a veteran 
writer in the fi eld. His publica- 
tions contain essential infor- 
mation for buyers, such as 
what en g ine e nd frame num- 
bers to look for. 

An old motorcycle’s value is 
related to its authenticity. 


with a good reputation for 
repairing or reconditioning. 

One of my favourite pieces is 
Janacek’s “In the Mist” At the 
end of all this, I was certainly 
in a fog. My fantasy still beck- 
ons, but should it be a Czech 
piano which will lead my 
beginner’s steps along the 
path? 


Because parts often are inter 
changeable, many motor-cy- 
cles now for sale are made up 
of spares. This reduces toe 
value; novices can be caught 
out by spending too much on a 
bike with, say, a mis- matched 
engine and frame. 

There are three main ways 
to find a bike. Magazines carry 
small ads from readers. Auc- 
tion houses, such as Sotheby’s 
and Philips hold regular sales 
while specialist dealers hold 
sizeable stocks. All options 
have pitfalls. Auctions can 
offer bargains but, while the 
houses make every effort to 
describe the bikes, there is no 
guarantee that the machine is 

«mmi nrnphanlwilly 

Private sales are as problem- 
atical,. but at least you cassis- - ^ 
. tentothe engine, test the ram- 
pressfon, check for oil 'leaks" 
and, possibly, take a test tide. 

In both instances, a knowledg- 
able friend at your side is a 
strong advantage. Failing that, 
find a reputable dealer, who 
should offer some form of 
guarantee. 

1 bought my first bike from 
a well-established dealer 
called VerraUs in Tooting Bee, 
London. It developed a bad oil 
leak Immediately and the firm 
offered my money back or a 
similar bike. For someone ffi*<» 
me who has difficulty telling 
the difference between the car- 
burettors and the crank-case, 
this guarantee is worth a pre- 
mium of a few hundred 
pounds just for the peace of 
mind. However, my friends 
think this Is a further waste of 
money because I’ve lost my 
mind, anyway . . . 

■ The 10th An niv er s ary Classic 
Bike Show is on April 2S/29 at 
the Stafford County 
Showgrownd near ' Stafford. 
Sotheby's is holding a motorcy- 
cle auction at the show on April 
29. More information from Soth- 
eby’s on 0(7)1-493-8080. 


Peter Knight 




SlNCE 1755 THERE HAS NEVER BEEN 
A QUARTZ BLANCPA1N WATCH. AND THERE NEVER WILL BE. 


a b c d a ( g h 
WHITE 5 MEN 

White mates in two moves 
against any defence (by C. 
Mansfield, 1958). This week’s 
problem was among the many 
by Britain's greatest composer 
which won first prize in a tour- 
nament As a due, the key 
piece is the knight, but solvers 
still have to finfl why only one 
of the knight’s eight possible 
moves works/ 

Solution Page XXL 

Leonard Barden 


RlancpaiN 


A mnM b Tte to a 


gKfcwttghaadlwd-md ; 


imov-iC-^-VwtVtt.b-11 

Mm KHCHfSlUlfenaaioalri IU60C1 
-OCUBblw ■! 


to bob ta Ac ndnUsQ n. IWy 
i at had turn, often afci- 

Oaft-MtofoA aoRtos Km to 
■oktoK d to meg wto hh h 

HtoMin 

II* iMMfcMtoqiNgHtoa 

nrnnr'i mnmAm Him) 


*■ B — < I r .w. 1 1 Jf- tw. ft. U« MUtolto'M« JnsiUi, 
M « SIMM BOUT t i UK ■* a UdR « (Ml * ^ 





XU WEEKEND FT 


FINANCIAL TIMES SATURDAY MAY 5 1990 


GARDENING & MOTORING 


T HE NEW Rover 
Metro, which went on 
sate this week, doesn't 
look all that much dif- 
ferent Bat as soon as you get 
behind the wheel, turn the key 
and drive oS, yon know it has 
had a heart transplant 
Instead of a museum piece of 
an engine bad; to the 
1950s, it has one of the excel- 
lent new K-Series used first in 
the Rover 200 and 400. The old 
four-speed, without-tbe-optlon 
gearbox has been replaced by a 
new five-speeder, designed by 
Peugeot bat modified and 
matte under licence by Rover. 

And you feel you really are 
sitting in a baby Rover because 
the front seats are practically 
the same as those in the 200/ 
400 hatchback and saloon. 

So far, the K-Serles engine 
has been seen only as a fiietto- 
jected 1.4'litre with 16 valves. 
The Metro has carburetted LI- 
and 1.4 -litre versions with 
eight valves. Only the Metro 
GTi has the more powerful 16- 
valve L4. 

The five-speed gearbox is 
standard on all L4 Metros but, 
of the three Ll-Iitre cars, only 
the "S" has one. On the “C” 
and “L," it is a £220 extra. The 
E-Series lean-bum engine runs 
on unleaded petrol and any of 
the new Metros can have a cat- 
alytic converter fitted for £295. 

Prices range from £5,895 for 
the entry model Metro LlC to 
£9,735 for the five-door Metro 
L4GS. 

The Metro represents one- 
third of Rover's business. The 
idea of the power train trans- 
plant and the other improve- 
ments is to keep it well up in 
the raioy charts ™tn at least 
the mid-1990s, when a Honda- 
based Rover small car can be 
expected. 

Rover says it has tried to 
give tiie Metro a less stodgy 
and practical image. The 
cheaper ones are still aimed at 
traditional Metro buyers but 
Hover thinks the leather- and 
walnut veneer-trimmed 1.4GS 
fiv&door will appeal to motor- 
ists wanting to move down in 
size but not in quality. The GTi 
16v is for younger drivers who 
want to cut a dash. 

From the front, the new 
Metro looks rounder and more 
aerodynamic, with the radiator 
intake incorporated in the 
moulded bumper. The changes 
are not Just cosmetic. 

Because the K-Series engine 
and gearbox take op more 
space than the old one, which 
had the gears buried in the 



Theiwwl.lL. - . atffl racognisabfy a Metro but everything 


lo be ol better quality 


Metro has a heart swap 

Rover's baby catches up with the Nineties, says Stuart Marshall 


sump, all the fronbend sheet 
metal is new and the track has 
been widened by 84 mm (L34 
in). 

The rest is much as before 
although there has iwn same 
tidying-up in the body and the 
rear ti ghfa*, tail-gale bum- 
per are new. Inside, it is recog- 
nlsahly still a Metro, but every- 
thing seems to be of better 
quality. 

Perhaps the most radical and 
welcome chang e is to the driv- 
ing position. You now sit as 
you would in a proper family 
saloon and are no longer 
reminded constantly that the 
Metro sprang from the Mini’s 
loins. 

When I dipped into the new 


Metro collection recently, I 
tried the cheapest first - a 
basic £5,985, 60-horsepower UC 
with fourepeed gearbox which 
has replaced the old Metro 
City. R is a sweet little car; 
everything a reasonably priced 
runabout should be. The 

wn ginp ig wUUng and refined, 

the g ear-shift and precise. 

R was pouring with rain and 
the minor roads of Wiltshire 
were awash in places. The 
Metro clong-on tightly when 
cornered fast and rode like a 
far kipwar C8T. 

Fairly narrow tyres make 
the steering light at low speeds 

pnH JoT parking On M 5. it 

kept up with the homeward- 
bound commuters. 


Next day, the sun shone and 
1 drove the poshest, dearest 
Metro, the £9,785 1.4GS with a 
1.4-litre, 76 hhp (75 with cataly- 
aer) engine. 

I had not really missed the 
extra gear when driving the 
four-speed LlC and 1 do at 
think people who use a Metro 
fin short-distance town driving 
would, either. But the five- 
speeder in the L4GS came in 
handy as 1 drove through the 
Cotswolds, catching glimpses 
of a sparkling Severn far to the 
west 

The fairly close-ratio third 
and fourth gears, aided by an 
eager, fladtuB wn ghm made for 
quick ov er ta king Bni i hffl-cUm- 
bing. . 


As a finale, I tra d an enter- 
taming hour dr so in w* GTI 
16-valve, with 95 horsepower 
(90 with catalyser), firmer 
springing and wider tyres. 
What is lost in ride com fo r t is 
gained in sharper 
response and even better 

holding 

A top speed of 114 mph (200 
kmh) is claimed. I suppose that 
is on the low side by today’s 
hot hatchback standards but; 
unless you are driving on the 
autobahn, who cares? What I 
liked about the Metro GTi, 
which costs £9,500, was its 
strong acceleration and good 
pick-up, especially in fourth 
r, between 4660 mph (64-96 


Coys launches investment guide to classic cars 


AS CLASSIC cars are now looked Upon as 
investments, why not publish an index so 
their relative value others be 

shown? Coys of Kensington (Holding's) has 
grasped the nettle and launched Coys Index; 
deergihed as the first Independent 

mfinttn u-tn roHoamHao th* f froi*** 

as an investment option. It charts fie 
investme nt perfor m ance aS pro-1970 classic 
cars wort h more than £100,000 (class A) and 
between £50,000 and £l(XU)Q0 (class B). The 


index shows that, in the put 10 years, top 
pre-war and postwar classic cars haw had 
substantial and consistent capital growth. 
Their animal compounded rata of return waa 
35 per cent, or men than twice that of tile 
stock market as represented by the FTA 500. 
The index Is published quarterly. Annual 
subscription to the frill investment market 
report, which iwcludaa a copy of Coys Value 
Gmde for coDectafcle can and its quarterly 
up-dates, is £L500. Details from 071-581-0172. 


Combined with 
end good handling , it imIm 
for brisk and enjoyable driving 
on typical non-motorway Jour- 
neys. It was almost Eke redis- 
covering the Joy of d riving the 
first VW Golf GTI a decade goi 
There is no aut o mati c ver- 
sion- of the Metro with the 
K-Series engine although, one 
is due within the year. For the 
time being, the old Metro L8 
Clubman automatic stays in 
production. S costs £7,655. 


A Tudor know-it-all 

Robin Lane Fox seeks guidance from ancient tunes 



'EARS ALL being 
tested severely 
by this season. 

The irises and 

wistaria have been flowing 
for a fortnight; the finite are 
in bud; the roses wffl be out 
before the Chriaea Flower 
Show: what will be left for 
July? wm it stop freezing at 
night and wjEtt it rain properiy ■ 
by day? Has the gardener's 
world gone mad, and what can 

we doabout it? I can find no 
comfort except to tabe thelong 
view. Jo. English, the longest 
view stretches back to the first 1 

mmlar wwfcnhur hnnk a farf 

cafledthe Gardeaer’s Labyrinth 
by Thomas HIH, 

Hm is rather a mystery. He 
was bom in 1529 and published 
his book in 1577 but wedo not 
know where he fired; 1 have, 
however, coma to believe that 
fab aim inttfevras to i 


G a r de na WarttL The aim. 


i began by writing ou 
astrology and the • 
interpretation of dreams (you 
knowhow tateviskm tikes - 
science and f oreca stin g). He 

published 1572: A Prospect, . 
which was probably serialised 
in the New Year Issue of the 
Tudor Times; he was 
long-winded; he had an answer 
for everything, and. Hke 
several columnists^ he 

d fac nwnrari gardmrhig «» the 

way out 

Be claimed to have waked 
for 40 years as a gardener, but 
nobody knows where he did 
it or whether he had a garden 
of his own. He gave masses 
of advice about vegetables, 
which nobody bothered to 
grow for themselves; most of 
what he wrote was pinched 
from somebody else, and quite 
a bit of it was inaccbiute. 

The BBC (I assume) were 
longing to put him on contract 
but unfortunately, he died 
before they had a vacancy , Ha 
dfd, however, live through 
some truly awful weather, the 
worst of which was exactly 
a problem in 1990s ruinous 
spring frosts. Ha knew «R 
about the "burning and 
blasting of tender blossfiine.'* 
Same of the Elizabethans 
blamed the eariy-morning 


Mi 


OTOKING through 
Georgia and South 
Carolina the other 
.day, I found many 
at the road verges bright with 
the deep magenta flowers of 
the rose vervain or rose ver- 
bena. It was a reminder of how 
neglected tills family is by gar- 
deners, although some effort 
has been made by seedsmen in 
recent years to bring it back 
into favour as a summer dis- 
play plant 

This got a fillip in 1981 when 
tiie international organisation, 
Fleuxoselect, gave a bronze 
medal to a vivid rose-andecar- 
let variety named Tropic. But 
this was a hybrid of purely gar- 
den origin, so mixed In pedi- 
gree that it would be Impossi- 
ble to trace its ancestry with 
any degree of accuracy. By 
contrast the rose verbena is a 
true wilding, a plant that waa 
growing along the south-east- 
ern coastal region of North 
America long before man 
arrived there. 

Bather unfortunately, it has 
been given the botanical name 
Verbena canadensis ; this would 
suggest a Canadian origin and 
complete hardiness, whereas it 
grows much further south and 
disappeared from the road 
verges as soon as I reached 
North Carolina. The impor- 
tance of this for British, garden- 
ers Is that it is not reliably 
hardy, except in the mildest, 
sunniest places in well-drained 
sods. 

The only nurseryman I know 


Hail to the hybrids 

Arthur Hetty er on the many virtues of verbena 


who sells plants is M. C. Wick- 
enden of CaDy Gardens, Gate-, 
house of Fleet, Castle Douglas, 
Scotland, but seed s train s are 
offered occasionally under 
another name. Verbena aubie- 
tia, possibly with the addition 
perfecta to indicate that it has 
been improved. 

What can be purchased as. 
plants from quite a lot of nurs- 
eries and some garden centres 
is Verbena peruviana, an even 
more p ro s t rate plant than can- 
adensis and one with pure scar- 
let flowers, a ctdour many peo- 
ple would regard as more 
attractive than the rather bar- 
baric red-purple at the rose 
verbena. II has been grown and 
admired ever since its intro- 
duction from South America 
early in the 19th century but it 
is rather tender - more so, I 
think, than the rose verbena - 
and, in most British gardens, it 
Is ne cessa r y to overwinter it 
in a reasonably frost-proof 
frame cat glasshouse. 

.1 think the very beautiful 
clear pink verbena named Sis- 
smghurst is a selection from 
this, or possibly a hybrid 
between it and one of the larg- 
er-flowered garden varieties; 
but, if so. it has retained the 
smaller, neater flowers of the 


wild species. Both peruviana 
and Sissinghurst are plants 1 
like very much, although I find 
them rather difficult to retain 
in my rather heavy, poorly-' 
drained sofl. 

There is much less difficulty 
with Verbena rigida, a plant of 
totally different character 
which anchors itself firmly 
into the soil with long, tuber- 
ous roots and makes an erect, 
branching plant up to 2 ft high 
with clusters of rather pale vio- 
let flowers. It would appear 
that the variety sold by seeds- 
men as Verbena potaris is a 
se le cti o n from this useful spe- 
cies. 

Right at the top of the height 
scale is Verbena boruaiensis, a 


rather gawky plant not unHka 
V. rigida in its slender, yet 
stiff, stems but pushing them 
up to shoulder height and spac- 
ing them too widely for a sin- 
gle plant to make much effect 
Yet, growing up through 
shorter perennials or small 
shrubs, they can be intriguing 
and, when many plants are 
grown together, they make a 
good display which comes, 
most usefhUy. late In summer 
end autumn. 

The flowers are small, light 
purple, crowded Into flatfish 
heads and much loved by but- 
terflies. It produces a lot of 
seed, much of which germi- 
nates where it falls so that a 
single plant can multiply itself 



Verbena Tropic. . .a bro n z e 


In 1991 
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MOTOR CARS 


BENTLEY 


SAAB AUTHORISED 


BENTLEY TURBO R 

Latest specification 1989 model 
with round headlamps. Brook- 
lands green parchment interior. AH 
[usury extras. 18,000 miles. 
£32400. 

Rot no* 0860-316282 er «33 

daring o<Oce boon. 

Hsopnssri Cmpne-. 


SAAB IN 
WARWICKSHIRE 

offer prompt delivery of near 
Saab« and probably bare tbs 
largest se lecti on of used Slabs 
in the Midlands, lime Gangs; 
Royal Leamington Spa. 

T«h (0926)433221. 


CLASSIC CARS 


ASTON MARTIN 
V8 OSCAR INDIA. 

Auto. Recent extensive maintenance, 
magnolia. Stunning. £49,750. 

Tel 0836 200280. 


Red/ 


MOTOR CAR ADVERTISING 
appears every Saturday in the 
WEEKEND FT. 

REACH THE RIGHT READERS 
by advertising now 

Telephone James Burton 071-873 3218 


THE LORDS versus Commons 
match took place recently and 
resulted in another win for the 
Lords. 

This hand saw the start of 
the fall of the Commons: 

N 

♦ 7 

f AQJ98 

♦ KQ73 

♦ KQ7 

W E 

♦ Q 9 5 4 2 ♦KJ103 

f 74 Y 6532 

492 4J85 

♦ 10843 ♦ J 5 

s 

♦ A86 

Y K 10 

4 A 1064 

♦ ♦ A962 

With both sides vulnerable, 
West dealt North (for the 
Lords) opened with one heart 
South replied with three dubs 
and North raised to four clubs. 

South re-bid four diamonds, 
North introduced Blackwood 
four no-trumps and, after 
South’s reply of five spades, 
went six clubs. 

West led the three of dubs. 
Winning with dummy's queen, 
the declarer crossed to his king 
of hearts, cashed the ace of 
and ruffed a spade with 
club seven. 

Then he cashed the club 
r „ East dropping the knave, 
cashed two heartbonours, 
rtteranling his other spade. 

He crossed to hand with a 
diamond, drew one of West’s 
trumps and ran off his win- 
ners, prepared to concede one 
dub to West’s dub 10. 

All 13 tricks are there for the 
taking in no-trumps, hearts or 
diamonds. The six dubs is not 
the best contract, but at least 
North-South did bid a slam. 

In the other room, after 
North's opening bid of one 
heart. South said two no- 
trumps (correct only If the 
Baron convention is used). He 
was raised to three and made 
13 tricks. 


A few 
oc curre d: 


hands later, this 


N 

4 A 

T A K 6 5 4 

4KJ 

♦ K 9 5 3 

W E 

♦ 87632 ♦ J 5 4 

V 92 f QJ7 

4 96 4 Q7532 

♦ Q J 6 2 ♦ A 4 

S 

♦ K109 

♦ 10 8 3 

4 A 1084 

♦ 10 8 7 

With neither side game, 
West was dealer. North (for the 
Lords) opened with one heart 
(why not two no-trumps?) and 
South replied with one 
no-trump. North re-bid three 
dobs and South’s three no- 
trumps conc lu ded the auction. 

West opened with the three 
of spades. Winning with 
dummy's ace. declarer 
returned a low heart, which is 
surely correct. East took with 
queen and led a spade. The 
hearts broke, so the declarer 
had no difficulty in getting 
home with three spades, four 
hearts and two diamonds. 

in the other room. North 
opened with two hearts (not 
recommended), Soothsaid two 
no-trumps. North re-bid three 
dubs. South said three hearts 
sad North went four. 

East led the four of spades. 
North took with his ace; 
cashed ace, king of hearts and 
the spade queen: and threw 
East in with a trump. The 
return was won in 
South led a club and 
played dummy's Mng East bad 
the ace and South went down. 

After making the spade king. 
South must lead the seven of 
dubs and run It if it is not 
covered, playing West for 
either queen or knave (or 
both). 

E. P, C. Cotter 


abundantly without any assis- 
tance provided the dimate is 
mBd »n«i sail parous. 

But, no doubt, the best intro- 
duction to the verbena family 
for most garden-owners will be 

given by the hybrids, which 
are now being offered in ever- 
increasing numbers in the seed 
catalogues. Last year, a trial of 
these was held by toe Royal 
■Horticulture Society at matey, 
Surrey, in which a consider- 
able number of excellent vari- 
eties was entered with tames 
■like Derby Scarlet, Romance 
Rose, Showtime Belle, Con- 
corde, Sparkle and Springtime. 

An have larger Individual 
flowers than any of those 1 
hare been describing, in a vari- 
ety Of good COlOUrS tm^wling 
reds, pinks and blues plus 
white, AH are sprawling plants 
capable of spreading- a couple 
of feet or of being trained up 
short canes to make what .the 


display experts call “dot" 
plants in a carpet-like display. 
All are, strictly speaking, 
perennials which could be 
retained over winter in a 
glass-house, but are renewed 
from seed so readily and 
cheaply that this is the invari- 
able way they are g rown today. 

As they are not trim annu- 
als, they have not acquired the 
ability to rush Into flower 
within a few weeks of germina- 
tion and so need to be sown 
faMy early - late in February 
or the first fortnight in March 
- in a temperature of about 16 
*C (8077. Seedlings must then 
be transplanted into trays or 
potted singly to three-inch pate 
to be acclimatised for planting 
outdoors in May - but not too 
eady in the if ti y* dis- 

trict is cold at the season is 
late. They will reward with at 
least a couple of months off fine 
colour. 


LONDON’S PRIDE 

Itoi^oftlieCa^ 



<0*00* 


JjnnttnTwtinn frrwi 

1 May to 18 August 1990 
AT THE MUSEUM 
OF LONDON. 
OpmThasdsy- 
Satardqyttam-Bpm 
Sunday 2pm- 6pm 
Closed M onday except 
BunkBoBtops. 
Admission: 

£2 Adnfas-£1 Children 
& Concessions 

£8 Hmsfy ticket 
Last adnaisaaoDB 6.80pm. 
■©■ St. Rrolh, Barbican, 
Mocn g ate. 


The Museum ofLcndcn, London WkH, 
London EC27 6HN. Tfal: 071 600 3099 


sunshine because It burned 
up toe dew, but fflEL realised 
tost toe culprit was frost by 
nirirt. Behind it lay the hand 
<rf Heaven: “Tfaabtest^ of 

the tender blossoms or Trees 
and Vines Is named 

alteration’':!! was due to a - 
malign star or heavenly body 
(stars are sidera in Latin). 

In 1990, therefore, wa hare 

nTT T y w*n w uflfaa-ing from aCUtB 
rfttei- aHrm wifjymt knowing ; 

it This must be toe problem 
because BBH says it often 
coincides with public 
calamities (which he thought 
usually were visible in food 
shortages but, I daresay, could 
extend also to toe Conservative 


although it is not clear if be 
means the public evil ex’ the 

frost - it might be worth 

trying against the poll tax. 

We should also try bumfaig 

cow dung with the bom of au 
ox or bull "making a right “ 
smoke round ton ganfcaTipig , 
dung, evidmriiy. Is no 
substitute, as Ifaave my usual 
Easter heap by tbeback door 
where ridmationhas bean 



Party). Obviously, my pear 
trees gni ^ ^lapinfan have been 
siderated, but what worries 
me is that the worst is 
probably yet to come. Hfii 
warns that the really 
dangerous day for sfderatioo, 
in a Biderating season, is May 
9, especially if the weather is 
“calm and dear." 

Against spring frosts and 
droughts, there are all sorts 
of precautions. Apparently, 
we should aU have piled up 
dry weeds, thistles and mote 
plants, directed them 
downwind and burnt toenq. 
toe *evQ” is then averted. 


month, to. future, we i 
all sow beans *HKe.the Greek s ’* 
and ’ttroJdto that means flta . 
frost faffing/ IE you have 1 

^mbmntSwoOd^ofa Igtree - 
ami sprinkle the ashes on the 
damaged growth. If you do not 
have a fig tree, toe roots of 
a Wild cucumber, soaked , in 
water, will be just as good. 

ft is consoling to know that 
the Tudors, without any 
aerosol sprays, shared our . ; 

problems climate; it is - 

comforting, too^ that their - 
gardening books were as full 
as ours oi advice which 
gardeners never bothered to 
try out In fejmeas.1 should 
say that Thomas ESA was 
particulariy. forthright on the 
problem of weasels. If you 
happen to be bothered by 
weasels this spring, he 
recommends mat you should 
catch one, “cut off its tail and 
testicles" and leave it “to pass 
to and fro again, for by that 
means others, perceiving the 
fake sight, will depart the 
place." So would L if I were 
an Elizabethan weaseL 

As long as we have been 
gardening in Britain, the 
spring weather has frozen 
un predlc tably. Writers hare 
known all the answers but . 
found no solution: there is 

nothing new beneath the 
fagging on Mncyww 

Watch out for May 9 and watch 
out, too, for weasels; there has 
been some unexplained 
die-back on a few of my best 
delphiniums and nobody had 
warned me before about the 
weasel problem. HI catch ana, 

1 wDl give it the Bill treatment. 

Where, though, do you find 
the ports in question without 
being bitten first? Some bits 
of gardening wisdom hare not 
survived the Tudor age. 


GARDENING 


ANCIENT OAK 
CONSTRUCTION 



and oot- 
granarka. 
rooms, booses, barns 
Tor conversion to dwellings. 
All photographed, drawn 
and tabdkd, then carefully 
dismantled. Period buddings 
extended, refurbished or 
restored. 

Please telephone 
0273 494192 


GLOVER* STACEY 
.LTD . 

ARCHITECTURAL 
SALVAGE COMPANY 
Vast selection of material tor 
your garden & home 
Including paving yoric stone, 
grants + yoric setts, Pavfbur 
and ironmonger, bricks, tiles, 
garden statuary + furniture. 

Also sveral hundred fire 
places, doors, glass -I- brass 
etc. 18,000 eq ft. 

Tat Runfold (02516) 

2993 or 2804 Grange Farm, 
Grange Road, Tongham 
be t ween 

Guildford & Famham, 
Surrey off A31 (Hogs Back). 


COtLONLKLrSHADK 



y.*wa n ftpmwr i fnaaiT.^ 
a RR aqtuHK 
r writod fa *» feadktonrf aq* 



T«t SIMM 

hccnwmr 


OBWnWBWQOTl 
Un*»JW7«S 


GARDEN FURMTURC 
DELIVERED EHRflCT TO 
YOUR DOOR 

BitMi brand taadar In Ranancy 
Atanfnhim and Iroka Har dwood. 
Laadne good kwka. 


kavenjngsam gardens 

ia vaifcfatod 
Mtou ran 
wW» or Earimfcn. 
puukas. Pabaoooria. 




Sa o wd roni, 
eaten. Gar- 


... Ut Mb 

detafia A apoong tteaa; 

DoptFT, 
NaatUk NR}4 fits 


gardens to visit 


LEONARDSLEE GARDENS 

MUkMi HMawftv 

i and tatMltei, Rock gaidM and wrtatxa*. 


Opan «var> day. 10 to S. 
HonMirateBL 
MSVMS .la HntdoroM A2TO 
WIMk 

Teb- Lower H eed i n g Ufa) —1212 


Gardening Ad vatising Bppeaa cvay 
Saturday. 

Bor further infomatum 

Please calls 

James Buxton 071-407 5632 


educational 


/ FRENCH 66 IN PROVENCE\ 


and FRENCH, DUTCH or SPANISH 66 
In the ARDENNES 
Th* advantages of the «CERAN 66* concept, 
with residential cour ses : 

1. Manta study (Mntown satewm pww^ 

2. Pke the coretex practice of utat you ' 

8sjil to 10 pj*t, wBh taocfnra cone 
toMkrend to the evenings. 



■ We abo run hoBday courses in French tor yowifl paopto (1S-1Q. 

i CERAN 66 

I LaR®u«B® couiaos far nwtivatod'pao|4ik - " 

I C8MN LNKUES CSWM AnDENNB8 

BP.Z 70 B 8 «aeSBjdBQre«.B 4 aB 0 SM 


BP.Z70B8 

[ jlJftUM I JRfaiu.Trf flaa ror' 
B6SP33 66 l ajP M Fa 36 3 

fia(+3?68W330 

b : brgflony • Itt 22409 - fol MKS2B ' 
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History tesson: David LasceOes (MQ wKb acting headmaster Alan Evana-Jonea 


Tony Andrews 


Back to School 


Lancing’s enduring quality 

David Lascelles with the first of a new series 



T wenty-eight years 
seems like a chasm of 
time. On the far side 
is a jumble of memo- 
ries, some stffl vivid, like being 
biffed by an obnoxious Latin 
master, or getting into the 
school fives team. Others are 
just a hlur: the apprehensions 
of new boy-hood, and the mel- 
low pleasures of seniority. 

It all name flooding back as I 
drove up to the great neo- 
Gothic pile on the side of the 
Sussex Downs. "Lancing?”, 
people always say. “That's the 
one with toe chapel isn't it?" 

Yes it is: The Goa box, as we 
called it, left me profoundly 
atheist and wary of monumen- 
tal schemes, but it introduced 
me to the wonders of Gothic 
architecture and Bach organ 
fugues, for which X am grate- 
foL 

Actually, th&chepeL harmless 
influence on our lives than yon 
might expect. : We. trooped ipf 
there- ni ghtly for Wf an bout 
of prayers add hymns in accor- 
dance with the wishes aT our 
founder, the . redoubtable 
Nathaniel Woodard; who once 
said: “Education without reli- 
gion is, in itself, a pure evil” 

But contrary to this harrowing 
stricture, Lanri n g’s r egime has 
always been remarkably lib 1 
eral, a paradox which Basil 
Handford, its -historian, 
explains thus: “It is typical of 
Lancing which, owing perhaps 
to its high purpose, has always 
refused to be seen to be taking 
itself too seriously." 

We - or at least the group 
to which I belonged - were 
allowed to pursue a host of 
eccentric interests, unham- 
pered by pressures to e xcel a t 
games or shape up as fixture 
leaders of the land. To my 
knowledge, few of my genera- 
tion have risen to prominence 
in business or politics, but - 
plenty blossomed in culture 
and the arts: playwright David 
Hare, lyricist 13m Rice, Oscar- 
winner Christopher Hampton, 
and the FTs cinema critic 
Nigel Andrews. It was &shion- 
able to be intellectual — We 
belonged to a culture which 
reached back to Landng’s 
best-known son, Evelyn Waugh 
- world weary without acta-." 
ally knowing what the real 
world was all about Tam Dri- 
berg, the flamboyant Labour. • 
peer also went there. 

A familiar wind cut into me 
as 1 stepped out of the car, a 

reminder of the more bracing .. . . 

qualities of life at f-undng . But ... dainwt a quarter of a century 
it was a stirring moment: the ago; And chapel has been cut 


an lessons and meals, visiting 
my old house with the curious 
sensation of knowing all about 
the past but nothing about the 
present 

The mood of the place was 
up bv at, buoyant In the lofty 
rttwtng hall or in the more Inti- 
mate confines of their studies, 
people were keen to talk about 
life, education policy, disci- 
pline, the road ahead . . . But I 
came away without a clear-cut 
message. Like a wave breaking 
on a rocky beach, change has 
swept through, but the endur- 
ing shapes remain. 

Borne things are dramatic- 
ally differ ent - and for the 
better. LanMng now admits 
grris to the sixth form, which 
has done wonders for the boys’ 
social life: there are discos on 
Saturday night. But this 
change has also sharpened 
.comjwtittoir alf$ha top of the 
. schodL As ahe gni said to me 
?with a-flflfihjn her -eye: “If a 
hoy does better -than me, it 
makes me really cross!" 

Facilities are also vastly bet- 


. ‘We were world 
weary without 
knowing what the 
world was all about 9 


ter. Only fixe senior boys had 
studies in my time, now most 
jhave their own bed-sits from 
the age of I5. There is a fine 
new music school and swim- 
ming pool; even carpets in the 
classrooms. 

On the teaching side, it was 
good to see the classics yield- 
ing same place to more modem 
subjects like economics, tech- 
nology andbustaess studies. In 
languages, my own subject, 
there seemed to be much more 
ffmphagte on the spoken word 
and the contemporary scene. I 
became an expert on obscure 
19th century German play- 
wrights but was taught liter- 
ally nothing about the Federal 
Republic. 

A few cameos highlight the 
ways things change. Some 
boys have credit cards. School 
fawma .tour places such as the 
Far East »wd Australia. For 
most hoys, the only uniform 
requirement is a tie. The word 
. “ profe ssional” is used unblush- 
tagly to describe the school's 
approach to its work — a word 
that would, have been dis- 


;ht spring sunshine spar- 
on the flint structures 
whose every detail 1 realised X 
still knew intimately. 

How much had changed? I 
spent the day there, talking to. 
masters and pupils, sitting In 


to one compulsory service a 
-week bn Sundays, a tremen- 
dous concession, to the new 
■ realities. 

But I detected much less 
.ehange than I expected in the 
overall regime. Alan Evans- 


Jones, the acting headmaster 
(the headmaster, Jim Wood- 
house, hat hifcun a ♦ prTT1 off to 
lecture in the US) told me that 
school policy was still to "leave 
room for individuality 
thoug h Hm rules also « nn mat- 
ter. 

Possibly because T-anring — 
motto: Beati Mundo Corde 
(blessed are the pure in heart) 
-was always liberal, it had 
less reason to change. There 
are the same irksome restric- 
tions about going into Brigh- 
ton and even Worthing, that 
well-known south coast flesh- 
pot. Miscreants still have to 
write lines. But within those 
bounds the boys and girls are 
left very much to their own 
devices: few compulsory activi- 
ties, but a wealth of good facili- 
ties which ate well Used. And 
it works: the school’s academic 
and sporting -attainments . ye 
high, and numbers -are'' at: 
record levels, i , 

Some of . the longeraeprliig 
masters advised me that 
would have seen much bigger 
changes if I bad returned V) to 
15 years ago when youth was 
going through its . rebellious 
phase. 

1 was curious to find out how 
much the culture of the school 
had adapted to the demands of 
Thatcherite Britain. Was Lanc- 
ing fostering a new generation 
of entrepreneurs to do battle in 
the international market place 
with the Germans and the Jap- 
anese? Were these privileged 
and callable boys and girls 
mapping out ambitious careers 
In industry mid finance? 

The answer to both these 
questions, 1 fear, is few. Apart 
from those who dream of mak- 
ing their fortune in the City, 
many have have set them- 
selves the vaguer goal of ach- 
ieving “intellectual fulfilment." 
Oneooy even told me: “The 
most prestigious thing you can 
do hare is go to university to 
read classics"! 

That is not to say that sci- 
ence is not thriving at lancing. 
But the cultural divide 
between arts and science has 
narrowed less than I expected. 
Perhaps pupils should not be 
asked to specialise so early on. 
Perhaps more businessmen 
should become teachers. 

Those are suitable questions 
for Sir Derek Ahm-Jones, the 
ex-boss of Ferranti, who is 
r-hflhtnim of the school coundL 
Personally, I find myself 
divided. I stfll look back on my 
last two years at Lancing as 
some of the most stimul atin g 
of my life. But I now know that 
mote maths and science would 
have dome me a lot of good. 

- Night had fallen by the time 
1 left 1 looked back to see the 
chapel floodlit and huge 
against the hillside. I resisted 


the surge of nostalgia. But it 
had been an intensely personal 
day in which 1 had rediscov- 
ered part of myself as welL By 
the standards of some public 
schools, Lancing is a mere 
upstart, only 142 years old. But 
X had sensed its permanence. 


Archaeology 

The man who unearthed Troy 

Kerin Hope on the vindication of Heinrich Schliemann 


T he reputation of 

Heinrich Schliemann, 
the German-bom busi- 
nessman wbo turned 
to archaeology after amazing 
a fortune in the mid-19th cen- 
tury, has taken a battering in 
the past few years. 

Even In his own day, Schlie- 
mann’s lack of scholarly back- 
ground made him an easy tar- 
get Study-bound classicists 
were unwilling to accept that 
an gnthp ftfajstiff amateur deter- 
mined to take Homer's IUad lit- 
erally could unearth a prehis- 
toric city with a plausible 
claim to being ancient Troy. 

Recent studies accuse him of 
misrepresenting events in his 
own life, and even of fabricat- 
ing one of his greatest finds 
from the mound at Hissarlik, 
the golden hoard known as 
“King Priam’s treasure," by 
adding items acquired else- 
where in Turkey. 

With this year marking the 
centenary of Schliemann ’s 
death, his contribution to 
Aegean prehistory is being 
reappraised. At an Interna- 
tional conference in Athens 
last month, the senior field 
experts came out in favour of 
rehabilitating him as the first 
true "spade archaeologist," for 
whom excavation was all-im- 
portant. 

However, realising tbe 
"Dream of Troy" was made 
much easier for Schliemann 
through his friendship with 
Frank Calvert, a British busi- 
nessman who owned a large 
estate near the Dardanelles - 
including part of Hissarlik - 
and enjoyed excavating occa- 
sionally. 

Calvert's dilettante approach 
to digging paled in comparison 
with the archaeological jugger- 
naut launched by Schliemann 
in the early 1870s. He hired 150 
workmen, calling in extra 


hands on Sundays, dosed them 
with quinine to prevent a 
malaria epidemic and made 
them excavate 13 hours a day. 

According to the dig diaries, 
each workman hauled away 
four cubic metres of earth a 
day. That is eight times as 
much as the current excava- 
tors at Troy can manage, says 
Prof Manfred Korfraann of 
Tfibingen University, who 
dtrflcte excavations armmd His- 
m rQfc “Modern archaeologists 
are always amazed at bow 
much Schliemann was able to 
observe, measure and publish. 
He took foil responsibility for 
the speed and size of his exca- 
vations, rethinking his inter- 
pretations and criticising his 
techniques,” he says. 

In ms eagerness to reach the 
lowest level, which he thought 
must contain the remains of 
p ^am 'ii p alace , S chlieman n cut 
straight through the layer that 
archaeologists now identify 
with Homer’s Troy. In fact. 
King Priam’s treasure belongs 
to a level one thousand years 
earlier than 1250 BC, the cur- 
rently accepted date for the 
Greek siege of Troy. 

Breaking his contract with 
the Ottoman government, 
which required the finds to be 
shared with the museum in 
Constantinople, Schliemann 
smuggled the treasure to 
Athens. His young Greek wife. 
Sophia, was photographed 
wearing an elaborate gold dia- 
dem from the hoard. Tbe Turks 
were furious and sued Schlie- 
mann in Greece; after years of 
legal bickering he paid a fine 
and kept the loot Eventually, 
he was even allowed to exca- 
vate w gftte at WiftftftrtUr 

To promote his discoveries, 
Schliemann rushed into print 
sending long reports to Ger- 
man and Greek newspapers 
from the excavation site. But 


acceptance that Hissarlik 
might be Troy came only grad- 
ually. The British scholarly 
establishment was more easily 
persuaded than the German, 
and Schliemann was particu- 
larly grateful for support from 
Gladstone, then the Prime Min- 
ister. 

Schllemaxm's critics say that 
he was dishonest both scientif- 
ically and personally. His 
archaeological record-keeping 
was unreliable, they argue, and 
he embellished his reputation 
as an early jet-setter with 



Schltomann: an amateur who 
beat the professionals 

unforgivable flights of fancy. 

It ts certainly true that 
Schliemann fabricated an 
account of a visit to Washing- 
ton and a White House recep- 
tion - although it has now 
been shown that he really did 
interrupt excavations at 
Mycenae in Greece to escort 
the Emperor of Brazil around 
the Troad. 

As a disgraced clergyman's 
son who left school at 14, 
Schliemann was anxious to 
secure academic and social rec- 
ognition. His American citizen- 
ship was obtained on the basis 
oT two years' profitable activity 
daring the Californian gold 


rush of the 1850s, but he felt 
qualified to lobby - unsuccess- 
fully - to become US ambassa- 
dor to Greece. 

Although he often left 
Sophia with scarcely enough 
cash to pay their hotel bill, 
Schliemann spared no expense 
when it came to building the 
"lliou Melathron,” a baroque 
extravaganza which still 
stands in the centre of Athens. 
All Its rooms are decorated 
with extracts from the works 
of ancient Greek authors. A 
series of whimsical frescoes in 
the ballroom shows the Schlie- 
tTKtnpq as cupids pulling out 
prized finds from their various 
excavations. 

The building was used after 
Sophia’s death to house the 
Greek supreme court, but now 
stands empty. It was partially 
refurbished a few years ago 
and the Culture Ministry is 
now planning to turn it into a 
n umism atic museum. 

However, Greece's leading 
Schliemann scholar. Prof 
George Korres, disagrees 
strongly. He bos tracked down 
much of the original furniture, 
elaborate pieces modelled on 
ancient Greek designs, as well 
as family portraits and books 
from Schliemann’s personal 
library. "The house should be 
restored as a museum in its 
own right, with a Schliemann 
archive where scholars can 
work," he says. 

Schliemann's finds from 
Greek sites are on display in 
the National Archaeological 
Museum in Athens. After years 
of Indecision, he presented the 
Trojan finds to Germany, on 
condition they would be shown 
in rooms bearing his name. 
"King Priam's treasure” disap- 
peared from the Berlin 
Museum of Early History at 
the end at tbe Second World 
War and has not yet turned up. 
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Britain’s new chargecooled Lotus Esprit Turbo SE 
produces 264 bhp and reaches 60mph in 4.7 seconds, on the 
way to a possible 163 mph, where conditions and regulations 

allows. 

Speed, however should never be the ultimate goal. 

Racing experience, gained over 40 years on the circuits of 
the world, has enabled us to develop still further our 
celebrated chassis, suspension and brakes. 

And in keeping with the times, the Lotus engine in this 
latest addition to the Esprit range employs unique new 
technology and a catalytic converter for a 
cleaner; quieter environment The engine 
accepts only nniraiHed fuel and 
comfo rtably meets the toughest noise 
regulations in the world. 

This brings a whole new 
meaning to British Raring Green. Handling performance 

and style. 

The Lotus range indudes the mid-engined Esprit from £30,700 to around £4S,000, the Elan and the Elan SE from under £20,000 
and the four scoter Excd SE and SA (automatic) from £26,400 to around £30,000. 

For a test drive ^ with your nearest dealer or for a brochure call the Louis Brochureline on 071-2S3 7073 (24 hours). 

Lotus Cars I imbed, part of Group Lotus PLC, Hcthd, Norwich, Norfolk. 
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Clown and Musician. cril cm canvas, 1 

MASTER WORKS: 1948: Present 
PAINTINGS • WORDS ON PAPER 

ANNUAL EXHIBITION 
April 15 - May 15 

GALERIE RIENZO 


162 x 130 cans 


922 Madden Avc. (73rf*74ih) 
New_Yo*,Ny 1.0021 
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NEW YORK IN MAY - A COLLECTOR’S GUIDE 


Masters and mistress: 
a focus on the galleries 


THIS MONTH. Old Master and 
19th century drawings are fea- 
tured at several New York gal- 
leries. At Colnaghi’s, Luca Bar- 
on! has assembled his usual 
strong selection of Italian 
sheets, highlighted by a tare 
15th century Venetian or North 
Italian study-sheet of drapery 
on a dummy model or 
lay-figure. While the drapery is 
realistically rendered and 
highly finished in pen and 
heightened with white, the fig- 
ure and its features are sum- 
marily indicated with a few 
quick strokes of a neatly dry 
brush, its bald egg-shaped head 
recalling the works of Paul 
See. 

Another example of a “work- 
ing” drawing is a black-chalk 
St Lucy by Luca Signorelli, an 
TJmbrlan artist of the late 15th 
century whose virile style, 

pm pfrflsIsTng Tnnsr nlar 

figures were much admired by 
Michelangelo. Fewer than 50 
drawings by Signorelli survive; 
his recently discovered St. 
Lacy is an important addition 
to the catalogue and has been 
identified as being preparatory 
for a figure in an altarjpiece - 
Hie subject transformed into a 
St Catherine. 

Later 16th century Italian 
Hw w i w p infinite characteristic 
examples of the Sienese paint- 
ers Francesco Vanni and Ven- 
tura Sahmbeni. and the 18 th 
century is represented by a 
watercolour by Pietro Antonio 
Novell! of Count CregorU Orion 


Visiting Victims of the Plague 
in Moscow. Northern drawings 
include a typically lavish pen 
and wash StiUrHfe With Banter 
by the Flemish master Frans 
Sny der s a f mpwi 1 

OH Ske tch Of the haaH of art 

amiable bearded man by an 
anonymous French artist very 
ckae to Claude Vignon. Of the 
18th century French drawings, 
Boucher’s Cupids Crow ni ng 
and Enlacing the Three (Truces 
With Garlands (could anyone 
else have devised such a sub- 
ject?) is typical of his late 
worts drawn in brawn chalk 
with a delicate touch that 
enlivens the smilingly 
wideeyed, and plump figures, 
maMwp thm appear to vibrate 
with pleasure. 

Although Colnaghi’s gener- 
ally does not deal in 19th cen- 
tury art, there are exceptions. 
An artist much favoured by 
Barani la the obscure Conrad. 
Martin Metz, a follower of the 
engraver Francesco Bartoiozzi 
who was active in Borne in the 
first two decades of the 19th 
century. This interesting artist 
has been included in several 
Colnaghi shows in the recent 
past, bat none have been as 
spectacular as the Death of the 
Children on Niobe, a turbulent, 
multi-figured composition in 
pen and brown ink with white 
highlighting, Apollo 

and Diana punishing the proud 
and fecund mother, who vainly 
tries to protect her youngest 
child from the arrows of the 
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A Fresh Look at Global Co-operation 
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From China: nigs, all colours, Peking, Sinkiang 
and Aubusson- £65 to £2,750 


Open Monday-Friday 930-5.00, 

{ Closed cvoySanoday.) 

SUNDAYS doors open 930 

AH major credit canb accepted 


DUVAL CARPET Co. Ltd. 

Duval House. 1-2 Glebe RcL. London, E& Tefc 01-249 9635 



THACKERAY GALLERY 


JAMES GUNNELL 
Watercolours till 11 May 


18Thad«ay St, London W8 SET 
071-937 5883 
open Tues - Sat 
dosed Sunday Je Monday. 


gods. 

Although it is a highly fin- 
ished work, it is as much a 
“working 0 drawing as Baroni’s 
rapidly sketched Signorelli - 
Metz was apparently dis- 
pleased with the centra of file 
drawing, and rather than start 
over, simply snipped out the 
offending part and replaced it 
with an added sheet (May 9 to 
June 2, 3990 at flninj»g w i 21 
East 67th Street, New York. 
Teh 212-772-2266.) 

.The selection at WJM. Brady 
& Co. picks up much where 
Colnaghi’s leaves off by featur- 
ing mainly French drawings 
from 1780 to 1880, though 
English and TraTian tnrHgfo are 
not negle cte d. The exhibition 
begins with Jean-Baptiste 
Greuze's red-chalk Study for a 
Qrviciftxidn,' one' of file' artist's 
relatively rare depictions affite 
male nude drawn from life. A 
moving and deeply felt image, 
this sheet should surprise 
those who consider the artist 
solely (and wrongly) as merely 
a purveyor of sentimental 
genre scenes and maistBpped 
adolescent girls. 

Perhaps the most extraordi- 
nary drawing on view is Giu- 
seppe Cades' Anaida Abduct- 
ing Ok Sleeping Rinaldo by the 
Roman artist Giuseppe Cades. 
Today relatively unknown. 
Cades was something of a rebel 
in fim Roman ait world of the 
late 18th century. Expelled by 
his master Domenico Corvi for 
being too independent. Cades 
was instinctively drawn to the 
works of the foreign painters 
active in the city: Fuseli, 
Barry, Abfldgaard and SergeL 
The Armida is a heady mixture 
of these influences, executed in 
icy-grey and black pastel, 
enlivened by touches of lemon 
yellow, pale blue, lavender and 
orange. An unforgettable pro- 
to-romantic image, it is some- 
thing of a shock to realise that 
this wore dates from 1785, and 
not 20 years latex. 

Worthy follow-ups to this 

TimKfcarpto^iP tnrlnrip a delight- 
ful watercolour by Giuseppe 
Bemadino Bison of An Elegant 
Couple Taking Afternoon Tea, 
two brown pen and wash 
sheets by Delacroix, Charles 
Landelle’s fetishlstlc Hestone 
Chained to the Rocks, and Gus- 
tave Boulanger's Mother 
Embracing Her Son. (May 2 to 
22 at WAL Brady A Co., 3 East 
76th Street. New York. Tel: 
212-249-7212.) 

At the Jsn Krugier Gallery, 
Romantic genius is celebrated 
hi an exhibition of ili'&wings.toy 



Portrait of a Young Man by Adelaide t aMBe-flnfard, on show at CotnaghTs 


the 19th century French author 
Victor Hugo. In these draw- 
ings, originally done for his 
own amusement (or as a hope- 
ful cure for writers* block), 
Hugo depicted dark “inner 
landscapes'* of craggy moun- 
tains topped by forbidding, 
decaying gothic castles and for- 
tresses, all executed in rich 
brow n and blade tnim which, 
on moistened paper was left to 

wm anti blotch to Md to the 

hallucinatory aura. Hugo’s 
drawings form a core around 
which Krugier tmn assembled 
works by both earlier and later 
painters which illustrate the 
Romantic imagination,, from 
Rembrandt, Fuseli, Gericault 
and Goya to Jackson Bollock 
and Wins. (May 4 to July 27 at 
Jan Krugier Gallery, 41 East 
57th Street, New York. Tel: 
212-755-7288.) . 

Whereas the mistresses of 
the great and powerful today 
rarely promote a nyth ing 
except ttM’h* sinuous figures fa 
tabloid newspapers, one very 
important mistress had a deci- 
sive <niii positive hifinBTuy on 
the art of 18th century France. 

Jeanne- Antoinette -Poisson d*E- 

tiolles, 'better., known- -as. 
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Madame de Pompadour, the 
mistress of King Louis XV, was 
responsible for commissioning 
masterpieces by Boucher, the 
oahiTighniiVw Bernard H van 
Risen Burgh, and cre ati ng the 
French Royal Porcelain factory 
at Sevres. 

Her influence is being duly 
celebrated at Rosenberg and 
Stiebel Gallery In an exhibition 
that features paintings, draw- 
ings, furniture and works of 
ait related to the frifinanrw of 
tida remarkable patroness. The 
overwhelming majority of 
these works are not fig sale, 
and . have been lent by such. 
p r i v ate and public collections 
as fire J. Pam Getty Museum, 
Baroness Kite de Rothschild 
and His Grace the Duke of Ath- 
olL . 

The exhibition inchuies such 
masterpieces as a remarkable 
microscope from file Cleveland 
Museum, its base a cunning ~ 
Rococo wave of gilt-bronze; 
Jean-Baptiste Lemoyue's terra- 
cotta modello for a statue of 
Louis XV; a huge pair of Chi- 
nese celadon vases with edit 
mounts (a particular collecting 

psarirti frf~ Wn fnpafirmr V; ra mraral 

fine examples of Sevres porce- 


lain with the deep pink back- 
ground known to posterity as 
"Rose Pompadour" ; and many 
works by Boucher, Madsme’s 
most favoured painter, notably 
a delectable oil sketch of Vul- 
can Presenting Arms to Venus 
for Aeneas, a portrait of Pom- 

naiirmr hv hfir (jrwa riny tp bl ft. 

brushing on powder blush and 
wearing a cameo of her royal 
lover on her wrist 

Jt «ixr> tochides, moat unex- 
pectedly, a large altarpiece by 
Boucher of St John the Baptist. 

rmpntyd fin* MafoUBf torph in 

her politically motivated 
“return to religion’' ■ after the 
Pope harangued the Ring to 
Jinwi-M his mistress — while 
the Royal liaison was in prog- 
ress the Ring refused commu- 
nion and thus set a rather bad. 
™nnpJ«» for his subjects. Ironi- 
cally, Boucher's St John waemw 
less the martyred brother of 
Christ than a randy satyr, at 
rest before plotting Ills next 
conquest (the show runs from 
May 3 to June 15 at Rosenberg 
and Stiebel. 32 East 57th Street, 
New York. Tel: 212-7534368.) 

r Paul Jeromack 
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NEW YORK IN MAY - A COLLECTOR’S GUIDE 



T HIS IS the month 
which will o nce again 
confirm the domi- 
nance of New York as 
the international centre to the 
buying and selling of high 
quality works' of flit:' Indeed.' if 
events go according to the 
plans of the two major imctton 
houses, Sotheby’s and Chris- 
tie’s, news wi& be created that 
will make television bulletins 
ami newspapers worldwide. 

On the evening of May 15 at 
Christie's elegant auction 
rooms in Fade Avenue its pres- 
ident, Christopher Barge, will 
take the rostrum and offer Cor 
safe 81 Impressionist and mod- 
em paintings and sculpture 
which should bring in more 
than 9250m (2153m) in little 
over an hour, setting a record 
for any Christie’s sale any- 
where. 

With a fair wind behind him 
Burge could claim an even 
greater prize, a record for any 
work of art sold at auction. 
Van Gogh’s portrait of his phy- 
sician, Dr Ganhftt. who a few 
weeks after the picture was 
completed vainly tried to 
revive the artist after he had 
shot htmselt carries a top esti- 
mate of SSOm, close to the cur- 
rent auction record of JS3-9m 
paid in 1987 by Alan Bond for 
Van Gogh’s “Irises’* which is 
now owned by the Getty 
Museum In Malibu, CaHfanria 
Two nights later John Mar- 
ion, president of Sotheby’s, 
operating from a few blocks 
aver on Second Avenue, will 
attempt to emulate his old 
rival by disposing of 69 modem 
masterpieces. He may^not beat 
the $269.5m he gathered in at 
the last big sale in November 
but he will have his eyes on 
the individual lot record. 

Sotheby’s hopes are pinned 
on Renoir’s “An moulin de la 
Galette,” a famous Impression- 
ist printing fall af coloar and 
gaiety and depicting young 
Parisians having a ban It, fr ra. 
carries a $50m top estimate but 
top quality Renters have been 
scarce on the market in recent 
years and this Is jnst the wnd 
of familiar, immediately acces- 
sible painting that baa an 
international appeal. Until the 
recent tremors in the global 
economy it was confidently 
tipped to get the record. 

A night earlier Sotheby’s 
will be offering the best collec- 
tion of Futurist art to appear 
on the market It was assem- 
bled by Winston Maflrin and 
his wife, who acquired many of 
the works by- Arp, Brancusi 
ami Severini iHrerfly from tile 
artists . who became their 
friends. The auction should 
total more than 960m. 

These three binr.it tie occa- 
sions are not only vital affairs : 
for the commercial wcfirbeiiip 
of the auction houses, contzir 
-bating, in a matter of minutes. 



Moon Voss©/ by Jackson PoBoc*. to baeaM by Sotheby's New York, mt 91.8m to 92 JBm 


Records may tumble in 
lalerooms’ spring season 


ovwr 15 per cent of their annual 
sales, and profits. . They are 
long-anticipated social 
occasions in New' York. Hie 
beau monde will be out in 
force, and competition for a 
seat dose to the podium will be 
as keen as for a Broadway first 
night. Money, art, glamour and 
social pretension will be out on 
the town toKether. 

However, some New Yorkers 
might grimace -slightly when 
they consider why their d£y 
ba« become the setting for 
gm-h dramatic displays of con- 
spicuous art consumption. New 
York has taken over from Lon- 
don as the key centre because 
it is now the Americans, rather 

Sian Hm British, that am tba 

p ri nci p al sellers of important 
works of art. Some of the pic- 
tures oh offer will have come 
from Europe and elsewhere but 
the wM jmrwy went Into Ameri- 

nm pJlprtlnnH jn the first half 

of the 20th century, and now 
the widows a nd th e heir s of the 

mniwriaawtir h nsfWMBi ipti who 

bought them are being forced 
to cash in their treasures. 

There wifi be very tew Amer- 
ican buyers at the auctions, 
except perhaps at the very 
highest level. At the last 
Important aaiaa in November 
the two-top prices were paid by 
Walter Anneberg (940.7m for a 
Picasso) and rite Getty 
Museum (928.4m for a Manet). 



Ariadne Galleries, Inc, 
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Walter AW 
Hoy Freer 
Brian Ga lla gh e r 
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Moim Huutiy 
WQhamlnnea 
OeoffisylM 
J a w LongueviOe 
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Aubrey K Phillips 
Claire Spencer 
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Jadde Shnmonds 
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andcane armchair wtii the 
Royal Arms and carved with 
the dateBe hruai y 20, 1687/8 
andTtiw initials C L (for - 

George Lewis, efeettn- of 

. Hanover who in 1714 
became George D 


- 1-9 Bruton Place 
London W3X7AD 
. 071-499 6266 

071-629 9990 
Eax 071-629 2642 


■They could be active again. 
But the keenest new buyers 
are the Japanese, who now reg- 
ularly walk away with around 
a third or more at the lots, by 
value, when the best Impres- 
sionists come to market. 

■ 'Now the fell in the Tokyo 
Stock Exchange, in tf>A 
value of the yen, casts a doubt 
over the presence of the Japa- 
nese. H the two Mg buyers, the 
dealers Mountain Tortoise and 
Aska Tntematinmaij stay away 
the auctions could be nervous 

affaire, afthmig b the grea test 

masterpieces, like the Van 
Gogh and the Renoir, have an 
enduring appeal and Invest- 
ment potential which nlwnlit 
ensure a sale whatever the 
financial rfimatw. 

New York’s. dominance in 
tba art wwrirpt jg shown in the 
statistics. Last year Christie's 
doqbled its sales In New Yock 
in 12 months to XTOQm, which 
is more than b«if hs 
turnover. In comparison Lon- 
don handled Just £480m worth 
of business. Yet Christie’s did 
not start operating in New 
York rmtn 1977. 

Sotheby’s is more coy about 
its figures but being American 
owned, and increasingly Amer- 
ican slanted, the majority of its 
almost $8bn sales in 1989 were 
definitely generated in New 
York. 

The two auction houses. 


Including Christie’s successful 
satellite “collectables" rooms 
nw 87th Street. rtnwrirwtaw 
the auction life of the city, 
although Doyles still trades 
actively far those patriots that 
want a cosier, long-established 
local firm. 

Both Sotheby's and Chris- 
tie’s try to market a global ser- 
vice: they will sell your 
antiques, within reason, at 
whatever auction house - be 
it in Landon, Hong Kong or 
New York - that win achieve 
rtw> w rtiMt price. 

Obviously, certain traditions 
hnH London is still regarded 
as in musical instru- 

ments medieval works of 
art, for example, and Hong 
Kong for fUiinum* ceramics. 
But increasingly New York is 
iw w* in areas such as 
furniture, silver, and Old Mas- 
ter paintings where London 
long reigned supreme. For 
example, Christie’B In New 
York Is offering the best Rem- 
brandt to appear an the market 
in years on May 8L 

Tn fluids anrfi m pbntngnmhn 

and tribal art New York has 
long established an edge, and 
in co ntemp or ar y art the auc- 
tion zooms have achieved a 
dominance which is quite stag- 

g oring ran t anlimin njCtUTSS 

by living artists like deKoon- 
ing (one of his canvases 
exceeded 920m) and Jasper 


Johns (who now regularly tops 
910m) began to overtake the 
Old Masters and rival the 

in value. 

In New York the auction 
bouses have successfully chal- 
lenged the dominance of the 
dealers. They have encouraged 
the new generation of collec- 
tors to Md in person, or with 


the advice of a dealer, in the 
saleroom, and to acquire art as 
an investment. Visiting the 
ywrrtfm rooms has become a 
popular and profitable diver- 
sion for New Yorkers. 

“ gnma of the facilities the sal- 
erooms have offered new bid- 
ders are questionable - gener- 
ous credit terms under which 
the collateral Is the work of art 
being Md for was a dangerous 
practice - and in their keen- 
ness to acquire collections 
from potential vendors the auc- 
tion houses have come up with 

practices, such as guaranteed 

returns, which belie their 
image as refined academics 
fjiang nds- However, the results 
could be seen to justify the 
means. And the sharp prac- 
tices have produced one inter- 
national gain: the strong con- 
sumer protection legislation in 
New York has forced the sale- 
rooms into more openness 
about unsold lots than was tra- 
ditional. 

The news that Sotheby’s has 
joined with the dealer William 
Acquavella to acquire the 
estate of the late Pierre 
Matisse, the distinguished New 
York dealer, which includes 
hundreds of works by MIro, 
Chagall, Tanguy, Giacometti 
and others confirms that the 
saleroom sees its future in art 
trading gener a lly rather than 
anting as a passive auctioneer. 
The price paid was 81426m. 

But while their Mg publicity 
machines give the auction 
houses a propaganda advan- 
tage, they know that the deal- 
ers are their ip»1p customers. 
New York in May will be exhil- 
arating as much for the shows 
in galleries as for the «*!«»» 
The two worlds are learning - 
profitably - to co-exist 

Antony Thorncroft 
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LRosenberg Sr Shekel - 32 ‘East 5 Jth Street - New ’ Pork, 10022 


INDIAN JEWELLERY 



TAYLOR GALLERY 



On foe Shorn Road. St. Memories Towards Ireland's Eye 
Axtbc Weber Osborne, o3 onboard. Size: 13" x 16" 

TO BE INCLUDED IN OUR FORTHCOMING EXHERTTION OF 
IRISH ART 1 JUNE -31 JULY (Ilbistratcd caufegue svsflabk £7.) 

4 THE ROYAL ARCADE, OLD BOND ST. W1X 3HD. 
Tel: 01-493 4X11 /Fbc 01-5094495 Open Mon-Fri 10-5. 


RO¥AL SOCIETY 

. OF •- 

PORTRAIT PAINTERS 

ANNUAL EXHUHTTON 1990 

MAIXGAIXERIES 

- II MAY-21 MAY |990 
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HESS VAN DONGBN 

May 1-31. 1990 

TQuBtntad mmS able. SIB ppi 

863 Madtoxi Atnuc. »c * Y«*. N.Y. 10031 
ItaE BUQ 7S4-S7BB Tw C pIZI 734-91I8 
TMtdqr-Slhinljy 10 to 5. Mcnfa, by appokibBCnt 



Special Exhibition 

Arts of 

Ancient China 




May 31 lo June 23 
Catalogue Available 

]. J. Lally & Co- ii 

A 2 East 5 7 Street, New 
Tel (212) 371-3& 

1-ax (21 2 ) 



Tom figure 

Tang Pyna»ty^<.u, wB—g r > 

HcJfpi c U- vv, Licfhn onj - ’ w 


THE C ATTO GALLERY 

100 Hcslh Street, London NW3 1DP. 071 -435 6660 
Fax 071 -431 5620 




Muffin dish of 13" x 14" 

Redcurrimts and TVro Cakes 

Pamela Kay 

DmKCA.RWS.KBA.NEAC. 

Oils and Watercolours 

11 May -27 May 1990 


MARLBOROUGH 




Hue CoBar Hofldsy: YeHow Beam 1989 

LARRY RIVERS 

27 April - 19 May 1990 

Marlborough Fine Art (London) Lid. 

6 Abemarfe Street. London W1X 4SY 
Tot 071-629 5161 Fax:071-629 6336 


TWENTIETH CENTURY 
TAPESTRY EXHIBITION 

DESIGNS BY -ARP -MI RO 

CALDER - MOTHERWELL 
DAVIE - PICASSO 
DELAUNAY -VASAREL? 





CALDER 


"LettOa Aax 3 Cadcwa 


Due to the recent acquisition of several new 
Tapestries, The Exhibition has been extended until 

19th May 

CRANE GALLERY 
171a SLOANE ST, LONDON SW1X 9QG 
TEL: 235 2464 FAX: 584 3843 
Daily 10-6 Sat 10-4 
catalogues available £6 p.p. 
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COUNTRY PROPERTY 


John Clegg & Co. 


SKXBO CASTLE ESTATE 


COUNTY OF SUTHERLAND 


7,064 ACRES 

AN ESTATE OF ASTONI SHIN G BEAUTY AND QUALITY IN AN ACCESSIBLE PART 
OF THE HIGHLANDS WITH A MARVELLOUS VARIETY OF UNSPOILT SCENERY. 

One of Scotland’s finest castles surrounded by magnificent gardens and psrirU^d 
10 cottages, home farm and 364 acres at woodland 

The Evelix estuary, outstanding wDdfbwUng, salmon and sea trout fishing, 
links area, cottage and £axm buildings. 

A let farm with 87 acres of commercial woodland producting £4700 pet annum 

Grouse Moor extending to 5320 acres, with enormous scope far improvement as a moor, 
but also offering red and roe deer stalking and a number of trout lochs. 

For sale either as a whole cr in 5 Lots. 


John Clegg tk Co 
2 Rutland Squne 
Edinburgh £H1 2AS 

Tel 031 229 8800 Fax 031 229 4827 




Lane F( >\ 



STRUTT & JU 
PARKERS" 


13 HILL STREET BERKELEY SQUARE 
LONDON WIX SDL 

01-629 7282 


*’ -»** * +■ 
•a* 


- - 


py== 


S 


■MMaMnaiwwkyMuavMiMttw 

mX.U.Mtitojli ii i DaHfrCS 


» T 


VwBmf. Detightftd 6 twdroom Georgian farmhousa: 
Extensive modem farmbuhcflngs. TradMonal range 
of buSdngs suitable fcr conversion to stabOng ■ 
ebx ftoducdw arable and &ass land within a ring 
fenoe. About 901. maa. Fat safety private 



£ 


li' i ’V r i 


TM. (0476) 65886 or (0658) 33123. 


Master suite cC bedroom, dressing room, 
clo a kroom^ bathroom 3 mcepttan rooms. 3 further 
bedrooms, 2 further bathrooms (1 an suite), 
shower room. Stucfia. Sauna. OV heating. Doubts 
g a raga. 8 tooas b owa s . OwBauBdkas. Comtyard. 
Gardens. Paddocks. About 12 ons. Dt oeaa 
«M 08. Prater OWose TsL (03 32)21 5031 . 


DITCHLING, Sussex. 

Brighton 8 miks. Mala fine station lh 

A HANDSOME AND PRESTIGIOUS COUNTRY 
HOUSE WITH GLORIOUS VIEWS 
7* «fy a abort watt to the village ocatre and apsis amntri 






Twe Cottages. Garaps. Sables Smaanag Pod. Tcanb Cool Gsnfco. 
rv— PwHut ■»< 


WEST SUSSEX -SLfNPOLD 

1 mil— 

A MAGNIFICENT EDWARDIAN FAMILY HOUSE 
soy a U ydeconeed end modernised, set in the centre of its own 
bcsnriftil g ar dens rod gwwinrh 

4Racqpaoa Roams, Fbqnaau, Khcbeo/BiaddM Roam, Usual; 
Offices, 6 Bedrooms, Drcsring Room. 3 Bathrooms. 

S nhii m xial Lodge. Taunts Coon. Hesied Swimming Root PsviBoo. 
Garaging for 5 cant. Uscfal Qabnilrtings. 2 Acre Paddock 

ABOUT7 ACRES IN ALL 
For site as a whole or in 2 lots 

Hashnaac Office: 0428 61077 A Landau Office: 071-409 4785 


•a xumnnatefy Hgp standard and inaipltiocly jqipainiod. . 

Is Si u m ut w Mftiw . Triple Osraafl/wadcsfaop. Lmdr-spod 
sod wdlfcoeed paddock n all anmodmardT mo mcxmZ 


Solmikt (AnamhiirfeedltaritefisslMU. 

•i -..t_ . 1 IJI - " -ct ;. j r_ . 

ffak d iaw ar — i f nh iMt* * * C hrm r* mn , fimm4m j g [ i aite.' “■ 
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Jackson-Stops & Staff 


Head Office: 15 Had Moon St. London W1. 


UNGFIELD • SURREY 



m 


extended to 14 acres 

For detala te l e phone 
0342 832255 


6 beds, 2 baton. MnStrai 
Gafcry, k&cherVbreakfeaL 
utfSty, freezer room and 
workshop. 

Gas certrai heaSng. 
h addUon. ae» corfetoad 
granny armexs wBh 3 beds, 
83firtg room, kitchen and 
bathroom. 

Double garaga 

_ _ Garden 1 acre, but can be 

tV agreement 3 minutes walk from BR Station. 


IhowardI 

CUNDEY 


£349,000 

FREEHOLD 



Town &d Country 


EAST SUSSEX 

BRIGHTON TOWN CENTRE 2 MILES 
AwqrfhifdDl 


INTERNATIONAL 

PROPERTY 



4/5 reception rooms, 6 bed room s. 5 bat hro o ms (4cn tune), 3 drcsw» 
rooms. OMttgt/iTDordiiw aoxfio. Gm gfag far 5/6 cars. 'Matabops. 
Extenswe gardens, hies, floodEc tennis court Fsnore had. In si abate 


r 28 Briefer Street, Nexttenvtm NN1 1NR. 
terns: 0MO4) 32991. 



GUERNSEY 

Channel Islands 

Antenati B ri n g qfama r wfch 


SwofF&rs 


Estate House, Anris Place, St Peter Port, Guernsey. TA- 0481 711766. 


Rate £44 per 

CwgUi fWwwwi rwrtl wH . ' 
TEL CAROL HANSV ' 

• 071-873 4457. 
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Humberts 


East Sussex Ashimwodd 25 acred 

EsstGrtOSWedSmites, VtotortafljondonBridgeSomftita#®, 

Mes 10 iideaLxiridon 30 mffee and Gefa** Alport 35 natwtoa. 
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A majydfeom parted courtoy house stturo n d to wi el eva t ed poetoon - 

wfth outaten Uh ifl slew s. 

5 recap ti on rooms, 11 bedrooms, dr essi ng room. Sbwil.wa. ■ 
fctehenftneWdasI room. con8erva»>y.doniasttcqBlcea and c eW .SraBia t 
Gi»Tidmffflaag»-FUTitiaraceonitnochfllontetradtt»nalranBe<^o«4bullding» 
indudsTs cottage/offices, ftet and aSussex Bam wkh potent for conversion. 
Stables end greenhouMs. large aechidad oardene, grounds, wooefand 
andpeddochs. ... 

hi 01 ahawt2SV*acroe« Freehold ter Stee by Rlwateiyeety. 

OetdbR Lems Ortce.Tot (0273)478828 - -iaTMS8»STL 


Hampshire 946 acres 

Andoyer4 rofles. SaBsfauty 14 mleg. Wricbaster 18 mies. A303 2 mfles. 








fl h nu uKIld a r teits nnlntorerflfi rTTtnnnfrir — ‘r ~T~ T “~ * ~0 

a ndpo te w tt l fc r Ott a il iaa ue a a teclurteinflolt 
The farmhotiM eat hr a woocBand position and Including an entrancehal 
2reoafteon reams, 4 bedrooms end further accommodation- Owe oottages, 
a tadUanal rene« at tern txeonga wih dmeiopment potential end modem 
grain storaoe facfflUestarlSOO tonnes. Good arable tend, permanent pastern 
rodewerflaaoraeaf eommeieW andamenNy woodland. ExoaHentahooHng 
anda good opportunity tor aKemteitre use ol part as a golf come. 

Inal about 94022 ooroe. ... 

For Sate by Private Treaty «e a whole or in 8 lota. 

DoMk Humberts London OOtoe. Tel: 071-629 6700 or . . . 

W ater Eggsr, Tab (P252) 7TB221 .OiMZrsmx 


watshlre/Dorset border 

A303M3 3 mBes, GflUngham 6 mlaa (Waterloo about 2 hours), 
Castle Cary 9 mJlee (PaddteBton 90 minutes). 


:• . tc*: •- 
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je Bsmsr^HWW 68^m LLuu — M a|_ 

a nanosoiD* nouno on vmv wnga ov mo ERBcxmarvi vokl 
3 receptor* rooms. -5 bedrooms, 2 b a throoms, cloakroom . 

23* Mcheo4)rBaktBst room. Oi ceninil heeling. Garaging. Outxildangs and 
staUng. Qntlen. Paddodcs. 

£395^000 Ruebald wBh about 1 3 acnee. 

Detale; ShafteefauryOffioe, Teh (0747) 53492 traevsFp 


Onthe IrtamKAkmotCkjstrfn HorneaUc}. . . 

18 prime moorfrigs 

on the River Thames at Marlow. 




Fidl earvtoaa provided to each raoarlng. PiWste cw parting. 

Fm Sale bKfakhnlyorasawtwIeon SOS yeiarlMses. Offers invited 
In ttie region of K30,000«och. 

DetaRKHuntoarteLetoure,Loiidan Offlce.Teiophone: 071-6296700 


Ht,tibc"s 

CKnr'erea Surveyor! 


London Office: 

‘3 G reave no:' Street. London VV',:< -?-t 
Teie p h o ne: 0 7 : - 6P9 570 0 


LONDON PROPERTY 


CLUTTONS 


CHISWICK MALL, LONDON W4 
STRAWBERRY HOUSE . 




One of the finest Hanses offered in Cbhwick MaS m Kccat y«vs- Grade IT 
Usm4 .Smmbmy Home ,te e dek^tfal «rfy Gtotgbu Horne. famed far Itt 
wsBed gardens. Stt tn^isr under orwh^aTan acre it o&t* Radons 
familr ■coomn u xfadoa with glonnos southerly views over CJwwidc Erot 
•ssa the River Thsxoes. 



i onto River Themes. , . _ . . 

■ ' FREEHOLD FORSALE 

OFFERS IN EXCESS OF £1,650,000 (Sole Agteus) 
Mayfidr Office, THt 021-4(16 mb' 

4S Berfadcy Sr pmn r, L oudoa WlX SDB. 


WAELLIS 




BOEHrOR TERRACE, IMMante 
AtadmWteilmslawItmMbBBdKilMh 

■wRsgssqrteksndtteMtaslaiheinMdxtete 

■nud Mdetis Meta IMd*eAte.llMp(qp^rhw 
bsweded i^ i driw ig li edMw r ri ta swBddlw 
ftwfieiewaidMdteroM. 


arete 3 iMtae w rai M tiw m 
ewwifM«.*tstei'»t lM«IMllhlWl.dUdiUIM 
■dstaHMugMoe. Lssm 44S ytmmffcsd. 

174 Brocapton Road, London, SW3 IBP IWcphone; 071-581 



HONG XONG WEALTH 
CREATORS: 
WORRIED ABOUT 1007? 

Make your move newt 
Emigrate to U.S.A. 
through property 
investment 
TeL- London (01) 385 5670 


PARK VILLAGE EAST NWi 

AREjGENCYVUIA 

with % Acre of Garden 

A spactous femily residence by John Nash datine 
from 1820 Grade E listed. Close to Regenrs Park 

• 4/5 BEDROOMS , 

• 2/3 RECEPTION ROOMS ^ \ 

• KITCHEN/BREAKFAST ^8^ Lyons & Lyons I 
ROOM • 2 BATHROOMS • 535fwixB ' : ' | 

• EXTENSIVE. CELLARS 
INCL GARDEN STORAGE, 

LAUNDRY & WINE AREAS aoa lease terms 

• GARAGING r-JS&SS 10 * 

Contact: Dark! Ha|f 
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Property Plus 


T he government hopes to 

deter rogue estate agents by 
adop ting the recommendations 
from the repent on agency mac* 
tJoe published in March by Sir Gordon 
O Borrie, director-general of the Office of 
Fair Trading Most of the main recommen- 
. v. , ■<. dations will become law th fw year as 

■ ; amendments to the 1979 Estate Agents 

. - ^ V Act, and by early 1991 thrown addfamut 
' to the Trains Descriptions Act 
me*,. There are. however, enough gaps in the 

’ new rales to justify a fresh edition of the 

% Weekend FTs best-«elLing career guide for 

residential incompetents the 659-page 

y leather-bound Gaznmpex edition of the 

^ Rogue Agent's Handbook. We can provide 

S an exclusive preview of this folly-revised, 
guide to profitably corr u pt practice: 

M Entry qualifications 
AH appeals for controls by the residential 
a genda s have failed to counter the Gov- 
ernment's dedication to entrepreneurial 
freedom in an open — that is to say, bare- 
ly-regulated - market. Although Section 
22 ot the existing Estate Agents Act could 
be enacted without primary legislation, 
and would require all agents to satisfy 
standards of basic competence, foot seo 
gjBBgfc. tton remains dormant 

ISctIh SHN With a comment that ensures profound 
future embarrassment if he should ever 
^^77*^9 acquire ministerial responsibility for doo- 
3 tors, dentists or vets. Consumer mntvfrg 

y* < Eric Forth has explained there win be no 
r _ requirement -for qualifications, or evm a 
• - * ’ x...< check on competence, because that would 

~. represent “a barrier against entry into the 

- industry." Thus, you can still set up as an 

” . estate agent by the simple process ctf wak- 

ing up one morning ana deciding to 
become one. The main qualification 

a WTtt tt h lfl r-Trv^r 

Agency Equipment Any car with “GTi” 

_ on its boat lid is suitable, although agents 

considering setting up in London are 
' “ c ' advised to select a model with a glove 

compartment large enough to aocammo- 
— ~ “ date parking tickets. 

Communications. A car telephone is 
4 * Ml essential. Otherwise, a number of success* 
> 4 ik.T IF .Yl ful residential traders numaga to cnnfertn 
overheads by relying upon a British Tefe- 
ctan ’phone card, call boxes, and a swift 
esISSSSJS? line in sales talk during which they stress 
■ - A 1 that they are anxious to reduce Cents’ 

' <’ - 1 tetephane bills by always «»iHng them. - - 
mr* - "•‘■I Office premises. An impressive address 
~ »■ , jLra is more critical than a good building. For- : 
A jj[^| tunaWy , se&cantained offices withimpas- 
iiS ing lobby and map tihg rooms may be 
rented by the hour in most business cen- 
tres. For the more ambitious, a short-lease 
showroom win suffice. Many of the rogue 

- ■•Sera,;, agwntR And tfmtlliB the rwr tato phqnw anri 

a tobacconist’s shop maw collection aer- 
' -nTi'z vice provide an adequate base. 

Stationery. Apply the basic rule of 
* image: the less prepossessing the prem- 

' tees, the more expensive the letter-head. 

Business cards should be - as large and 

visually loud as possible. Most successful ' 
rogue agents wiH have a selection of cards 
made out in a range of different abelf-cotn- 
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A rogue estate agent’s 
guide to the galaxy 

John Brennan delivers his verdict on plans to curb crooked agencies 


pony names. 

Clothing. Marks & Spencer provides suf- 

flrfgwBy - amWg nona milLi ng fot most pmv 

poses, bat the purchasemd sewingon of a 
Gearglo Armani label is essential tea* rogne 
agents offering higher cost "personal ser- 
vice." All would-be town agents and sales 
negotiators are expected to wear dou- 
ble-breasted suits one size too small There 
is do rational wmoti for thin, but the uni- 
versal spread of this style in recent years 
reassures clients that you are indeed a 

hwm flifa n gwn* 

To pass as a co untry agent, new 
entrants are required to purchase a suit- 
ride distressed Barbour, invest in a pair of 
Churches bro wn brogue shoes with Mack 
wrwi acquire a sheet service commls- 
slqn-s tyfe hafreut- A dog is an optional 
extra. 


■ Sales practice. 

Property Hstmgn is a critical area for a 
rogue o gont, few of tire opportunities 
to acquire a broad range of properties for 
sale have been excluded from the new 
regulations. 

Knocking for Trade. The classic route is 
to tour an area and knock on the door of 
any house where a “For Sale” board has 
been in for more *hnw four weeks. 
"Does yo ur «»» intj ng agent understand 
youF* is the usual opening approach to the 
home-owner. The promise of a queue of 
would-be buyers keen to acquire such a 
prope r ty can be r e infor ced by having sev- 
eral friends primed and available to view 
on fie same day. 

Once accepted as a co-agent, two useful 
o ptions are to approach the existing agent 


and negotiate a fee to go away; or have a 
colleague an offer at tin* a»iHny 
price which runs into so many delays that 
the owner wifi, accept any price just to get 
the house sold. At that print, return to a 
real agent i i whm - i hhn as co- 
agent on the now under-valued property. 
Collect from him your Ins t ruc ti on fee” or 
share of the sate commission. 

" F ree" agency fees. Another effective 
listing opportunity that isn’t outlawed 
under the new rules. Once vendors have 
htyn imHhI to a free rtfwniwfaalnn fist, it is 
no longer as easy as it was to Include a 
series of official-looking invoices for "nec- 
essary" expenses. The new rules require 
agents to define what services they are 
offering, along with their costs. But there 
is wwvridwrahie scope for more imaginative 
prac titi oner s to conclude supplementary 


agreements with vendors that appear to 
offer them a chance to get a cheap 

Remember the first law of rogue sales- 
manship; all clients who are perauaded to 
1st greed overcome common caution move 
beyond hope of later complaint (see the 
chapters on Time-share Sales and Tax-free 
Overseas Property Deals). One example of 
thb for UK residential agents is agreeing 
informal personal commissions that 
appear to be tower than your firm’s "offi- 
cial’ Hst of charges. 

■ Pricing 

Thte is the mast fertile area for a rogue 
agent The iron rule - to encourage both 
tits vendor’s overestimate of price, and 
the would-be buyer’s bargain instincts - 
is to underestimate the value. Once an 
actual negotiation starts, it is wise to 
stand back and let the frustrated vendor 
and irritated buyer battle it out. The art is 
appearing to be professionally neutral 
while encouraging the individuals pri- 
vately to keep pressing their cases until 
both are worn down. 

The ideal outcome is a demoralised ven- 
dor willing to accept a subsequent lower 
offer, and a would-be buyer who will listen 
when you come back with a property you 
describe as a “real bargain." 

Spurious bids. The new roles outlaw 
bidding-up prices by claiming - wrongly 
- that there are higher offers. But since 
there is no way in which such higher 
offers can be enforced, this is a classic 
loophole. 

Those selling rural properties may rest 
assured that no element of the new rules 
makes any serious inroads into the tradi- 
tional practice of putting ludicrously low 
guide prices on properties to draw out lists 
of people interested in "a place In the 
country.” This practice is by no means 
restricted to rogue agents. Being able to 
introduce potential buyers to a broth- 
er-in-law builder adept at stretching a 
cash-only refurbishment job over several 
years remains a key source of supplemen- 
tary revenue in this market 

■ P rop e rty des crip tion s. 

Pr o p ert y dgfatiia are finally to be drawn 
within the controls of the Trade Descrip- 
tions Act but this presents few real prob- 
lems for roeue *»»♦« keen to see their 
fictional output mprint, even though 
descriptions that seriously will 

eventually carry fines and up to two years 
in prison. 

The most effective way around the new 
regulations is to selectively edit the truth. 
This is seen in its most effective form in 
photographs of properties taken from 

•myltm tTrat wfflmte iright of the overhead 

electricity pylons, the neighbouring gas 
works, the motorway extension at the bot- 
tom of the garden, or the entranc e to the 
on-street car maintenance business across 
tire road. 

Careful photo »VtVi in and quiet Sun- 
day wnrring viewing suffice normally to 
supplement suitably Idyllic, but still 
legally a cc u r a t e , descriptions. Only in the 


most extreme cases need rogue agents 
keep viewing to days when there is suffi- 
cient rein to limit inspection of the imme- 
diate area or the outside of the property, 
jn some such cm w*, thick fog can help, 
too. 

■ Sales of other services 
The new law frowns specifically upon the 
practice of pressuring would-be purchasers 
into flwmrifl! service agreements, or sell- 
ing only to clients who have committed 
themselves to take out home loans or 
insurance through an associate. 

Fortunately for all rogue agents, neither 
Sir Gordon Borrie nor the freedom-loving 
Eric Forth have the time to chec k whether 
every “best offer" does or does not come 
from someone who happens to have 
entered into a financial deal with a 
friendly (that is to say, commission-pay- 
imrt fender. 

A vendor m ight well complain if 
the only people selected to view 
his property turn out to be those 
with home loan or insurance 
deals that you have set up. Bnt few home- 
owners think It polite to ask if a viewer 
has arranged the finance to afford their 
borne and, if so, through what organisa- 
tion. 

In any event, if any bidders with inde- 
pendent finance do want to see the prop- 
erty, arranging with the owner to look 
after viewing in bis absence leaves ample 
scape to deter them. Deterrence can start 
by planning the least scenic route to the 
prope rty , pointing out problems of access, 
and letting slip speculation about plans for 
a lorry park or atomic waste disposal com- 
plex atop the local park. Such viewing 
should be timed to coincide with peak 
rush-hour traffic. 

In cases where such tactics prove Insuf- 
ficient, rogue agents may need to adapt 
terror tactics. One involves walking gin- 
gerly on the inside edge of all stairs, thus 
indicating - without saying a word - 
extreme nervousness about the structure. 

■ It’s a fair cop! 

The new rules do increase the chance of 
clients reporting doubtful safes methods to 
their local Consumer Advice Centre or 
Trading Standards Officer. Obviously, 
thongh, working rogues need not concern 
themselves with the consequent risks of 
being expelled by any professional associa- 
tion. 

Breaches of the Trades Descriptions Act 
will be tough to substantiate as long as 
they involve selective truths rather than 
overt lies. That leaves the Estate Agents 
Act, which will now include far more 
instances which can lead to an agent being 
hwnnwrf 

The seeming finality of this penalty Is 
gated by the shelves full of paper com- 
panies available fr o m any accountant. If a 
rfamg a of business name is insufficient, 
there are always other locations and other 
vendors and prospective buyers who need 
help to spend fhwfr money. 
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'J^Ja\ . You're uiahhrr u healthy 'rn rest me at. 


* SPAIN ^ PORTUGAL * FRANCE * 

S nymo wwMi l w rot yopanyfrom 

MompdSer and you'll own a bezatrful, . 
d am r a lly d eng pe d home with ihopsj 
restaurants and swimming-pools nearby. 

YoaH be able to enjoy y ouradf in. the sen. 

knmnng you‘v ’0 madc a, sound investment. 

Currently, yo ; can buy a MompeGer home •' 
in "The Port Village", Aknaia, Spain frotp 
£40,000; "Tbe Ola Village", Algirvv. Portugal . 
from £50,000 and Tie South of France in . 

"Soper Valmer" from £140,000 and - * /• 

zjYLontpelier 

pl 7y International pic 

copy of our mew broebnre plexue call : . — ■ — — — — > 

061 834 3588 NOW. . Move upvo Montpelier 



26 Cross Street. Manchester M2 7AF 

Tel: 051 834 3386 


■/«!• Lc-«ri;.-n 


RESidencial 

'Los Pinos' 

JUST RELEASED 

Lost Five Luxury Villas 
on exclusive Nine Villa 
Private Estate - 
Ready to move into — 
Near Ahea - Spain. 

Prices from 

£167,000* 

for further details 
Phone 

MM Jahara 

uJi-Hd. 

071-628 1832 



FRENCH RIVIERA 



Thinking 
of living in 
southern Spain? 



YCU-'R li 



B I: I'l l: 1\ Oi l- 
TALK ISC. i TO 


BARCLAYS 


Fot information on our wide range of services 
call the Bardays Hotline in Spain: 01034 52 786550 
or Gibraltar: 010 350 78565. In Andaluda ... in 
Gibraltar one name meets all your banking needs. 


BENALMADENA - LAS CHAPAS - ESTEPGNA ■ FUE>JGIROLA - 
MAlAQA - MARBELLA * MQAS-MgAS COSIA -NUEVA ANDAUXXA 
SAN PEDRO DE ALCANTARA -SOIOGRANDE... and GIBRALTAR 



PROPERTIES IN PORTUGAL 


- Algarve, Armaqfio de Para, 395 acres frilly approved 
for golf course and residential development 

- Algarve, VUamoura. 370 acres fully approved for 
golf course and residential development 

- Algarve, Lagos. 296 acres fully approved for 
residential development with golf course potential. 

- Algarve, Tavlra 134 acres hilly approved for golf 
course and residential development 

For further info r m ati on on the above projects and other 

potential developments please contact 


LISBON OFFICE 
Tefefe: 65 22 74/65 48 11 
Fax: 69 31 07 


FARO OFFICE 
Tetef: (089) 812314 - 24 
Fax: (089) 29711 


BRITAIN’S 
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r.TD.H. i;i 

■rraffrt? 






BOCA RATON 
PAIAf BEACH 

ttyomMU, wwWwhi Om jmtOmmd a. 
toranr r Ud mi N dww. p l MM mn - 


RafcnGmmKalur 
cfaO*MdBufar ... 


fMMCCi HWWMCtW*. Burn Sytw* 
hm» n iWiff wir fr- ’■— * 

8? yon. Mr <mh <* Mi. wm MMwd. 
. ootmT contact ENGLISH HWOTY 
SEARCHERS. Tafc.OW S3 S4 (H « «* 

- Fta OW 33 M 9* 40 78. 


Auction 

Algarre, Portugal 

TQb* Md can May l»0 «UhfrD«a 
Nn Hold. Van**** 

<2 ' 
" Co*** LMurifc t* - 
W (Ported) 

Tolu 56612 P 

. . IVs (Partial) 089 315 7S6 


sunua ou euro oraraera phop- 

EHTY7 Call lor our FREE W paja 
guMo.Owomaa froporty afafen 
' 0144MaBe. 



I'/'/i >f ill 


20. irietcn splendid 
comec fi ua to Europe. 

Sor&co270m 1 - all posabtUtk*. 
Come and ra wffl chow it to 
. yon. 

. Phone Mr Pan! Ebbed 
. 32 65 677219 
32 65 349925 
Fax 32 65 677219 

Look forward to beating from 
poo. 


A setaetkm of attractive pfopftf- 
tiea. "Bsatida" or old "Mas". 
Wine growing estates and 
ap parbi wm i s in Prawnee for 
Ms Legal and tax aMce, 
financial planning for daman- 
dbiglnveatorsandpftalBdtonta. 



CHATEAU 

DORDOGNE FRANCE 


A superb, co mfortably manoosoble XJVtt* end XVDfh eenflsy 
chateau, about 500 sqm. with Ad vaoanf powesdon providing 
g sodous and lusutious aooommodaBon on two to yae orar a huge 
oelcrcomptax. ^ 

The chateau has bean My restored to a high gMcHoatlon and 
retake a wecdt ti of line original features Inctacang monumental 
mpocGs. 

2 b edfoom guest vring aha iipscfecfoondWqnwHh titled Idtahen. 
bathroom. Mng, efttag etc. 

S H wlaniloioulbuIdkiralncImfoo on enormous Xvathcentuiywfoe 
mating ban- a» <sWi scope for farther co nv a nt o n - Item part cf a 
Jorge wafed gesdea 

JCVim cenhiy stone vaulted chapel Dovecot. 

On Ihe edge of a wndi hamlet 25 nfo. tom Petlgueux. the capital 
town of Ferigoid vrth reefond c*po»L 

36 acres cf meadows aid woodtand. 

Price: 3.900 000 Rr. francs 

ISpage cotoix brochure mdk&e . Witte UtfC. Bratt. 731 A Cherrtn 
duSanloa 06 2S0 Mounts. France ortax 010 33 92 9221 23. 


WMHCTH AfflXRY STREET. MAYFAIR, LOMXJNWlYlwa 
mEPHMiB: 01-495 6676 FAX: 01-495 Q55S TELEX: 22109 RADIUS G 



Radiu 


COST* ML SOL iir a p a r Sae. Marbdls 
flfltaaa. far USurniaSnii anS priea Sat rtiff- 
roy a w. a arid# 

• alar m an a I luxury Maata vOaa. 


° * eec ^: B. BOSQUE. Qfl« a Country Club, VtMnda 

4 is heia n^ait Twai Jaiea tfiwwdonaHp 

YWually areWact aaalp na a. Tiva oia » goy ooma. BOJnaa aquaatrian antrm. 

wWMfc Msdaw r JS vWaga apwl- 
****- " ,,,> ' < KSL mane, stattoa. sse js wkgfc ebwajM^jl 
ette-Sifc furasr pioe, a HouracftaMagqMaax H aattnaa . 

donas <Mn OooMn fl»W SSemin ftan A.T. Btoo WWlM SU l 



SWITZERLAND 

Sale to forolgnors authorized 

Lake Geneva & Mountain resorts 

You can own a qua&y APARTMBfT/CHALET in: MONTREUX, VELARS, 
LES UABLBET8, LEY5M, GSTAAD Vtfey, CRANS-MOMTANA, 
VSWHt,utc,toiTiSFr.200rooa— Mortgages 60% at - 7Wb 

rue de Mortbrfltent - CH-1202 GSEVA 
REVAC SJL TeL 4122/734 15 40 - Fax 734 12 20 



A weekend in the 
Algarve for €149 
(A home from 
€85,000) 

A home an Dunaa Dotuadca 
baa prosed a akmrd iaveatneat tv 
man y. Rd an fat ysumlf by viaii- 
tag (Ua aupfetfa fmlopucat oa onr 
weekend inspection vfiit, Indoaivc 
af accuaiiaedation. lv _ t< _ 

return aefaadula fUgbi* W 
and rranafcia. 1 

Contact punai |J j 
Donradaa, 39 Slvane Q-^'O 1 
St. London SVL^SStfa 
071-235 9722. *MU 6MIIUI 


MHCH mm MOT Pnm matMt 
OW. iw* S Wd prepwty, «!>*« v*. 
■ec tar yam fcno uopgr now DUQ op 


AUCTION 

ISO Lot-, of 
F t o nc It Piojicily 
Comincrci.il, 

R v c lo it m cn t itioitcity 

L.tuil .md fiolf course 
complex: to be 
auction oil at: 

Home aiul boliil.iy 
I ntvriiatioii.il 

FiviicIi Piopcity Exhibition] 
2ml and 3td June 1900 
Royal Betksliiie Suite. 
Sliiro Hall. Reading, 
Berkvbire. 

C oi a toques .iv.iil.iblc from: 
Alton hitCTii.-ttion.il 
Evt.ite Agency, 

11 C Hojctiton Street. 

Sou t li()oj t PRS ON$ 

Tel: 070A 467S7 
Fa»: 0704 S013G4 
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BIDWELLS 


Chartered Surveyors 


r 

WEST SUFFOLK 

’ 

490 acres 

Newmarket 9 miles 




A WELL EQUIPPED ARABLE FARM WITH 
POTENTIAL FOR STUD DEVELOPMENT 

listed Grade D Farmhouse, 2 reception zooms, 

5 bedrooms. 2 Cottages (one tenanted). Extensive 
farm buildings, stables, paddocks and woodland. 

Vacant possession as a whole or in lots 
Bid wells Cambridge (0223) 841842 


NORFOLK 

Norwich 18 miles 


36 acres 


ATTRACTIVE FORMER RECTORY 

5 reception rooms, 7 bedrooms, 3 bathrooms, playroom. 

BfCdtanl range of o uthnflrfing K .and garag in g 

Offers in the region of £475,000 
Bidwells Norwich (0603) 763939 


NORFOLK 

Swafiham S miles 


985 acres 


AN OUTSTANDING ARABLE 
AND FRUTT FARM 


Two farmhouses, five cottages, modem and 
traditional form buildings, 60 acres of apple 
orchards together with 300 tonne cold store, 
30 acres of woodland. 


For sale with vacant possession 
as a whole or in np to 6 lots. 

Bidwells Norwich (0603) 763939 


Cambridge Norwich Inswich London Perth 





For A Professional Approach 

ftam planning to finishing 
In all aspects of - 


In London & the Home counties 
please telephone 

EXPRESS BUILDERS 08*42*4073 




CAP D’ ANTIBES 


Hotel 19 rooms, 60 
cover restaurant, two 
stars close centre 
Juan-les-Pins, plus 5 
room villa, could be 
converted into 
apartments. 

Price: FF 11.S00.000. 
Contact Michael Morris etc. 


SWITZERLAND 


Near Villars. A duplex- 
style apartment. Fully 
equipped to sleep 6. Only 
SO yards from ski-lifts 
300,000 swiss francs. 

Phone U.K. 09278 2978. 



m 
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Rnbecca Krad 
12 Sudor Place 
Landau NW1 SMS 
071-4*2-141* 


FOR SALE 
NATO BRUSSELS 


Miami ilteT Apjrt. 120 m 3 . Sih floor 
or 3 hcrirn ni ra ■ Gv. open One . 
bubrm. - lari*. ■ pr. . 
ctdlar 4.900 BT. 


era CT 1 MMO PROSPECT 

ust/voaejo 


TTa PARK AVB Cendo /2 BR —6 STARItT” 
Condom Park a«hb Extra laroaf Trtata 
MlnflU Window* MkMU Matte bMtaflU 
toraty honra rati M ttoarntal Mnnigg 
of a condo for only * 8391 . eat Ms. Bunag 
212 415 057 a taut 212 751 1 B 41 . LB XayS 


ni 







AT FRIGES FROM £130,000 
AND MASSIVE SAVINGS 
ON THE FIRST YEAR’S MORTGAGE 
IT’S NOT SURPRISING! 


There’s just eight, two bedroom mews houses left at 
Copenhagen Gardens. Asturatixtgdevelopnnezd: of only 47 
Georgian style houses and flats. 

Tb tempt you even more, we’re making an incredible 
mortgage subsidy offer. It means that Tot the first year 
you only pay 5% (maximum mortgage £100,000). The 
saving is enormous. 

These beautiful homes overlook a warm brick 
courtyard, set off to perfection by soft lighting and 
mature landscaping. The bufld quality is superb, but then 
it is no more than you would expect fromDaitcon Homes. 

Copenhagen Gardens bordens on the highly sought 
after Bedford Park area and is within ea^y reach of the 
underground and Central London. 


Tbr farther details contact either of the joint agents. 





IMON SCOTT 
f msi • </-!<, -:iio . 
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On-Site Sales 0836 295479 grttoigte Lift Swap'', 

Koyal uib is a araaber Ot LAVTXO 
Ucsassd Cbtidb Broksrs 

A DANC 0 N HOMES DEVELOPMENT 


Stratton ( rebel 


SOUTH DEVON 

PtymMth lZwOa 


IOT1 - An attractive 
t ttmi de cottage with 
fMKidinknataw 
Noo Creek and acorn the 
tideway to Newton Ferraro 
Region of £260.000 ' 


■ LOT 2 - A separate 
modem d et ached anexe 
with equally fine views 
Region of £160.000 


PLYMOUTH, 8 the Crescent, Ftymoath Tel (0752) 666555 


-rWds 


MORSFON, NORFOLK. A traditional brick and flint house 
in an unspoilt coastal village. 6 bedrooms, 3 bathrooms, 

3 receptions. Landscaped grounds arid fine views. A prompt 
sale is required. 

SUNNING DALE, BERKSHIRE. For refurbishment and 
improvement, a mock Tudor ho/use in 'driving' distance of 
the golf chib. 6 bedrooms, 4 bathrooms, 4 receptions. 

' Grounds of about L25 acres with long frontage, garaging 
and outbuildings. 

KINGSWOOD, SURREY. Built for Sir Alfred Costain in 
mock TUdor style and sympathetically extended and restored- 
by the present owners. 6 bedrooms, 4 bathrooms. 3 receptions. 
Detached garaging with 2 bedroom flat Grounds of about 
US acres with heated pool 

WARE, HERTFORDSHIRE. A Grade D 16th Century 
WttermdL 6 bedrooms. 4 bathrooms, 3 receptions. 

Detached 4 bedroom cottage, gardens, river and grounds of 
about 2J acres. 

HARRODS COUNTRY ESTATES 
61 Rirfc Lane, Mayfair, London WlY 3TE ^ 

•5 


The Buxines* Specialist . 
Tel: BRADFORD (02740 390486(721580 


TORQUAY The Englbli Riviera 


nUMCt NHSMTERRMtEAN cteoata - Caw- 
■nm. Laxtra. Qrad. Ardocfaa. English 

rrafdana sstate propsrtra tor you Tot 010 
S 3 06 48 SB 13 


Comtlot to MS ntgiwsqp.Alcud 
Clou CkaaMi Rwrjr Servian tram 
Plymouth udExeur. 

Detached), win* issuance -built 1990 b. 
■A HAVEN OP TRANQUILmr. 
BREATHTAKING VIEWS ‘ACROSS 
TORBAY. Smehnof the EagBifc duoral 
la sight. AH yrar round nfld dlmae. 


Wfs BAST MV© Condominium CORPORATE. 
FAMILY PAT EXCU 135 Sq M„ emwt- 
IMa 3 iMNhira 3 fed mow. M- call*. a twin 
23 sqm., central business. shopping. 
Indoor pool, boaMi chA, «S Mag, oc Hx 
*1034 me, 38 B 0 K. mi Turn* sna 4 U 
0442 , 212 «V 3418 Bln 212 781 1341 . LB 
Kayo As snrtata a. 


WdMe/hntaUaAnoaL 3 bedrooms (me 
ratOi wmRi sumptuous bathroom) 
further bathroom. BEAUTIFUL 
CBOUNKt huUd outdoor sutimiag 
pwtpwtaia!,p ag B. 



FINLAYSQN HUGHES 


DAVIOTWOOO, INVERNESS 

1525 hectares (528 acresipf con’iinprctol 
woodland near Inverness wfth direct access to 
the A9. includes 55 hectares for 
pJanttng/restoddng wfth spruce and 73 hectares 
established, main crop scots Pine p .55/57. 
Excellent location for market^ compact shape 

and level terrain. 


OP £100^)00. RB=B635/00 

Sole sefflng agents* Rniayson Hughes 
45 Church street Inverness ivi 1DR. 

Tel (04631 224343. Fax (0463) 243234 


JOHN CLEGG & CO 


STEWARTRY OF KIRKCUDBRIGHT 

South West Scotland 
. Unread Farm * 

(361 acres) 


A i rei te a t t ra ctive reridcnrial. fanning, woodland and spotting . 

pro p er ty in this beautiful and onapofll peg of Scotland. ' 
■radhkraal mmfcnnral onu fanahodlg (1 4 baij s OQBB i 

Well equipped in hand nock ftm with excellent btabtiogs . 
€0 acres eff Nocked woodlnd. 

For sale a* a whole or in -4 lob. 


Edrobccrgh, EH1 2AS Tdcjfcons: 031-229 8800. 


FINANCIAL TIMES SATURDAY MAY 5 1990 


Martin & Basset 



ftosg^l hritmom OntTsy wtt DooMs 
Onp,(Mra FWdodc* Stebiwefe* 


RyUilWdloimdcerfa thus. 


WEST SUSSEX -SUNFOLD 

nui n i i ai 4mBra(Vfc««irMaa^o) 


AKBXEELLEJn* VCTORIAN PAME.T 
nOtBBCBrBXSOFIWDLARVUAAffi 
WnUdABDBIS OF ABOUT 1 Ad IE 
5PMihonrai.aild1iiii»raH»" MW'"«*" »*Wi 


FtoDadMOdni: 


VILLAGE 

Newly built det house in pfe. 
turesque village with view* 
over Thames and eoontryskte 
beyond. 2 suites of bed ft 
bath, 3 further beds, 3rd bath, 
hall, dbs, drawing rm, dunng 
rm. lounge, study, fitted 
kitchen/breaicfast room. Large 
first door balcony accessed 
from 3 bedims. Set fa K asm. 
Offers invited. 

KKE SMITH* KEMP 
Tet (0628) 21177 


ALDEBURGH 

Unusual second home with river 
views. Architect designed 1985. 
Bride built to high specification. 
B.C Pine cdfings, log jetmaster, 
pins storage beaten. Steeps 4. 
Large do ante garage, approx 1 
Bern secluded timbered grounds. 
AcceA'to railing and adjacent 
golf oormte. Omb £I75/X» 

Tel: 0728 453658 or 
452564 


Smith Wallsoi- 




Tel: Salisbury (0722) 26166 


unri 


M« TTytiwirnMniiiY ifraan T flrrra ' ' ' 

~ir~r~i — nirnr; ~n ra» -• -rtf. ran ■¥ 

Wood. Koos. nniraouiomNmL 


PRIME 

INVESTMENT^ 

OPPORTUNITY 


NEWLY BUILT 

APARTMENTS 
IN OXFORD 

£79,50.0 each 


NORFOLK 

NORWICH IS MILES r .- 
Dcfiffatful listed Grade H 
gimn country bouse in es 

order, aet ki 3K acroa. _ . 
Drawing room, dining rooin, 
■tudy, ptayroota, Ktchen/bie*kf»st 
room,ceflar. 

Master Bedroom, - bathroom, 
dresmog ' robm, 3 bedroom*^ 2 
.batbroooM, sbowanoam. 
Garages.. suMcs, Hard tennis- 
oonrt, wafled. gndenv paddock. 
Private’ sale, offers owiSDUXn.. 
Write BnTe^l.Faanul 
Tiroes, One Sootbwarfc Bridge, 
LONDON. SB1 9HL 


ftf-t — -17 >! l')l & 

* == C ounrrv 



LYMINGTON, 
NEW FOREST 


Attractivo Goorgfan stylo tar* 
raced house in solect private 
oomptax town doao town centre 
and 8 olont 4 beds. Ffaat clan 
condition. Private sale. £ 170400 . 


, NOirm YORKSHIRE 
Lookhra tbr a hearo bon!? For work 
TetocaBon,' retlraaent. MBday or 
Ipw B s t io e ii t homo. Tofl ns what yon 
want and wo will find iL We efir 
aUgh daw oonfidondal and p o r ap oa l 


RURAL 

HAMPSHIRE 



HASLEMERE 2 MILES 
£259^00 


Btadtoad Oolf Cootie X ab 
O w pl m b Rtottoad body boon ra a 
sbthemn. Muter Sate with joenni, 
■3 Ihrtbcr beds, badL, dzawioR. diutng. 
MMdf kfa tm /llfNi^ wMiy riHe ft", 
ao«diBd 7 N|Kaaw 4 w. 


Keats Meehan (042873) 4016 


JS, M) 2 ate. Watedra » tea 

Delightful daiMB cottage with 
bMOteUag Wum.. 5 bnfs, losnaa with 
ingtonook fli^tacc. During na. New 
badL luxury kitebefe' tlntas. d OH, 
caraas. Ones going abroad. £179.000. 

Teh ( 0356) 766476 


GODALMING 

Vx255,oea 


in ibs BnsMdg eei 
ediwimi at' Edwdisa home tea large 
lml|a>dci> wdhte a abou walk' oT da 
■Mfa. 5 hn*~ [ TrWji ihrurrr - - Vin j 
dtetefc ftaigy. bmteara. Bund hit, 
eown«WMP,dwLniK 


Kegtr Meehan (042873) 4016 


MNoanr ml smumuav carom at vWaoa 
ndortrtahad team taowaa. Uutnp rm. an- 
teoua IMan, 3 twda. X battw. sar>oa & 
PteUfiB. hfaarSnd huraa. £90,730. Tat 0747 
311781 


HAY** NMI. WMTE OX HEAD BAIN A A 
bausamod B om u i — t tana houa* rsquir- 
tep wtwvmo w am hi- a oo n aro vto ri 
■te." ootataroSng aataml tmanty -and 
ateordng a tonioMy aroacthm 8 prlma 

SSS,5?.» 


WALUNOKMO (X mBa) A mM a raafl 
mowaatyta dovalopmant btett to 0 w Iriah- 
aat atanc tank. THREE ONLY REMAMINa. 
Earn aoranatoa Inetoda:- HAND 1EM48 
COUNT. COMWnNAL^aAROCNS OF % 
ACRE ri^EAftlNQ -OOWH TO' RIVER 
THAMES. ‘Each haw* ha a badraoma. 

. luxury mad btehroom, IMog room wWi 
Krapieoa. Oonaarvatory: Folly flttad 
Wtchon; riowiraalrt rfouhroom; oouirrartng 
g »rdmro . Straw twuaa for InapocUoa. 

- proem from arnoo. early inbpgc- 

TI O*l. RE COMMENPEP. Apply: AOK 1 N. 
MAFWCT PtACS. WALUNOFCStOr OXOtL . 
T#R (0491) 86HB 


EkccUche 2 bedroom 
properties, dose to Chy 
Centre, with furnUbod letting 
potential of £600 to £700 
per month. 

Teh (0865) 793135 
any day llsn-bpin 
INCLUDING HOLIDAY MONDAY 
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BARRATT 

8iltod^aah>^atefgMMr 


Kniuht Frank 


' | r M l j 


r " & Rutle\ 


Ird (\ 


Surrey, Oxshott 

M abi Hnn s ta tion 8 Mate. Esher 1 infle, 
London 16 mite* 




SELL YOUR HOUSE 


Through the Weekend 
FT Property Pages 

To advexiisr vour muoenv hi die Sattsdav monertv qum dromlv 


Qua Asm Style 

Nearing roof and Shell completion, i 
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Apply: Esher (0372) 64496 


MARINERS 

COURT 


PLYMOUTH 

'Exciting Waterfront Homes 
overlooking Marina and ayoyiq 
stunning views to 
Plymouth Sound. 



Two bedroom apartments 
Three bedroom cottages 
and Luxury Penthouses 


Mortgage subsidy araibUo 

for 3 yean 
SELLING AGENTS 
VINERCAREW 
WATERSIDE HOMES 
30 Drake Oran, Plymouth 
0752 223355 
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MANSION HOUSE 


Near Benda* Upon Turne d • 

mflM wpetnem. ah ffnettfet 


Msurtc 1S8» Contuiy cowtry house 
reoontty restored ottering boautlfut 
aoonrnnodailon yet Mil retaining nil 
its charm arid character sltuMsd In 
rural oountryeide surrounded by 13 
scree of wooded poltefee with oom- 
iHandtefl views towards pie south 
over the valley ,3 reception, 7 bed- 
rooms, 8 bathrooms, khchan. 
teundry, sort contained flat, out- 
buHtflngs. (uH gas CH. -Oration, ta 
acres woodland. 2/3 robe Ashing on 
fflooltadder River. Prion on applies- 
■on* 



ENFIELD 


Contact John Sale, Brawlsk 

TaR 0286 302723 




Executive 5 bed bungalow In 
h acre via Private road. 
Bdsh Hill perk area. 2 baths, 
1 en suits. Swimming pool. 
Pond, Summer House, Close 
ta M26 Phone 081 -606-25S5. 



To advmiseyourpropiaqr in the Saturday property pages. simpfy J 
complete the coopm below and return it to: Roth Woolley I 
Ra ridanrial Piropeny Advertisement Manager, FinancialTitne»» | 
Number One Southwaric Bridge. Loadcm SEl 9HL. I 
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Exclusive 

CHARLES CHURCH 
APARTMENTS 
WITH GUARANTEED 
RENTAL INCOME 

AtBendey Gate, Stanmore, there is an opportunity to 
link our 8 year, 50% equity share plan with a rental guarantee 
for die first yean In addition, service, letting and other costs are 
covered for 2 years. 

AtBendey Gate there are spacious 2 bedroom apartments 
with unsurpassed specification* A short distance from central 
Stanmpre and within easy access of the motorways and London 
Underground. 

Telephone 081-954 0066 for full written details of the 
Charl e s Church property investment plan. 
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Quality Homes cf Character 


The only brand new residential property in Mayfair by: 

* m 


BLOOMFIELD COURT, BOURDON ST. 
MAYFAIR, LONDON W1 


v| 
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This exclusive development of twelve beautiful 
apartments, quietly situated just behind Bend Street In 
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01-408 1161 


HALF NOW... 

Herb's a superb owortuntty to 

BUY A NEW APARTMENT IN ONE OF 

London's premier locations. 

That is Hau 1 a Flat! 

THe other Hale tou can buy at 

ANYTIME, .TO SWT YOURSELF, 
DURING THE NEXT FIVE YEARS. 
While interest bat&s ake high, 

WE KEEP REPAYMENT? LOW AND 
INVESTMENT IQCH WITH THE ERL 
50/50 SCHEME. IT SIMPLY MEANS 
YOU HAVE THE BENEFITS OF THE 
WHOLE PROPERTY BUT ONLY PAY 

Half the Price. _ 

Find out more about Evesham 
House and tub KRL 50/50 
Sana®. 

Other purchase assistance 

SCHEMES AVAILABLE. 

Call: 0(7)1 243 0263 
Sales Office open Sunday 
1 1 .00 AM TO 4.00 PM, 
WEEKDAYS 9.00 AM TO 5.00 FM 


scheme 



Evesham House 
Hyde Park 

• Spacious well-planned 

NEW APARTMENTS. 

• Balconies or terraces. 

• Located cuke to Hyde 
Park and Kensington 
Gardens. 

• Secure underground 
parking available. 

• Resident conoerce with 
VIDEO MONITORED SECURITY. 

• Stamp duty paid. 

• First years service paid. 

• Prices from £260,000 to 
£395,000. 

e Lease 999 tears. 


Selung Agents 
Allsop & Co 
0(7J1 534 6106 


ALLSOP 


Knightsbridge Residential 
BvhbamHoum Huron) Road London «n 
TfLERUNS »PJI n* *«* 

...HALF LATER 


STRUTT &A*m 

PARKERS 


sr^rr 

071-235 9959 
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SMITH SQUARE WESTMINSTER, SWL 
JtoMstoilBfkeitfapdpa ^ft ot i iBdcwmhPWe uJ i iB i'Si ^ 

bedroom suite. 3 further princiwl bettootre and bathroom. 5 
receptkm rooms. Oki^itxxn. fitting room. tatchen/breakfast 
room. Lembyroom. (taestdoakrooni. Maids bedroom and 
shower mom. ftjfl gae CH/HW. Lw ^ncteipswad Vault. Rear 
PaaoJarac e . CL 4 nail o n fra ab ol d. 
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Wkhin a totaffy nafurbished 
pottered purpose buU tokxk, a 
ramaritably spndous ground 
and drat loor Rat with 

6 Bedroom*. 2 Bathrooms, 
Shower Ropm, 4 Recaption 
rooms, Kbchan/Breakfast 
.. Room and a PRIVATE 
LANDSCAPED GARDEN and 
a LARSE GARAGE. 

Aflin pristine conditon. 
Leasehold £805.000. 
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fES 071-495-3660 


blackfriars court 


BLACXHUARS ROAD SBI 

d t iBw irl . J 1 —a w mi river. . OaiqM 1 M 4 ul l** 
uttpriwlt iunhJuaM<jMtot — drarrWrat wcarltj. 

<Mf l# NfPBM «■*' Ina lirdor 

£139,950 
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DESPATCHES 


I T TAKES three daps to 
drive from Leningrad to 
the Soviet Arctic port of 
Murmansk, but it took 
neatly two years to get permis- 
SbffL. There wore three at ns: 
roe, my German girlfriend Bar- 
bara. and Volodia a Soviet coL 
league and friend. As far as we 
knew, no westerner had made 
the journey along 1500 tan of 
“closed" roads. With this in 

Tirinri , VrilnrHa hud checked WO 

were carrying tools, spare 
parts and extra petrol for oar 
Land Hover, plus iron rations. 

Day One. We were sflent as 
we move through the August 
drizzle. We were making for 
Petrozavodsk, 400 km. east of 
Leningrad, and after an hour 
we turned off at Kirovsk. Join- 
ing a brief queue to buy petroL 
Already, the Intoorist writ bad 
ceased to nut: the artemfant 
was unfamiliar with the cou- 
pons that are “compulsory'* for 
foreigners buying petroL And 
so we paid cash: 26 roubles. 

The road soon deteriorated. 
There were places where you 
could drive easily at the per- 
mitted 90 kph m»viTTitim- in 
others, 40 felt too fast Both 
width and surface were vari- 
able. Four lanes became three 
or two; road works or minor 
flooding reduced traffic to a 

riwg lfl 1mA 

We passed fields of hay or 
sunflowers and endless tracts 
of pine and birch, with small 
t own s or villages breaking the 
monotonous greens, browns 
and greys. The houses in the 
smaller settlements were 
wooden, often unpointed and 
with fawvriM stacks of logs 
outside. 

We crossed into the Soviet 
Autonomous Republic of Kare- 
lia and looked for a crossed 
knife and fork sign denoting 
somewhere to eat - a “snake 
bar," in Volodia’s otherwise 
excellent English. There were 
none, so we pulled off into the 
woods where he produced odd 
meat, tomatoes, cucumbers 
and vodka - forbidden to driv- 
ers in a country where the pep 
gritted blood alcohol level is 
zero. 

Approaching Petrozavodsk, 
flw ffitaWng li pita of oncoming 
vehicles warned of a radar trap 
ahead. We kept to the limit but 
were flagged down, anyway, 
mainly to satisfy GAI (traffic 
police) curiosity about the 
name »mrf origin of our vehicle. 
Ttds was one of only two police 
checks we encountered. 

The city is the capital of the 
Kare lian republic «"d we 
stayed in the Northern Hotel 
which, like so many other Rus- 
sian buildings, was in the pro- 
cess of restoration. The room 
was and bad a lavatory 
with a seat, not something to 


Soviet kilometres are S3 

The Arctic 

the longest of all Us 

bad broken 

Jack Chisholm takes the rough road to Murmansk SK^t?; 

“Come hack 



A deed wolf on the road near the White See town of Kem . . .a rarity, according to locals 


be taken for granted. It even 
had hot water, our last for 
many days. 

Dinner was eaten without 
conversation. In any case, 
speech was impossible because 
of the mega-blasts of Russian 
and western pop. The restau- 
rant refused us breakfast 
because we were not on their 
list, so we found a bar selling 
sausage, cucumbers and curd 
cheese. 

Day Two. We bought petrol 
on the outskirts of the city (in 
the Soviet Union, you buy 
thing s when they are available, 
not when you need them) and 
turned north through an area 
Of marshy forest BtUl SfflOllMer- 
ing after a fire. Smoke billowed 
across the road while firefight- 
ers leaned, exhausted, on their 
equi pment 

To Medvedegorsk for a hutch 
enlivened by three Russians 
demanding alcohol and being 
told they would have to wait 
until four o’clock. A “frank and 
informative” discussion 
ensued, during which the 
would-be drinkers discovered 
they could order coffee with a 
shot of cognac and promptly 
ordered 20 coffees. The wait- 
ress shrugged in resignation 
and fetched half a litre of 
Armenian cognac - .without 
the coffee. 

Now hundreds of kilometres 
off the tourist route, we turned 
east to Kem, an the White See. 
and were startled by the roar 


i. o: 


of jets. Sukhoi fighter-bombers 
were taking off, flashing past 
only metres from the ground, 
silver streaks with zed stars an 
their tallplenes, disappearing 
into the evening sunlight A 
single strand of barbed wire 
separated the road from the 
Soviet air force. We did not lin- 
ger. 

A dead wolf lay in the road, 
a rarity according to the locals 
who said there were plenty of 
bears . . . 

The guesthouse in Kem had 
only cold water, but the room 
was clean and the staff - like 
so many Russians - effusively 
friendly. They thought the last 
foreigners in Kem had been 
“interventionist forces" during 
the Civil War. 


W e walked down to 
the share, dose to 
the Solovetski 
Islands - origi- 
nally a famous monastery, 
then an infamous gulag, now a 
place a f pilgrimage for Russian 
visitors who are warned that 
digging is prohibited. The 
ghosts of Solzhenitsyn’s zeks 
were all around us but Kem 
was Just a sleepy provincial 
town with fading wooden 
houses, drab concrete apart- 
ment blocks and children 
playing in the streets. 

Day Three. The petrol sta- 
tion opened only twice -a week 
but we could not wait. As 
usual in the Soviet Union, if 


CAMPDEN HILL 
COURT 

KENSINGTON 


KNIGHTSBRIDGE 

APARTMENTS 

Fully equipped and main- 
tained. Beside Harrods - 
Short/long term lets, 
Bwfc— Tm Fl n ui . 
rb»K(Di) S23 Txyffsa ««3 


EARLS COURT, 
LONDON SW5 

House for Sale 27 bedrooms 
Income £100,000. Freehold 
price £800,000 

CMKt Mr Kbaa^Mn Brasra *71-573 

nanwisBii, 


rnurcMi W/VIMXUJ 

Residential or 
commercial with 
investment potential. 

U.K.or abroad to 
exchange for all or part 
of car collection, total 
value circa £400K. 

No C.T.G, on 
cars.Genmnly interested 
parties only. 


Tel from Mi 
or Fax 


,0602 393612 
491237. 


CONVEYANCING £170* 

Sala/Purchasa/ReraortgagW 
Rosktotiltat Property 


(*fe) apwtnam. Ooo 0 comftkn Mwaa sr 
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Frehctedremor y oBiatoBdrea* 

whan we act tar jour tender. 

nowMANmiMiBiWiiii 

Tel: 081-840 0088/3333 


CADOGAN SQUARE SWI 

2 bed maitooana. views e t square 
garden* from *11 room*. Gracious 
Rccep- Rm, luxe bay windows, firc- 

pbce. dims With luxe cashed 
window*, bled mallbwie idtehee. . 
generous cupboud* and w aiO wb e* . - 
Wefl irwintH Inert bdldiiig, caretaker, 
lift, entryphone. 

Ttk («58) 73W «r B1-23S BUS 


ruiB am Victorian turns baoraotn Batemn- 
loattna eWwira Fret SlOjOOO T. HOB- 
MNS OM-TttJBW 


uornrea mu bate «m 

. ctMJ areraga tarraoa » 
VMRIU 


Wa uW H—a Wt 2SOO aq ft Immeu- 
taw E bad flu wtti 2 raepa, 4 bama, newly 
convanad. 08 y«n . E1.1 nMlan Ctwatar. 
iwm a Co. onose aooa 


PENNER 

HILL 

MIDDLESEX 


In private road exclusive 
to three houses only unfur- 
nished Georgian detached 
house with heated swim- 
ming pool, 4 beds, 3 baths, 

3 rec.. Id tchen/break fast, 
utifity room. Dbte gge with 
electric doors. Gardens. 

Ferrari Dewe & Co. 

Tel: 081.427.4288 

RANDOLPH MW Haw* reMswaw d a « g 
bad Srea, 1 k 8 bad paman Bat W oarlod 
bourn*, osare am tsuoo ear M«mi Of 
Msy Ban Casa * Co OTViflMTST 


you are persistent and friendly 
a solution can be found. Some- 
one fetched a key and we filled 
the Land Rover directly from a 
parked tanker before heading 
back into the desert Desert? 
Yes, but a desert of marsh and 
forest, lake and scrub, river 
and bog, a land where you can 
drive for hours, or probably 
walk for ever, without meeting 
another human. 

There is a low range of 
mountains to the south of Mur- 
mansk as we the 
final descent, we entered a 
lunar landscape around the 
Monchegorsk metal works, 
boat originally by labour camp 
famatea its massive chimney s 
spewed white, grey and yellow 
smoke. The poisoned hills were 
bare rock and scree, dotted 
with the stumps of lifeless 
trees and dying bushes, the 
lakes black and dead, the 
water glistening like oil. 
Among this wilderness stood 
posts with printed warnings 
not to eat berries or mush- 
rooms. But we could not avoid 
the air. 

Murmansk is young. It was 
founded in 1916 and became a 
hero city of the Soviet Union 
for its performance during the 
Great Patriotic War. Seventy 
per cent of the 500,000 people 
are Russians and most work in 
the fishing industry. The dty 
itself is a patchwork Of shiny 
new apartment blocks and 
older bandings, with dozens of 


cranes working on construc- 
tion sites, at the rail-head, and 
in the docks. 

The Arctic Hotel “welcomed" 
us with truly Brezhnevian 
arrogance. The rooms were 
standard Intourist with bath 
and shower, but the hot water 
had broken down and the res- 
taurant staff were too busy 
drinking to serve new arrivals. 
“Come back at lL" they said. 
“Yon can eat then." “That is 
when yon close." replied Volo- 
dia, who had noticed the open- 
ing hours. They laughed guilt- 
ily, like school-children caught 
out in a silly Joke, and turned 
their on us. Eventually, 
we found a bar and dined on 
cold fish, sour cream, tea and 
slices of dried reindeer. 

Bay Four. T.ihe other Soviet 
cities, Murmansk suffers from 
shortages of food and con- 
sumer goods, the more so 
because it is at the end of the 
distribution chain. Sugar, sau- 
sage. tea, soap and washing 
powder are rationed but most 
workers receive 1.4 times the 
“normal" salary because of the 
difficult conditions, especially 
in winter. It often drops to - 20 
*C but the humidity makes it 
feel colder. 

While I went off to talk to 
local officials, Barbara 
defended our room against all- 
comers. declining requests 
from female “visitors" to "look 
at your things." One tightly- 
waisted woman said she was 
pregnant, feeling weak and 
needed to lie down. When Bar- 
bara suggested calling a doc- 
tor, the woman and her com- 
panions tried to push their way 
in. Barbara pushed back and 
won. 

The cleaning lady arrived, 
not to clean but to ask if she 
could have Barbara's shopping 
bag, bought that morning for 
15 roubles. No, she could not. 
And way past midnight, there 
was a knock on our door. Two 
men stood outside. They were 
Poles, they said. Could they 
come in? No, they could not. 

Day Five. We left Murmansk 
late because neither the lifts 
nor the accounts department 
were working. We carried our 
bags down four floors while 
Volodia queued to pay, then 
oueued a gfli n for foeL 

We liked Murmansk, espe- 
cially the brilliant light of the 
long Arctic nights, but no one 
could liove that hotel - a real 
nest of vipers In serious need 
of a stiff dose of perestroika. 
We headed south to the Arctic 
Circle with the same 1,500 kilo- 
metres ahead of us. It Bounds 
like one of those jokes from 
Radio Yerevan: “Soviet kilo- 
metres are longer than Ameri- 
can kilometres." Actually, they 
are. A great deal longer. . . 


INTERNATIONAL PROPERTY 
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A tew minutes wodk from 
long sandy beactres 


From 285.000 FF 

One bedroom apl with balcony 
fully Titled kitchen, bafhioom 
and separate W.C. 


100 % Ffmnc h franc mortgage* avaflaW* 

Dlncfly fraa Hit davataptr : 
CATHERINE MAMET 
29, a, Baku Stoat Woodstock. Oxon OX7 Uf 
T oL z 0993£12171-Fax : 0993A13242 




FOR SALE, IMPORTANT PROPERTY 
BUSINESS SPAIN, MADRID, 
PUERTA DEL SOL. 

FIT FOR: 

L DISTRIBUTION COMPANY 
Area - 3^00 m 2 

Shopping Centre, Highly Co mm ercial Area. Very Close To 
All Important Department Stores. 

2. INVESTORS IN PROPERTY 
Area - 11,000 m> 

First Block Pocrta Del Sol - City Centre. 

If contact: 

M. Jose Paredes, C/Fnencarral 132 - 3, 28010 
Madrid (Spate). 


COTE D’AZUR 

Established bi-lingual Company with office in 
London and Cannes offers wide range fo Apts, 
Villas, incL many new developments. The best value 
in the area with complete personalized services. 
AZUR INTERNATIONAL ACENCE. 

London Teh (01) 402 4532 
Cannes Tel: (010) 33 92 98 01 02 

LONDON RENTALS 


ARE YOU LOOKING FOR A RENTAL 
PROPERTY IN CENTRAL LONDON? 

We have a large selection of property from 
family houses to one bedroom fiats, 
furnished and unfurnished, short and long 
lets, in every price range. 

PLEASE CONTACT TANYA BUTTERFIELD 
OR KATE EARLE ON 01-937 9684 


COHMNY LET - CafiaAL LONDON 5 bad 
imam with Mil cental n«d flat Tai: 
OBHOMBM F«x -4S8 BBSS tor dMtB*. 


aflMMat. Far « quality sarvtca wim 

01-781 aid 1 ^.) oi-JS 


(My). 
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ARTS 


Queen’s House 
put to good use 


AFTER A restoration 
lasting six years, the Queen's 
House at Greenwich was 
reopened on Tuesday by the 
Queen. Attention has focused 
mainly on the reconstruction, 
using reproductions, of a suite 
of royal apartments on the 
first floor - an ambitious 
scheme Initiated and directed 
ljy the Maritime Museum, to 
whom the house belongs. 

The historical legitimacy of 
this reconstruction is based, 
rather tenuously, on the occa- 
sional Sojourns of Henrietta 
Maria In the 1660s, then 
widow of Charles I; the practi- 
cal logic behind the recon- 
struction is the furnishing of a 
suite of hitherto empty rooms. 
To these should be added the 
commercial logic of famishing 
a house which will be profit- 
ably let during the low season 
to corporate customers. 

Any reconstruction, espe- 
cially one involving reproduc- 
tions, Is bound to arouse aca- 
demic fastidiousness. 
However, it is hard to avoid 
Colin Amoy's conclusions on 
this page last Monday that the 
standard of the work is inex- 
cusably low, with the excep- 
tion, X believe, of the damask 
hang in g *. Vulnerable on his- 
torical grounds as a specula- 
tive exercise in heritage 
manipulation, the workman- 
ship needed to be unexception- 
able. 

It would be a pity however if 
criticism of these apartments 
were to eclipse the excellent 
work done to restore the house 
ami to reorganise the lower 
floors. Of the £Sm spent over 
the last six years, £4m was 
spent on Inigo Jones* beautiful 
building. 



Director Richard Ormond on 
the ‘Tulip Staircase 


Beneath the ground floor 
the brick-lined vaults have 
been restored, and now con- 
tain a Treasury for precious 
objects from the Maritime 
Museum, as well as a display 
illustrating the history of the 
house- The corves of the vault- 
ing and the beauty of the 
brickwork are superbly 
enhanced by lighting con- 
cealed beneath the floors. 

On the ground floor the col- 
lections of Dutch marine 
p a i nti n g s have been imagina- 
tively re-hong: instead of the 
“eye-level” imperative of a for- 
mal exhibition, some of the 
painting s have been grouped 
in clusters and placed over 
doors, creating an intimate, 
domestic feel. 

An important new acquisi- 
tion is the portrait of Princess 
Elizabeth, later the “Winter 
Queen," by Robert Peake. This 
painting links several aspects 
of the house. Precisely which 
aspects Is not made clear by 
its location in the mock-up of 
Henrietta Maria’s bedchamber. 
Princess Elizabeth was the 
daughter of Anne of Denmark, 
for whom the house was origi- 
nally dprigtied before the ten- 
ancy of Henrietta Maria. Die 
sister of Charies 1, she was to 
link the Stuart dynasty to the 
Hanoverian succession. In a 
public gesture of his devotion 
to Protestantism, her father, 
James I, married her to the 
Elector Palatine: a gesture 
that was to come home to 
roost in the form of George 1, 
her grandson. The portrait is 
dated 1603, the year of James' 
accession, when the princess 
was aged seven. She was to 
take part in some of tire court 
masques organised by Inigo 
Jones, whom her mother sup- 
ported. 

There is no doubt that the 
restoration and reconstruction 
work at the Queen's House has 
vastly improved a previously 
empty and underused monu- 
ment It is also now ready to 
play a role in generating reve- 
nue for the Maritime Museum 
through corporate use. The 
various attractions at Green- 
wich, already mostly in the 
care of the museum, have been 
Integrated into one admission 
system. A £6 “passport” for 
adults (£3 children), valid for 
one year, allows admission to 
the Maritime Museum, the Old 
Royal Obs ervato ry, the Cutty 
Sark and the Queen's House. 

Richard Newbury 



PoasflMy ■ portrait of the Duchess of Ata Goya’s ‘llaja dothed* 


A notoriously delightful 
pair of beauties 

William Packer visits Goya’s * Majas ’ at the National Gallery 


R ECIPROCITY, backhander, call it 
what you will, but it can be a 
fine thing. “The Toilet of 
Venus,” commonly called the 
“Rokeby Venus.” Is back in the National 
Gallery from its stint away on loan ftar the 
Velasquez AThfliftfon in kfedy id, w qd with 
it from the Prado comes one of the most 
motorioudly delightful i«i» pateHwgw iw 
the whole canon of art Until July 1 the 
“Main naked" and the "Mala clothed” by 
Goya hang either side of the great Velas- 
quez in Gallery 80 (sponsored by Petromed 
and BP), three reclining beauties together 
that need Utile farther critical exposition 
or excuse to justify a visit. 

But their story is intriguing. The Velas- 
quez, flating from about last. Iwa Tong 
been associated with, was perhaps even 
Inspired by, another reclining nude, a 
"Venus in a landscape" of the Venetian 
school, now lost By the late 1790s, both 
these works were in the collection of the 
Duchess of Alba, who, for whatever rea- 
son, then gave them to Don 
Godoy, the unscrupulous arriviste first 
minister of Charles IV. In Spain such pic- 
tures were not then held fit for general 
public display, and this particular pair was 
to figure prominently m the private gal- 
lery Godoy devoted to his collection of 
images of the nude. 

The "Mata naked” is known to have 
been in that collection by November 1800, 
perhaps by direct commission but quite as 
likely by that same unexplained gift. Goya 
would have known the Duchess's collec- 


tion wen, for he had painted several por- 
traits of her and they had clearly become 
close friends. Art historians insist upon 
the similartties between the "Mata’s” pose, 
languid, open, anus raised, the high 
renaissance ideal. The rumour persists of 
course that Goya was the Duchess's lover, 
the “Maja naked” itself commonly sup- 
posed to be her Intimate portrait. 

Whatever the truth of it, Godoy seems to 
have been just the sort of man to savour 

the mnngeHnn. By ]gg fhp “Mq fo dothed ” 
too was in his ccdlection. Quite when he 
acquired It is unclear. Stylistically the 
probability te tt was painted after the unde 
version, the possibility, if it Is a po rtra it, 
that it was completed posthumously, for 
the Duchess died suddenly in 1802. 

Certainly the dothed version is more 
freely and quickly painted, the head espe- 
cially fresh and lively, which bespeaks the 
established -formal ease and familiarity 
with a subject and composition that is so 
often tiie quality of a second essay. It is a 
vary sexy painting, with its warmer, richer 
colour, its din g in g dress and bint of trans- 
parency and pubic shadow. Perhaps some 
finishing touches were added retrospec- 
tively, but it can only have been wa ned 
substantially from the model. It is one of 
the vary first great works of a recogniza- 
bly modem sensQrfltty, looking fo rward in 
the most remarkable way to Manet and on 
to Picasso and Matisse. 

But the "Maja naked” is perhaps the 
greater work, quite as sexy and no less 
modern, but in the subtler of *b«» 


•objective and humane psychological scru- 
tiny we know from tire portraits. Colour, 
light and tone are cod and reflective, the 
flesh coolly opalescent, pinks and greys. 
And the head is more closely worked, the 
expression, more anizzical and chaDeaiglng 
than openly inviting: There is, it Is true, 
the famous awkwardness of the rat of head 
and shoulders upon the figure as a whole, 
hence the suggestion a portrait superim- 
posed upon the body or an anonymous’ 
model. Perhaps: but that body is as superb 
a piece of life painting as one could wish 
to see, so beautifully and tenderly is It 
observed, drawn and modelled. It lam that 
realism Bat It Is so i*g*iain t & frank cele- 
bration .of tiae physical presence and sex- 
uality of a be autif ul woman. 

Far the "Majas" to be reunited with tire 
Velasquez far tin first time since Godov's 
collection was broken up after his disgrace 
in 1813 is a splendid curatorial coup. “The 
Rokeby Venus” Is a wonderful thing (X 
even heard it muttered that it overshad- 
owed tie Goyas.) It does no such thing, fur 
tt too has its awkwardnesses, an Image of 
a real and physical woman yet, fin: Velas- 
quez, oddly remote, idealised and unphysi- 
cal, aw kwa rd and ambiguous in the draw- 
ing and modelling for afi the actual beatify 
of the paint. Venus' exquisite, shadowy 
reflection in the mirror is the closest we 
can get to her, which was ever the way 
with the gods. Goya’s gypsy Duchess lies 
unequivocally before us, a creature very 
much of flesh and, by the hei ghtening 
colour of her cheeks, of blood tooi 


: ALMOST ALL of the world's 
leading opera houses have 
joined the stampede to publish 
videos of their own opera per- 
formances. La Scala is no 
exception. The latest batch 
from Milan, from RAI via the 
Castle Vision label, contains 
some surprises, some attrac- 
tive (Mozart), some less so 
(Verdi and Puccini). Italy, not 
so very long ago, was thought 
to be a Land where Mozart was 
unpopular, if not actually 
unknown. That has changed, 
as the arrival of two Mozart 
performances, Don Giovanni 
(CVI 2061) ana Cosi fan tutte 
(CVI 2062), bearing tire Scala 

insignia m aK gS p lain 

Both of these are conducted 
by Riccardo Muti, whose 
appointment as chief conduc- 
tor has resulted in a strong 
concentration on Mozart pro- 
ductions in every Scala season. 
Muti has matured into a 
Mo zar tlan of individual stamp 
and incisive dramatic profile; 
these two operas are not lack- 
ing in rhythmic clarity and for- 
ward momentum (no Muti per- 
formance ever is), but the 
conductor no longer hustles or 
straftjackets them unstylishly, 
as he tended to in years past 
In both there is a feeling of 
nervous energy translated into 
theatrical vitality: the buoyant, 
singing qualities of the Scala 
orchestral playing are disci- 
plined without being dimitt- 


Video 


Mozart from 
La Scala 


ished, with a peculiar vivacity 
in the string and wind attack 
that lends this "Italian Mozart" 
its own highly distinctive char- 
acter. This is particularly well 
demonstrated in the Ctori, a 
performance of subtlety, 
charm, and lightness rarely so 
well blended. 

The production, by Michael 
Hampe, came to La Scala from 
Salzburg (first shown there in 
1982). it sticks to the text and 
the period - and is, therefore, 
worlds away from those pic- 
nic-on-the-beach comic revela- 
tions and piercing insights that 
Channel 4 audiences will recall 
from the Opera Factory Cosi. 
But whereas in the theatre I 
found the Salzburg Cosi visu- 
ally ravishing and deadly dull, 
the film version from La Scala 
promotes a delightfully deft 
and quick-spirited patterning 
of character-strands. 

The opera is again, as it 
always should be, a portrait of 
six distinct people characters 
weaving together an iridescent 
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comic web: the pretty-pretti- 
ness of the Manro Pagano 
designs remains, in the best 
sense, a backdrop. It helps 
immensely that four of the 
Cost sextet are Italians, and 
that the American Dorabella 
(Delores Ziegler) and Polish 
Ferrando (Jozef Kundlak) have 
been schooled to achieve near- 
Italianate ease of delivery. 
What a joy to bear and watch 
an Italian Alfonso (Claudio 
Desderi, less fiercely misogy- 
nist than at Covent Garden) 
and Despina (Adelina Scara- 
belli, at once tough and spar- 
kling) as they make the words 
resonate with shades and 
nuances simply unavailable to 
most Mozartians. The Fiordi- 
ligi, Daniels Dessl, combines 
Larin exuberance and melan- 
choly excellent technical 
command besides. Alessandro 
CorbeZU's wry, vocally immac- 
ulate GugHehno is perhaps the 
jewel of the performance. 

Don Giovanni, a rather more 
mixed bag, was given at the 
start of the 1987-88 season in a 
Giorgio Strehter production of 
vast PaHadian perspectives. By 
all accounts its Impact in the 
theatre was both awesome and 
a drag on dramatic tempo; 
a gate , the film version is obvi- 
ously livelier, more agile. The 
casting is more “interna- 
tional," and also more uneven, 
than that for Cosi, with a 

COldly gffTripnt rniflnttoffagly 

wlgged Anna (Edita Grnber- 


-ovafc & moving .bat sometimes 
squally Elvira (Ann Murray), 
and a superbly fresh and 
youthful matching of- Zeziina 
(Susanna Mentzer) and Mhsetto 
(Natale De Carolis). Its 
supreme virtue is to have pre- 
served for posterity Thomas 
Allen’s matchless account of 
the title role - coldly elegant, 
alarmingly violent, rich in 
witty emphases the more tell- 
ing for being underplayed; and 
to have partnered him with 
Desderi's marvellous LeporeHo, 
a kaleidoscope of comic resent- 
men t”- 

Dnfortunately, both of these 
Muti Mozart performances 
come with important draw- 
backs. They have been ren- 
dered in dullish sound, and 
provided with inadequate 
booklet information. Their 
worst falling, particularly bad 
in the Giovanni, results from 
tire need of the RAX film direc- 
tor to superimpose Muti’s 
sweaty visage on the dramatic 
proceedings - a gross intru- 
sion that turns both “Soave sia 
II vento" and the Trio of Mask- 
ers into a quartet with a sQent 
mimed obbligato for conductor, 
and that ruins all the finaW 
When the dramatic line has 
been so taufiy pursued in Moz- 
art, the effect of snapping it 
thus, even if briefly, amounts 
to a criminal nffpfy*> 

Brief mention only for the 
Scala accounts of Verdi's Due 
Foscari (CVI 2060) and the Puc- 
cini Trtako (CVI 23S7). Since 
the works themselves are rela- 
tively imfamiHar and hngaly 
underrated, their addition to 
the video catalogue serves a 
purpose. But the singing in 
each is mediocre or worse — 
only Renato Brason (Francesco 
Foscari) emerges with any 
credit 


Max Loppert 


Poet in 
turmoil 


JOHN DOYLE rounds off his 
first season as director of the 
Liverpool Everyman with 
another expedition into the 
unknown - in this case guar- 
anteeing attention with a pre- 
viously unperformed play com- 
posed by Alexander 
Solzhenitsyn during a jail stint 
in tire early 1950s. Its partner- 
ship with Vladimir Gubaryerti 

Opns^typicaJ of the amhtttora 
programming of a vonoz com- 
pany not afraid of putting its 
neck on. the line. 

The interest of Victory Cele- 
brations is certainly more his- 
toric than dramatic: written as 
a verse drama and rm pnKmfff ^ d 
until 1981, it has undergone a 
prose translation, by Helen 
Rapp and Nancy Thomas, that 
leaves some doubt as to 
whether tt was ever intended 
to be performed. Slabs of anti- 
Marxist, antt-StaUnist polemic 
Jostle with a mandijn lament 
for “innocent Russia. demented 
Russia" - a nation locked into 
a collectivism and a bureau- 
cracy that nobody wants. The 
scenario frames the Soviet 
army at the moment of tri- 
umph over tire Nazis in East 
Prussia in 1945: with a surge of 
shouting and stomping in tire 
opening scene a Swastika is 
dashed to the ground and a 
huge mirror polled down and 
resurrected as a table for a vic- 
tory feast of looted goods. 

Stenographers tap away 
bene ath a grand piano; an 
opportunistic camp follower 
proudly displays wfaw 
ing false teeth and a 


kettk&txnfstom^n dlscuSs the. 
benefits of marriage to an 
dderiy husband. From the bab- 
ble a .patchwork of realities 
emerges: the chef, a bulbous 
elderly peasant (Ted Valentine) 
is an In veterate inf o rmer; one 
of the women (Maria Gough) is 
a collaborator whose lover is in 
the wrong canto; the heroes of 
the piece, such as there are, 
are a student captain (Andrew 
Rattenbury) whose dearest 
wish is for freedom, of speech, 
and an officer whose ideal Is 
the abolition <rf collectivism. 

The absence of either makes 
this a hollow victory founded 
on the forcible conjunction of 
wildly disparate todividnals 
under a yoke of ideology 
policed by a a savage little 
yes-man from Smersh (a. vital, 
psychopathic Barry Killerby) 
wire spends the first act giving 
the assembled company the 
evil eye, and the second with 
the label “Stalin's arse-Ecker” 
stuck ignominiously to his 
back as the gathering bolls up 
into a drunken rabble. 

Doyle his co-director 
Linda Dobell work with the 
young Russian tfarfg nw Alex- 
ander Borovsky within the 
framework of a great captured. 
wynwiwn , backed by stained * 
glass ami latticed by lights 
which obscure as much as they 
illuminate. It is a striking met- 
aphor for a state in a turmoil 
that is reflected in the prevail- 
- ing dramatic confusion. Voices 
are raised and lost, characters 
briefly established, arguments 
p osited and songs of the home- 
rend sung. Nothing is sus- 
tained or developed. From this 
often baffling rout soars the 
voice of a protesting poet, who 
has still to find a structure for 
Us protest Solzhenitsyn is nett, 
for sore, a dramatist 

Chare Armitstead 
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Saleroom 


From the 
Manor borne 


I F TQU are in the market 
for a shepherd's crook; a 
cast iron fastening post in 
the- shape of a negro 
jockey; a pDe of stones decora- 
tivrty assembled: or a collec- 
tion of minerals, join the 
world's interior decorators, and 
their friends, at West Green 
House in Hampshire on May 16 
-and- 17. Sotheby's is having a 
dear out for “mapgie” McAl- 
pirte, the former Treasurer of 
the Conservative Party, who 
has spent a lifetime p icki n g up 

For the past decade he has 
rented West Green, a pretty 

from toe^Nation^Tiust, but 
the call of horpra in Venice and 
Australia has persuaded him to 

move - out and he is disposing 
of the biggest collection of 
high. Jumble to hit the 
market in years. Some of the 
items have dubious artistic 
pretensions - there are the 
stuSbd birds; decoy ducks (big 
in Amartoa); lots of 19th cen- 
tury earthenware pots; rows of 
Kn gHgH giassesrplus tire rare . 
genuine antique - a pair of 
George H . yellow painted aet- 
tees, estimated at up to £25,000 
(and tmpainted when Lord 
McAlptae paid £7,700 for them 
at Sotheby's eight years ago), 
and a George m chandelier, 
probably Irish, which might 
sell for £36,000 so rare have 
good did chandeliers become. 

But Sotheby’s will raise over 
£lm from hundreds of bidders 
each paying well under £1.000 
for such cmioettiefl as a collec- 
tion of Victorian “witches 
balls,” the tusk of a Siberian 
mammoth, or some really 
dreadful examples of African 
art. The best summary of the 

is ten* it inrilndna the 

finest collection of early gar- 
dening and agricultural imple- 
ments, down to a 17th century 
watering pot, to hit the market 
in decades. 

West Green sigEdfies that tire 
bouse sale season is now in fall 
swing. House sales are not 
what they were. In the 19th 
century when an aristocrat 
came financially unstuck he 
did so spectacularly and the 
ffwtoq of the <**>*itentg at Hamfl- 

ton Palace and Stow lasted 
weeks and are tire stuff of leg- 
end. In 1977 Lord Rosebery 
caused a stir when he sold off 
tire oan tents of Mentmor e but 
since then tire tax burden has 
been easgd.m jqld wealth, the 
lawyers $nd. accountants have . 
been evert more clever in devftp v 
ing funfly-txusts, and safety 
arts like the National Heritage 
Fund, I&giteh Heritage andthe 
National Trust have emerged 
so that houses are better able • 
to pass through the genera- 
tions intact. 

Salerooms' still hold house 
sales but they tend to be minor 
affairs, prompted by special 
circumstances. They are 
invariably tremendous suc- 
oooben, as was proved yet again 
this week when Christie's 
South Kensington got rid of 
the surplus stock at Nostell 
Priory in Yorkshire, and Soth- 
eby's weighed In with Wher- 
well Priory near Andover. 

All the omens were right for 
Nostell - the house is one of 
the best known hi the country, 
being furnished - in part by 
Chippendale in the late 18th 


century. This ensured that 
most af the main dealers would 
make tire trek north, tempted 
by tire illusion of spotting a 
Chippendale piece missed by. 
the Christie’s expats (and the 
National Trust when it 
acquired the main Chippendale 
furniture in 1986). The sale- 
room played along by offering 
some totally unremarkable 
- items that were probably sup- 
plied by Chippendale for the 
back stairs. As well as the good 
provenance dealers would be 
well aware (hat the furniture 
bad not been hawked around 
the trade: tt was “fresh.” 

In perfect weather the usual 
rushes of blood to the head 
took place and the auction 
almost doubled forecast at 
£960,000. Two Regency cabinets 
estimated at £20,000 sold for 
£71,500, but then Regency for. 
ntture is all the rage at tire 
moment. More typical of a 
country house sale was the £50 
paid for a plywood cupboard, 
drea I960, which was esti- 
mated at £15. . 

At least this was a consid- 
ered cull of mainly decent 
items rather than an “every- 
thing must go” act off despera- 
tion. Hugh Edmeades, who 
organised the auction, recalls 
house sales at which extinct 
fridges, well beyond active ser- 
vice, went for £80 - so keen 
are purchasers to secure some- 
thing from the big house. Gar- 
den f ur n i t ur e and bed n«an- 
however dilapidated, invari- 
ably carry a premium, with 
locals competing furiously Jar 
the privilege of saying “that 
came from the Manor.” Nostell 
was also typical in having Its 
panic: when arriving at the 
house for the second day Chris- 
tie's discovered a (temporary) 
power failure, a serious bare- 
ness when many of the bids 
came through ten telephone 
lines. 

Wherwell, too, far exceeded 
target, w*akftig almost £600,000. 
The strength erf private buying, 
as against Jhe usual clean up 
by the dealers, was shown in 
the fact that there were almost 
three hundred successful buy- 
ers for less than 700 lots. There 
axe dangers for the public in 
house sales. The salerooms 
tend to . underestimate the 
price of many of the lots and 
since bidders are competing for 
emotional reasons they can 
chase each other im far beyond 
■any re-eate value* Oh tire other 
band a certain lethargy- some- 
times enters irtto the Catalo- 
guing of bouse sales: the 
experts get bored. There is also 
often the need to -identify 
objects outside their experi- 
ence. Who can really know tire 
worth of two wire work bas- 
kets filled wlth 19th century 
American felt pin cushions, or 
a 17th century papier-machd 
articulated puppet, both among 
tire West Green paraphernalia? 

Best to approach a house 
sale as a day out, a chance to 
nose around the Big House, 
and perhaps to buy tire off-beat 
present. Certainly tire auction 
houses will not want to be left 
with Lot 486 at West Green - 
a Durnbury Industrial Vacuum 
Cleaner, or even 543, a multi 
pointed dibber, with riveter, 
scraper and beet fork. 

Antony Thorpcroft 
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Life sentence on Chaikovsky 

On the eve of the 150th anniversary of the composer’s birth it is high time all the 
lurid myths surrounding him were exploded, says Roland John Wiley 


C haikovsky is strand only 
to Richard Wagner to snffer- 
ing posterity’s malignant pre- 
occupation with his life, 
memorialised to romantic biography 
and on film. In Wagner's case we have 
come to distinguish life from art, but 
the ongoing intrusion of Chaikovsky's 
life into the message of his art produces 
distortions which feed upon themselves, 
placing a rational view of his achieve- 
ment at ever further remove. If 10 per 
cent of the energy that specialists have 
expended on deconstructing the myth 
of Wagner had been devoted to Chai- 
kovsky - an effort which has put in 
perspective the German master’s scurri- 
lous behaviour and the Nazis* corrup- 
tion of his legacy - the relationship of 
life to art in Chaikovsky would be sig- 
nificantly clearer. 

The problem has two roots: Chaikov- 
sky's homosexuality, which he 
attempted to deal with discreetly, and 
posterity's response to it. Sexual orien- 
tation Js not mentioned in Chaikovsky’s 
first important biography, writtenby 
his br other Modes L Yet later, when 
Pyotr's diaries and letters were pub- 
lished, mystifying references and fre- 
quent editorial ellipses made plain that 
this topic had been expurgated. As the 
20th century grew increasingly disdain- 
ful of Victorian mores, such a prudish 
disguise was subject to virulent sensa- 
tionalism. All the while, other testi- 
mony extracted unrefined from the 
same documents suggested fhat Chai- 
kovsky led a life Of Inrgapamt rnnnHnn*! 
turmoil, of which his music was taken 
to be indisputable proof. Soviet special- 
ists have responded to this state of 
affairs with a blind eye or with scorn, 
while western scholarship until recent 
times has dismissed both man and 
music as vulgar. 

And why not? Accommodating the 
lurid continues to preempt the exploit- 
lug of myths. In the most celebrated 
m ean t episode of hmiiIwbbiWbwi mvtiz 
even poses as truth. Alexandra Orlova, 

. scholar of distinction who emt*. 





grated to the US several years ago, has 
disputed the cause of Chaikovsky’s 
Hwath, attributed by others to cholera. 
Her now celebrated hypothesis, that 
Chaikovsky died from poison taken to 
avoid prosecution for homosexual activ- 
ity, cannot be verified to any of Us 
parts. While its impla n s tb fllty has been 
ft*"** 1 , It demonstrates the continu- 
ing Might of prurience which harries 
Chaikovsky's reputation. As a matter of 
scholarship, Orlova’s argument is prob- 
lematical, not simply because it is 
vague hut also because such an intense 
focus on a single event distorts the 
larger view. Salieri has been accused of 
poisoning Mozart, but the periodic 
resurfacing of thle indictment looms 
very small in our appreciation of Moz- 
art’s music. 

Meanwhile, wherever Chaikovsky is 
heard, we must wonder if another kind 
cf mtoTiirf is afoot. A distinctive com- 
wunwnt of 20th-century «»hnhHiiihi has 
beeirdevoted to stripping away the 
overlays at interpretation which sepa- 
rate music before 1800 the way we hear 
it now from the way it sounded when 
composed. A purist today might 
describe as “Chaikavskian" the way 


Wagner conducted Palestrina or what 
Nlkisch would have of Purcell 
with the Berlin Philharmonic. And yet, 
as this century enters its last decade, it 
is dear that music after 1800 Is ripe for 
similar scrutiny It is fair to ask if 
tiie generations after Chaikovsky have 
not themselves "ChaikovsWed" his 
music, much as Nlkisch might have 
“Teutonldsed” PureelL How telling it 
would be to know if the artist who 
portrayed the mad Czar Boris In Mus- 
sorgsky’s presence sang whatever notes 
he pleased; or the first conductor of 
Eugene Onegin gesticulated on the 
podium as Yury Tenrirkanov does now; 
if inian TfnrHft iflfr sang to Igor to Boro- 
din's imagination, with the nasal sneer 
of his Soviet counterparts; or if the ven- 
erable Eduard Napravnik conducted the 
first Queen qf Spades with the tempo 
fluctuations we hear today! 

To pose these questions is not to deny 
interpretation its place, but an attempt 
to identity the sourcs of interpretive 
excess. Is it inherent to romantic music, 
ae part of a commerce-motivated per- 
ception that purveyors of Russian 
T fTmfd r, »»Tt>*vng others, have intention- 
ally put before us? In this connection 
Sergey DyagUev, the 20th century's 
most charismatic exporter of Russian 
music, does not emerge un s c a t h ed : he 
mutilated Russian scores and was first 
to bring the ranting Shalyapin to the 
attention of the West. His decisions 
may have been a pprop ria te to the cir- 
cumstances, but to fifTtfjpt they con- 
tribute to a generic abuse of interpreta- 
tion which began well after 
Chaikovsky's death, it is unfair to 
tb«»m with Chaikovsky’s name. 
We ani ght as easily w*™ Beethoven Soar 
what Wagner TnnrtA him sound Uke. 

What should be done to make Chai- 
kovsky's 150th birthday a happier occa- 
sion? Much, to fact, and all of it 
embraced by those two recent hrdgrfs 
to coinage, glasnost and peres- 

troika. A new openness about Chaikov- 
sky’s life and toe writing of it is over- 
due. The peccadillos of both, as we 



Drawn to 
the stage 

Robert Mm 3 ey and Peg gy Ashcraft In 
the New York prod uc tion at Eduard, 
My Son at the Martin Beck Theater in 
1848. As the drawing by A1 Frueh 
shows. Dame Peggy played the pert at 
a wife who consoled herself by resort- 
ing to drtwfc- It is one of nearly 70 
stylish theatrical cari cat u r es by Frueh 
in the exhibition West End Meets 
Broadway which has Just opened at the 
Th eatr e Museum. Bussell Street, Cov- 
ent Garden. And began Ids career on 
the St Louis Post-Dupatch to 1904. 
Beta* the tost war he^zaveltad widely 
to E ur ope where he studied under 
M a ti ss e . He then wa k ed as the regular 
theatrical cartoonist on the New 
Yorker from 1925 until hie r eti rem ent 
to 1962 at the age at 81. Use exhibition 
shows Us portrayal of a range of Brit- 
ish and Ameri ca n players from Mm 
Barrymore and Harry Lander to Mar- 
garet Leighton and Pamela Brown. 

A.CL 


know them now, should be laid to rest 
with neither recrimination nor 
amnesty. In this effort, the superior bib- 
liographic and reference skills of Soviet 

historiography might be applied to 
recapturing m Chaikovsky's RfcPtrSm , 
biographies of his correspondents and 
of pers ons to w hom h e refers . Letters 
written to him, extracts from newspa- 
pers, journals and books that he reacted 
to in his own correspondence — all 
should he included ip wfffjmw Thw 
fullest range of considered opinion 
about Chaikovsky and his art, both in 
its ethnic connotations — as an expres- 
sion of Russian nwm c u lt ure — 
and to its broader message, most also 
be encouraged. 

His legacy should be proper ly recon- 
structed. At tbe least this entails anew 
scholarly edition of mimto «mt writ- 
ings, putting as i d e the pointless a ftipsew 
of the letters and the embarrassing 

mutilations at wn«ip m* as 
suppression of the imperial anthem in 
"Overture lsiST "Me nsho 

slave" in the so-called acadAw^* 
that we have. 

Because Insightful commentary on 
Chaikovsky’s imuHr began with his con- 
temporaries, it should be reinstated as 
the basis of a new and reinvigorated 
criticism. The challenges here are 

Im i wanaA - fr is foOUsh to p* ^l nt ill (US- 
i p! wring Chaikovsky's musical forms as 
awkward juxtapositions of shnpto pat- 
terns, Wa nw gniiig riahwraHnu of "i™, 
structural use of seniority, and the dis- 
tinctive relationships by which ha uni- 
fies aaawriwrf y (Hynafa TTy twm»n<f 
of a large wane, are as Important and 
sophisticated as «imn*r devices in 
Schubert or Liszt His operas need to be 
analysed so that Russian elements 
which mystity Westerners can be seen 
in tbe context of universal messages. 

If aria ha ppen s , some rethinking of 
Russian music In performance will 
doubtless follow in its wake. We will 

iti ai f n m r that Ha primary COlOUTS Atm 

«hw be primary without exaggeration, 
and legitimate emotions can still be 
expressed without inte rpret i ve gloss. In 
tbe co mae at Hnw the entire Russian 
repertoire can be “de-Ghaikovskfed.” 
But *bia ihouM be without zeal- 
otry, «tri tn tbe knowledge that it is an 
al ter n ativ e, with historical fairness on 
its «m*i to faiwrihri fwnhionn of inter- 
pretation. The two should coexist, Uke 
the Bach of Leonhard! and Gould or the 
Beethoven of Schnabel and Svfatoslav 
Rtehter. 

In fact, this rethinking Is already 
underway. Anyone who co m p eres Mark 
Ermler’s recorded Prince Igor (1970,) 
replete with headlong, coherence-rend- 
ing jwinjit, imfl tho m o der a tel y p a ced, 
folly sonorous perfor ma nce conducted 
by HflHfak at Coyest Garden this Feb- 
ruary, or Hu* Tathfitione" which the 
justly revered Hravtoscy recorded 80 
years ago with the latest reeding hy the 
.mercurial Bernstein, will know the rev- 
elations rf a las fo r c i od approach, to 

ttumw tWO the Hff rihi aU w him 

T«rf yltiwri thA rnKfawwary MsttilOBfa. 

The U w m bug come to mmMbt every 
fact and issue at Chaikovsky's life in a 
calm and dignified way, free of political 
nrwi commercial expediency. Only thus 
vwe can avoid recultivating spent ter- 
rain, and begin a fresh dialogue to 
which hfo and art are u n de r stood In 
their proper relation. 


Sisters catch up 
with the past 


ENTIRE FAMILIES were wiped 
out in eastern Europe during 
the genocide inflicted by the 
Nazis on the Jews. But there 
were some families split 
between the survival of one or 
two members and the murder 
of the rest Barbara Lebow’s 
play A Shoyna Matdel (which 
means “A Pretty GSri* to Yid- 
dish) at the King's Isling- 
ton takes a somewhat special 
case of a Jewish family from a 
small Polish town where the 
father and tbe younger daugh- 
ter escape to New York before 
the German invasion, and the 
older daughter and the mother 
remain behind. The mother 
dies to the Holocaust but the 
older daughter, by now a 
young married woman, sur- 
vives, and makes her way to 
the US to join her sister and 
surviving parent. He has rap- 
idly matured into a first gener- 


ation Jewish American busi- 
nessman. partner in a depart- 
ment store. 

The action of the play takes 
place in the younger daugh- 
ter's apartment to the Spring 
of 1946, and it. concerns the 
muring «w^h«r of the. mem- 
hers of a family who were scat- 
tered during the most cata- 
strophic years in the history of 
their race. The situation is bo 
powerful *h«t even if the dia- 
logue were of extreme banality 
the piece would still take an 
mhrehihte hold on an andi 
once. ... 

In the event, the dialogue - 
a mixture of American and 
Yiddish that is easy to follow 
- is not banal; but nor is it 
exactly Inspired. It serves 
merely to flesh out the sttua- 
tfou to terms of the near-past 
and the present as it affects the 
two sisters. It makes its fairly 


obvious paint tndSsputahly; the 
guff between those who have 
been through hall-fire and 
those who have esc a p ed it, is, 
and will always remain. 


SPINK COIN 





Sale 
No, 76 

10.30 am Tfeursda* 24th May 1990 
at the Cavendish Hotel, London SW1' 

BRIllSHGOLD AND SILVER COINS 

A good selection of H amm ered English and Scottish 
guld coins including an Edward VI angel and a 

James VI 1692 hatptece; e x c el lent English and Irish 
silver including choice halfcrowus and an important 
Lambert Simnel groat; a delightful old collecti on of 
early English mflled silver, and an interesting group 
of Scottish Communion tokens. 

Send £5 for superb fidlyUInatrBttd ca tal ogu e. 
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Tbe first appearance of Luisa 
(Trudy Weiss) to the living- 

room of her sister Rose (Laurel 

Lefkow) is a moment of almost 
unbearable poignancy as are 
her later reunions with her 
father (John Burgess) and her 
husband, another survivor 
(Simon Cutter). The director, 
Lisa Forell, has obtained 
minutely realised perfor- 
mances from these principals 
and from the other two mem- 
bers at the cast, Pam e la Mer- 
rick as the Mother and Nina 
as the best frtond. The 
technique of Method acting at 
its most effective is used. 
p n m antu a£ high tension are 
communicated through long 
periods of silence and changes 
of facial expression. 

Lefkow*s Rose, viv acious ly 
at ease to her pretty s ummer 
frock. Is in animated contrast 
to Weiss’s plain prematurely 
aged Luisa, gradually emerg- 



ing from the cocoon of her 
memories of the terrible years. 
These memories are acted out 
to a aeries of flashback soenes. 
Simultaneously Luisa has to 
try to come to terms with the 
present, while her sister, 
equally painfully, becomes 
aware of the true meaning of 
the past The guilt that always 
engutti a conscious survivor is 
seen at its most acute in their 
father. It takes the external 
form of towering rages over 
the most trivial matters. Bur- 
gess makes these seem utterly 
convincing in a formidable per- 
formance. 

The play has already been 
frequently acted in America by 
regional and off-Broad way 
yoga and this excell ent p ro- 
u uc t toii makes one understand 
why. 

Anthony Curtis 


CHRONICLES OR Po wer, 
Howard's programme 
8 on Saturday dealt 
with (he published <**•«*■ of 
Ca binet Ministers, and so not 
directly with today's public 
affaire. Neither, as it happened, 
did Public Affairs an R a di o 4 
on Thursday, which was about 
the matter of WHilam Tyndale 
Junior School, Islington, to 
1976. But with respect to the 
Cabinet scribes, and to 
Howard's able presentation, 
ti de wa s the more interesting 
fOBtHTBa 

The William Tyndale case 
arose when left-wing teachers 
began what they regarded as 
"progressive education," or let- 
ting the children do what they 
liked when they Kked. There 
seems to have been no 
restraint by the conservative 
teachers, none by the head 
faafhw nr the local authority; 
the reaction came from par- 
ents, who began to take their 
riitMww away. an n*Br»fati 
enquiry, the Anld Report set 
down principles of responsibil- 
ity for head, governors and 
local authority. Six teachers 


pmm 

The BBC presents the 96th season 
of Henry Wood Promenade Conceits 

Royal Albert Hall 20 July—. 15 September 

Full details and booking form for all 66 concerts 

in this year's season are in the Proms 90 Guide 

On sale now from booksellers, music shops and 

newsagents throughout the country, price £2.00 

Postal booking opens 8 May 
Telephone and personal 
booking from 1 1 June 



were wanted. Remaining advo- 
cates of pro g ress i ve education 
will find It hard to follow 
under the "rifamai curriculum. 

Radio 4*s Monday Flay, Cohn 
Davis’s TMn Boy , concerned a 
Public Affair of .another day, 
tiwmg h a «ftwn»r case is with 
us this week, about which I 
shall discreetly say nothing. 
Former US airman Claude 
Eatherly pleads Not Guilty to a 
Texas court to 1957 to a charge 
of robbing Post Offices. His 
is insanity. He claims 
to have been schizophrenic 
since the day be dropped the 
atomic bomb (the *Tmn Boy") 
on Hiroshima. In tact, he never 
had dropped it, he flew in an 
accompanying weather air- 
craft. But ne wrote to taB bis 
mother that he h»d . 

"Say we are not heroes," 
be knew would make tom cam 

In the more interesting part 
of the play, moments from the 
fatal mission are alternated 
with moments in crart and 
some relevant argument 
between two doctors whose 
patient Eatherly has been. 
Eatfaeriy Is a cq u itted; but now 
we hear him talking with a 
writer who has written a book 
_ his earlier lies. Origi- 
he had argued that drop- 
ping the bomb was just a mat- 
ter of obeying bis orders, but 
now - hero though he be - be 
maintains that a soldier 
ordered to carry out such an 



Happy ItoHagu’ Bhna Robinson, town Pap* ud Lesley Garrett 


Gripped by Figaro 

David Murray reviews the revival at the Coliseum 


O N THURSDAY the 
revival of Mozart’s 
Figaro at tbe English 
National Opera, 
sponsored by the Worshipful 
Company of Mercers, was very 
nearly very enjoyable, and it 
promises much more. The 
tAAthing problems were only 
what you’d expect of a 
performance to which - on 
the evidence - a be autifoll y 
rehearsed orchestra under a 
conductor (Michael Lloyd) with 
strong, consistent Ideas was 
meeting a lively cast (most 
intelligently directed by 
Rebecca Meitlin) for 
the first time. These things 
happen. 

The evidence was 
straightforward. Lloyd 
delivered the Overture with 
quite exceptional trio, taking 
Us players to the limit but 
never going beetle: Plainly he 
stumas the modem conviction 
that hardly anything in Mozart 
was meant to be as piously 
slow as in the last-butone 
fashion, and he has an acute 
sense for ri gnmwwrf orchestral 
details — but less for 

arAwwnwnriatiTig hfff shSgBTS, 38 


soon became dear. Uptempo 
parts of some arias caught 
them out, and to several 
ensembles they barely clung 
together. I judge Lloyd a fine 
Mozartean, and wish him more 
time with his casts. The 
overriding virtue lay to Miss 
Meitlin’s mise-en-setne: no 
art r a noniw p ototmaktog . but 
dose, judicious attention to 
character and interaction. *«iH 
to the comedy. 

Like many a rewarding 
Figaro . this one has no 
stand-out stars. Indeed the 
flaw to Lesley Garrett's 
Susanna, who boasts the 
binest and brightest voice. 
Is that nhn behaves like one: 
she preened knowingly, 
e xp ec tin g us to appreciate that, 
*and lost Susanna's earthy 
practicality. A good beta-plus 
"Deb vieni" didn't compensate 
for all the B gMy *» wiih«t M gh 
notes - a feature of the rde — 
that floated astray, nor her 
laying waste to the "Pace, 
pace" duet through not having 
learned to count it. Yet she 
made a firm, sympathetic 
partner for Valerie 
Masterson’s exquisite-but- 


frail Countess in all their 
dnetting. 

The new Count is Steven 
Page, pitched somewhere 
between the brittly icy Count 
of Bergman's Smiles of a 
Summer Night and a more 
virile 7«, Minister Minister: 
a strikingly clever 
performance, with an 
interesting baritone timbre 
to which more metal is surely 
concealed (and wants delving 
for). The Australian Gregory 
Yurisich makes an amiable 
Figaro, with unusual bass 
resources (and unduly posh 
diction), but less a resourceful 
manipulator than a bumbling 
survivor - a natural 
Papageno. Rosemary Joshua's 
Barbarina is greatly promising, 
iflfA practically all Barbarinas; 
I thnugh* the wry, cavernous 
Don Bartolo of Richard Angas 
original »nd engaging, and 
Anne Collins* ripe MarceUiiia 
really fTite rnaUnTml - cTagg. All 
the English delivery is 
uncommonly lucid, ana my 
15-year-old was gripped 
throughout by his first Figaro: 
Mozart-loving parents, take 
note! 


Radio 

Drama from 
public affairs 


unacceptable order must 
refuse. An absorbing play. I 
tirought; Peter Whitman played 
Eatherly, and the director was 
Andy Jordan. 

Tuesday’s Radio 3 play was 
absorbing too, mainly for 
another reason. To write Trou- 
ble Sleeping , Nick Ward 
insisted on a six-week work- 
shop period where he could 
“refine" the text in oaxuunctfan 
with the actors - an arrogant 
request, to my mind, bnt 
acceptable to the BBC and to 
the Royal National Theatre, 
who provided the facilities. 

The play is a rustic drama to 
the manner of Edward Bond. 
Terence (Jim Broadbent) lives 


with his mother Rosemary 
(Patricia Routiedge). He works 
on the railway, as his father 
did until he died at a brain-tu- 
mour. Rosemary is asked to 
take to her sister Ursula, who 
has been in a “special home” 
rfniA her husband died. When 
she arrives, she has in tow 
Angela, a giil layabout she has 
just met on the station, whom 
she invites to stay as long as 
she likes and help herself to 
anything she wants. Add that 
Terence is devoted to shot 
guns, and a plot Is laid out. 

But when he finally threat- 
ens Angels to his determina- 
tion to get her out, his mother 
intervenes, and it is she that is 


shot. Sh e is buried under her 
favourite laurel bush, but the 
story has no real resolution. 
Those six weeks were well 
Spent, for the dialogue, the 
characterisation, the acting 
and the direction (for which 
also tbe author is entrusted) 
axe very good. Terence's bad 
habits that provide the title are 
only part of the d&oar. Too bad 
Puerto! is not still with us to 
make it into a masterpiece. 

I am only an occasional visi- 
tor to The Archers, so I am glad 
to have Jock Gallacher's The 
Archers Omnibus (BBC Books, 
£1095, 128 pages), which gives 
every conceivable detail about 
Amb ridge and the Archers, 
with maps and photos andalL 

B^i. Young 


Chess No. 821 

The losing tries are: 1 Ntl? 
Qa2 or 1 Ndl? Qc8 or 1 Nc2? 
Q&l or 1 No4? Qafi or 1 Nd5? 
or 1 N£5? QdS or 1 Ng4? 
leaving I Ng2! (threats 2 
Nel or 2 Nh4) hxg2 2 Qe3 mate, 
or 1 — EgS 2 Nel(h4) mate. 



Pick of die Week 




JuBaMatgard Camaun.SirJdmHasciuJ, 1867, 
aSmmm print, tided, htsaibed,s%ited end dated, 
14 x 10 in. Estimate £2,000 -4 £00 


CHRISTIES 


TULIA. MARGARET CAMERON’S portrait of 
J Sir John Henchcl, a pioneer of photography 
himself and an astronomer was described by 
pi* rt n gpp hic bwmrian Gcg mhchn ax "probably the 
most staking fceeshe ever had before her lens." 

It will be one of the highlights at the auction of 
19th and 20th Century Photographs at Christie’S; 
South Kensington, 85 Old Brampton Road, 
on Friday, 11 May at 1030 am 
Also to be in d ud ed will be a nmqne p h otog r ap hic 
record of 19th Century Qasgow.The survey of life 
and conditions in the city's slums was commarianed 
by tbelhistees of the Glasgow Qty Improvements 
Scheme and was photographed by Thomas Amun 
in 18 68. These newly ehscove icil ph ot o g r a p h s 
repr ese nt perhaps the carficst use of photography 
for social doannentaaon. 

For further information on please 

telephone (071) 581 7611 or call Christie* 24-hour 
Auction Information Service on (071) 839 9060. 

8 King Street, London SW1 1 
85 OldBrou^eon Road, London SW7 
164 -166 Bath Streep Glasgow 
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into 




VANISHING LUNG 
SYNDROME 
by Miroslav Holnb 
Faber A Faber £1039(1439 
paperback), 68 pages 


THE DIMENSION OF 
THE PRESENT 
MOMENT 
by Miroslav Holnb 

tl Faber A Faber £439 J46 pages 



MIROSLAV HOLUB (b.1923) is 
best known of living 

and one of the most idio- 

of all poets. Just as 
and William Carlos Wfl- 
combined a medical 

with, poetry-writing, so 

has combined vers 

immunology, hut 

differences. The first is 
he is one of bis country's 
ss in the scientific as wen 

literary fields; the other is 

whereas for Keats and 

. their two professions 
overlapped only in vague and 
circumstantial ways, for Holnb 
science in general and immu- 
nology in particular have been 
the very pith and marrow of 

his poems. 

Proof, theorem and lab-re- 
port provide structures for 
Holnb's distinctive, dead-pan 
lyrics; scientific 'enquiry 
informs his mode' of parados; 


i rope. 
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and specialised immunological 
vocabulary is taken over 
wholesale for us to conjure 

with. He is the poet who has 

come along, as it were, to 
bridge the gam between CJ?. 
Snow’s “two cultures,” hut it is 
an eccentric bridge , and the 

reader does not easily cross it 

without feeling a certain ver- 

tigo and remaining unsure 
where he stands between 
Hofub’s ethical passion and his 
g Y tmmA Knemsiac olavfulness. 

Selections from Holnb's 
poetry in Rngitgh - t ranslation 

have been published by Pen- 

guin, Seeker and Warburg 
(Notes of a Clay Pigeon) and 

Bloodaxe (On the Contrary and 

The Fly, jointly republished 
this week as Poems Before and 
After 1 ). Now Faber has taken 
him. up, issuing a new collec- 
tion, Vanishing Lung Syn- 
drome, simultaneously with a 
gathering of 24 of his essays. 

The Dimension of the Present 

Moment The books are inti- 

mately ltnW Creative pieces 
in their own right, metfen- 

lomdy/ wrought rad averaging 

imig th of one of Dr. John- 
son’s Ramblers or Idlers, the 
essayB treat discursively the 
same sorts of subject - an 
item of scientific research or 

tfift mural implications thereof 

- that the poems tease out 
and enact Sometimes there is 
direct correspondence, as 
between the title essay, with 
its attempt to quantify the 
present tense, and the poems 
called “The Clock” — a self-un- 
doing pseudo-mathematical, 
proof, or spoof-proo^ that is 
quintessential - Holnb - rad 
“Spacetime" with its dizzying 
discrimination, “No . . . not 
never never never jhttt never 
never.” 

The essays are dehgfatftd and 
diverse, faij of quaint a nd curi- 
ous knowledge, yet with a 
whirling up-to-dateness that is 
equally a matter of Holnb's 
familiarity with c u r ran t scien- 
tific research and his po ised 

here^yli ^ra^ra^ators led 
by David Young). Their graze 
is very much his own — more 
essentially literary -than the 
brilliant scientific, popularisa- 
tions of Stephen Jay Gould, 
which sometimes come to 
mind, and more technical- than 
th«» traditio nal TSn giirf* essay 
as practised by Francis Bacon ! 
or Dr Johnson: For oddity' of 
predi l ection, though, as shown 
in his analysis of the posthu- 
mous cellular life of an. extra- 

mlrtated mnslcr gt nr lilw demon- 
stration that both. Napoleon 
and Lincoln were victims of 
their pitui tary g lands. H olnb 
displays a definite affinity with 
that lugubrious antiquarian,'. 
Sir Thomas Browne. 

The quaint and cttriouB qual- 
ity of the poems in the new ■ 
volume (translated by David 
Young »V»d Dana Habovtf) is 
immediately evident from their 
erouDimr under four headings 
taken fr om me dical science; 
syncope, symptom, syndrome 
and synapse. They are at their 
most Interesting, I .find* when, 
as in “Tbe Clock,” “Glass"©r 
“Funerals” (about- confusions 
attending the damimi of Chek- : 

demonstration which. Holnb 
has made his own, although 
n(ma of the examples here baa 
quite the sharpness and deci- 
siveness of earlier achieve- 
ments such as the “Brief. 
Reflection” sequence trans- 
lated by Ewald Osers in On the 
Contrary. I find less compelling 
those poems such as “The 
Good Shepherd of Hans Arp” 
and “Landscape with Poets” in 
which the element of surreal 
fantasy (recalling prose-poems - 
by Henri ifichaux) that Is 
always latent in Hphib’s verse 
becomes dominant. At any' 
rate. Holub the clinical 
observer seems to translate 
better thaw Holub the surreal- 
ist 

Paul Driver 


T HE QUESTION about Tom Dri- 
berg is whether he is worth a 
book and, what is more, a book 
that runs to over 400 pages and 
clearly required a great deal of research. 
The answer, as delivered by Francis 
Wheen. is plainly yes. For Wheen lias 
resisted file temp ta tion either to vilify him 
or - which must have been stronger — to 
whitewash him, ibis is Driberg, warts and 
the rest - ■ „ ■ 

The warts stand out How could they 
not? Driberg was not an ordinary homo- 
sexual. He sprat a large amount' of his 
time loitering around public lavatories and 
chasing after waiters in restaurants; 
remarkably often he achieved his quarry. 
The trouble was, however, that apart from 
brushing with the law ha insisted on bang- 
ing on about it Anthony Crosland was 
once expected to drive Driberg baric to 
London after a country house weekend. He 
objected because “all Tam really wants to 
talk about is Mb squalid sex hffc" Crosland 
made an excuse and left early. 

- Others were more indulgent and 
retained a lingering affection fix* Driberg 
until the end. Their attachment was not 
sexual, for Driberg’s proclivities were con- 
fined almost entirely to the lower decks. 
Much of the rest of his life was spent 
around the upper reaches of the establish- 
ment:' the top of the Labour Party, the 
Anglo-Catholic church, spies. Intellectuals, 
journalists and poets. 

Driberg was educated — - a couple of 
years behind Evelyn Waugh - at Lancing, 
the school originally set up to promote the 
Oxford Movement The religiosity that it 
endowed stayed with him the rest of his 
life: he left some money to the Friends of 
Lancing Chapel in his wilL At Christ 
Church, Oxford, be felled to take a degree 
but met a lot of people. Edith Sitwell said 
that he was “the hope of English poetry.” 

It was SitwaS who secured him his first 
proper job, with the Daily Express under 
Lord. Beaverbrook. -Driberg became the 
paper's first William Hickey, it was a dif- 
ferent job and a different paper from what 
eyiata today- Driberg changed the rules of 
society gossip writing. “Social chatter 
about the eccentricities of glided half-wits 
is dead,” he informed his readers. He 
wrote about society with a large and small 
“a.” And, its Wheen observes, if it was 
Evelyn. Waugh who bequeathed the Vile 
Bodies g eneration to posterity, it was Dri- 
berg who first brought them to public 
notice in column. 

■ • He- became a. hit of a public figure, 
a t tr acted to politics. The convention of the 
w a r ti me coalition was that if there was a 
by-election caused by the death or retire- 
ment of w ti tu g UP, the other parties 
would not contest the seat That left the 
way clear for Independents. Although he 
had heen &> member of the riwuHimigt 
Party at Oxford - he was expelled for 
reasons ****** are not made clear even in 
this book — Driberg stood as an Indepen- 
dent in constituency of Malden, 

where he lived, and was elected. He joined 
the Labour Party in 1945 when the Party 
threatened to pot up a candidate against 
him jf be trigiafed an t* a " l,1l ig as an Inde- 
pendent. 

Afterwards he was a Labour MP, on and 
off. for the best part of 80 years. H e 
belonged to the party's National Executive 
Committee bum 1949 nwtil 1972 and even- 
tually, somewhat Buggies’ tarnish. 



Warts, 
and all 
the rest 


TOM DRIBERG: HIS LIFE AND 
INDISCRETIONS 
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www Party nhafrimm He was wi»<fe a 
Life Peer, largely at the prompting of 
Michael Foot. He wanted to be Ambassa- 
dor to the Vatican but Harold Wilson 
turned hhn down. Throughout *h«t politi- 
cal period. Driberg embraced most of the 
left-wing ca u ses : pn^i«»r jgmnamnt for 
example. Bnt even his political allies 
admitted that he was not much help. He 
was an infrequent attendee of c ommitte e 
meetings John Freeman, a more assid- 


The author has 
resisted the 
temptation to either 
vilify or whitewash 
Tom Driberg , says 
Malcolm Rutherford 


nous Labour Party man, observed in a 
note to Wheen: “He was seen by his 
Labour colleagues as a lonely, unpredict- 
able figure who was not one of us, but 
whose heart was probably in the right 
place, who was a bit of a character - even 
though a character to be disapproved of.” 

Still, the political Driberg had his ups as 
well as downs. He was the first British 
MP/joumalist visitor to Buchenwald. He 
struck up a friendship with Lord Mount- 
batten. who persuaded him t h a t Prince 
Philip would need income support from 
the state. He had interviews with Krusch- 
cfaev and a scoop with Guy Burgess after 
the letter’s defection to the Soviet Union, 
ft was Driberg who found Burgess a live-in 
male lover — from a Moscow public lava- 
tory that, after five years of living in the 
rite; Burgess had jfefled to discover. 

Where Wheen’s book brings out the 
warts in full is in Driberg’s treatment of 
Ids wife, ft is not dear why he married 
Wi« Btnfield in first place. was a 
Labour Party worker with some intelli- 
gence and a big heart Possibly Driberg 
wanted a veneer of respectability: perhaps 
he just wanted to surprise. The wedding 
dress was provided by Schiaparelli, whom 
Driberg knew from his days as a gossip 
colnmnist. The marriage was awful, Dri- 
berg behaved appallingly almost through- 
out and Wheen makes no apologies fra- his 

behaviour. 

If there is a remaining question, it is 
why so many people put up with Driberg 
for so kmg. Even Anthony Crosland sent a 
wedding pr ese n t of five guineas; Roy Jen- 
kins sent only three, ft does not seem 
likely that Driberg was a spy - single, 
double or even triple mfwit , as Chapman 
Pincher and others have suggested. Wheen 
deals effectively with that though Driberg 
would probably not have minded the 
rumours. 

He was worth a book. Wheen has done it 
well and that should be the end of Tom 
Driberg. 


THE EARLY part of this 
century was a heady time for 
archaeologists in ™ MlrtiTTp 
East. Their digs found gold — 
and c onfirme d the Bible. Tack- 
ling huge problems of how peo- 
ples, technology and trade 
spread across a conti nent, th ey 
knew the pleasure of rewriting 
history by digging ft up. This 
was the life of Sir Leonard 
Woolley (1880-1960). 

The gold jewellery and the 
sacrifice of 68 ladies of the 
royal court at the Third Millen- 
nium BC which he discovered 
at tlr in Mesopotamia rivalled 
Howard Carter's Tutankhamun 
in the headlines. A new vision 
of fike past opened up at the 
mound that might have been 
Abraham’s home town. Wool- 
fey was a hriffiant and patient 
digger. He waited years tin his 
men were skilled enough to 
tackle the . rich royal tombs, 
and his books and lectures 
described what be. was doing 
with a directness unusual in 
an, academic. The public loved 



his claim to have found Noah’s 
Flood, at any rate a flood. 

But he was hopeless with 
women. His wife, Katharine, a 
German-speaking Central 
European whose first husband 
may have died by shooting 
himself at the foot of the Great 
Pyramid, was a domineering, 
snobbish mischief-maker. In 
the cramped space of the dig 
she demanded her own bed- 
room - as she bad done on 
their wedding night ft made 
problems when she felt ill, 
whichwas often. So poor Wool- 
ley, who worked from Sam tin 
midnight, would tie a string to 
Us big toe so she could call 

him jn ife night 

Agatha Christie visited the 
dig to 1988, saw the havoc she 
wreaked on the team and made 
her the victim in Murder m 
Mesopotamia. The murderer. 


Poirot finds out, is her hnsc 
band, the director, who to the 
end has bad enough and rolls a 
stone off the roof and kills her. 
The cross group of Aggers to 
the bock sounds all too true, 
but also present at Dr was (Sir) 
Max MaOowan, who had the 
hick to be asked to show Mrs 
Christie around. They lived 
happily ever after. 

An odd chance put Woolley 
into .this career. Intending to 
be a priest like his f a t he r hut 
getting only Seconds to Greats 
and Theology, he was sum- 
moned by Warden Spooner of 
New College and told he would 
become an archaeologist. He 
started work in the Ashmo- 
lean, where he met D.G. 
Hogarth, later head of the Arab 

Bureau in Cairo, and a boy 
called TJS. Lawrence. In 1912 
Woolley took over Hogarth’s 
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dig at the ffitttte city of Car- 
chemish, which happened to be 
where German engineers were 
bridging the Euphrates for the 
Berlin-Baghdad Railway. 
Money for the dig came from 
an unknown benefactor. Lawr- 
ence was Woolley's assistant. 

ft was an rim** for 

the two young men. People 
were armed on the dig. Whan 
the local governor wanted to 
stop the work, pointing ont 
that the permit was to the 
name of Hogarth, Woolley held 
a revolver to Us head. Later, 
when the Germans were on the 
lookout for our heroes, they 


Fiction 


Beyond the small potatoes of living 


JULIAN SYMONS is due to 
collect an award next week for 
a lifetime’s service to crime 
writing; and his publishers are 
marking the. occasion by 
bringing but his latest novel as 
mainstream fiction, rather than 
part of their crime list It is a 
sensible enough move, because 
the book is more a literary 
examination of times past - 
notably the 1930s - than a 
whodunnit along traditional 
lines. For most of the book 
indeed, it is not even certain 
that a crime has been 
committed, although a body 
baa undoubtedly disappeared 
near a yfrwBsh baaefa. 

The story is presented as a 
priv a te manuscript written . 80 
years after tire event by a 
smalltime actor who grew up 
in 1980s Kent, where be was a 
Mend of Hugo Headley, a 
moderately well-known poet. 
■When. - Headley’s- car was 
discovered near the sea one 
night, it. .whs widely assumed 
that he- had drowned after' 
gotng for a midnight swim. But 
no body was ever found and 
the actor's theory is that he 
fled Ihe country after a row 
.with the actor's father over a 
woman. 

Years later however, the 
body does turn np. and a more 
sinister truth emerges, a troth 
involsiiLg V illegitimacy, 
Madopafl and a host of other 
evils too complicated to- go 
into. The puzzle is pieced 
together by Symons from a. 
painstaking analysis of a 
manuscript senf -to him after 
the actor's death He tells an 
absorbing tale; albeit a little 
more complex than it needs to 
be. If one wanted , to quibble. 
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case could say also that the 
book is padded; a Ut to faring it 
up to length - but that is a sin 
to be at the publisher's 
door rather than the author’s. 

Anne Fine’s second novel. 
Taking the Demi's Advice , 
bears an uncanny resemblance 
to her own life, concerning as 
it does the collapsed marriage 
of a nice young woman to an 
Oxford philosopher currently 
living and working in America. 
Readers should not hurl the 
book away in disgust however, 
because It is not in the 
slightest bit maudlin or 
self-pitying. It is very perky, 
shot through with wit, and foil 
of effervescence and good 
humour. 

The plot is slight. 
Philosopher Oliver has 
returned from America to 
spend the summer vacation in 
Ids ex-wife’s airing cupboard, 
where he is writing his 


autobiography. She lives 
downstairs meanwhile with 
their children and her new 
boyfriend, a not very bright 
gardener. From time to time 
the adults bump into each 
other and exchange snappy 
dialogue. From Hmp to 
also, Constance gets hold of 
the manuscript her 

own version of events, very 
differe nt fr om Oliver's. 

A picture e me rg e s of a mild, 
dreamy intellectual, very 
sound on matters ontological 
bnt quite unsuited to anything 
else, particularly the 
mundanities of real life; the 
gardener is of mare use around 
the house. Anne Fine dearly 
has an axe to grind here, but 
she grinds it gently, without 
auy bint of malice. For all her 
good nature though, it would 
be nice to see her broadening 
hear horizons in ha next book, 
attempting something more 
ambitious. She has the talent 
to go way beyond what -she 
herself arfmffai are “the small 
potatoes of Bring." 

The same criticism applies to 
a certain extent to Nicholson 
Baker, who enjoyed a 
considerable success last year 
with Iris first novel The 
Mezzanine - the stray of one 
man’s lunch hour - and Is 
following it up now with Room 
Temperature, the story of (me 
man’s thoughts in Quincy, 
M a ss ac husetts, as he feeds bis 
six-month-old daughter and 
rocks h«* gently to sleep. 

Exhausting thoughts they 
me too, everything from the 
history of the «w»m or the 
resemblance of the Pilgrim 
' Fathers to Venetian 
merchants, to the grasses of 


North America and the work of 
Dr Marie Boas Hall cm Robert 
Boyle’s experiments with the 
air pump. The author is 
obviously very widely read and 
blessed (cursed?) with a 
mind. He ha« an 
way of putting things 
which can only be admired. 
What be has written though is 
not a novel so much as a slim 
volume of belles-lettres, albeit a 
very entertaining one. He will 
have to buckle down to the 
age-old problems of character 
and plot if he is planning ' a 
long-term career for himself as 
a fi c ti on writer. 

Keep the Change, by Thomas 
McGuane, is a qumtessentially 
American tale of a homespun 
Montana boy who sets out to 
seek feme a nd fortune - in his 
case as a freelance Illustrator, 
after studying art at Yale - 
then goes home again years 
later to rediscover his roots. 
Abandoning his Cuban 
girlfriend in Florida, he 
returns to the prairies, takes 
on the family ranch, and 
re-establishes contact with his 
childhood sweetheart, long 
since married to an old rival. 

Times have changed of 
course, and nothing is as it 
used to be. Hie hero searches 
hard for his youth, but fails to 
find it His girlfriend follows 
from Florida and leads him 
gently back to the present One 
would feel sony for him if the 
author had written a more 
lucid book, but there are too 
many awkward passages, too 
many muf fe d scenes, for the 
reader’s sympathies to be folly 
en g a g ed. 

Nicholas Best 


On Water ship Down 

Anthony Curtis looks back with Richard Adams 


HE GENERATION 
end group to which 
Richard Adams 
belongs, men who 
were np at Oxford or Cam- 
bridge when war was declared 
in 1939. experienced the pass- 
ing from one era to another 
with peculiar suddenness. It 
seems, as Adame describes it, 
like a play, a drama rich to 
both tragedy end incidental 
comedy. In the first act the 
author introduces himself as 
the clever third child, much 
younger than his siblings, of a 
Newbury general practitioner. 
Richard is kindly bnt strictly 
b rou g ht up. To ids uncommon 
ability, rad determination to 
succeed. Is adde d an impres- 
sive knowledge of wild flowers 
and birds lea r n e d from his 
father cm rambles around their 
three-acre garden and farther 
afield on Watership Down or 
Greraham Common. 

There follow the usual bru- 
talities of pre- w a r prep (Harris 
HUI) and public (Bradfield) 
school life, and a worsening 
situation at home as his father 
starts to lose his grip cm his 
rayHeai practice. But at school 
he meets the civilised charis- 
matic master who enc o urages 
him to sit for an Oxford schol- 
arship in history, and he duly 
wins an award at Worcester 
College. After all that he has 
suffered on the way there, 
Oxford is pare Miss. He has his 
own china and silver polished 
by his scout who serves lun- 
cheon parties in his rooms. He 
spends a lot of time on the 
river, punting with his friends 
to the strains of a wind-up 
gramophone, etc eta He is still 
nafve in many respects, partic- 
ularly with attractive members 
of the opposite gender, but the 
scales are felling fast from his 
eyes. This is the Oxford of 
Brian Howard and Harold 
Acton, not that at Philip Lar- 
kin »nd Kingsley Amis. 

Then suddenly the call-up 
papers arrive and we are in 
Act Two. He joins the Royal 
Army Service Coops, his his- 
tory degree unfinished. The 
ynnn p gBaflmn on way 
to Aldershot for a protracted 
bout of square-bashing and 
military indo ctrin ation to be 
followed by OCTU and a com- 
mission as a lieutenant. He 
sees his first service in this 
capacity in Northern Ireland; 
he then becomes part of an 
air-borne division and Is in 
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Europe for the liberation of 
Brussels. His baptism of fire 
comes during active service in 
ihe operation known as Market 
Garden, the ill-fated Battle of 
Arnhem, which he describes 
from the vantage-point of the 
“Corridor," the area around 
Nijmegen where many of his 
unit woe killed or wounded. 
We get here a searing eye- wit- 
ness account of one of the 
major military catastrophes of 
the war. 

Lieutenant Adams - by now 
he is 24 - has well and truly 
grown up. The war in Europe 
is over at last He has done 
four years In the Army, acquir- 
ing the intimate knowledge of 
how men behave under the 
stress of combat that will serve 
him so well when, 40 years 
later, he comes to write the 
battle scenes in Watership 
Down. He is promoted to the 
rank of Captain and stitches 
the coveted wings on his bat- 
tle-dress after he has per- 
formed the statutory scries of 
jumps as part of a “stick" of 
parachutists. And he still has 
another period of service to 
endure - in Singapore. He 
describes well the mood of 
frustration in between VE- and 
VJ-days felt by people in his 
situation and the unforgettable 
sight of those who had been 
imprisoned and tortured by the 
Japanese. He makes us under- 
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stand how thankful he and his 
fellow-conscripts were at the 
news that this phase was to 
come to a sudden close with 
the dropping of the bomb. 

in Act Three Adams gets his 
demob papers early, under 
Rule B whereby if your degree 
had been interrupted by the 
war you could apply for imme- 
diate release. His father has 
died and the family home has 
been sold. He meets the 17- 
year-old daughter of a neigh- 
bour, Elizabeth Acland, 
deli ghtfully pretty, who is hav- 
ing problems with her Latin. 
The mate events of this Act - 
marriage to her, two daugh- 
ters, a career in the Civil Ser- 
vice to be followed by a “third 
age“ career in literature - are 
all held over for volume two. 

It would be pleasant to 
praise this first volume unre- 
servedly for its honest and 
pungent account of what hap- 
pened to one highly articulate 
member of the generation that 
went into the war as spoiled 
Noel Cowardy darlings and 
ended it (if they survived) as 
disillusioned, battlc-scamd 
veterans. The hook's great 
merit is the excellent testi- 
mony it offers of that experi- 
ence. But a review must end 
nonetheless with caveats to 
potential readers of The Day 
Gone By (the title comes from 
a poem by Walter de la Mare). 

Adams's problem is that be 
has too good a memory and too 
little self-criticism. Everyone 
he has ever met, however 
briefly, all his childhood 
friends, all his prep school con- 
temporaries. or so it seems, 
and several of his father’s 
patients, are studiously 
included. Encounters with 
many of these Individuals have 
only a tenuous relevance to the 
main narrative. You are 
invited to share in such activi- 
ties as the author’s Insatiable 
appetite for competitive card 
and board games. On top of 
which there are his co ntinuing 
passions for flora and fauna, 
for popular verse and mne- 
monic jingles - it all goes in. 
The result is a book, in essence 
of interest to many people, that 
needed shaping and cutting by 
about 190 pages. Adams is a 
shrewd judge of character and 
possesses a capacity for fine, 
clear descriptive writing, but 
unfortunately he frequently 
foils to see when he is in dan- 
ger of becoming a hare. 




quite missed two chaps called 
Jones and Robinson. 

ft is hard to know if there 
was a conscious plan to spy at 
Car chemi ih, or whether the 
two were told simply to keep 
their eyes open. By early 1914, 
however, their work was only 
ostensibly archaeological when 
they were asked to explore the 
Negev and North Sinai, fo 2915 
Woolley was in charge of spy 
ships in the East Mediterra- 
nean and in 1916, on board 
HMY Zaida (Lord Rosebery’s 
yacht in civil life) he was 


mined off Alexandre tta, to 
spend the rest of the war as a 
POW in Turkey. 

Dr began in 1922 and lasted 
with all its domestic dramas 
till 1934. Then came a dig at 
Atchana at the mouth of the 
Orontes in Syria, a site Wool- 
ley chose for the evidence it 
would give of links throughout 
the whole Levant When the 
war came, he returned to Intel- 
ligence, and by the end of it 
was living in the Dorchester 
and working to save monu- 
ments and recover stolen 


paintings in Europe. He failed 
to obtain Anthony Blunt for 
his nfflea. 

Katharine’s death in 1945 left 
him free to start a new life. It 
was a disaster. He fen 
over heels tax a clergyman's 
wife. The cleric got a divorce, 
bnt barely bad It come through 
before she fell for her son’s 
tutor. Woolley paid her off and 
lost what modest wealth he 
had. But he carried on writing 
and lecturing till he died. 

H.VJ. Winstone's life is a 
fine account of all sides of his 
archaeology. Read also any- 
thing that Woolley wrote: it is 
bound to be good. 

Gerald Cadogan 


In the teeth of death 


IS ANYONE able to talk 
honestly about death, Rose- 
mary Dhmage wonders in the 
in t rodu c ti o n to her collection 
of interviews, in which her 
superb skills as an Interviewer 
unearth not only the fear of 
death but the superstitions and 
the remnants of religion and 
myth with winch we shelter 
ourselves from It. 

As in One to One, her book of 

interviews -about psychother- 
apy, Dlrmage omits herself and 
her q ue stio n s, presenting each 
interview in the form of a 
monologue. She also omits bio- 
graphical notes, or explanation 
of her choice of interviewees; 
the conte n t s page, juxtaposing 
the known (Jonathan Miller 
and Edward Blishen, for 
instance) with the unknown or 
the anonymous, is, like death 
itself, a great levefier. ft then 
emerges that as well as ordi- 
nary (and famous) men and 
women, the interviewees 
include those who deal with 
death professionally (a fire- 
man, AIDS nurse, medium, 
psychotherapist and derics), or 
who are yet mare intimately 
concerned with death because 
dying themselves. 

Diimage is also a leveller. 
She elicits, from the intellec- 
tual and less educated alike, 
admissions of beliefs about 
death not unlike those of the 
Sara, a tribe in India discussed 
by the anthropologist Piers 
Vitebsky, who believe that 
shades are “kept alive" in the 
next world through their rela- 
tives’ remembrance of them, 
becoming more shadowy, or | 
dying a second time, when no ! 
longer sustained by the Hiring. | 
What Freud is cited as calling j 
“psychic prolongation,” and 
the inchoate half-belief of i 
Blishen »wd others in this vol- 
ume, is like a pale shade of the 
Soras’ folly-fledged eschatol- 
ogy. Many interviewees refose 
to believe in the total extinc- 
tion of their dead, and many 
claim inability fully to believe 
in their own death. Several- 
propound the modern theory 
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that humans themselves mafca 
their illnesses, and succumb to 
them through weariness of 
spirit, just as they can hold 
death at bay by strength of 
will; this seems to show a for 
more primitive sense of anthro- 
pocentric omnipotence than 
anything manifested by the 
Soras. As Rosemary Dinnage 
says, “the fears and feelings 
[of] less self-conscious societies 
are stm very much part of the 
furniture of our own minds.” 

Yet not sufficiently to be 
reassuring, because the floor 
cm which the furniture stands 
is now the materialism pre- 
dominant in our society, in 
which religion is too frail to 
provide a bulwark against 
uncertainty. Even Rabbi Fried- 
lander and Archdeacon Perry 
are defensive and doubt-ridden, 
itttflhift to offer their flocks suf- 
ficient sustenance in the teeth 
of death. The medical histo- 
rian, Roy Porter, describes 
how, until the 18 th century, 
dying was a public event in 
which you had to “show your 
mettle” in front of your family 
and friends, and how with the 


coming of opiates and the 
demise of Christianity it has 
become progressively more 
“private,” hidden away in hos- 
pital and hedged around with 
euphemism both for the dying 
and the surviving. Like almost 
all the contributors, be 
laments our lack of ritual and 
our squeamishness In the face 
of death. 

But this ignores that belief 
in an after-life is Itself a form 
of squeamishness .and that we 
are extremely brave nowadays 
to confront death nakedly 
without myth or hope. Or 
rather attempt to, for the myth 
of after-life and its surrounding 
panoply of rituals have been 
replaced by what the bluff 
Catholic Ned, with appealing 
astringency, calls “the ‘Do not 
go gentle into that good night' 
act.” 

Of course the new sentimen- 
tality of humanism, with its 
liberal tendency to embrace all 
beliefs and endorse none, is 
precisely what inspires this 
book and emerges through it 
“Human beings cannot bear 
much reality,” and few of us 
can joke, as the dying Oscar 
Wilde did in his tawdrily-deco- 
rated Parisian room, “Either 
that paper goes or I do!" 

Jane O’Grady 
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hamods, st utu dc es, watches op Switzerland 
THB COLDSMJTHS GROUP AND OTHER LEADING JEWELLERS. 


EXHIBITION 


TUESDAY 29TH MAY - - SATURDAY 16TH JUNE 1990 


THE CROWN JEWELLERS 

112 REGEOT STREET- LONDON W1A2JJ 

TEL: 071 -734 7020 ■ FAX: 071-439 9197 


INDIVIDUALITY, a classic timepiece that mpaesei*ts the pinnacle op the 

WATCHMAKERS ART. THE STEEL AND YEliOW METAL EUTE. PACT OF A COMPLETE RANGE OF 
WATCHES FROM ALFRED DUN HILL. 


M ao h i uiin i l roc ri'rpcm Catetrava f e wmrii^ p er pat md 
mocn-pbaaes c ho nog np h £ 36 , 772 . 

11k Patek ndQ^ GaOeatlaa at Ganazd stats £iom £2^7& 


GARRARD 


A unique Exhibition of the World’s most import ant 
and historic Meohanioal Timepieces from die museums 
of Switzerland will be on show for the first time 
in this country. ' 

The Exhibition will feature the faest collection 
of Patek PfnHppe watches. 


CCXRUM 


CORUM 

Alai/res Artisans d’Horlogrie 

smssK 

The “Reserve de Marche” marries excellence with beauty. The three small dials set into 
the face mark the seconds, days and display the power reserve of this unique timepiece. 
«Reserve de raarebe*. 18 carat gold. Mechanical movement with automatic winding. Corum watches ate 
on view at the finest jewellers. LONDON: Asprey. Coilingwood, Garrard, Harrods, Moussaieff, 
Mappin & Webb, The Watch Gallery. COUNTRY: Canterbury - T & B Cousins, Esher - J. R. 
New bold, Guildford - Orlando, Harrogate - Simon Muris, Lymington - Hawkeg, Newcastle-Upon- 
Tyne - Davidsons, Sheffield - H. L. Brown, Jersey - C. T. Maine, Guernsey - N. St. J. Paint, 
Aberdeen R. D. Finnic, Edinburgh - Hamilton & Inches, Kilbride - Strang, Glasgow - James 
Forrest. U.3L Distributors: Saundcis & Shepherd Ltd., 1 Bleeding Heart Yard, GievOle Street, 
London, EON SSj, Telephone 071.405 2666. 


Fashions change 
with the times 


T HE worldwide dock 
and watch industry 
has changed more in 
the last 10 years than 
at any time since the Invention 
of the wristwatch. Daring this 
decade world demand for 
watches has more than dou- 
bled and the centre of produc- 
tion has switched from Swit- 
zerland to Japan and Hong 
Kong, winch between them last 
year accounted for more than 
70 per cent of production. 

A major taming paint was 
die decline In the production at 
mechanical watches at the 
middle and lower of the 
market due to the growth of 
the quartz timepiece. The pop- 
ularity of analogue quartz 
watches is still gro win g, but at 
the same time the mechanical 
movement is enjoying a 
revival. Such changes have 
greatly affected die big manu- 
facturers, especially the Swiss. 

Once the accuracy of a 
watch related directly to its 
cost: the more accurate a 
watch, the more expensive it 
would be. With the advent of 
cheap, ultra-reliable quartz 
watches this link was 
destroyed. When the Japanese 
cornered the market with 
cheap, stylish, reliable 
watches, European and US 
companies were forced to cut 
their prices and concentrate on 

marhiUng and parlmgrfaig 

The reduction in unit costs, 
together with the change in 
technology, meant that the 
large Swiss and US companies 
which had dominated the 
industry for so long found 
themselves with massive 
investment tied up in out- 
moded technology. According 
to Rancctoe Thleband, director 
general of Breitling, the advent 
of quarts watches with LED 
(light Emitting display) 
and later LCD (light crystal 
displays) “caused everyone to 
think that the mechanical 
watch would cease to exist, as 
it would be nw»hi« to co m pe te 
with the accuracy of quartz." 

Faced with a potentially cat- 
astrophic foil in sales volume 
in the middle range, Swiss 
watch companies cut back 
hard on thrir nr gBTiiMtinn^ 
with many closures jma redun- 
dancies. Swiss watchmakers 
even encouraged their children 
to find other professions, as 
they saw no future in watch 
making. Ab a result, only a few 
master craftsmen survive to 
cope with the demand for tradi- 
tional timepieces. 

However, some kept their 
heads. Geoffrey Ashworth, gen- 
eral manager of Jaeger-le 
Coultre UK, recalls: "We kept 
an to our watchmakers when 
others were panicking. As a 
result we can benefit from the 
current resurgence in mechani- 
cal timepieces." 

The ’80s were not plain sail- 
ing even for the Japanese. 
Seiko, one of the world’s big- 
gest watch makers and the 
company responsible for 
launching the first quartz 
watch, has recently experi- 
enced difficulties. Having bene- 


fited from the phenomenal 
growth in demand in the mid' 
die of the decade by skilfully 
exploiting the market, it saw 
its profits cut back heavily in 
1S65 as a result of tire rise in 
value of the yen and a change 
in the nature of the market 
However, the overall success 
of the Japanese was to have 
unforeseen consequences. 
Owning two watches ceased to 
be a luxury due to the sigma- 
cant foil in price: as a result, 
the potential market doubled 
in size. The Swiss fought back 
with the launch of the low- 
cost, high-fashion Swatch. The 
watch was no longer just a 
mechanism for teDhig tire time. 

Swiss manufacturers have 
concentrated on areas in which 
they believe they can be mar- 
ket leaders. Breitling speci- 
alises in instruments for pro- 
fessionals - pilots and 
navigators and the like. Lux- 
ury Swiss makers such as 
Piaget, which has always pro- 
duced high-quality watches 

and WmfrteH pdltipr* 1 r hft ft ff to 

concentrate on the value of 
watches as working jewellery. 
Others, such as Breuget and 
Alfred DunhiU, have concen- 
trated on “sporty" watches. 

. It’s been a 
. difficult decade, 
says Frances 
Wasteneys 

Jaeger le Coultre, part of 
IWC, has demonstrated that 
product development is one of 
the key aspects of survlvaL 
The company plans to be at the 
forefront in the 1990 b with its 
Odysseus collection, introduc- 
ing one or two each 

year up to the year 2000. By 
enhancing the accuracy of a 
mechanical movement with 
quartz they have created a 
market for high value watches. 
As John Keeping of Jaeger 
explains: "There is always a 
market for top-quality watches. 
Demand for these is so high 
that it Is delivery that causes 
the problems. IWC sold the 
whole of its 1990 production 
before Christmas." 

There are distinctive trends 
in today's market. It seems 
that the consumer is now tir- 
ing of modernism pre f ers 
to reminisce: antique watches 
continue to break price records 
in tha salerooms and thp "clas- 
sic" watch is proving to be one 
of the most desirable collec- 
tor’s items. Following the suc- 
cess of a recent Fateh Pbfihpe 
exhibition and the unprece- 
dented level of interest now 
being shown in mechanical 
watches. Garrards in London 

plana to hnM unnQiw ariirhi. 
tion at *ha aid of May of the 
world’s most complicated 
watches, as well as historical 
pieces from companies such as 
Patek PhiHipe, Carom, Girard- 
Pirregaux and Audemars 
Piquet 

Watchmakers following the 


t rend have recently launched 
"old-style” watches. Jaeger-le 
Coultre launched the Reverao, 
a perfect copy of a 1930s model, 
aM Omega launched a series 
of "Moon watches" celebrating 
the first manned landing on 
the Moon 20 years ago, when 
an Omega Speedmaster Profes- 
sional chronometer was used 
by the astronauts. Audemars 
!a 


Today there is a strong 

swing to w ar ds the more com- 
plicated chronograph which 
combines many of the six clas- 
sics of watch-making art in one 
CasO: (h« Ultra «1lwi ir^h«|1 wil 
movement, the moonnhase *nH 
perpetual calendars, the tour- 
bflkm, the extra-slim self-wind- 
ing chr on ogr a ph with or with- 
out a split second hand, and 
the minute repeater. 

Newcomers to the cerde d'e- 
hte have been the "designer" 
watches, chiefly offshoots of 
the international fashion 
houses. Gucci was the first to 
l a u nch such a watch; today 
such timepieces are n wb bv 
nearly all the top fashion 
houses, founding Yves St Lau- 
rent, Hermes, Chanel, ynd oth- 
ers such as ftaiph Laur en, Bur- 
berry and the luxury lngge_ 
makers Louis Vuftton. These 
watches are expensive, well 
marketed and can be seen as a 
fashion accessary, hut unlike 
the cheep fashion watches they 
are anything hut dis posable. 

Whatever the area, the 
watch ma rk et shows no signs 
of slowing. Citizen of Japan 
continues to record the world’s 
largest production of w a tches 
for the fourth year nmnlx 
the Watch Gallery recent 
opened its second showroom in 
Jermyn Street; and Harrods 
has refurbished its jewellery 
department, creating a room 
devoted entirely to topquahty 
watches. 

T he opening up of East- 
ern Europe and the 
growing Far Eastern 
economies will allow 
further expansion, albeit at a 
slower pace. At the volume end 
of the market the prospects 
can best be up by a 

Seiko executive: *The battle for 
number one is stQl on." 

As aha Campbell, a man- 
agem&iU. coPWBtmi , czpl&xnsr 
“Survival fain fbC Twit j ylij pj 

will depend on how the watch- 
makers r espo n d to the increas- 
ing (tanaruh made on them in 
a mshtonJed wriMt. ft Is defy 
that the big Japanese compa- 
nies will need to improve their 
ability to respond by coordinat- 
ing their marketing skills with 
leadership in product develop- 
ment and rigorous attention to 
production efficiency.” 

The Swiss have an eq ually 
difficult task: their current pol- 
icy of specialisation, backed by 
an established reputation for 
quality and craftsmanship, is 
not an open ticket for domi- 
nance of their sector. The mass 
producers are already casting 
an eagle eye on that profitable 
nich e . 


voyage round my 
grandfather clock 


The dock that caught Michael Thompso n MooTo 
II made £1,600, plus 10 par can! buyer’s promt 
£200 II can bo pul Into "good dog matic order” 


•jro at PMKps. 
urn. For 


I T WAS A lonely chfld- 
fiodd, virtually an orphan- 
hood As .n result of my 
lonely times, I became 
e xtreme ly fond of dogs, cats, 
rabbits, books, my bicycle - 
and docks. I hked clocks for all 
the obvious reasons. I liked 
g randfa t he r docks for the addi- 
tional reason of their height. 
They were tall without being 
- authoritarian, a novel combi- 
nation to a small boy. 

I da not like watches. The 
one I wear is an all-black 
3wateb, . chum fill and cheap - 
- *rnA that is gnntig li Qocks are 
different: pieces of furniture, 
comforting presences. I have 
never bought a clock. I know 
nothing about them. But I 
would like to own one. With a 
bit of luck. I am about to real- 
ise a good profit by selling a 
picture. IE firings work out I 
will have more than enough 
money to buy mace than one 
dock. Bat where to start? . 

Because of their mechanics, 
docks can be off-putting. 
Because of their moving bus 
they are nrmguni works of art. 
How do you determine the 
value of what you are buying? 
Do the bate go together? Is it all 
the same -dock? By the time 
- you get ft home, is there any 
- guarantee that the thing win 
work? Boa do you get ft home? 
ff you manage to-get ft home, 
how do you set ft up? ff you 
manage to set it up. h ow oft en 
Should ft be cleaned? WH its 
value rise? In -short, how do 
you avoid a pig in the poke? 

. Because I am a, complete 
novice, I am starting slowly. 
But I am making- some prog- 
ress. The first man I went to 
see was Christopher Green- 
. wood, -bead of doom at Philltps 
tiie auctioneers in London’s 
New-Bold Street He- is a help- . 
fol person, who gives sound 
advice. 

The first tiring he said was: 
"Look at alot of clocks so as to 
discover what you want You 
-■ wouldn't go ana buy a used car 
wi t h o ut deciding' first whether 
you wanted a hearse or a 
sports car, or discovering 
whether the engine worked. So 
it is with , docks. Antiques are 
.old. Because they are dd you 
should ask a lot of questions. 
Do your homework. Study 
many examples. Do you want a 
Iongcase or a bracket ora man- 
tle dock or what? Something 

plain and whnplp or lav ishly 

. decorated? English or Ranch? 
A cMmeror not? .Wooden with 
glass? Wooden without glass? 

— ^Attend -two or -three auc- 
tions. Study the prices. Find 
out what the dealers would 
charge to renovate and dean a 
dock bought at auction. Study 
their prices, ff a dealer has a 
£1,000' dock that has been 
totally and splendidly rebuilt, 
and he la asking £L800 for it, ft 
may well he a very good price. 
What you need to understand 
is that an auction is very much 
a wholesale clearing operation. 
Most clocks at auction may not 
have been maintained far very 
many years. They may have 
suffered the indignity of mas- 


sive erroneous tinkering 
and restoration. 

"hi short, you must allow for 
the cost of cleaning, overhaul 
and restoration. It is very diffi- 
cult to find competent repair- 
ers and restorers. It is a totally 
unregulated with very lit- 
tle comeback. People stiQ say 
that they know a wonderful lit- 
tle man who makes their 
clocks go. But their wonderful 
fittie n-ran may be doing tre- 
"mCTri/mg damage. 

"As for saleroom est i mate s . I 
like to put Jewish estimates in 
the catalogue, realistic ones. I 
normally say that a private 
buyer should be prepared to go 
to twice my lower estimate, ff 
it goes 1 


pie are seeing more in a 
than I have seen in it 
"Prices? They generally Ml 
between 1980 and *83; in the 
last two years they have risen 
fairly steadily. In terms of 
investme n t, there are no guar- 
antees. The better Iongcase 
clocks (say £3,000 to £6,000) 
have not moved much, 
whereas late 17th and early 
18th century English docks 
which were selling for £10,000 
to £20,000 in 198435 are now 
making £60,000 to £80,000 at the 

Michael 
Thompson-Noel 
goes looking for 
a classic clock 


rarer end ofthe market" 

After our chat, we strolled 
round the Blenheim Room, 
gyjimiTiiwff various docks 
which were due to be auc- 
tioned an April 24. One, in par- 
ticular. caught nrv fancy: a 
19th century mahogany 
Iongcase clock made in Scot- 
land - signed Jn Templeton, 
Apr — with a pretty 14rtoch 
arched painted dial "with, sub- 
sidiaries'’ (whatever that 
means) and a "twin train 
movement with areiwr escape- 
ment” (whatever that is), ft 
was 7 ft 2 in Ugh. 

• All rather jolly - a striking 
piece of work which a n*™ *** to 
me, an out and -out novice, 
quite modestly priced. Christo- 
pher Greenwood’s pre-sale esti- 
mate for this dock was £800 to 
£1,200. - I was genuinely 
tempted. "The case may or 
may not need attention," he 
told me, "while a complete 
overhaul of the movement 
would -cost between £150- and 
£250. For approximately £200, 
therefore, you would be able to 
get this clock into sound 
domestic order. Then you’d 
have to get ft home. And some- 
one would -have to set ft up. 
Quite a nice clock.” 

On his guideline of twice 
times the lower pre-sale esti- 
mate, I would have been 
advised to go to a maximum of 
£L600 for this clock at the auc- 
tion. I did not get to the sale. 
In the event, the dock 
fetched. . . £1,600 (pins 10 per 
cent buyer’s premium). Bang 


on targe t Jolly good advice, 1 
shall know what to do when I 
finally make a purchase.' 

The second person I went to 
see was Jeffrey Rosson, a third 
ge nerati on hordogist. fellow of 
the British Horological Insti- 
tute and owner of City Geeks, 
which sells, repairs and 
restores dodo and is found in 
London's Am well Street ffittX 
Repairs are carried out in its 
own workshop. You can watch 
while- they work: It hacks up 
its work with a 12-month guar- 
antee. not something you get 
from tiie auction houses. 

For a charge of £25* Rosson 
will go to an auctioneer’s and 
give you his opinion about a 
dock; for the same sum he 
makes house calls, and gives 
you half-an-hour'B work. "A 
specialist clock dealer will 
invariably give you a 12-month 
guarantee, or a discount 
instead of a guarantee if the 
dock is going a long way — 
-Toronto, say. My stock is 
mainly docks-asgood-furni- 
tore, not the rarer clocks that 
would suit a collector. Prices 
vary- from a few hundred to 
£7,000^8,000. They are bought 
mainly aa presents. New- 
money customers with new 
houses like reproduction 
docks at about £1,500, though 
new clocks have little intrinsic 
.value, once, you’ve bought 
than, unless they’re specially 
hand-built Old-money custom- 
ers buy antiques. 

"The difference in price 
between me and the West End 
of London Is about 40 per cent, 
which represents the difference 
in grass profit margin needed 
to trade. Clock prices probably 
vary as much in London -as 
they do throughout the coun- 
try. ft is vital to shop around, 
and to discover what back-up 
you’re getting from the dealer 
in forma of guarantee. Anyone 
can bring a clock back here 
within ID days and get his 
money back if a dock doesn’t 
suit, though that has only .hap- 
pened on ce." 

W 1 ''finally, never believe 
1 J people who ten you at 
I ’ the riterwm- table 
JL the . time to buy 
antiaue docks -has zona, that 
-prices are now too inflated for 
anyone but mugs. This Is sim- 
ply not correct, for at City 
Clocks one recent Saturday 
morning prices were on -the 
move before my very eyes. 

While I was to the shop, Ros- 
son .was .fit the process of 
increasing the price of a hand- 
-Home — -18th — century— oak 
Iongcase clock from £2,750 to 
£3,250. "I feel I’ve under- 
priced,” he said, "and looking 
around I discover that it is 
grossly underpriced." So up it 
went. Just like that 
I have not yet purchased a 
dock. I have a long way to go. 
Probably many months. But 1 
seem to have made a start 
Christopher Greenwood and 
Jeffrey Rosson were generous 
with their time. I shall visit 
other generous specialists. 
Then I will buy a dock, and 
plunge back into childhood. 
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T HINK TWICE before 
y°o discard that old 
Amstrad personal ' 
computer - you 
could, be throwing away a col- 
lector's item of the future. 

“Instruments for the mea- 
surement or explanation of 
natural phenomena": +Mg 
working definition of what con- 
stitutes a “scientific instru- 
ment” was offered by Dr Jon 
Darius , seni or curator, scien- 
tific instruments and astron- 
omy, at the Science Museum in 
London. But he would readily 
agree that it belies the scope of 
history, the romance and 
beauty contained in an area of 
incre asin g interest to collec- 
tors. 

Scientific instruments chart 
the history of discoveries erf aR 
kinds and the development of 
industry and technology. 
Examples of navigational 
instruments have survived 
which pre-date the knowledge 
that the world was round, 
while Darius’ acq uisition 
Is an image photon co unting 
system which was in use until 
about two mouths ago in the 
Panama observatory in Calif- 
ornia. 

In the Museum one 

finds gvampiwB in almost eve ry 
department globes, astrolabes 
and orreries, instr uments used 
in astronomy ttma t»i»ng 
drawing and calculating, 
Optics, medicine, geology; and 
“philosophical" instruments, 
which demonstrate natural 
phe n o m e n a such as lightning 
or the movement of the plan- 
ets. 

In the last 10 to 15 years sci- 
entific Instruments have 
become particularly «nw ght 
after as collectors' items. There 
is sufficient Interest to justify a 
dozen auctions a year in Lon- 
don alone. Prices are rising 
rapidly in some areas, but 
according to Jeremy Collins, 
Christie’s specialist In scien- 
tific ingtrnwmntH, they are ami 
"grossly undervalued.” 

While it’s not everyone who 
wants a living room adorned 
with old microscopes and vac- 
uum pumps, many «*m**wg 
Instruments, particularly the 
ones which pre-date mass pro- 
duction. are exquisite exam- 
ples of cr a f t a nnanwhip and deco- 
rative art. As Darius says: 
“People don’t collect them 
because they’re technology 
freaks. Many scientific instru- 
ments are, I fully believe, as 
aesthetically pleasing as paint- 
ings or sculpture.” 

David Weston started collect- 
ing about 20 years ago. with a 
ship’s binnacle and a sextant. 
As his taste for earlier, more 
attractive — and therefore 
more expensive - ‘nu tn nnun bi 
developed, he began dealing to 


Marilyn Bentley admires globes, 
astolabes and orreries 

When science 
becomes art 



Early lath century standing universal ring dial, be arin g the 
arms of the Earl at Portsmouth 


finance the collection. He is 
now one of London’s specialist 
dealers,- although he retains 
the rnittmatamw of the private 
collector and admits that he 
hates parting with his more 
inh»ra<jHnp "finds," such as a 
standing universal 

This finely-crafted mecha- 
nism for telling time illus- 
trates something of the histori- 
cal fascination as well as the 
beauty «nd scientific Interest 
of three artefacts. Made in the 
early 18th cent ury by Thomas 
Heath, it Is inscribed with the 
coat of arms of the Earl of 
Portsmouth; a pointer of possi- 
ble significance, since the 
earl’s wife was Sir Isaac New- 
ton's niece and heir to his 
instruments and papers. Fur- 
ther research may confirm that 
the Instrument was Newton’s. 

Even without snch an 
exalted pedigree, the universal 
dial would probably be beyond 


the price range of many pri- 
vate collectors. But this is not 
a field which excludes all but 
the rich. Prices for very rare 
instruments and the decorative 
objects inn* sundials are i ^ ng 
rapidly. Globes start at about 
£100 and .reach £10,000 to 
S 20 J 00 Q, but this is still a mod- 
est sum in comparison with 
paintings and sculpture of 
Mwipgrahip age and quality. 

“You can still get into col- 
lecting," assures David Wes- 
ton. "There’s a great deal of 
social history in later instru- 
ments, and this is beginning to 
be appreciated. Open glasses, 
kaleidoscopes, early televi- 
sions, radios; even the first ffln- 
clair calculators are beco ming 
collectable. Calculators of the 
1920s and ’30s are still only £30 
to £40; and you can find a nice- 
ly-made 19th c entu ry survey- 
ing jn- rtT™™*"* for £70." 

Neither does a collection 


require massive amounts of 
space. In a room the size of a 
modest sitting room Weston 
displays a variety of examples 
from bis own collection: a late 
17th century celestial globe, 
wonderfully decorated with 
mythological figures represent- 
ing the constellations; a Dutch 
globe of 1750 with the cities 
poi n ted in gold; a kit for slide 
preparation, a 19th century 
ivory jflhia role, a 1820s calcu- 
lator, and many others. 

What, advice would he give 
to the novice collector? "The 

■ffrri- thing to do is to gO tO thfi 

museums. " he says. The Brit- 
ish collections are among the 
best in the world. The Science 
Museum, and the National 
Maritime 1 Museum at Green- 
wich are excellent storting 
points to -fawintariM yourself 
with what is available, and 
what attracts you. "Just 
jnnirfrig at the things you like 
will give yon a great deal of 
useful information.” 

Visits to the auctions will 
also give you the opportunity 
of handling the instruments, 
examining them, and getting 
the feel of what is good quality. 
You will need more specialised 
knowledge depending on the 
area whkih attracts you. If you 
decide to collect microscopes, 
for example, you will need to 
be able to ascertain that every- 
thing is in working order. 

Fortunately for potential col- 
lectors, relatively few instru- 
ments are worth forging. An 
intricate theodolite would cost 
more to make than it is worth 
on Ihe market But there are 
areas of confusion. Darius 
examples erf decorative sundi- 
als cast at the beginning at this 
century from original 17th cen- 
tury moulds, complete with 
dates. They were not made in 
order to deceive the buyer, but 
nearly a century later, confu- 
sions can arise. A more experi- 
enced eye can often spot sus- 
pect details In instruments, 
sudi as ^ engrav- 

ing styles or place names, or 
precise metric measurements 
which apparently predate the 
introduction of the metric sys- 
tem. 

The Scientific Instrument 
Society publishes a bulletin 
which contains informative 
articles, book reviews and 
notices of events of interest to 
collectors, as well as advertise- 
ments from specialist dealers. 
The society also holds regular 
meetings. 

■ The Science Museum, Lon- 
don SW7 2DD. David Weston, 
44 Duke Street St James’s, Lon- 
don SW1Y 6DD, 071-839 105L 
The Scientific Instrument Soci- 
ety. PO. Bax 15, Pershore, 
Worcestershire WR102RD. 
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CLOCKS, WATCHES AND JEWELLERY 


- A WEEKEND FT SPECIAL REPORT 


What makes a classic watch? 


T HOSE looking for a 
guide to classic 
watches could do 
worse than attend a 
rather special exhibition to be 
held in London by Crown Jew- 
ellers Garrard, opening May 29. 

The exhibition is called The 
Art o f the M aster Watchmakers. 
A Garrard spokesperson says 
It is an exhibition at the his- 
torical and contemporary 
watch. Most of the leading 
Swiss watchmakers - Patek 
Phillipe, Vaucheron a nd the 
■ rest - will be represe n ted, and 
the Worshipful Company of 
dockmakers wiQ be showing a 
range of 16th century 
watches.” 

One of the people to see 
there will be the famous 
George Daniels from the Isle of 
Man , a great watchmaker who 
win make you a sophisticated, 
all-purpose, custom-made gold 
watch for £200,000 - if you can 
wait for two years. 

But what exactly is a classic 
watch? I can recommend a new 
book shortly to be published In 
the UK. Michael Balfour, who 
had some success with his 
book on Stonehenge - “one of 
the ear list timepieces, of 
course" - has written The 
Classic Watch, to be published 
by the Apple Press at £19.95, 
and sets out his choices clearly 
in the introduction to the book. 


WANDERING around the 
auction rooms provides plums 
of information that no ambi- 
tious watch collector should be 
without. With Bonhams’ Rich- 
ard Price I was looking at a 
couple of Mickey Mouse 
watches, one pocket and one 
wrist, both now eminently col- 
lectable. The Mickey watches 
were first made by lngersoU in 
the early 1930s through an 
arrangement with the Walt 
Disney organisation. They 
were the first children’s 
watches ofi the open market 
Pointing to the wrist watch. 
Price said: "That’s the older 
one because Mickey's tail is at 
six o’clock. The other is proba- 
bly from the 1940s because the 
tail is standing up.” When you 
consider that these watches - 
which originally sold for less 
than a dollar - will now fetch 
several hundreds of pounds 
you begin to understand the 
meaning of collectability . . . 

like most people in the auc- 
tion business. Price deplores 
the underpricing of many fine 
pocket watches, even though 
there are signs the market is 
reco v eri n g. He produced a 22 


"What is a classic wris- 
twatch? A wrfctwaich makes a 
statement about its 
wearer . . . With the possible 
exception of cuff links, signet 
and wedding rings, watches 
are the only items of jewellery 
which many feel comfortable 
in wearing. 1 * 

He divides his list of classics 
into three categories. First, the 
eompicated wrist watches. 
“Everybody has their own list 
of ram pj ratpd classics: The fol- 
lowing watches must find their 
way into such lists. From 


the doctors’ watch): others 
from Movudo; Gruen; Cartier, 
with the Salvador Dali designs; 
and even Ingersoll’s first 
Mickey Mouse watch, made in 
1933. 

Mickey Mouse crops up 
again in the third category 
because it is included in a list 
of “firsts" - Waltham's 
masonic. Cartier's mammoth 
digital and a whole list of 
watches which were revolu- 
tionary at their time. 

Balfour talks about watches 
without great feeling for value: 


Alan Forrest considers the qualities 
that stand the test of time 


Patek Philippe, the 18 carat 
split-second chronograph, the 
18 carat moonphase chrono- 
graph, the World Time and the 
moonphase chronograph; the 
Vacberon & Constantin 18 
carat repeater; International 
Watch Company’s Da Vinci; 
the Astrolabium from Ulysse 
Nardin; the Audemars Piguet 
self-winding rectangular; and 
Longines* Lindberg Aviator.” 

The second category, accord- 
ing to Balfour, features those 
with unique designs. In this 
he places watches from 
Jaeger LeCoultre; from Ralex: 
from Prince (which includes 


"You can buy a Ford Sierra, or 
buy a Rolls Boyce.” By the 
Rolls Royce, of course, tike 
most other experts he means a 
Patek Philipe. However, he 
also admires the gentlemanly 
elegance of a DunhilL 
Another valuable source of 
information is the magazine 
International Wrist Watch. 
John Innell, its publishing 
director, has just returned 
bum the Basle Fair after prod- 
ucing the third UK issue of this 
bi-monthly, fanpii talked about 
the present decline of the 
quartz watch. T was talking to 
one of the leading quartz man- 


Prices pick up 
at the salerooms 


caret gold pair-cased quarter 
repeating watch made by John 
Gordon of London around 
1780. "That will be fetch 
around £3,500," he said. "And 
a not very good 1920s Rolex 
will probably make more. It 
Just doesn’t make sense." 

In his "other life” Price Is an 
airline pilot, flying Boeing 
787s here and there, and 
touching ground to concen- 
trate on clocks and watches 
for Bonhams. This gives him a 
chance to look at the music of 
time internationally. Talking 
about tastes, he says: "The 
English, Italians and 
Americans are not very techni- 
cally minflwd. They’d rather 
show off a wrist watch. To 
them, buying something just 
to put in a showcase at home 
is meaningless. The wrist 
watch Is a big show of wealth, 
power and strength. But the 


Germans and the Swiss are 
technically minded." 

But In spite of all these hor- 
ological divisions, the auction 
market is doing pretty well. 
Tina Millar of Sotheby’s hosts 
“road shows": travelling round 
the country and abroad, invit- 
ing people to bring in their 
timepieces and get a free valu- 
ation. It is very much like the 
BBC television version, but it 
is strictly for business. 

One conple walked into a 
UK roadshow with a Patek 
Philippe platinum moonphase 
calender wrist watch made in 
1935. According to Patek’s 
records it was originally in a 
tonneau case. It stayed unsold 
in the Paris branch, was 
recased in platinum and sold 
at the end of 1935 for SF1.135. 
It was sold by Sotheby’s in 
February for £28tM)00. 

Sotheby’s two-day sale in 


ufacturers and he said that a 
lot of five-year-old quartz 
watches can’t be repaired. The 
growth of the microchip revo- 
lution has been so fantastic. To 
repair some early quartz 
watches Is Uke trying to recre- 
ate the steam engine." 

The current issue of Jntcnta- 
tumaJ Wrist Watch carries a 
special article on Omega cele- 
brating 80 years of sports time- 
keeping, a wide range of fea- 
tures covering auctions, the 
Basle Fair, a look at Aodemars 
Piguet *s most famous model 
and some fascinating watches 
that keep your score on the 
golf course for you. 

However, all the thunder in 
the ^faerie watch market was 
stolen recently by Patek Phi- 
lippe’S Calibre ’89, the record 
price of which Is mentioned by 
William Dullfarce in his report 
from Geneva (page XXII). Cali- 
bre '89 is sold to be the moat 
complicated watch in the 
world. It has taken a team of 
Patek’s watchmakers over five 
years to design and its 2,728 
parts four years to make. In 18 
carat yellow gold, it is the first 
astronomical pocket watch to 
calculate the date of Easter, 
and it also Incorporates a Gre- 
gorian calender omitting the 
indication of the leap year for 
all centenary years that are 
not divisible by 400. 


London next Thursday and 
Friday Includes a range of 
women’s wrist watches. Much 
is hoped for as women's 
watches have not been easy to 
sell in auction - probably 
because many were fashion 
pieces and fashions have 
changed. 

Richard Gamier at Chris- 
tie's has his own views about 
what makes a watch collector. 
“It is difficult to categorise 
them. We say that people like 
doctors and dentists and archi- 
tects go for the technical 
watches, yet the biggest collec- 
tor I know of early decorative 
watches is a dentist.” 

All Is busy at Christie's 
South Kensington, the com- 
pany’s offshoot in Brompton 
Road. Roger Lister took over 
the watches and clocks role 
there a conple of years ago and 
now all wrist watches sold at 
its London auctions are dealt 
with by South Ken. “We are 
going from strength to 
strength,” says Lister. "Last 
year we put on nine sales and 
made £1.6X0." 

Alan Forrest 




Clocks and Watches at Christie’s 









AgpldperpetudaletdarunistuMtchunthmootmhaxaniu^ 
luminous 5-mmnte marks end hands. Signed Patek Pnd^pe, Gentve. 
No. 964559,*. 1949. Image enlarged. Estmater&OOOO-bOOQQ. 
Th he sold at 'Christie* South Kensington: 22 June 1990 




A rare 18 ct gold square calendar uristwatch with moonphases. 

No. 56735 retailed by Cartier, signed Audemars Piguet, Cartier, 1940s. 
Image enlarged. Estimate: Sfi. 7 0,000-90,000. 


irged. Estimate: Sjc 7 0,000-90,000. 
at Christie 5 Geneva: 16 May 1990 


Arnre Charles E immature bracket alarm timepiece mhlued 
sted and ffhmetal case numbered 23, by Thomas Tbttqnon, London, 8 m. high. (20.4 cm.). 
Estimate: £250,000-300,000. 

To be sold at Christie's King Street: 4 July 1990 


Richard Gamier 
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London SWIY 6QT 
Tfek (071) 839 9060 
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Roger Lister 
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London SW73LD 
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RuthZandberg !. 
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Jonathan Snell cub urg 
502 Park Avenue 
New York 
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Room for growth in 
a buyer’s market 


T here is no point in 

being alarmist — the 
British antique dock 
business ticks over 
quietly. While British pictures, 
silver and furniture have 
recently enjoyed (and suffered) 
great leaps in value, antique 
docks remain a quiet backwa- 
ter, a mystery, both in the 
sense of being a dosed book to 
most potential buyers, and also 
a rather exclusive craft. 

As Charles Lee of Ronald A 
Lee, one of the top dealers, 
says; are two elements 

to docks - the movement and 
the case,” which means two 
hurdles for the potential collec- 
tor to surmount TO become an 
expert you need both a taste 
for gadgetry pica a knowledge 
of furniture. 

Many people would like to 
awn a good antique dock but 
are baffled by the technicali- 
ties. This allows the dealers to 
dominate the field, although 
even they can sometimes be 
caught out by later tampering 
with the original mechanics. 

In addition, long case clocks 
grew to mammoth proportions 
and hardly fit comfortably into 
modem homes. And there is 
still the legacy of a speculative 
investment boom in docks in 
the late 1970s which left many 
buyers disillusioned and 
ensures that there are clocks 
around which have yet to 
regain the prices of those hal- 
cyon days. As a natural conse- 
quence of these problems 
docks remain under-appreci- 
ated - and cheap. 



Rdgence striking and 
repeating bracket dock, circa 
1720, estimated at £4,000 to 
£5,000 by Sotheby's 

Prices for 18th century and 
19th century long case clocks 
have hardly moved for years. 
You can still buy at auction a 
very good walnut long case, 
made in London by a respected 
maker, for less than £4,000. 
while a provincial dock of the 
period would be nearer £2300, 
although thtfir obvious cheap- 
ness has led to an increase in 
prices in the past year of up to 
25 per cent. Of course your 
dock will probably need an 
expert overhaul which could 
add up to £500 to the cost (the 


If You Have - Or Are Seeking 
The Finest Available ... 



Similar to this 
superb example. 
Made by Joseph 
Knibb, London, 
c. 1680, for the 3rd 
Duke of Hamilton, 
Holyrood House. - 

We are looking to 
obtain 17th & 18th 
Century items of 
similar importance. 
These pieces must be 
beyond criticism in 
terms of originality, 
perservation, quality 
and academic 
interest. Price is 
not a limiting factor 
for authentic items. 


For the finest available... 

RAFFETY 

34, KENSINGTON CHURCH SI 
LONDON VPS 4 HA 
TELEPHONE:Ql-938 1100 



SOTHEBYS 

FOUNDED 1744 

From fine clocks . . . 



A Charles II walnut bracket dock by Joseph Knibb, 
arcs 1685. Estimate: £40,000-60,000 


Clocks, Watches, 
Wristwatches, Barometers 
& Scientific Instruments 

LONDON 
Thursday 10th May 
at 10.30 am 6? 2.30 PM 
Friday 1 1th May 
AT 10.30 AM 

For further information, please contact 
Tina Millar, Michael Turner 071-408 5328/9 
& Richard Stenning 071-408 5475 
34-85 New Bond Street, London wia zaa 

The World's Leading Fine Art Auctioneer 


salerooms will recommend 
repair specialists), but even so, 
when compared with furnit ure 
or pictures, a good clock is a 
beautiful, useful and poten- 
tially valuable addition to the 
home. 

There are now signs that the 
market is picking up where it 
matters - at the top end. One 
maker dominates British 
clocks - Thomas Tompion, 
who in the late 17th c entury 
masterminded technological 
impro vem ents inside attractive 
cases. In addition bis workshop 
was very prolific, producing 
over 500 docks, most of them 
named and numbered. Last 
summer Christie’s held its best 
clock sale far 20 years and pro- 
duced a record auction price 
for a British clock of £880,000. 
paid by Asprey for an unusual 
bland wood Tompion. 

Since this auction there has 
been a steady Sow of docks by 
Tompion on to the market but 

demand has an a rmed them up. 
ft is as if that coterie of very 
rich collectors of antiques, who 
buy by name rather than 
through knowledge, has sud- 
denly decided; “I must have a 
Tampion." Sotheby’s disposed 
of three in. February at prices 
roughly twice its estimates and 
Christie’s has four on offer in 
its July auction, including a 
small bracket dock in olive 
wood which could nrnka well 
over £300,000. In the 1950s it 
sold for £4,600 and in the late 
1970s for £31,000, which con- 
firms that quality will out. 

A yawning gap has opened 
between Tompion and other 

wfllhmai fuim tfw pwit age 

of English dock making, 
roughly from 1680-1720. The 
trade is waiting; with profit- 
able anticipation, to see what 
other names will regularly 
break the £100,000 banter. A 
good clock by George Graham 
would certainly make that 
mark but he is very rare. 
Joseph Knibb is equally 
revered and Sotheby's has a 
walnut dock by him, 

estimated modestly at up to 
SB0J000. in its sale nest Friday. 

name to watch is 
David Delander, who 
Is appreciating rap- 
idly and is Included 
in Christie's July auction, 
while among the makers on 
Charles Lee's list are Henry 
Jones, Edw ard E ast, Jeremy 
Gregory and William Clement 
Throw in Daniel Quare and 
Joseph Windmills and you 
have a strung i»»mi of contend- 
ers. Unfortunately, some pro- 
duced only around half a dozen 
clocks that are known to have 
survived. Even so clocks by 
most of these makers «*w still 
be acquired for less than a 
print by Hockney, or a Victo- 
rian silver centrepiece. 

Slowly the dominance of the 
dealers is weakening. A few 
years ago they would have 
acquired 80 per cent «f the lots 
at the regular dock auctions 
held by Christie’s, Sotheby’s 
and Phillips: now it is nearer 
two thirds, as private buyers 
grow in confidence. At the top 
end dealers Mice Ranald A. Lee 
and Anthony Woodbum of 
T^rfg h, ngq r Tonbridge, proba- 
bly buy and through their 
long term clients, clocks as 
ortant as any that pass 
the hammer. At the hot- 
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Rare ormolu mounted, 
torto toe ehefl column dock 
and calendar, circa 167% 
estimated al £20,000 to 
£28^00 by Sotheby’s 

tom dealers buy clocks 
cheaply, repair t>mw and peas 
them on with much-needed 
guarantees. 

Apart bom the Tompions 
there have been signs of price 
appreciation among Regency 
bracket docks; skeletal docks 
of the 1830s; huge late 19th cen- 
tury long case clocks; and 

mantel docks Of the wild amd 
late 19th century. Buyers can 
afford to be choosy and there is 
a pre fere nc e tor the minimal; 
anything even slightly suspect 
is ignored. Prices, at least at 
auction, should be well under 
£5400. 

The start of a possihle reces- 
sion has not helped the clock 
market. But at least people like 
docks and, ideally, would 
acquire, over time, a long cam 
dock for the hall, a mantel 
dock for the firing room, and a 
carriage clock for the bedroom. 
They are the heartbeat of the 
house and are often the last 
ohfect to be cashed in (which 
accounts for the paucity of 
good docks on the market). 

Collectors like their dodcsto ' 
be practical as well as beauti- 
ful which helps to explain the 
most over-looked sector of all 
- clocks of the 16th and early 
17th centuries. Sotheby’s has a 
good example next week. It is a 
gilt metal tabernacle clock 
with an alarm, made in Augs- 
burg around 1580. It is a 
c harming , tiny (7% in high), 
historical treasure, finely 
engraved and crafted, curious, 
attractive, and, incidentally, it 
works. Yet it is e stimate d to 
sell for between £5,000 and 
£8^000. It obviously looks too 
much like a potential problem, 
but for anyone with vision it 
could be an Inspired purchase. 

Antony Thomcroft 



FINE CLOCKS FOR 
CORPORATE PRESENTATION 



Lloyd** of London 
A quartz carriage 
dock commissioned 
to commemorate die 
society's tercentenary. 


Hygena 
An 8-day carriage 
dock to mark 
the company's 
10th anniversary. 




HALCYON DAYS 
ENAMELS 

m Brook Street; London wit iaa 
« Roml Exchange. Corn hill. London bcjv »i 
Corporate Enquiries: ios New bond Street London wi* 
TELEPHONE; 071-499 87M/B78S TfcLEX; 2*143 FAXj 071-409 7901 


Swiss 



rise again 


S wiss watchmaking is 
enjoying a revival. Tbs 
number and value of 
timepieces produced is 
expanding rapidly and the 
industry is scaling fresh 
heights of luxury and mechani- 
cal complexity. 

ft is successfully reviving 
rlaggin fli>sig ns of the 1930s at 
the same mne as its quartz- 
driven plastic watches are 
entering realms of brash colour 
and pop art design never 
before finked with chronome- 
try. Its output ranges from jew- 
eller-crafted, gem-studded mar- 
vels, winch incidentally keep 
accurate tirn e . selling at SFrim 
(about £42030(9 or more, to the 
SfrfiO (about £21) plastic 
Swatch, whose price has not 
varied for the past six years. 

This multiplicity testifies to 
the current vitality of Swiss 
watchmaking and to its recov- 
ery bom the sickly years of the 
1970s and early ’80s, when its 
artisan-based enterprises were 
on the verge of being smoth- 
ered by Jtmasese manufactur- 
ers which Sad been quicker to 
gg p l ai it the possibilities of elec- 
tronic timekeeping and the 
application of mass production 
methods. 

Nevertheless, some promi- 
nent figures in the industry 
have started to warn against 
implacency. The shortage of 
fifed craftsmen la becoming 
increasingly acuta The present 
« ge level amnng watchmakers 
Is relatively high. Employment 
was cut by more than one third 
between 1975 and 1983 and 
rung people remember the 
crash when deciding on their 
careers. Craft schools are not 
turning out enough watchmak- 
ers, engravers, amxnefieni and 
goHsmitbs. 

Alain-Dominique Perrin, 
chief executive of Cartier, 
which is setting up a new 
watchmaking factory in the 
Jura, recently that 

Swiss component makers, 
guilty of late deliveries, were 
not investing enough. The Jap- 
anese could quickly take 
advanta ge of any openings to 
produce for p rivate labels such 
as Cartier other 
bouses, he said. Even Swatch 
retailers complained year 
about tardy supplies. 

Prestigious watchmakers in 
Geneva have started to w o rry 
about the extremely high 
prices that their more exclu- 
sive products are fetohfag in 
auctions only a few months 
after their original sale — in 
some Instances the price has 
trebled under the hammer. 
This Is regarded as an 
tinhftaitHy development, stimu- 
lated by speculators rather 
thanby genuine collectors.. 

Criticism ran also be heard - 
about the prices being charged 
for some so-called luxury wrist 
watches, whose cases enclose 
cheap time-keeping parts 
light from mass suppliers 
such as ETA, the movement 
manufacturing unit of SMB, 
the biggest Swiss group. 
Inflated pricing could be blow- 
ing the business to bubble- 
breaking point, some watch- 
makers fear. 

However, scaremongering is 
muted and outweighed in most 
insiders’ assessment of the 
short-term future by one 
remarkable new asset: the 
development over the past few 



The top and bottom of tha ■ 
Swiss market: top, Prtek 
Philippe’s astronomical 
maste rpiec e, Calfo ra 89, the 
most complicated sdeh 
made. Below, one model from 
the Swatch range — more 
flian 65m have been sold 

years of promotion and mar- 
keting that the Swiss 

never possessed before. SMB’s 
colourful, constantly renewed, 
costly but successful cam- 
paigns for the Swatch have led 
the trend. 

Far the time being at least 
Swiss watchmaking is riding 
on top of -an e xtraor dinary 
thre e -year s ur ge In safes and 
earnings. Its currentsuprem- 
acy was in good evidence at 
last month's European Wa&chh 
making and Jewellery Fair in 
Basl& the biggest annual event 
worldwide for the trade. - 

Swiss watchmakers' stands, 
admittedly on home ground, 
cov ered 10312 square metres of 
space compared with- the 3365 
square metres occupied by the 
Germans, the second-largest in 
number. 

ne of Am most stri- 
king indications of 
regained Swiss confl- 
<feo5a on display was 
Patek Philippe’s astronomical 
masterpiece. Calibre 89. The 
most complicated watch ever 
made, weighing just over a kil- 
ogramme, it performs 33 haro- 
logical functions, including 
showing the date for Easter for 
the next 29 years. The first 
model, cased . in yellow gold, 
was sold at auction in Geneva 
last year for SFrLSm (£L9m); 
the second, in rose gold, shown 
in Basle is priced at SR6.75m 
<£23m). 

A couple of figures fOnstrate 
the Swiss grip on the expen- 
sive, high-quality end of the 
watch market. Of the esti- 


mated 684m watches and move- 
ments sold worldwide last year 
only 13 per cent were made by 
Swiss, compared with 42 per 
of Japanese orig in- But in . 
value the Swiss timepieces 
accounted for 48 per cent of 
world trade, put at more than 
SFrlSbu. 

Last year Swiss watch 
exports grew by almost 20 per 
cent to more than SFrfibn. The 
most remarkable advance was 
maria in the enemy’s camp; the 
value of exports to Japan 
climbed by 693 per cent to 
SFr443m. Corum, known for its 
ultra-thin watches and the con- 
version of US gold coins into 
timepieces, has been particu- 
larly successful .on the Japa- 
nese market, where it sells 35 
per cent oftts output 

Corum makes its watches at 
La Gbanx-de-Fonds, one of sev- 
eral townships in the Jura bills 
which have been revitalised by 
the renaissance in Swiss 
nmphanteii watchmaking. It is 
said that about- 600 houses 
have been repainted in La 
Chanx-de-Fonds over the last 
couple of years. 

Other watchmaking towns 
which have benefited bom the 
boom are Le Brassus in the 
Valtee de Joux, where Blanc- 
pain, a 250-year-old brand 
name under new ownership, 
has multiplied its sales by 
seven in six years, with, a pro- 
motion campaign promising 
that It will, never, but never , 
make a quarto watch; and 
Salnt-Inuer, where Cartier 
plans to open its new factory 
in 199L • 

- Corum and Cartier, each in 
its own way, mnstrate the the 
remarkable mutations in mar- 


keting over the past decade; 
during which the watch has 
developed from a timekeeper 
into an object of fashion and 
promotion has become as 
important as manufacturing , - 

The Swiss have discovered 
the- value of sponsoring. Canon 
conce n trates on y achting , gojf 
and thoroughbred horses, ft 
sponsors the Classic Yacht 
Begatte at Newport,- US and is 
among, the. sponsors, of the 
Admiral's Cup in the UK. in 
the last AdnriraEs Cup race all 
the members of the Japa nese 
crew and. their wives wore 
Conun watches. 

tm, the most astonish- 
W. iiw flmhhmi nf the COm- 
^^eback of Swiss watch-. 

making and of its new, 
creative marketing skills is 
found at the other end of the 
price spectrum in the Swatch. 
This ntaEtic watch, which fam 
been produced in more than 
450 different models, costs less 
than SEe 8 to make and sells at. 
an - almost - unvarying 
SFr50. In seven- years more 
than 65m have been sold. 

Already- some have become 
collectors’ items. At an anction 
in Zurich last December a set 
of four, specially designed by 
Keith Haring, the US gr affiti 
artist, in 1986 were knocked 
down for SFr9,400. Produced hr 
a limited edition of 9,999 bar 
the US. flwir original price 
been $15 each. Swatch, is. 
bijmrfiing an international col- 
lectors’ dub at the end of June, 
initially in West Germany and 
Switzerland but with plans to 
introduce -it. on other markets 
over the following 18 months. 

- William DuUforce 




OMEGA SEAfSmm^^m^NCnON 
THE TRULY 

CHRONOGRAPH. ■■MMStM^ZONES. 
COUNTDOWN. FROM £ 425 


FOR FURTHER INFORMATION 

CONTACT YOUR OMEGA JEWELLS? OR TELEPHONE 0703671612 





in 


grade, unusual, complicated 
or decorative wrist watches 
and pocket watches. 

All our watches are guaranteed by 
our own fully equipped 
modem workshop, 

Somlo Antiques 

telephone: 071-499 6526 facsimile: 071-499 0603 
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W H3UB MOSTofthe 
OK’s retail sector 
currently is 
looking very 
sickly, the Jewellery business 
seems to go from strength to 
strength. In these egaWarian 
days, when there seems a 
dearth of kings and queens to 
initiate the grand 
and we d d in g s, the coronations 
and star-spangled balls that 

used to require a. flno wn>tfiiin» 

set with which to glitter the 
night away, one might have 
feared for the well-being <rf the 
grand jewellers. Worry not. 
From the Place Vendome to 
Bond Street, the word is that 
the best are flourishing - 
although, true. times have 
changed and the fleet of foot 
axe well awaxe that they must 
adapt with them. 

The finest jewellers today 
seem a little like the grand 
couturiers. They are there to 
set standards, to display to the 
world what the finek ami the 
best is all about. The haul 
jouaiaerie ranges are there so 
that those who have sold off a 
junk-bond company or two, 
who have a throne that needs 
adorning or a new kingdom to 
celebrate, can. buy some splen- 
did Jewels to match the occa- 
sion. But they are also there to 
be the flagship that brings in 
its wake the smaller, less flam- 
boyant sales that are what 
redly keeps the business flour- 
ishing - just as almost every 
couture house in Paris loses 
money on its haute couture 
but needs to keep it going It if 


Lucia van der Post reports on today’s jewellery trends and reflects on the appeal of pieces past 

Practical chic: new sparkle for the ’90s 


Is to sell the scarves, the 

fti pipp , the ready-to-wear 1 

trail in the clouds of glory 
gathered from the prestige and 
distinction of the haute 
couture. 

Host of the grand houses 
have realised that the top of 
the pyramid la morow and that 
those who can afford the finest 


that if they can catch the 
potential customer young, if 
they can lure him (and very 
often, these days, her) in with 
a beguiling little collection at 
around the £500 mark, then 
when there really is something 
big to celebrate, the token of 
affection, love, or respect may 
well be bought there, t o 




of quality, tp 8 * !* of inherently 
riiirahTa and valuable materi- 
als, but pieces that fit into her 
life. 

The jeweller that can pro- 
vide her with a f^p^, classic 
collection that brings a little 
sparkle to her ears, brig ht ens 
up a dark working suit, or 
looks good worn to a board 


pie, has produced a pearl stud 
that can be added to detach- 
able drops in haematite, corne- 
lian. green agate or amethyst, 
giving a completely different 
look and colour to the ear- 
rings. Boucheron has a range 
called Multiples, based on very 
simple, classic shapes, which 
allows the wearer to change 



The old: ctemond and amvald strap bracelet, made around 1925 and 


by PMUpe at £50,000 to C70J00 


pieces and the 
are few - to survive into the 
'90s and beyond they have to 
appeal to a broader market. In 
other words, they need to look 
beyond the - seriously rich to 
the merely we&fceeled. . . 

Marty of them started by 
divers if y i ng in almost the same 
way as the couturiers - that 
is, they have produced ranges 
of watches, of perfumes, of 
scarves, pens, wallets and all 
the otbsr fiftde-rols. 

But they have also realised 



So. go into Cartier or Baucb- 
eron. into Garrards or Mappin. 
& Webb, and while you will 
cert ainly find a few eyecatch- 
ing s tu nn ers in the windows 
and in the show cases, lying 
beside them will be plenty of 
more wearable, everyday 
pieces that you don't need a 
kingdom to afford. 

Grand balls may be thin on 
the ground: but every working 
woman these days wears Jewel- 
lery. She may have started off 
wearing co s t u me Jewellery, but 
chances are she has got tired of 
pieces that fall apart, and of 
paying increasingly high prices 
for materials of no intrinsic 
value. The go-getting '80s 
brought a highly developed 
instinct for investment and 
value to the whole consumer 
world, and what the high-earn- 
ing professional wo man 
to want these days are pieces 


meeting to the morning as wdl 
as to dinner at night, is on to a 
winner. Her way of Ufa is com- 
pletely differen t from that of 

the leisured, affluent woman of 
the turn of the ce ntur y . Night- 
long balls and Hi i ban- 

quets do not figure much in 
her diary. Her life-style tends 
to be busy, high-pressured but 
informal. Glittering sets of jew- 
els to stun a maharajah would 
only push her insurance pay- 
ments up. No, what she needs 
are versatile, practical but qui- 
etly glamorous pieces. 

Though the grand Jewellers 
have already tried to lure this 
new young customer, many of 
the Independent designers - 
like Jane Allen. Leo de 
Vroomen, David Morris, Kiki 
McDonough - have produced 
very versatile pieces that can 
be worn from dawn to dusk. 

inw for exam- 


the look and colour of the piece 
by adding and subtracting 
inserts in lapis lagnjj . co ral, sil- 
ver. gold, onyx, tiger’s eye, leo- 
pardwood and the like. 

Ingenuity and versatility 
mean that a few pieces can 
work bard for their money and 
don’t cost a fortune. Bulgarl, 
the internationally sought-af- 
ter Roman jeweller much 
beloved of the jet-set, has also 
Introduced what it calls its 
“affordable” range which in 
financial terms seems to me 
anything under £5,000. How- 
ever, for something like £1,000 
you could buy a ring or a pair 
of ear-rings with the distinc- 
tive Bulgarl look and for £3,000 
you could buy a necklace at 
bracelet 

Affordable and classic may 
sound a little severe, as if it 
lacks that other important 
function of Jewellery - fun. 



The new: ex traord ina ry BuBruah Mystery clock in IB caret gold 
and silver with a floral and buOrush arrangement at the side, 
£285,000 from Kutehlnsky’s, 73 Bramp to n Road, London SW3 


But it needn't David Morris, 
for example, has recently 
scored a huge success among 
his younger customers with his 
range of little animal brooches. 
Of course, it did him no harm 
that the Duchess of York was 
recently seen to be wearing 
one of his Teddy Bears an her 


designer-label lapel, but none- 
theless at something like £5,000 
each they are much, much 
more than a throwaway joke. 
Beautifully made, embellished 
with diamonds, they seem to 
have hficnme something of a 


cult with the affluent younger 
generation. 

Of the newer jewellers Theo 
Fennell, who has only been in 
business about six years, has 
already captured a large and 
fashionable set of customers. ■ 
At his Fulham Road, London, 
shop or the branch In Harrods 
those looking for a present that 
doesn't break the bank could 
find a pair of gold cufflinks for 
from £225 a pair or, for her, a 
ring starting at £75 (three-gold 
Russian) or a good selection of 
ear-rings and brooches at 
under £1,000. , , 

Garrard has recently intro- 
duced what It calls a 
“younger” range - One One 
Two - which has plain gold 
rings starting for as Utile as 
£250 a time. At Cartier, where 
the Les Must Range has long 
been aimed at the younger, 
less affluent customer, they 
believe deeply that they need a 
broader base of customer. To 
this end they will be opening a 
new store In Sloans Street later 
in the year which they believe 
is now the street for the 
younger, highly fashion-orien- 
tated woman. There there will 
always be a good range of 
pieces at between £500 and 
£5.000. 

Though there will always be 
a market for the truly magnifi- 
cent pieces - for one-offs bke 
Kutchinsky’s extraordinary 
Bullrush Mystery dock (In 18 
carat gold and silver with a 
floral and bullrush arrange- 
ment at the side, £265,000 
should yon feel yon really 
must have it) - from now cm 
most of the Jewellers have real- 
ised that to greet the 1990s 
they need to address the tastes 
and purses of the ever-growing 
ranks of the affluent but not 
the truly rich. It's going to be 
interesting to see what they 
come up with 


In search of golden oldies 
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COLLECTING antique 
jewellery is not for everybody. 
You need to I nve s t time, emo- 
tion and energy into the whole 
exerc is e if it is nelly to he 
rewarding. 

However, according to Mary 
Flelden, Christie’s expert on 
'antique jewellery, once a eas- 
terner becomes in t e rested in 
antiqne Jewellesy, they tend to 
he hooked. 

The charms of antique jewel- 
lery are quieter and more sub- 


tle aw tlm [t Wiw y wmbim wi 

at the modem up-market Jew- 
ellers. It leads people Into 
interesting byways of know- 
ledge, and often those who 
start off knowing very little 
about the subject go on to 
develop a keen i n terest and 
tastes of their own. 

Interest in antique jewellery 
has always been strong; for 
many reasons. When yon boy 
a piece that was made many 
years ago yon are paying for 


... 


Everything yduEVKk 

WANTED TO KNOW 
ABOUT WRISTWATCHF.S 



An imp ort a nt Queen Anne 
t&fe dock by Daniel Qaare 
"• of London, drat 1710 
Height: 22 fatches- 


14 Breton Place WJL 1 

01-629 560CWH-499 «26« 
Ra, 01-629 2*42 - 


‘BoBinet 

102 Mount Street; 
London, Wl YD SHF 
01-408 033/4 


SpedaHetr in important pock* 
watches form 16tA - 20th centuries, 
aboBtflish ioagcaa* & bracket 
docks, h armmtma Agbtm. 



Magnificent Jewellery 
London, 20 June 1990 

This impressive Edwardian diamond and 
pearl pendant estimated to sell for £400,000 
and the legendary Agra Diamond, a 32.24 
carat pink stone, which was once owned by 
Babur (1483-1530) India’s first Mogul 
Emperor; are just two of the many important 
lots that will be auctioned in London on 
20June. 

For further information please contact 
Raymond Sancroft-Baker or David Warren 
on (071) 389 2388/2380. 





CHRISTIES 

8 King Street; St: James’s, London SW1Y 6QT 
Ifcl: (On) 839 9060. Fax: (071) 839 1611 


TUBTORSHiyWIL COMPANY (WnTj OTTWAKOTB 
ANNOUNCES A COMPETTHON 

epao to May UK dttno. 

|ytat Prim: £2000 pint ftnadooiaf the Clochmakafr Gonpaqy (ffappnpriatq 
Wlaotag utqr wfll fa* f&vbjnil Bor the nusnar nason of 1991 

Th* company it*«ina option to ponJuMa far iW collection 
dwngdate! April 30th 1901 
Frto piun i f ft nn; O o mpiuiyfr limy Dfaaar, 3S91 

Emtrffi* mv f l UU i tft p-m m? Thu Wo nitp fU I C mm p am y afCtack makm r*. 
8t 2>n*a»t Bommo, Cons tomm. Lmdom SCSVSiA (01*08X366) 


Its antiquity but not for the 
labour — which has long since 
been forgotten and amortised 
over countless transactions. 
The finest of fine antique jew- 
ellery couldn’t be repeated 
today at comparable prices - 
as with t he fl nestclot bes and 
furniture, few craftsmen make 
to those standards or pnt in 
those kind of horns any mom. 

Bnt the real charm of 
antique-hunting is that you 
never know qnite what you 
are going to find. Someday, 
somewhere- you just. might 
come upon an undiscovered 
beauty, a piece fimt only YOU 
have the eye, wtt and taste to 
appreciate. It’s unlikely, but 
you never know. . .therein 
Ues much of the fim of the. 
chase:, r 

Most antique dealers say 
flmt thp thhig B flurf are bold- 
ing up best and selling well 
are the very finest pieces, the 
things with a “name." 

One dealer in London's Con- 
duit Street, N. Bloom, reports 
that items over £5,000 and 
£10,000 will sell better than 
the cheaper items. He also 
reports a huge interest in 
Imperial Russian pieces and in 
the best of the turn of the cen- 
tury and Art Nouveau. 

People, he finds, would 
rather pay more and have the 
best and they like the security 
of a signed piece: Van Cleef, 
Cartier, Boucheron et aL Most 
at his customers are looking 
for something with per sona lity 
and iH ttil n fH mt — nothing tOO 
small, discreet or anonymous. 

For those wanting to start 
collecting antiqne jewellery, 
Mary Flelden says a good 
place to start la in one of the 
smaller, less grand salerooms, 
such as Christie’s South Ken- 
or one of the provin- 
sakrooum. 

Bead the catalogues. Go to 
the p r ev i ews and get to know 
the resident expert Auk if a 
particular piece seems good 
value, is a good example of Its 
kind and what kind of price it 
is sensible to offer. That’s 
what the experts are there for. 
and none of them should mind. 
Once yon get to know your 
own tastes and the work of 
■lUffprnmt designers, ***« you 
will be able to judge for your- 
self Just what a piece should 
be worth. 

C u rre n t favourites are still 
the revivalist-style pieces by 
ritniiano and Castellani, but 
they have now been so 
sought-after for so long that 
you will not get away with 
paying wu y t J htng less than the 
market price. This is not 
helped by the feet that the 
Japanese are particularly 
attracted by these two des i g n- 
os and so juices have been 
pushed even higher. 

The Japanese are a new 
market to most of the auction 
houses and once they oxter a 
market they tend to do it in a 
serious way. 

Their other interest at the 
moment seems to centre on 
Hnlhctnesqne pieces and 
are much attracted by 
oared stone jewellery. Small 
inv e s tors looking for pieces to 
buy personally would be wise 
to direct their tastes in other 
directions! 

Not easy to find but also 
sought-after and likely to be a 
good long-tenu Investment are 
pieces by Robert Phillips and 
John Brogden, who were 
designers working at 
much the game thna as CasteL 
law! and Ghdiano. They* too, 
were working in revivalist 
mo d? most of tiirfr pieces 
have Etruscan or Greek and 
Vnman influences. 


Good signed pieces are 
always popular and the grand 
names, like Boucheron and 
Cartier, Lallque and Efcbergt, 

iwvnwatly w wi w wni ri Imp nm« 

at auction. Bnt Michael Han of 
Bwnimmi reports that there is 
rather more Fabergd about 
than w fnal at *hl« moment, 

and yon m nM find a email, 

simple silver egg for as little 
as £300. A rather more elabo- 
rate a ml finely-made one in 
good condition would fetch 
about £L20Q. 

. However, .those with, under 
£1,000 to spend could stiff flnd 
plenty of antiqne Jewellery 
that they could wear with 
nmrii pleasure — for 
a little bar brooch, some 
Etruscan-style ear-rings or a 
cluster ring.' ; 

Anybody who has had a 
windfall of £5,000 or so is 
spoiled for choice. They will be 
able to look at pieces that are 
not only well-made but also 
made of intrinsically more 
clous m ateri a ls, possibly 
uring precious stones. Regency 
Jewellery, rich, glowing, natu- 
ralistic, is another period well 
worth looking aL 

Edwardian Deco is stiff very 
popular and is stiff appreciat- 
ing In value. You could proba- 
bly still find at auction an 
attractive diamond cluster 
ring for about £500, though 
something like a splendid 
Edwardian sautolr (a long 
necklace) would probably cost 
anything between JE20JH) and 
£30400. 

A really important Art Deco 
piece - such as the drea 1980 
dia m ond and emerald bracelet 
«imi*nr up in Bonhams' May 
15 sale - is likely to fetch 
anything between £50,000 and 
£70,000. 

But all the auction houses 
regularly hold jewellery sales 
— Sotheby’s as well as Chris- 
tie’s, Bonhams as well as 
- so those wanting to 
on the adventure of 
buying antique jewellery for 
themselves could start by 
sending off for their cata- 
logues and getting to know 
some of the experts and what 
prices pieces n orma lly attract. 
Alternatively there are lots of 
dealers - in London people 
like N. Bloom. Richard Ogden. 
Nigel Milne, Boodle & Db- 
thorne - who love jewellery 
and are only too anxious to 
help the novice buyer learn 
and develop their own taste. 

L*v.<LP 
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For your nearest stockist. 
Call 071-835 1229 


GAMES 


MODERN AND VINTAGE 
WRISTWATCHES 

whether buying selling or just looking for advice caQ 

DAVID GOLDBERG 
BALTIC JEWELS LIMITED 

39 GrevtDo Sited London ECIN 8PJ 
Telephone 01-405-4623 Fee 01-831-88S6 


SOTHEBY^S 

FOUNDED 1744 

...to dazzling rocks 








fk rfhmwnil ww-Hot by Cartier, drea 1905. 
Estimate: £50,00060,000 


Fine Jewels 

LONDON 
Thursday 21st June 
at 1030 am 

Sotheby’s hold jewellery sales throughout 

THE YEAR. IF K>U ARE INTERESTED IN BUYING OR 
SELLING JEWELLER^ OR WOULD UKE FREE AND 
CONFIDENTIAL ADVICE ON THE VALUE OF TOUR 
JEWELLERY WITHOUT OBLIGATION, PLEASE CONTACT 

Alexandra Rhodes on 071-408 5311 
34-35 New Bond Street, London wia 2aa 

The closing date for entries to our 

4th October sale op Fine Jewels b SOxhJulv 
The World’s Leading Fine Art Auctioneer 










XXVm WEEKEND FT 


' : _^r.r^i.c33Sbsat>cs.. 








FINANCIAL TIMES SATURDAY MAY 5 1990 


SPORT 


A YEAR is a long time 
in. rugby football: 
long enough for the 
International Board 
to have again fudged tbs pn> 
Jesstonalism issue; for the 
Home Unions to have fo iled 
adequately to taridc the prob- 
lem of violence; for the game 
in Wales to have plumbed new 
depths, and for the best 
England side for at least 10 
years to have had the Grand 
Slam snatched from their 
grasp. 

There are other clouds on 
the horizon. The County Cham- 
pionship, which meant so 
much In areas such as the 
north and south west of 
En gland, looks to be an its last 
legs, and the great Barbarian 
dub, which once held the 
equivalent of international sta- 
tus, is finding trouble attract 


The dub game is now para- 
mount, thanks largely to ^ 
highly successful Courage 
Leagues in England, the McE- 
wans Leagues in Scotland and 
the advent (long overdue) of a 
similar structure in Wales. On 
the heels of the leagues are the 
club cup competitions, and 
today is PUkiugton Cup final 
day In England - where 
Gloucester take on Bath - and 
Schweppes Cup Final day in 
Wales where Neath meet 
Bridgend. 

The trouble with a success of 
dub as opposed to representa- 
tive rugby, is that its focus Is 
too narrow. Unless you come 
from south west England it is 
■raw™** to get excited about 
today’s potentially dour events 
at Twickenham where 
Gloucester will stm be smart- 
ing from last week’s League 
champio nship reverse. TmiBurt , 
the neutral observer might feel 
more drawn to the Neath- 
Bridgend at Ca rdiff 

Rugby's administrators, 
never ones for decisiveness, 
need neat season to ensure 
that the tap dub players are 
not asked to play too much 
rugby. That has long been the 
case in Wales, where more 
than 50 club matches a season 
are not uncommon, and it has 
taken its toll. 

They need also to settle, 
once for an, the debate about 
paying leading players. So 
much Is now flgmimderi of a 
player that there can be no 
alternative to direct payment 
— which goes on anyway. Such 
a move would help to retain 
many fine players, especially 
in Wales. 

Rugby’s law-makers need 
also to tackle firmly (and not 
rely an the likes of referee Fred 
Howard) the problem of vio- 
lence on the pitch. Howard has 
set an ftiw season to 

all perpetrators of foul play: 
they most be sent immediately 



Welsh captain Robert Jones takes the bad forward - but Wales went back w a rd (being the season 


Clouds on the horizon 


John Kitching looks back on this season’s rugby 


from the fi*rid t «nd even more 
important, they must be ban- 
ned for long periods, if not for 
ever, by the administrators. 

There has been much that is 
unsatisfactory in the last year. 
But there have been many 
good and surprising aspects, 
both joyful and sad. 

The season began with Fiji’s 
visit to Scotland and En gland 
What should have been enjoy- 
able occasions turned sour. 
Fiji's display of pafaiianna and 
misdirected aggression against 
England was most upsetting. 
But, in the midst of this idiocy, 
we saw some superb running 
from England’s centre Jeremy 
Guscott, who became the 
threequarter of the season. He 
has been the target of several 
League dubs, and if he is not 
directly rewarded for his 
Rugby Union services, he may 
soon be lost to the game. West- 
ern also ityidu a brief 

tour and looked to be a consid- 
erable force. Trouble is, they 
keep losing their best players 
to New Zealand. 

In November the mighty AH 


CROSSWORD 


No. 7,231 Set by DINMUTZ 

Prizes of £10 each for the first five correct solutions opened. 
Solutions to be received by Wednesday Hay 16, marked Cross- 
word 7431 on the envelope, to the Financial Times, Number One 
Southwark Bridge, London SE1 9HL. Solution on Saturday Hay 
19. 



ACROSS 

1 But was The Magnet printed 
on it? (7-5) 

10 He takes stock of others (7) 

11 Complex gid to put painter 
in office (7) 

12 Young mati in a small 
branch (5) 

13 Tied to a Une- that is the 
limit! (8) 

15 Muscular condition hurts 
roe - aim revised ( 10 ) 

16 Funds taken from chapel 
funds (4) 

IS Two-master prison? (4) 

20 Bad-tempered person in 
bridge plot (10) 

22 Nods avona faim? Somehow, 
that’s wicked (5) 

24 Mimic, in the fifties, had 
staff turned back (6) 

28 Olympic finalists on sort of 
green blanket (0 

27 Cricket-dtie play for spare 

in saloon, , say (3-4) 

28 Clipper could be sharp 
- see here! (5-7) 

DOWN 

2 Jungle book? CD 


21 Wok in new hotel is first- 
class (7) 

23 Mingle, just about midnight 
(5) 

25 Half put up In Germany, 
brings some silly talk (4) - 
Solution to Puzzle No.7230 


□□CHIU 
□ □ □ 
□□sno 

□ a □ 

□H0QCJ 

□ □ 

00 
□ sa 
□□□□□ 
a a a 
□□□so 
0 □ □ 
00300 
0 3 0 

HBOE30, 



Solution and winners of 
Puzzle No.7,219 


3 Women entirely^ wining in 


sport at Eton ( 

4 A run in New York is not 
one in tho country (4) 

5 Bias of journalists about 
body of policemen? (io) 

8 Pair even contracted to 
spruce op (5) 

7 Go over lines of English 
haulier, reversing (7) 

8 Impressions often made in 
church? (5-S) 

9 Nightingale, to fly, had 
ample constitution (4&3,4) 

14 Tot up? (7-3) 

17 A game soldier with a writ- 
ten defence (8) 

19 Flat Ann makes are little 
ones (7) 



I.J. Bidgood, Cborleywood, 
Herts; John Gardner, Ewell, 
Surrey; KJL Jones, Narberth, 
Pembrokeshire; Richard ana 
Elizabeth Kent, Altea, Ali- 
cante, Spain;, M. O’CanneH, St 
Ives, Cambridgeshire, 


Blacks visited Ireland and 
Wales, and showed that 

nlHinngh many of thdf rtamoa 
were unfamiliar , their Kirills 
were not. Wales, you might 
have expected, would have 
learned from their visit But 
when it came to the Five 
nations Championship, they 
Showed that they had not 
An excellent England team 
could and should have carried 
all before them, but they fell in 
the end to a Scotland side 
which did a superb job by clos- 
ing them down. David Sole, 
perhaps the outstanding five 
Nations forwards of the year, 
led the Scots with a steely 
determination. It was perhaps 
simply that they wanted the- 
Grand Siam even more than 
Rngiand, whose sheer class is 
not in doubt Rob Andrew at 
last co nfir med irfnMAif as the 
best fly half in the northern 
hemisphere and Brian Moore, 
the irrepressible and inspira- 
tional hooker, became a for- 
ward of worid dm 
There was little co mfo r t for 
either Wales or Ireland. For 


Wales the season was a disas- 
ter. Far Ireland, where rugby is 
only third or fourth after such 
sport s as hurling and Gaelic 
football, the situation was, as 
someone said, desperate, but 
not serious. 

Robert Jones, the best scrum 
half in the worid, led Wales to 
their first championship white- 
wash. He said, afterwards, 
among other tilings, he 
was bitterly disappointed. An 
understatement, if ever. there 
was. 

The end of the season, as so 
often, has been tinged with 
sadness. Two great servants of 
the game, both half backs, are 
retiring. Floyd Steadman, who 
several years ago 1 watched 
regularly at scrum half for Sar- 
acens, is bowing out after 10 
years in the first-class game. 
He ne ver got an fatwmatinnai 
cap, but he did became as Bar- 
barian. He was a fine player 
and a great sport. 

The other man got 12 Inter- 
national fwpk, but should have 
had a bucket-load more. Les 
Cuswortb, that bald wizard of 


a Leicester fly half; has finally 
retired. I am proud that l once 
played against him, about 20 
years ago, when he still had 
hair. K I had a memory 1 am 
sore that I would be able to taR 
you that, even as a Yorkshire 
achodlboy, he had class written 
aH over him, ft is one of the 
many scandals of modern 
rugby that he received such 
scant recognition. Wolford 
Road, Leicester, will he a Httie 
less magical without Hi- 
And so to next season, to the 
delicious prospect of the 
Underwood brothers occupying 
both England wing positions as 
their aide finally wins the 
Grand siam j to me darning of 
Jacques Fouroux and the re- 
emergence of French rugby 
from the heavyweight wilder- 
ness, and to the restoration of 
at least some Welsh pride. 
Next year Britain stages the 
second Worid Cup and we shall 
discover then whether 
southern hemisphere domina- 
tion is stm a fact of rugby life. 
Training starts 7 pm. July 24: 
See yon there. 


It looks all over 




Keith Wheatley hails Steinlager, the Kiwi yacht 


S ENTIMENT IS an enor- 
mous part .of sport's 
appeal. In sport, under- 
dog Jade can break free 
with one-bound and win the 
tournament with an electrify- 
ing putt, the match with a 
last-minute goal or the race 
with a defiant tactical gamble, 
Lawrie Smith’s gambles 
have been so successful 
throughout his carom' 

that they have drifted almost 
from defiance to seeming the 
nonn. Yet even Smith, skipper 
of the British yacht Rothmans, 
has admitted that winning the 
Whitbread round the world 
race to now beyond his boat’s 
capacities. 

As so often happens, the 
bleak statistical view of the 
bookmakers washed away the 
sentiment. “We closed our 
book on the Whitbread on 
October 27 last year. Steinlager 
was so far ahead, if had 
become a non-competitive race 
In our view," said Ladbroke’s 
spokesman; Graham Stuart- 
Retid. 

They were right. The big, red 
New Zealand ketch, skippered 
by archetypal Kiwi Peter 
Blake, has been first into every 
one of the five ports so far vis- 
ited by the fleet Today, the 22 
yachts leave Fort Lauderdale 
m western Florida for the sixth 
and final leg back to Soutftr 


imen tod smWi *TT we get the 
right jridg of a tidal gate at 
Fm *T«nd Bill and Fehhuaim’s 
stuck, that could settle it* The 
leading boats are expected into 

Southampton around May 
17-18. 

Possibly the loudest cheers 
win, however, be reserved for 
Tracy Edwards and her all- 
woman crew aboard Maiden. It 
«w»nwi extraordinary that only 
two years ago the bulk of the 
sailing establishment doubted 
fh«t women were capable of 
competing , in the Whitbread. 

At present they are second 
in the small -boat c l ass, 41 
hours behind the French yacht 
Esprit de Uberte. Yet, on sev- 
eral legs Edwards has led the 
class, notably into Fremantle. 
If it had not been for Maiden's 
acknowledged- light-air defi- 


a boat carrying an internal 


lead mine to be 
to 30 knots in 
Ocean. If they hit 


even half that speed. 


‘The real fight in 
the Whitbread 
race will be for 
third place 3 


Steinlager has a cushion 
over her rivals of nearly two 
days. All Blake needs to do is 
sail the 3,837 mOns separating 

him from the in & m pd « 
of cautions haste. He has the 
fastest hoot in the fleet Provid- 
ing the mast doesn't come 
down or the crew succumb to 
sc ur vy , the Whitbread trophy 
to in the bag. Fisher & Paykei, 
the otter Kiwi ketch, should, 
come second. 

The real knock-down fight 
will be for third (dace between 

Bnthmtm n ami Marti, iilrfp pwwi 

by Swiss helmsman Pierre 
Fefalmann (winner of the 196S4 
race). After 30,000 mfles of rac- 
ing, Merit to just eight hours 
ahead at the British. Much of 
the time, the two have raced 
within eight of one another. 
After 7,000 miles from South 
America to Western Australia, 
Rothmans beat Merit into Fre- 
mantle by 28 seconds. 

“The two boats are so equal 
that it could all come down to 
the tides in the Channel ” com- 


r fo rt ri pR the mim* off the Bra- 
zilian coast would hot have 
affected this happy band so 
adversely. Before the final 
dash for hornet Maiden to being 
lightened tn every possible 
way. “The giria are not happy 
at being in second place. We 
are taHng just freeze-dried 
food without the usual tweday 
safety margin," admitted 
Edwards. *Tf we don't do ft in 
IB days, we wSR go hungry." 

Weight is one of the big 
issues among the Whitbread 
competitors, sponsors and 
organisers at present. With 
tins race nearly over, thoughts 
are v ery m od i foc used on -the 
next event in four years’ time. 
Given the huge volume of 
media and public in terest in 
this event, no one doubts that 
the '94 Whitbread will -be big- 
ger and better. 

The question ezerrishig most 
tninrifl is “What kind of boats 
are we going to race in?" The 
presort fleet is designed to the 
International Offshore Rule. 
This lays down design parame- 
ters which have given dose 
racing but at the expense of 
producing 80ft boats which are 
up to 50 per cent heavier than 
they lmed ha 

“ft isn’t natural somehow for 


would almost 
said Rob Humphreys, 
of Rothmans. This yacht, like 

her sister ships, carries neatly 
10 tons of entirely pointless 
ballast ipwigr the floorboards. 

No-one Interested in competi- 
tive longdistance sailing has 
failed to notice that, in the 
recently completed Globe , race, 
Titouan Lamazou, of France, 
sailed around the world sin- 
gle-handed in a 60-footer of 
unrestricted design at an aver- 
age speed of 9.48 knots. It 
malms the 9.9 knots achieved 
by the 17 highly-trained crew 
aboard the much bigger Steta- 
lager look a little feeble. 

NO fault attaches to individu- 
als; it Is inherent in the 
designs. The IOR produces 
boats most suitable for short 
inshore racing with a good deal 
of up- wind sailing. These 
shapes do not lend themselves 
to surfing down 40ft waves in 
the Southern Ocean. The mod- 
em 60ft yachts for the Globe 
and BOC races are light, 
mainly because they are 
water-ballasted. 

When the skipper needs to 
counterbalance the heel of his 
yacht, he pumps water into 
tanka cm the windward side. 
Otherwise, the boat is kept 

Bght 

Whitbread organisers have 
already said that there will be 
a non-IOR in the Twrt. 
race. They have, however, also 
stipulated that there win con- 
tinue to be a “flagship" class 
for IOR maxia. Whitbread 
claims that this to to protect 
the financial interests of own- 
ers and sponsors who have 
matte conalderaMe i n ve stm ents 
in these boats. This is delasioin. 

Eton Steinlager - about to 
be sold to Italian financier 
Giorgio Falck for enough lire 
to buy a nice little farm on the 
South Island — to worthless in 
the context of the 1904 race. 
“Hot" skippers and sponsors 
wm. always bond new — in 
chocolate, to Marten roles - 
If that fa whet it takes to win. 

They -want a high-tech, 
state-uf-tteart SOfooter for the 
next race and they deserve It. 
Arguments about protecting 
investments in. lead mines 
should count for nothing. 
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